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FOR OVER a week this spring the

whi ch ranks with the

the sirocco and the mistra

as one of the great wi nds of the worid
- blew fierce and hot fromthe south-
Suhave

,east and over the wheat fields of
Kazakhstan. In seven days. Rzrssian
agronom sts now cal cul ate the drying,
pat chi ng gal es bui ned eighteen m| -
lion tons of grain into unusable
lpowder. The 1975 Sovi et grain shor-
tage then a distant worry. becane. a
grimreality.

Three years ago the 'winds that nor-
mally blow fromthe western Pacific
on to the Peruvian coast died down

to- an al nost inperceptible whisper -_
t he phenomenon, which occurs every

ei ght years or so just after Christmas.
is known anong the deeply religious
Peruvians as E1 Niflo. Nornally the

wi nds bl ow the surface seawater

towards shore, and a cold upwelling,
the Hunmbol dt Current, brings fresh
suoolies fromthe. Antarctic. But in
1973 the Wnd died. the upwelling was
not needed, the current di sappear ed.

Pl ankt on growth was affected, and-
scores of mllions of anchoveta-j ust

i ke anchovies, but .smaller - either
died, or retreated towards .the Antarc-
tic shore. and the cold waters in which
they normally thrive. The fishing
smacks that put out fromthe snal
coastal towns of Peru came back with
enpty nets: hundreds 01f thousands

of tons of potential 011 neals, into
whi ch the anchoveta are ground, were
lost. and the world price t,of Anerican
soyabeans which had to fill the short-
fall.leap-ed overnight.

The United States

under pressure from cost-conscrus
housewi ves. halted, exports nt’' soya-
beans to Japan in order to keeplprices’
of the grain down at hone: relations
bet ween East and West were tem

Gover nment .

1 porarily soured.

The two exanples serve well to
illustrate the extent of what is glibly
cal l ed the new food crisis. The bl ow ng
of the Suhavei |ast May pronpted the
gigantic Soviet inports of grain that
have dom nated the international com
nodities markets all summer: the
lnports halted tempbrarily by Presi-
dent Ford to cool the tenpers of

trades union | eaders and now only
resumed after the establishnment of a
five-year plan for future. nore ordered
conduct by the two sides, very nearly
flung the world food situation into a



shanbl es as they did in 1972. The
appearance of El Nino in 1973 trig-
gered a chain of events that, had there
been anple food for everyone, would
never have been all owed to happen

The nere thought that Japans

crying needs for neat - and hence
soyabeans on which to feed her cattle
-- mght be distantly dependant on

the twi sts and turns 01’ an obscure
Eastern Pacific ocean current, is a
nmeasure 01" the Byzantine interl ocking
situation that man s demands for, and
producti on of |oodstutfs has only
lecently produced. It is probabl fair
to say that eveiy tinme the Suyhave

has gusted before; and each occasion
that the fishermen 01’ Peru have Cursed
El N ho, no one else in the world

has really cared. Now everyone caies
because everyone down the chain is

or at least could be severely ali’ecte’cl.
This year, in spite oi the dism
fallures of the crops in the USSR -
, the , paddy helds,

, cement of Science that
and poor harvests in China. Iraq,
Mauritania, and 'Colonmbia _ the world
is not'going to be acutely short of
food. There are local food shortages
Angol a, because of the war;

Grenada, because of torrential. rains
| ast Novenber; Ethiopia, because of
drought - but generally speaking the
world is in fairly good shape for the
conmi ng nonths. ’

It m ght not. have been, though

the only 'factor that seems to have
saved many nore mllions of people
fromthe kind of starvation that we
have cone to accept as inevitable for
asixth Of the world is that this years
Asian rice crop was one of the best
ever. Anerican grain harvesting was
good, but not as good as had been
expected. The other grain exporting
nati ons produced crops- sonewhat

bel ow expectations._Only. the far
eastern countries saved us all from

a real and dramatic crisis! but for
them and but for perfect weather in
hunger woul d be

looming large in the headlines once
again in the new year.

There have been 1'00L1 crises bhefore
of course _ fam ne being a pheno-
menon chronicled from abDthe Bible
.onwards. In recent years there have
been scares. In 1898 Sir WIIliam
Crookes voiced his concern, before the
British Association for the Advan-
Engl ancl and

all civilised nations stand in deadly
peril 01' not having enough to eat

it is alnmobst certain "that within a
generation the ever increasing popul a-

tion of the United States will consune
all the wheat grown within its”
borders. . . ." The 1923 edition of the

. US Agriculture Yearbook warned of



severe food shortages uunl ess excep
tional progress in’ scientihc invention
and di scovery occurred." The great US
Baby B00111 alter the war years

heral ded a food scare with the theney
"1l The Fifth Plate" _- a warning of

the 20 per cent increase in popul ation
that the nation had to expect. and
feed, by 1960.

And the entry of China into the

worl d food narket as an inporter, and
the change in status of the Soviet
"Union froman exporter in 1960 to

an inporter in 1963.

difficult strain on 'the gl obal food
stocks in the years |l eading to 1965.
After that matters relaxed: the sun
shone on the Steppes and in the
prairies; the Green Revolution tem
porarily averted the trends that Mlth-
usian nightmarists were predicting, the
vi sion of global hunger pangs vani shed
in the shadows.

But the crisis reappeared and with a
vengeance. in 1972. Some economi sts

pi npoi nt the date nore precisely -
August 15. 1971. when President

Ri chard N xon devalued the dollar in
an effort to pea up Anerica’s then
faltering econony. battered-so in the
wake of nassive overspending in Viet-
nam The deval uati on nade American
grai n cheaoer than ever before; and

it pronpted, in part, Russia s-tlramatic,
anrl shadilv acconplished (lccision to
enter the US grain markets in gigantic
styl e one sumrer |ater.

The huge Sovi et purchases, nade in
conditions 01" astonishing secrecy and
at inordinately |Iow prices, and,

nor eover when they were not stiictly
needed to avert’|’ am ne since Sovi et
provoked a.
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Worl d food stocks- have declined steadily in
the | ast decade. WL11 drought and di saster
gered a disastrous and spiralling 1’

in prices. The rise angered A nem
consuners; but, nore significantly, |,
denied to’ many, countries with 1t
little foreign exchange to spend. t
ability to buy the nomnal, but absol
tely necessary, quantities of Aneric
grain they had traditionally been us
to buying. Hullger becanme a' featutt
once more in the world s poorer dev

| opi ng nations, andl all because of

sudden shift, for a still inexplicable set
01" reasons in Russian U al n-buyl ng
pol i ci es.

The Russi an behavi our, whether’'for’'1l
dones,tic or international reasons, ,1
only one of a nunber of (11511113111367:
be said to"

features that can faiiiy

have nade the present food 011515 121
real crisis, ratherthan ’'the annoying
problemit has been in the past. One?
severe long termfactor that has c011-
tributed to the present potentifl.
catastrophe is the alnbst total 1210’



of food reserves.

Between VJ Dav and the earl y 19705
there were gl obal reseives held in two
separate and equal ly inpressive ways.
On the one hand there were ware-
houses filled to bursting with grains
in all the exporting nations of the
world _ the US. Canada,

Australia and the Common Mar ket
countries 1

On the other, horizon-to-horizon
tracts of rich niddle Arerican farm

| and were purposely idled fromagrain
pi oduction -’ held out by the farmelrs
- who col |l ected handsone subsi di es
fromthe US Governnment - in part

to keep grain prices high enough to.
give the farmers a decent |iving, and
also in part to maintain a reserve that
could be swiftly returned to production
111 the event of national need. Now
those two reserves are either nonex-
istent 01" nuch dimnished. Al avail -
able US farmand is nowin full pro:
(luction. a sudden reversal brought
about by the coincidence of the rising
popul ation and rising attiuen’ ee of
the early 19705. And this sane acce-

| erated ' denmand al so wi nnowed aan/

the reserVes, much 01' it going for
cattle and pig feed in those countries
that |ike Japan were starting to eat
meat for the Hrst tine in their newy
prosperous exi stence

Lester Brown a former econom st

at the US Department of Agriculture.
who now runs a small but highly:

ei fective organisation in Washi ngton
"illed Woridwatch - which accords to
"l ood the kind of attention grabbing
forecasting that nade the enviionmen-
tal nmovenment such a success a decade
"agO _ shows that the world s store-
77?

house has, been’ oshrinking away stea-
LIily since the sixties. In 1961 carry.
over stocks of grain in the exporting
nations silos ambunted to 163 million
tons; the acreage of idled US cropland
woul d produce a total of 681111111011
tons nore. The total 231 mllion
tlons. Lould feed the world for 105
Lavs.

But by 1973 when the conbination

of deval uation the Sovietinmporting
policies. the use of all Anmerican |and.
and the deliberate depletion of ware-
house stocks the world had only 55
(lays of supply in the bins. The predic-
tion nade by Brown 101" 1976 is 31

days" Supply:
- are being hysterica
, 9. -
.inr,eturn

1the gestalt hil,0Owevel’ is not: the wollL1l
Al’ gentina, 1

9. dependent on

1

an i ndependent estimate

recently put the figure at an even

nore alarmng 26 days. Some econo-



m sts claimBrown and his coll eagues
a spokesman at

the International Wheat Council noted
thatthe different harvest dates for
grains all over the world had el uded
Brown and his figures were therefore
nmeani ngl ess.

Brown woul d argue

may well be a little out:

They specifics,

is nowliving for the first tinme 1n
its history, very nearly _

nout h. The ol d Egyptian practices of
salting away grain froma good year

to provide shelter for the inevitable
bad year has not been followed. Were
it not for this years rice 010 p in Asia
we m ght be facing a bad year. and
with only 26 days supply to back us
Up-

There is one additional aspect’'to

the probl em whi ch adds di sturbng
political overtonesto the gl’ 1m saga.
There are well over 110 nati ons,
including the USSR and to a | esser
extent China that inmport grain, elther
to exist or to enable themto extend-
to their people to

sut hcient |uxury

keep them acceptably quiescent. There 1
give or take one

' dependi ng on the weat her. that export
are five countries,

grain. All are capitalist denocracies
and there is no doubt they are
dominated politically financially and
mlitarily by the biggest exporter of
themall,tlhe United States. ’

Toget her the US and Canada nanage

an annual surplus that could easily
feed every one of Indias 600 nillion
people for a year, and that ability
gives the two nations the kind of
power that the OPEC nations are
savouring just now Japan’ Chra.
India, Africa Latin Anerica and now
the US$1. 11 are fast beconi ng food-
the United States to

put the new situation in its starkest
terns. OPEC, too, enjoying its new
wealth, is craving for the kinds of food
WSt erners have

steak served in Kuwait. 01' lanb in
Nigeria is inevitably the product 01
North American feed c0111, 01 sova
beans. The nations who currently have
Amrerica nearly on its knees for oi

are thensel ves perhaps unwittingly
havi ng to genufl ect before Uncle Sam

" for food.

Anerica then, is suddenl y anuiring
both a weapon. and a tool for skilfut
political diplomacy - all of it housed
in that unl’1 ivalled Grade A rich bl ack
soil that fioods the M ssissippi River
basin from Denver to the 01110

bor der.
How Anerica uses this weapon. or
this tool, is one of the primary

guestions of the last quarter 01" this
century. In that technology. and the



atom can probably pr’oduce the even-,
tual outflanking of OPEC. it may be
the primary question - and yet only
now is the international communitv
bringing itself to ask what it m ght
do to solve the crisis, so that one
nation like the United States, does
not have the nonopoly of power that
blings inits train such awful, bi _1t
of ten experienced, dangers.
TOMORROW What the

i nternational community is doing
1
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The weekend gal es caught Britain unawares
t hough t he weat hernen had warned of storns
to conme. ALEC HARTLEY went to the London
Weat her Centre to find out who the nmet nen
serve, and how they deal with nearly two
mllion queries fromthe public every year
St orm si gnal s

WHEN TW 0 Engl i shimen

meet. their first talk is stil
of the weather. But what Dr
Johnson coul d not have pre-
dicted is that these days their
second thought is probably to
ring up the Post Ohice' s auto-
mati c weat her seryice, to
check up on their own

theories Ther e were

16, 300, 000 such calls in 1974.
But the London Weat her

Centre in Hi gh Holrborn,

hone of the iamlianBBC

weat hernen and the paint at

whi ch the Meteorol ogica

O liceis massive research and

i nformati on machi ne 15 put

.out to public use, comes at

| east a good second to the
GPO s nechani cal sal oon bar
argument-settler. It can save
a North Sea o-il operator tens
of thousands of poundshhel p

a farmer get his harvest in on
time, or even ical mthunder
phobi a sufferers, whose

tremul ous calls after any el ec-
trical stormwarni ng has got
them the . nanme anong the

Hol born forecasters of the
Thunder bi rds,

Doct ors and weat her nen

could be said to form a4
nodern priesthood standing

bet ween a godl ess peopl e

and the two | ast great

nysteri es-death and the

weat her.

"On the other hand, we

cant cure the weather? says

Dr Peter Drinkwater, Deputy
Chi ef Meteorol ogical Oficer

at the Centre. itBut in many
ways our job is ana’'iagous to a
doctors. W describe symp-t
toms, observe, diagnose and
make a prognosis. And of
coursej on occasions, sorre-
body’s life is literally in our
hands--with our sea forecasts.
for instance."

The reasons why ordinary

people ring are as varied and

i ndi vi dual as the weat her
itself. Sailors, including M
Heath, are especially com

non in the sunmer, wanting

to know wi nd conditions at

the weekend. ttWen M

Heath rings 'he never identi-
ties hinmself. But | know it is
him and he is a regular cal-

| er? says radi o weat her nan



M Trevor Davies. of Ponty-
pridd.

O her callers range from

| awyers trying to establish ,
the weather in an area where
clients slipped or crashed into
sonebody . else, to building
contractors worried about
penalty cl auses, road users,
hol i daymakers, firns wanting
to, know whether they can

" .switch off the central heating
at weekends, and UFO-v

Wat chers.

There are al so, of course,

a mass 'of. the just plain
curious. The Met Office as ,
._wWhole, includ inge the Ldndc
Centre, answered the stagger-
ing total of 1,900.000 inquiries
fromindustry and the public
in 1974. There were 1, 700, 000
avi ation forecasts as well, plus
the automatic tel ephone

weat her servi ce.

But by far the biggest

singl e payi ng custoner for the
Met OFfice is now the offshore
oil and gas industry, serviced
directly fromthe London
Centre. Detailed forecasts for
each i ndividual platform or
rig are vital in an industry
wher e unexpected bad

weat her can danmage equi p-

nment and possibly cripple a
rig costing 5310.000 to 120, 000
a day to operate. One storm
in 1973 which took the indus-
try by surprise was esti mated
to have cost about f1, 500, 000.
ul don’t know whose fault

that was," says David Hough-
ton, principal meteorol ogica
officer at the Centre. uBut

, they weren't all taking our
service then. Mst do now,
though there are also three
private organisations in the
forecasting field."

The | atest innovation is a
new et hod of torecasting
swell's, using the countryis

bi ggest conputer at Brack-
nell, the Met Chicers’ head-
gquarters and main research
centre. Tests on the wave
nunerical nodel devel oped
show it is now possible to
forecast the estimated tine of
arrival of a heavy swell wthin
about four hours, and the

hei ght of the swell within
about 20 per cent.-Since swell
can be influenced by an

enor mous nunber of factors,
including refraction in shal -

| ow water and diffraction
round islands, this represents
quite an achi evenent.

Swel | forecasting can save



enor mous anounts of noney.
Pi penl ayi ng . barges, for
i nstance, need at |east six
hours warning to wi nd up
operations, otherw se they
may be forced to cut their
anchors, |osing many thous-
ands of pounds. The London
Centreis six North Sea fore-
casters operate a round-the-
cl ock service. .
But then the public would
not take kindly to weat her-
men who went to sleep at
ni ght or went away at Chri st
mas. Trevor Davies, for one,
was on duty on Christnas
Morni ng. And doubt | ess bron-
chitics, building contractors
anxi ous about their high
cranes, Tory |l adies running
garden fetes, .Labour |adies .
running junble sales,;olcl folk
pl anning a retirement in the
sun, insurance men checking
up on shifty clients, and al
the other nyriad callers wll
continue' to pester himfor his
cheerful service.
QO hers find himnore
indirectly useful. " The oddest
use for us |I ever heard of-
was the | ady who said she
always |liked a:laoiled .egg in .
ar moury
the’ norning. She put it on
when | came on, and took it
of f When | finished. | sup-
pose you could call that-
f eedback. "
MRS MARGARET That cher
decl ared war on the Govern-
ment again yesterday. In
one of those crisp, nonon-
sense utterances which have
becone her hall mark stnee
she took over the | eadership
of the Conservative Party
nearly a year ago, she
announced her New Year
resolution for 1976. It is to
bring the Labour Cabi net
down and take over as Prinme
M nister this year
To be sure. ._t is not by
any neans the first time that
M's Thatcher has issued a
simlarly belligerent Order
of the Day to her sonewhat
ragged and dispirited arny.
She said nuch the same to a
rapturous and expect ant
audi ence at the Conservative
Party conference |ast Ccto-
ber. But. with the parlia-
nmentary decks cleared for
action. the battle somehow
never materialised.
There were various theories
about the reason for this |ack
of resolution. One was that



a substantial section of the

Conservative Party at West-

m nster. and nore particu-

iarly the section which stil

identified itself with the

1t zl ol i cy and approach of the

eath adnministration. had no

deSlre for an early showdown

wi t h Labour.

Anot her was that Ms

That cher herself was | ess than

ent husi asti ¢ about the pros-

pect of taking office in the

m ddl e of a grave econom c

crisis. and would prefer to

see M W/ son bear the brunt

of the electoral unpopularity

whi ch was bound to accom

party a rising |l evel of unem

pl oyment and an i ncreasingly

severe clanmp on incomes.

A third was sinmple I ack of

stomach for a" fight anong

many Tory M Ps, both front.

and back benchers alike. The

party, it seened, had still not

recovered fromthe shock of

| osing office in an unexpected

and, in the view of nany

Conservatives, unnecessary

snap el ection.

But whatever the causes-

and the probability is that al

three factors played a part-

the effect was unm stakabl e

and deeply disappointing to

many rank and tile Conserva-

tives whothad | ooked to Ms

That cher for a new and

ERIC SILVER in Jeru-

sal em Sunday, dis-

cusses Arab tactics in

advising th eir sup-

porters to take part in

the West Bank muni -

ci pal elections.

Addi ng

Votes to ,

the, PLO

THE GUARDI AN Monday January 5 1976

M's Thatcher: New Yeafs resolution to bring down Labour

The’ Tory Party ended 1975 dispirited and in disarray: 1976 could be Ms Thatcher’s year
of destiny and, argues | AN Al TKEN, the Conservative | eader is ready to neet the challenge
Maggi ek battl e bl ueprint
aggressive form of opposition
i nsi de and outside , Wsts
ininster. As the year drew
to its end, the increasingly
battered and w ndswept
Labour Gover nnent

ceeded in surviving a succes-
sion of key Conmpns votes
by margins far |arger than
they had any right to expect.
So is there any reason to .
suppose that Ms Thatcheris

latest call to arms will herald
anything nore dramatic, |et
Does ’

she nmean it this tine 7 And
if she does, will her troops 1



al one nore effective?

respond with nere deter-

m nation and el an than in al
those previous abor ti ve
onsl aughts ?

THE PALESTI NE Li beration j ,

V Communi st editor and openly
Organi sation is quietly
encouraging its supporters on -3
the occupi ed West Bank to:
inthe fOrth - _,
run _ for office
comi ng nuni Cl pal el ectlons.

The M nister of Defenge, f

t e.

today that polling t

woul d take place on April 12. v
The elections will follow Jorr
danian law, with one innova-
time, f

wonen over 21"wili have the "
i vot e.

M Peres, inforned

Cabi net

tion, For the tirst

7 rejectionists,”

Habash’ s

t he

Ceor ge

Only

| ed by

Popul ar Front for the Libera-
tion of Palestine, are advocat -
ing 'a boycott.

The PLQ S nessage vthisw

time has been .delivered by
PLO_ magazi nes which find

their way into the occupied
territories. .’

The East-Jerusal em Arabic

c

SUCF

M's Thatcher herself was

at pains yesterday, in her New
Year appearance on BBC

radio, to insist that so far as
She was concerned it was the
Real Thing this time. Inpli-
citly acknow edgi ng past cri -
ticism she insisted that. tine
was now a vital factor in her
personal pla n for the
regeneration of Br i t i s h

i ndustry. Labour had nmade a
hash of it, and the longer it
stayed in ohice the nore
difficult it would beconme to
nmake t he necessary changes

in the/ structure of our
economny.

21 want. to be Prime Mnis-

: terr-of course Itdo," she said,
1 Wth characteristic enphaSIS.
daily, Al Fajr, which has al
presents the PLO vi ewpoi nt

to its readers, has come out

in favour of participation at
the polls. 1

.Attenpts are being nade..

to’ revive sone kind i’ of
ttNational Front," uniting



PLO synpat hi sers and Com
muni sts. Political parties are
forbi dden in the occupied
areas but |ike-m nded can-
di dates are free to canpaign
on joint lists. .
The Mayor of Ramallah, a
Christian Arab town north of
Jerusal em has announced
that he.will stand for, re-elec.
tiOn at the head of a nationa-
list state. The mayor, M
Kari m Khal af, is not a Com
1. . . t munist. but he is an avowed
Arab visitors tcommg’ aeersW.
.the Allenby Bridge, and int
tsupp’orter tor the PLO :He is
.a director of Al Fajr, which
i-,is being threatened with clo-
.-sure by the Israeli Govern-
ament. '’
Pro- PLO
politicians in
"And 1976 woul d be a good

year for it.ul .
Cynics mght be tenpted to
remark that Ms That cher
coul d scarcely have said any-
thing else in answer to a point
bl ank question. "She woul d,
woul dnit she "2 7 to paraphrase
anot her fampus | ady. Butthe
fact that there was no other
possi bl e reply does not neces-
sarily entail that the reply is
false. And there are, indeed,
' some increasingly urgent rea-
sons why M's Thatcher nmay
now be a good deal keener to
win office in 1976 than in
1975.
Not the | east of these is.
the possibility that M Denis
Heai ey’ s forecasts of a marked
ot her West Bank towns are
hiding their tinme. They want
to assess the official reaction
before "committing them
selves. M PereSe vseene’' d
today top_rbe’ giving thema
...-geeeri, light, provided they
canpai gn di screetly.
The Defence M nister,
who has overall responsibility
for the territories, rel eased
the foll owi ng answer hegave
to a question in Cabinet:
ttWe do not check the
opi nions of the inhabitants
relating to political matters.
The el ections are free and
we do not interfere in any-
thing concerning the lists or
candi dat es:
nBut it is clear that we
act according to the |aw
regardi ng a person who is

found to! be a nmenmber of a
hostil e organi sation, par-
ticularly one of the organisa-
tions which formthe PLO



And so we shall continue to
act in the future.”

i mprovenent in the British.
econony towards the’ turn of
1976-7 may turn out to be cor-
rect. Stranger things' have
happened, and such a devel op-
ment coul d provide the

Labour Governnent with a
genui ne hope of an electora
success in the upturn of a
boom

In spite of sone surprising
recent opinion polls, few
peopl e woul d put noney on
even the narrowest of Labour
victories before then. So the
natural strategic deduction is :
strike now.

But even if that nuch-cited

Bi bl ical trunpet should. for
once, sound a wholly certain
note, shall all the army autos
The inference is t_hathLOV
menbers are-vnitf 'but PLO
sympat hi sers may st and.

-’ T Thre’ mai nstream Pal esti ni an
organi sati ons seemto have
two reasons for urging
cooperation rather than rests-
tance. They thus avoid put-
ting the weight of their sup-
port to the test, and they may
win an authorised voice in
West Bank affairs.

Pro-PLO sentinent is not

in question but there are
conflicting interests for the
occupi ed Arabs. As was

shown four years ago in the
town, and nore recently in
the villages, npbst of them
prefer to choose their own

| ocal governors rather than
have an , outside adm nistra-
tion thrust upon them

In .addition, nmost West

Bank institutions and thou-
sands of Arab officials are
still subsidised from Amman.
The Hashenite connection
remains strong - in practice,
9

matically gird itself to the
battle. The answer is, not
necessarily. And by an un-
happy coi nci dence, yesterday
al so brought sone public evi-
dence that the fighting spirit
of a section of Ms Thatcheris
arny is still less than a tota
comi t ment .

It canme, not surprisingly.
fromthe new Tory Reform
Group which was forned | ast
autum wi th the specific pur-
pose of keeping the spirit of
"One Nation " Conservatism
alive under the Thatcher
regine. In a new year state-
nment published by its chair-



man, the group issued a stern
publ i c warni ng agai nst all ow
ing the party to sacrifice its
appeal to voters of all classes
by abandoning the m ddl e
ground of politics.

The statenent was clearly
aimed at Ms Thatcherts per-
sonal brand of 0 set the people
free " attitudes. And although
it bore the relatively obscure
name of M WI1iam Shear -

man, the group’s chairman. its
sentiments are closely ilinked
wi th such heavywei ght ex.

Heat hmen as M Peter

WAl ker. M Robert Carr and

M Nicholas Scott. They are
therefore likely to be taken
seriously by Tory MPs who

feel increasingly uneasy about
the course of party policy
since the fall of M Heath.

It is anyoneis guess whet her
these anxieties wil’l be re-
flected in the Comrons divi -
sion | obbies, with Tory MPs
continuing to stay away in
sufficient numbers to sustain
t he Labour CGovernnent in
office in key votes. But it is
ny bet that. with the CGovern-
ment’s overall majority of one
now t enuous-ly dependent on
success in a series of inpend-
i ng byelections. there will be
sone hard new t hinki ng

among the potential Tory

r ebel s.

For the prospect of oihce

is a highly effective stinulus
to party loyalty, and the whit?
of a decayi ng Gover nnent

can work wonders on even the

. nost disorderly politica
rabble. If things go really
badly for the Governnent

later this year-and they

may; if Ms Thatcher really
does want to be Prime Vtinis-
ter in 1976. and she may

then she just m ght be able

to pull it off.

if not in enotion. And King
Hussei n has not yet conei out
for or against the el ections.
More positively, the PLO

is taking out a diplomatic

i nsurance policy. According

to his supporters, Yasser
Arafat is thinking ahead to

a possi bl e reconveni ng of the
Geneva peace conference.

One idea al ready bei ng can-
vassed is that the Jordanian
del egation mi ght include
representatives fromthe

West Bank. The Israel

Foreign Mnister, M Alton,

is also reported to have toyed
with the notion of infornal



contacts between his govern-
ment, J ordan, and West Bank
| eaders.

In either case, the PLO
apparently would |ike to have
its people in a-position to
take part. If they were

el ected in polls sponsored by
the Israelis, it would be hard
for Jerusalemto bl ackbal

t hem

President F ord may surf to success On a_buoyant stock narket.

Taki ng the bun by the horns
PREDI CTI ONS t hat a gradu-

ally recovering US econony
should carry the 1975

Anerican stock market rise
into 1976 is good news for

i pvestors-and possibly for

the Republican Party as well.
Si nce 1880, there have been

14 presidential elections in
which the party in power

won, and the nmarket rose in
all but two of those years,
That fact comes fromthe
publ i sher of an investnent
letter, Yale Hirsrh, H's theory,
that there is a relationship
bet ween stock market perw
formance and a presidentia

el ection. is supported by
Robert H. Stovall, a securities
anal yst, who puts it another
way: HSince the 19205,iit is
quite clear that a, declining
stock market al nost al ways

f oreshadowsa change in party
in power at the Wite

House?

The argunment al so can be

made that whatever the out-
come of the 1976 presidentia
el ection, the odds are that the
stock market will gain any-
way. In the 19 national elec-
tions since 1900, this has been
the casein 13 instances.

Whet her Or not the market

will again prove to be a boli-
tical harbinger, there is. a
growi ng agreenent anong
econom sts, anal ysts and

noney managers that even a

sl uggi sh recovery transl ates
into high market averages in
the US Bicentennial Year.

This woul d continue the

mar kets 1975 recovery, which
saw t he Dew Jones average of
30 industrials close the year
at 852.41, 236.17 points above
1ts 1974 close 'of 616.24. But
anal ysts such as Dan B. WI -
l'iams of San Franci sco caution
that since late April the index
hasnit shown nuch significant
noverent, staying for the

nost part in the 800-860
range.

And even as the stock mar-

RONALD SOBLE reports



ket responded to an econony

nmovi ng fromrecession to

recovery, it still had a |ong

way to go to repair the dam

Two pantos fol ded at the weekend, casts unpaid.
HUGH HEBERT i nvesti gates

Danmes in; distress

Tommy Trinder in one of his fanpbus ’'pa’' nto Totes
age of a two-year bear market.

The index record cl ose of

1,051. 70 was reached oananu-

ary 11, 1973.

Aul Sner-ling, an investnent

policy chief, echoes the senti-

ment of many on VWailil Street

by basing his bullish forecast

on a 1976 increase in corporate

ear ni ngs of nore than 20 per

cent, stable short-terminterest

rates, at least in the first half

of the year, and continued
danpeni ng of infiation.

He al so expects an it accom
nodatingit nonetary policy

by the Federal Reserve Bank
whi ch, he- says, wll continue
, to fuel the recovery as |ong
as inflation is kept under con-
trol

M chael W Keran, chief
econoni st for the Federa
Reserve Bank of San Fran-

ci sco, agrees. 71 see 'a strong
stock 'marketrrecovery." said
Ker an.

Li ke Smerling, Keran sees

a robust earnings outl ook, a
decline in long-terminterest
rates and a levelling off of
THAT QLD trouperis night-

mare canme true at the week-
end when two pant om nes-

Mot her Goose with Tomy
Trintder at ’'Hanl ey, and Robin
Hood with Cy Grant at Don-
caster - virtually. coll apsed
about the castst ears. Not for
| ack of audi ences, but because
the production conmpany, West
End Artists, had not paid any
of the actors for a fortnight,
and Equity said that they no

| onger had an obligation to
perform

There were signs over the
weekend that the Doncaster
cast mght try to carry ong
But a spokesman for Rank,

whi ch owns bot h Gaunont

Theat res where the pantos
wer e playing, said yesterday
that they were " 99 per cent
certain " that there would not
be a panto at Doncaster to-

ni ght because sone of the cast
had al ready , gone hone.

" In nost pantom ne

seasons, " said Peter Piouviez.
of Equi t vy, yesterday,

9 theres one production com
pany that gets 'into difficul-



ties like thiiSaunfortunately
it happens to be a, slightly
bi gger matter than usual this
time. Although there are
ef ewer big pantomnmes this
year, there are in fact rather
nore smal |l escail e ones than
t here have been for sone
years, so it is not surprising
that one or two should go
under. "
Producti on conpani es

have
short-termrates in the US
The result, he declares, W11
push the Dow Jonesi ndex to
a record high of 1,100 by the,
m ddl e of 1976. The average
shoul d cl ose the year at
around 1,000, he adds.
Barring an unforeseen eco-
nom c di saster; institutiona
noney nmanagers in charge of
thousands of mllions of
dol l ars of investnent cash
appear to be nmore fully
i nvested in comon stock
than they have been in recent
nmonths. a
The .1975 stock market rally
brought with .it annual record
tradi ng vol ume on the New
York Stock Exchange of an
estimated 4,800 mllion shares
in 1975. A daily record of
35.1 mllion shares changed
hands on February 13. In
fact, the 30 mllion-share nark
was topped seven tines on
the New York Exchange in
the 1975 first quarter, some-
thing it had done only once
before, in 1971.-Los Angel es
Times. 1
which are not affiliated to
ei ther of the professiona
k managenent organi sations
are usualrly required to
deposit the equival ent of two
.weeks, salaries for the whole
cast with the Theatre Coun-
eil as a precaution against
Just such an energency. But
it is understood that West
End Artists is in fact a mem
ber of one of the organisa-
tlons, so it will not have
nmade that deposit.
Sounl ess Equity can work
out sone arrangenment with
the managers, association and
v West End Artists there is not
much chance that the cast wll
get their noney.
Menbership of either the
Assocxation of Touring and

Producti on Managers or the
Theatri cal Managenent Asso-
clation supposedly depends on
havi ng a certain anount of
financial muscle. If West



End Artists is now unable to’
pay the cast of these two
shows, it does suggest that,
actors and their union may
have to think again about
fi nanci al guarant ees.
But at |east 35 or so per!
forners involved this tine are
not marooned, as so often hap-
pened in the 01d touring days.
Their bills at their digs and
theirlfares home will be paid
ei ther by Rank (though it has
no obligation to do this) or by
Equi ty. Wiich woul d neve'r
happened with Ms
Wort hi ngt on’ s daught er.
i
2
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