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AN qwbe and Majl R_egoﬂer "

-« "OTTAWA - How serious was Ottawa’s an-
pouncement late last year that it was ending
“#all”” Government suppart of trade with Soyth
Africa {o protest against racial discrimination

‘and apartheid there?

~dian  Government-sponsored

2 + i

Canada will continue to pay a South African to
ne a commercial counsellor at its Pretoria

embassy, helping Canadian companics tiai

wish to do business there. : .

-~ And the Crown-owned Export Development
Corp. will continue to be able to lend as much
as it wants to South Africans to finance the
purchase of Canadian goods. |

~ ‘The only thing being phased out on the lend-
ing front is the EDC ‘government account™
loans, for which ministerial approval is neces-
sary.- '
Vhen deals are too.risky to be handled as
usual by the EDC’s own ‘‘corporate account,”™
but the Cabinet still wants to go ahead with the
financing, the leans are put on the “govern-
ment account.”

However, there have never been any loans or
investment insurance concerning South Africa
put on the EDC government account and the
announced withdrawal of that facility affected
nothing at all.

" The EDC will continue to be able to make
joans, guarantee loans by banks and offer ex-
‘port-credit insurance on exports to South Afri-

CAa.

- In 1976, the EDC lent on its corporate ac-
‘count $4.6-million to the South African Govern-
ment through the South African Iron and Steel
Industrial Corp.,.:a Government company
known as ISCOR, for its purchase of §5.1-mil-

— T

tion-worth of dump trucks from General

Motors of Canada.

~ Also, during the same year, the EDC

tent $1.5-million to Huletts Aluminium
Ltd. to buy $1.66-million worth of alumi-

num mill equipment from B & K Ma-

chinery International Lid. of Toronto.

Alcan Aluminium Ltd. of Montreal has

a 24 per cent interest in Huletts, which
is controlled and managed by South

Africans,

 Both loans were at a subsidized inter-
est rate of about 8 per cent while the
prime lending rate In Canadian banks
that year was 10.25 per cent. .

" In addition, by the end of 1977, the
EDC had placed $11.5-million worth of
insurance (against non-payment) for
exports to South Africa. The agency,
however, will not disclose the names of
the companies involved.

The Jamieson announcements oOn
trade support were the hizhlights of a
package of ‘initiatisos’ qranounced at
the same tin?

. The move was heralded by External Affairs
‘Minister Donald Jamieson in a Commons ad-
dress Dec. 19 as the “phasing out of all Cana-+
_ commercially
-gupported activities in South Africa.” The
:'%ress and public were led to believe that all
~Export Development Corp. lending to South
“Africans would stop and all Canadian-paid
commercial officers there would be withdrawn.
. 'However, Government officials say that

“These moves, which by themselves
will have no impact on South Africa or
Canadian companies operating there,

include the following:
—The future publication of a code of

- conduct and ethics for Canadian compa-

nies operating in South Africa;

—The study of the tariff preferences
S imported

given to South African g
into Canada; : _
" -—The study of the income tax prefer-

ences granted Canadian companies

operating in Namibia, or South-West
Africa, where the South African Gov-

~ ernment’s presence has been ruled ille-

gal by the United Nations and interng-
tional courts; TR, B A
—The study of “‘possible™ rules on

future Canadian investment in Nami-

bia;

~ '—The requirement in the future that
South Africans obtain non-immigrang

visas on entry into Canada.

Ottawa officials talk vaguely aboutf#
more action to come along these lines.

But nobody is saying when.

There is no question, according to

officials, that the Canadian Govern-
ment will interfere in a major way,
such as by the prohibition of Canadian
investment in or Canadian trade with
South Africa, although Canada has
maintained an embargo on arms sales
to the country since the early 1960s.
Despite voicing opposition to apart-
heid in South Africa as early as 1946 in
the United Nations, Canada has cantin-
ued to give full diplomati¢c recognition
to the white racist Government there.
Former prime minister John Diefen-
baker had a key role in forcing South

Africa out of the British Commonwealth
in 1961 over apartheid and Capada for
several years has not given financial

aid to sports teams playing against
South African teams, although there
never has been a ban on Canadians
travelling to South Africa.

- Capada implemented a UN;spon-f"-

sored voluntary arms embargo in 1863
and tightened up-its impact on parts

shipments in 1970 along with other Unit- .

ed Nations members.

Ottawa now is examining all goods '

shipped to South Africa to ensure that it
complies with a UN Security Council

 resolution passed last November calling

for a mandatory arms embargo on
South Africa, which has been supplied
with arms by lIsrael, West Germany
and France in recent years. The resolu-
tion mentioned para-military and police
supplies, and Ottawa is trying to ensure
that any ‘‘dual purpose” goods, such as
motor vehicles and electronic equip-
ment, are not ending up aiding the op-
pression of the non-white majority
there. -
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. an increase in the amquat of reprggston, -

Canada- 18 wughe.r-. with Rhodesia

because a UN resolution gpecifies a full-

fledged trade embargo against that
country. South Africa is 'still nat the

‘subject of a UN trade embargo and will

not be until Rritain, France and the
United. States change their views and

d v

dian officials gay." "} Ll T

Canada’s actipns last Dec, 19-stem’
from a variety of. concerns and pres-
sures in Qftawa. 5 TN AT F

As Mr. Jamieson put it that day,
“South' Africa stands alone. It is the
only country which as a basic part.of its
Government structure .. . has a de-
clared and unequivgcal policy (to vio-
Jate human rights). =~ cdr7o0 et s

- “It stands apart as a country which.

makes" decisions - affecting - human ‘be- -

vote for it in the Security Councll, Capa;

ings on the basis of race and color..

“Therefore, over time it is not sur-.

‘prising’ that the attitude of the vast
‘majority of the countries of the world

has become harder, particularly during -
past months when we have seen

rioting and especially ip the disturbanc-
es which foljowed the still upexplained
death of a respectable and respected

black leader of South Africa, Steve -

Bikg.”" <\ s

i | R O ' by .I:'.‘
Ottawa officials said the combination

of greater repression, the " Security

Council resolution, and. the growing.

" feeling in the federal Cabinet that Cana-

da “had to put its money.where its .
mouth has been’’ ‘'were. the key factors
affecting the December annpuncement,

There also have been pressures from

| 'blac_k nationalist governments in Africa
for Canada to' help put pressure on

South Africa, and Canadian church:
groups have been calling for years for
toughe:raqtion.ﬂ T Pl R > N

Canadian officials denied that Cana-

' da was deliberately easy with the South.
~ African regime because it is a bulwark
- against the spread of communism oOn

the continent. South Africa accounts for
more than half the world’s output in

‘such 'strategic commodities as gold,

diamonds and platinum; it also 15 an
important source of manganese and
chromium, and the control of these by
the Soviet bloc would be a blow ta West--
ern nations. |

“We're not cold warriors there,” an
official maintained. |

Why, then, does the Canadian Gov-
ernment not do more to press South
Africa to abandon its institutionalized
racism?

(OVER)




Excornod Avfaws Departmment  offi-
cials say Ceooada s aganst expelling
South Atrica from the United Nations
- because Canada is in favor of universal-
ity of membership there and, once
expelled, South Africa could not be
called on by the UN to account for its
actions.

~ Canada is against cutting diplomatic
“ties ‘with South Africa, officials say,
“because Canada wants to be able to
keep in touch with the Government

. there to press it “with moral suasion
over the long term’ to abandan apart-

heid.

~ As Mr. Jamieson said, “We stmngly

believe that what must come in South
~ Africa is the destruction of that kind of
system, the introduction of the principle
of one man, one vote and of the normal
demaocratic’ process which all of us in

this part of the worid take for granted.”
~Canadian officials say that Ottawa is

not likely to impose its own trade and

investment embargo on South Africa
~ because it would, by itself, have little
effect. “We will have to wait for the
~ United States to advocate such an
- embargo,” one official said.

"Hard stance
by Canada
would backfire

“Also, if we go too hard on them,
- they’ll just get their backs up and get
too rigid,” the official said of the white
. South Africans controlling the country.
And Canada and other nations want

‘f:tha co-operation of South Africa in ar-

riving at an internationally acceptable
‘solution to Rhodesia and Namibia
(South-West Africa). Canada belongs to
a five-country team trying to get the
South Africans to leave Namibia.

As Ottawa officials put it, Canada is

slightly ahead, about even, or some-
what behind other countries, depending
on the subject, in tightening up on South
Africa.
- For instance, Canada 1is ahead of
~ other countries in pulling out its three
trade commissioners. The Johannes-
‘burg and Cape Town offices, along with
salaries for the three commissioners,
support staff and three South African
commercial counsellors, cost atous
$500,000 annually.

The main job of trade commissioner:
is to help Canadian businessmen make
contacts in Sputh Africa, and one Soyth
African commercial officer “will be
~ kept on at the Pretoria embassy to help
- with clerical work, such as answering
questions about the tariff rates and so
on,” according to Tony Eaton, acting
director-general of the Pacific, Asian
~ and African bureau in the Department
of Industry, Trade and Commerce. =

- Mr. Eaton said Ottawa has not spon-
sored any advertisements or other
~promotions, such as trade fair exhibits
and trade missions, in South Africa in,
recent years. \

In 1972, however, the federal Govern-
ment did pay the travel expenses of a
South African to visit Canada to investi-
gate our supplies of hospital and hotel
equipment.

Mr. Eaton says the withdrawal of i
trade commissioners will have a 1ug
effect on small- and medium-sized

Canadian consumer
agreement were terminated.

....2,...7

Another trade promotion scheme

Program for Export Market Develop-

which pays half the costs of |
B0 . both showing immrts of oyer $l-million:

ment, _ :
Canadian businessmen travelling in

- South Africa, plus $70 a day for expens-

es, will continue to operate. NO with-
drawal of it is being planned.

Since 1971, Ottawa has paid $142,074
to Canadian businessmen travelling to
South Africa to sell Canadian products.

Canada is behind the United States in

limiting official lending tc support sales-
to South Africa. The Export-Import

Bank in Washington has made no direct
loans to South Africa since 1964 and now

guarantees loans of other financial in-

stitutions only if they are to be paid
back within three years. The Export-

Import Bank currently has §200-million
(U.S.) in loans and guarantees out-_,
- standing to South Africans. | :
Canada was behind the United States

and ' Australia in requiring visiting
South Africans to have non-immigrant

visag. Britaip still - does not requ,lre.

them.
However, such a move has no unpact
unless the Canadian Government in-

tends to limit the granting of such visas. .

There is no indjcation of that yet.

Canadian officials say guidelines to- .

e Canadian companjes

be issued for Canadian companies opers

ating in South Africa will be similar to
the broad principles already adopted in |
the United States and the European
E.conomic Community. .

In other words, there may be Same"' _

encouragement in the guidelines for
companies to pay non-whites the same
as whites for the same jobs and to train
non-whites for supervisory positions.
But there will be nothing in them iimit-

C4d.

bilateral trade agreement between the

~ two countries that gave South Africa
certain tariff preferences aqver and

above the “most-favored-nation” treat-

-ment South Africa has a right to receive

by virtue of its membership in the
General Agreement on Tariffs and
Trade.

If Canada cancels the agreement, as

it can on six months’ notice, South Afri-
ca would continue to receive the most-
favored-nation tariff rates, which are
the same as those accorded the United

States and other major Canadian trad-

ing partners. Only Commonwealth

- countries would continue to' benefit
- from the lower “British preferenual" |

tariff rates.

from South Africa in 1976, about $101-
million came under the special bilateral
trade agreement and $96-million of this

-was raw sugar, imported by the East

Coast sugar refineries.
Sugar i1s the main commodlty that

- would be affected. About 40 per cent of

Canadian sugar imports come from
South Africa, with about 5) per cent

from Austraha and 10 per cent from
Cuba.

There is no tariff currently on South
African sugar, but cancellation of the
bilateral agreement would impose a
one-cent-a-pound tariff. The sugar re-
fineries are telling Ottawa that they
would continue to import sugar from
lorg-standing reliable sources in South

Africa aund pass the extra cost on to the

s il

“if "the bilateral

The next major item to be affected

would be the annual $800,000 worth of

ing investment or trade with South Afri-

As for the tariff preferences given m"; ':'
South Africa, the key factor i5 the 1932

‘worth £96-million ‘in 1976,

- sjtuation.. Accqrg.m ;a

A small number of uther ﬁmpor{a,

 would be affected but in negligible, -

terms. Brandy and canned pi.naapple. "

a year, already come under mast-fa. |
vored-nation rates.

Other imports lnélude l’rE$h fmiiq*.j 1,

-‘..,""oranges wool, diamonds, metal Qres”,
‘and alloys. After a3

peaking in 1975, the
over-all level of imports from SQuth

Africa dropped 20 per cent in 1976anda”

~further 25 per cent in the m'st halt of

1977.

Canada's: exports to Snpth A!rl,ca.-"“

were very

small in over-all terms mr Canada, but
South Africa continued t0 be Canada S
biggest market in all of Africa, with

- Algeria running a close second. 2
Main Canadian exports to South Afn-

.ca are zin¢, sulphur, woodpulp, trucks

and parts, agricultural machinery and.
hundreds of small items. For no item
does South Africa represent a major

 market for a Canadian exporter.

- The income tax preferences gramed L3
operating : ‘in.
Namibia and South Africa are a compli- -
‘cated mixture of provisiops.in the 1957
. double taxation agreement between the-
t;va coun;ries and Canadian tax. reguh-
tions. -
Currently, Canadian-owrgea suhsid-
iaries in South Africa pay a nominai 41. -
~ per cent rate of tax on profits earned
" there, plus a tax on dividends remitted-
“to Canada amounting to 9 per cent of
profits for a total tax rate ai ahout a0
per cent.

‘' As ‘a result of the d‘aubla-taxatmn

' agreament these dividends are not

‘taxed when received by tha Canadlana
parent company. -

1f the double. tﬂ);ﬁﬂﬂn reement is

| “cancelled, there may be little. impacz On.

" Canadian companies, d ing.ap the

. -

~rules, the Canadian' mmmma*%@a i

.-be taxed hy Ottawa qu-the South Afri-
- can profits at the Canadian rate (about,
50 per cent) and get full

paid in Sout;h Africa (again ahout o0, pqr :

. Cent).

credit for taxes, °

The only time a Canadian parent. '

_company would end up paying more tax

than it now does would be when the
South African subsidiary’s effective tax
rate is below 50 per cent because of

. special South Afyican tax incentives.

" Cancellation of the dauble taxatma .

agreemens would mean South African

' companies in Canada would have to pay.

a 25 per cent wnthholdlng (ax to Qttawa

 on profits leaving: Canada, compared %

Of the $156-million worth of jmports - "1 & CuFrant rate of 43 pex cent.

Canadian companies Oparatmg m,-;

; Namibia are being taxed here at Cana--

dian income tax rates because there is
no double-taxation agreemeny, affecting

~ their operations in Namibia,-although . .

they are given credit for mcama taxes.

_ pald there._ atin A

Church groups and athers have ar-
gued that granting credits for taxes '
paid to the Sauth—African-dommated
regime in Namibia 1s tantamount to
recognizing the legality of the regime,
which has been ruled illegal by the
United Nations and international
courts. ..

There is no mdicatmn that Ottawa

will do more than study the tax treat-
ment of Canadian companies in Nami-
bia. |

Explaining the reason for no quick
action to date, Mr. Jamieson said in the
Commons that Ottawa does not want to
penalize Canadian companies that
started operating there under legiti-

adinan hriciqesess “which will no ¢ ¢ :
éﬁfn““ g k}.. l,:m,p-..,.,;m-qew e mport Sf’f E?"‘! h gfr'ffg‘ “f__ﬁfgp w&l}gg mate processes. Alsg, Canada does not”
TR o B I TR P e enjey 2 tarifl oi about 40 cenis 2 want {0 jeenardize its current negotia-;
there while the most-favored-natior rate is

wﬁfﬂl tak T

Lions to seitie the Namibian ':amblem
once and for atl.

more than 50 conts & galior.




- THE GLOBE AND MAIL, MONDAY, FEBRUARY .27, 1978

] u‘ V N
- P =

- FLaE. 3 -"—'—i'*"rifﬁ--“‘, -‘._r#- & 5y ¥
i

Sl Lol el J\f_;'*. T
-3 h -r-‘*-h-@r '-H'-:,I i i

By WAYNE CHEVELDAYOFF
Globs and Mail Reporier

OTTAWA — Bank lending is now the most impor-
tant of the political and economic factors that can

bolster the South African Government, according to

‘Renate Pratt, executive secretary of the Task Force
‘on the Churches and Corporate Responsibility.

The task force, established jointly by several Cana-
dian churches, has been critical of the Big Five Cana-
dian chartered banks for lending to pro-apartheid
South Africa and has called on them to withdraw their
financial support.

Western banking consortiums have lent hundreds of

millions of dollars to government and private compa-
nies in South Africa, and Canadian banks, such as the
Royal Bank, Bank of Montreal, Canadian Imperial
Bank of Commerce, Toronto-Dominion Bank and
Bank of Nova Scotia, have been involved as usual In
the consortium loans.

~ Miss Pratt, co-author of a 1973 YWCA study entitied
Investment in Oppression, said that the South African
econcmy currently is in trouble and the Government

needs private bank loans to help it with projects:

aimed at bolstering the economy. |
For their part, the Big Five Canadian banks will not
say officially what they have invested in South Africa.
While making vague comments about being socially
responsible at recent shareholder meetings, the banks
have not moved an inch.

M. NG daid ho vished Souts Africh
~past year and’asked civil' rights’ advocaicdl.t

“daes not specify what sogial critexia’ its Jendiitg o

representative in Johannesburg, however, tald & local
newspaper that Chase is nevertheless “just egrrying;
on as before, and we'll shortly be moving to Rigger
Bremiges s 7T LW et S it B
_REcentl,y,‘"- Fred McNeil, chairman of the Bank of
Montreal, told a shareholders’ meeting that;, while
lending o South.Africh involved a moral question, &

boycott of the cbuntry. *would not be morally defensi-

ble or morally gonsistent,” =~ -

‘The boycett would hurt black Atﬂgmsbybmggmg
about ecqnamic. bardship, exacerbating Lopftizt ‘and

‘bringing, in end L0 progresy that is 1w Wf@mﬁ

“he Sai(}; o 5.

: ; o« ! » "I""E'I' "il "‘h

i .t‘“ijﬂ'é:’iﬁ?ﬁﬂﬁﬁ : hasd ;. % _

s

E
&

‘whetherthe bank shouid adopt a lending hoypots: -

" “Not one of them, not ong, agreed nmtwa“'s_hﬁuitl do

“what you suggest we do. No chyrch leader, ng¢ black

leader, no colored leader, no Indian leader,'! he said.
~ Their message was that top much outside ingerfer
ence or a stoppage of investmam‘*w(gum ;na,lge-.‘ their

- problems worse, Mr. McNeil stated.” " *

r ¥ C

‘At the Roya!l E,mk of Canada, Dr?sjﬂant,ﬁ.mm;nd .
trazee says the bank looks at the speial congeguenees.
of all loans it makes around the werld.-But the’ pggig |

K's.

| ¥

‘cers apply and church gréup ofjicials feel the ban

~ statements about *‘social” consjderations is merely a

smokescreen.

tions against South Africa., -~ -2t Koo gapdt o 12 b Va2

,,_;' 8 omra v RS Hhi".
~"None of the Blg Five banks wohldsay whether i
" had changed its lending policies recgntly in the lgf&

The banks continue to reserve the right to make
loans in South Africa or anywhere else in the world,
while rejecting demands from the public for informa-
tion about their lending activities with respect to

of;
ar.

South Africa ~ public pressure or-increased-igk f violenge and \

< : - ‘ . SSg . v -'I a-J . , N -.In'l.jt_t "‘r#‘ -'*_,f - t N e :
Secret documents published in the United States, % in South Africa. - - G ol e LT -
however, show that three Canadian banks lent a total . One banker, Mﬂ}e refusing 1o talk publicly about

of $19.5-millioni to the South African Governmer:! iand 7' the matter, was privately sympighctic to a hard l.i'}%{

m & , ; ' anainst the.apartheid regime, . & =5tk
two of its agencies in the early 1970s. The Bank of - against the-apart O e 2t
Commerce lent $6-muillion, the Bank of Montreal $7.9- e -;*I_tfs “F .to.tlﬁa fedgr atl GQVQT;IQET.‘; awm mea&
million and the Toronto-Dominion $6-million as parts 2 da’s foreign policy. Up to now, they have enceurezse

trade and investment in South Africa and as far ag 1 -

. can see they are still not discouragipg it."
. The Royal Bank is involved in lending to South Afn- o : ) .
ca through the London-based Orion Bank Ltd., of The Carllafltian G&thr:tme;ﬁl ;‘xﬁ‘ggg :d :leel’;ﬁ a?: '
which the Royal owns 20 per cent, as well as possible measures 1ast mon w araw :

- cial support for trading with Squth Africa. But sg far

direct loans. _ : _ | ,
: £ : Ottawa is not telling companies tp siop invegiment:
Western bank lending totalled $1-billion or more In and trade with the country. Lo sth p iR dn patiey's

1976 alone, and a U.S. senator estimated that the U.S.
- banks’ outstanding loans to South Africa amounted to
about $2-billion by the end of 1976, both directly from
. the United States and through overseas branches of
- U.S. banks. 3
In the face of mounting pressures from the United
. Nations for an embargo, U.S. banks have generally
" maintained lending to South Africa.
"~ The only possible exception is the Chase Manhattan
- Bank, whose¢ chairman, David Rockefeller, an-
nounced two months ago that Chase would not make
loans that teaded o support apartheid. The bank’s




B]WAYNE CHE?ELDAYOFF
Gilopbe and Mail Repoartfer

OTTAWA ~—  Despite
mountm vioclence and op-
Pprgssion Squth Africa and
@ ‘‘Canadian ‘church cam-
paign against the apartheid
me, Canadian -compa-

nies operating. there have

‘d.ngein to stay.

yera] Canadian ' busi--

- messes . surveyed recently
gaid tha have no intention
of pullmg out of South Afri-
€a, or of engaging in any
‘kind of boycott. Among
those polled were the four
- with- the biggest stakes iIn
" South Africa: Massey-Fer-
- guson, Fard of Canada, Bata
and Falconbridge.
-, The view of the Canadian
| mmpanies generally is that
_gullm g aut would hurt black
| th Africans by depriving
“them of jobs and incomes.
- Some did hint that the
church lobby, known as the
Task Force on the Churches
and Corporate Responsibili-
ty, has forced them to im-
prove working conditions for

Fblack south African work-

.' Np!hing the Canadian
- Government has done so far
has bothered the big compa-
nies. An announcement Dec.

-18_of the removal of some

ﬁﬁvemm - sypport - of
; South Afnca will
not attecl Canadian compa-
‘nies operating there because
they sell little to South Afri-
ca. They also have their own
trade networks and do not
need Canadian Government

support.
Voluntary code

External Affairs Minister
Donald Jamieson said in his
December announcement
that the Government IS
developing a voluntary code
of business ethics for Cana-
dian parent companies with
subsidiaries. or investments
in South Africa. But compa-
ny spokesmen say the prom-
- ised prior consultation with
them has not started yet and
they do not know when the
code will be published,

. In any event, nane of the
‘pusinesses exlﬁressed con-
cern  about romised
code, which pmhably will be
limited to vague guidelines
 proposing that non-whites be
paid .the same as whites for
the same work and be
trained where possible for
gupervisory jobs.

The companies say thal
they already do such things
but that they have to sway
within South African apa.:
heid law,. which reserves
some jobs for whites and

thus prevents equal opportu-
nity for all races.

- The question of Canadiun
Government policy toward
business investing and trad-

ing with South Africa has
been in the air since
Prime Minister Pierre Tru-
deau hinted to a reporter in
1970 that he did not like it.
“It's not consistent . . .

We should either stop trad-

ing or stop condemning.” .
At the time, Canada had
been expressing opposition
to apartheid in South Africa,
which denies blacks the vote
and many other democratic
rights. Canada also had
joined in & United Nations
arms embargo. ,

- Trade promoted

But the Trudeau Govern-

ment did little in the way of

an economic boycott with
South Africa, Instead, it has
continued to promote trade
with * and
South Africa through Export
Development Corp. pro-
grams and by paying half
the travel expenses for
Canadian businessmen seek-
ing markets. |

At one point in the early
1970s, the federal Cabinet
did order the Crown-owned
Polymer Corp, (now known
as Polysar) to sell a small

subsidiary ~ operating . in

South Africa.

Last month the Gowem-
ment withdrew its power to
lend directly. to spongor
trade with South Aflrica,
although it had never exer-
cised the power.

The Crown-owned Export
Development Corp. can still
lend to South Africans and
currently is considering
another loan. -

The Government has
never told Canadian busi-
nesses to stop investing in or
trading with South Africa,

and Government officials

say it won’t until the United
States decides such a move
is a good thing.

Canadian direct invest-

ment in South Africa ap-
pears to be small when one

first glances at Statistics
Canada figures. Investment
in subsidiaries there (equity
investment and direct loans
to affiliates and subsid-
iaries) was $119-million at
the end of 1975, up slightly
from $111-million four years
earlier.

But these figures do not
show the total assets Cana-
dian companies have In
South Africa. For instance,
Ford of Canada has $170-
million in assets. Massey-

Ferguson’s bogks show a_

- — —_——=m— =

direct  investment from
Canada of $1.8-million, but a
wholly owned Massey sub-
sidiary in South Africa has
about $50-million in assets.
Similarly, South African

direct investment in Canada

seems to be a small at $185-

million. (This is direct In-

vestment from all of Africa -

in Canada at the end of 1974
but statisticians say it 1§
almost all from South Afrn-
ca.)

investment 1In

" The

up in Canada by
American Cor? of South
Africa, which is controlled
by thg Oppenbeimer Groyp.

And Anglo American con-
~ trols more than $600-million
~.warth of Canadian assets,
' inclyding Hudson Bay Min~

ing and Smelting, Francana
Oil and Gas and othey re-

source companies.

. South Africa has a strong

cantmgent promoting trade
. in

Canada, , with: threg
commlsamner& in utg Toren-

. .to office. The South’ African
Embhassy

in. Ottawa main-
tains a low profile, and mosgt
of the public relations effort
for North America is done
from New York, whers'a
publicity and lobbyin
is paid half a milllcm Gllars
ayear. ,

The South African Qoy-
ernment also pays travel
expenses for Canadian par-

liamentarians and other in-»

fluential people who visit the

_ country.

Nagva Séoua MP Robert

* Coates, national president of
the Progressive Conserva- !

tive Party, recently took a.

free trip to South Africa and

later wrote articles favar—-
able to the apanheld re-
gime,

Renate Pratt exeaut fve ¢

lsecretary of the Taronto-

Churches and Corporate
Responsibility, said Seag-
ram Co. Ltd. of Montreal
had been dissuaded in recent
years from . investing in_a
distillery in South Africa. =~
. However, a _ spokesman

for the company said recent-
Jy that *‘the board of direc-

tors of Seagram rejected out
of hand the idea of invest-
ment in South Africa.” The
company’s South - African
subsidia
ing Co. (Africa) Pty. Ltd., 1s-
used only.to obtain liguor
import licences, and tlie
company has no other in-
vestment there, the Seag-
ram spokesman said.

But the Seagram attitude
appears to be rare.

Anthony Hampson, presi-
dent of the Canada Develop-
ment Corp., reflects the
view of mast Canadian husi-
nessmen when he says that
‘“‘we have an apolitical atti-
tude, basically ... . We
have no policy on apart-
heid.”

The CDC, through Conlab
Holdings, owns a South Afri-
can sales company called
Dumex (Pty.) Litd. Mr.
Hampson said that “‘it would
be wrong to have a policy of
not selling life-saving drugs
to South Africans” because
of the apartheid regime.

Minin multinational
Texas Gulf, controlled by
the CDC, is undertaking a

chromium exploration pro-
gram in South Africa, al-
though Mr. Hampson said ne

investment reflects
-‘ mamly the vast empire built
e Anglo

and hag-a bngggr pd

‘South

firm:

' qnd Mail jncluded

',.;.emly - acqu red

- five million pairs of.
based Task Force on the

~ African, compan

, Highland Bond- '
" "in South Africa, w

decision has been taken on
whether it . will lead; *la a

‘mining investment.

“South Africa has ﬁevqr,

come up. But Sp@au per-
sonally, it is not a, busi-

‘ness- rigk" right now.” sajd

Mr. Hampson, who is a
Texas Gulf director. . %
‘Big multinatipnal compﬁ*
pies around the wesid have a
major stake in South Alrica,
which 48" rich.ia mlpe;fa}s'
pwation;

than Canada
Foxeign campanleﬁ n
frica .include the
West German Bayer group;

‘British companies such. as

Rio Tinto-Zinc, British, Ley
land Sr’.d Geqrge W¢stpu,
and U.S. companies sucin-as
General Matars, 1BM, Coca~
Cola, Mabii, Gopdyear, Fitp-
glone, mmrm Jaily, Qs
Elevator and Geneaal Elﬁﬁ*

tric. |
The anadia ed
companles in: Sauth frica

interviewed by, The - Globel

. -—lpﬁuram:& bmkerilleeq_?
‘Shaw Osler Lid. n! Tomnw
which QYRS - ggveral fouth
Amr.!:m ;ﬂﬁpgglﬁs (100
employees r |
o Briairsﬂl{ |

n yse,”
a“;a'*lu:l of n':r‘gmm '

| which has: &. utzsimw.

(2,200 employew) modn@ ng

Qeﬂn'..

year for the ' ﬂdesily prof-

itable” South Afncan mar—

ket
-—Busines&itmn {etﬂller

 Moore Corp. Ltd. of Toronto,

which - owns several South
jes through
a wholly owned Emish Su
sidiary, Lamgon lnqusmes
Lid. .

. —Maasey-Ferguson Ltd
of Toronto, which has sever-

- al subsldiaﬂeﬁ (2,600  em-

ployees) making agricultm:--
al and. mduau:iﬂl.,ﬁ p@:}ngtn:

!
sales amounting m ahout

- $75-million a year.

—The Hudson’s Bay Co.,
which handles ebout $70-
‘million in consignment sales
of Persian lamb skins from
Namibia and South Africa

each year, with some of

these marketed in Canada
under the Swakara label
‘after being mnverled ipto
coats in Europe.

—Alcan Aluminium Ltd.
of Montreal, which owns 25
per cent of Huletts'Aluml-
num Ltd. (800 employees),
South African-contro ed
aluminum fabricator, and 33
per cent of Silicon Smelters
(Pty.) Ltd. (300 employees),
which produces silicon need-
ed in making aluminum al-

loys.
. —Inco Ltd. of Toronhto,
which closed its exploration

subsidiary in South Africa a
few years ago but is still
active there through another

subsidiary, ESB-Rayovac
Inc. The subsidiary has two

(oVER)




battary manufacturing
plants (285 employees) and
$2-millivii a year in South
African sales.

—Noranda Mines Ltd. of
Toronto, which closed an
exploration subsidiary in
South Africa in recent years
but through another subsid-
iary, Canada Wire and Cable
Co. Lud., has a 50 per cent
interest in a South African
cable manufacturer called
Transwire Cables (Pty.)
Ltd. (50 employees).

- —=fLonsolidated-Bathurst
Ltd. of Montreal, which had
a newsprint sales subsidiary
in Johannesburg but closed
it four years ago.

—Cominco Ltd. (con-
trolled by Canadian Pacific
Investments Ltd.), which
has a four-employee explo-
ration . subsidiary, Eland

Exploration (Pty.) Ltd.,
operating in South Africa.

-—Maclean-Hunter Ltd. of
Toronto, which owns 70 per
cent of Westbourne-Mac-
lecan-Hunter (Pty.) Ltd.,
employing about 30 people
and publishing half a dozen
trade journals in South Afn-
ca.

—Falconbridge, which
has a 25 per cent interest in
a South African platinum
producer called Western
Platinum Ltd. (6,000 em-
ployees), and a 75 per cent
imnterest in a Namibian cop-
per-silver mijne called Qa-
mites Mining Co. (Pty ) l..td
(450 employees),

—Ford Motor Cu of Cana-
da Ltd., which is controlied

Laurasia Resources,

by Ford Motor Ce. in the.
United States and has a
wholly owned subsidiary -
(4,700 employees) in South
Africa that makes trucks, »
cars and parts and records
annual sales of $220-million.

Other Canadian compa-
nies known to ha\;e invest.
ments in South African
companjas - include Brilund -
Mines, Dominion Textile,
International . Harvester,
‘Mo~
son, Placer Development,
Thomson newspapers and
Scintrex.

None of the nﬂmpames
surveyed had plans t0 ins:
crease lnvestments in South
Africa. And none voiced
concern about the voluniary
business code of ethjcs thaf
the Canadian Government
intends to introduce. A
-~ Government officials say
the code is intended mainly
to catch up to similar moves
y the United States and
European: countries. The
code is not going to correct a
“scandalous or disgracefut
situation on the part of
Canadian companieg Ir?
South Africa because there
isn’t any such thing,” one
official said. TR

Similar to another .

The officiials say the.
Canadian code will be very
similar to one already adopt-
ed by more than 30 campa-
nies, including Ford,in the
United States, and to one
introduced by the Eutapean.
Economic Communjty last
September. The U.S ‘and

Eurgpcan codes. cenire .on

these basic rinciples: no
segregation of races in work”
and eating areas; egual and-
fair employment practices’
for all; equal pay for compa-

rable wurk training of non-

whites for supervisory posi-
tions; angd improvements in
housing, health,
transportation and ‘recre
ation taclltlit.,a for @mploy-

| GBS

- The Eumpe ncode adds a

requirement that compames*

report annually on the prog- -
ress the?r have made iln im-"
lementing the princip ea

5 Ford, %/l -Fergu

Falconbridge”
they already are following
such prmciples in Souih
Africa and Namibia (a terri-

schogl;

d Bata say‘f_

tory over which South Africa '

hiis retained control in dEfl-‘.
ance of the United Nations):
Angd Alcan says i puis as

much pressure as it ¢an on
its South African partners to
be .liberal-mi “and pro;_

gressive iy thc.,ar emp;gy.

_meny practices. . [ s

"w
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