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The Cabinet is delighted to announce that, after a thorough analysis, it fully

supports South Africa’s bid for the 2004 Olympic Games. The Cabinet

decision is based on submissions from the Cape Town 2004 Olympic Bid,

the Department of Finance and a comprehensive analysis by the

Development Bank of Southern Africa.

Holding the Olympics in South Africa will contribute to overall growth and

development and the bid will continue to be carefully aligned with the basic

approach to the RDP. The basic guidelines in formulating the bid were that it

should be developmental, it should not result in an unmanageable debt

burden for any level of government, and that it should be a national bid that

benefits the whole of South Africa.

After a comprehensive and in—depth assessment, the Cabinet is confident that

our bid will comply with these conditions. Cabinet also took the decision to

put'in place the necessary managerial and co-ordinating structures in the

national government to ensure the success of the Bid. The Cabinet sub—

? committee will oversee the process of co—ordinating the departments, levels

of government and the Bid company for the preparation and subsequent

implementation of the bid.

The DBSA estimates that the overall boost to the national economy provided

by the Games is likely to amount to over R30bn in the period 1997 to 2006,

in 1996 prices. Over 90,000 permanentjobs are likely to be generated, with

approximately 60% of the income gains and 50% of the employment gains

benefiting regions other than the Western Cape. The additional State revenue

from hosting the Games will exceed the necessary investments. The total

capital cost of staging the Games is estimated to be approximately R7.5bn of

which about half will be accounted for by private sector investment. The

remainder will be shared by different tiers of national, provincial and local

government.
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