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By WAYNE CHEVELDAYOFF

‘ .y . Globe and Mail Restart“

j * OTTAWA .._. How serious was Ottawa's an- _

“ttouncement late last year that it was ending

lt‘all" Government support of trade with South
,‘Attica to protest against racial discrimination

and apartheid there? ‘
‘ , The move was heijalded by External Afta‘lrs'
‘Minister Donald Jamieson in a Commons ad-
dress Dec. 19' as the “phasing out of all Can‘aa

dian Government—sponsored commercially
:supported activities in South Africa.” The
Ytéress and public were led to believe that all

xport Development Corp. lending to South

Africans would stop and all Canadian-paid

commercial officers there would be withdrawn.

,"i_}iow_eyer_,vGovemment officials say that

fianada will continue to pay a South African to

be a commercial counsellor at its Pretoria

embassy, helping Canadian companies that

wish to do business there. .

' And the Crown-owned Export Development

Corp. will continue to be able to lend as much

as it wants to South Africans to finance the

purchase of Canadian goods. .

; The only thing being phased out on the lend-

ing from is the EDC “government account"

loans, for which ministerial approval is neces-

sary. . y ,. ,,
When deals are toerisky to be handled as

usual by the EDC’s own “corporate account.”

but the Cabinet still wants to go ahead with the

financing, the loans are put on the “govern-

ment acco‘unt.”
However, there have never been any loans or,

investment insurance concerning South Africa-

put on the EDC government account and the

announced withdrawal oi that facility affected

homing at all.

The EDC will continue to be able to‘make

loans, guarantee loans by banks and offer ex_-

‘port-credit insurance on exports to South Afn-

Ca' -
‘ ' In 1976, the EDC lent on its corporate ac-

‘count $4.6~million to the South African Govern-

ment through the South African Iron and Steel

Industrial Corp.,vf.r:a Government company

known as ISCOR, for its phtehase oi $5.1—mil-

  

lion—worth of dump trucks from General

Motors of Canada.
Also, during the same year, the EDC

lent $1.5-million to Huletts Aluminium -

'Ltd. to buy $1.66-million worth of alumi-

num mill equipment from B & K Ma-

chinery international Ltd. of Toronto.

Alcan Aluminium Ltd. of Montreal has

'a 24 per cent interest in Huletts, which

is controlled and managed by South

Africans.
Both loans were at a subsidized inter-

est rate of about 8 per cent while the

prime lending rate in Canadian banks

that year was 10.25 per cent.

' In addition, by the end of 1977, the

EDC had placed $11.5-milli0n worth of

insurance (against non-payment) for

exports to South Africa. The agency,

however, will not disclose the names of

the companies involved.

The Jamieson announcements on

trade support were the highlights of a

package of “initiau- w“ rmnounced at

the same time
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.LThese moves, which by themselves
will have no impact on South Africa or -
Canadian companies operating there, ‘
include the following:'
——The future pubiication of a code of

eonduct and ethics for Canadian compa-
nies operating in South Africa; ‘
—The study of the tariff references

given to South African good)
into Canada; ‘ - _

-‘ '——The study of the income tax prefer.
,ences granted Canadian companies
operating in Namibia, or South-West

Africa, where the South African Gov,
emment’s presence has been ruled ille-
gal by the United Nations and intemao
tiOnalcourts; ‘ - '
_—The study of “possible” rules on
future Canadian investment in Nami—
bia; , V

'——The requirement in the future that
South Africans obtain non-immigrant
visas on entry into Canada. '
Ottawa officials talk vaguely about

more action to come along these lines,

But nobody is saying when. '
There is no question, according to.

officials, that the Canadian Govern-

ment will interfere in a major .way.
such as by the prohibition of Canadian
investment in or Canadian trade with
South Africa, although Canada. has

maintained an embargo on arms sales
to the country since the early 19605.

Despite voicing opposition to apart-

heid in South Atriéa as early as 1946 in
the United Nations, Canada has] contin-
ued to give full diplomatic recognition
to the white racist Government there.

Former prime minister John Dieten-

baker ‘had a key role in forcing South

Africa out of the British Commonwealth V

in 1961 over apartheid and Canada for
several years has not given financial

aid to sports teams playing against

South African teams, although there
never has been a ban on Canadians
travelling to South Africa.

' Canada implemented a UN-spon-_
sored voluntary arms embargo in 1963
and tightened up-its impacton parts
shipments in 1970 along with other Unit-'.

ed Nations members.

.Ottawa now is examining all goods
shipped to South Africa to ensure that it
complies with a UN Security Council

, resolution passed last November calling
for a mandatory arms embargo on

South Africa, which has been supplied
with arms by Israel, West Germany

and» Franee in recent years. The resolu-

tion mentioned para-military and police

supplies, and Ottawa is trying to ensure

that any “dual purpose" goods, such as

motor vehicles and electronic equip-
ment, are not ending up aiding the op-

pression of the non-white majority

there.
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,, Canada is tougher with Rhodesia-

because a UN resolution specifies a full-
fledged trade embatgti against that
country. South Africa is ‘still not'the

‘ subject of a UN trade embargo and will
not be until firitatn.‘ France and the

United. States" jehange their views" and'

dianotfictalssayi'g"1;; . t A

Canada’s actions last 069, 19'stem‘
from a: variety '9}, “9 mg and pgeg-I

suresin Ottawa."r {3.533; ";;;r:zt.:f;iy.g:{
,As Mr. JamieSon put it that ‘day,

‘fSouth‘ Africa stands alone.‘It is the

only countrywhieh as a basic pagtofits

Government structure .. . has a de-‘

clared anti unequivocal poucy (tefrvtm
latehuman rights). - ,-

vvote for. it in the Securityflohncimgaga
 

 v

 

'- “It stands apatt asa ?OURW.WJ!i9h=
makee‘videcisions; aftetiting humanihe: 1‘
lngs on the basis of race and colon:
“Thereforwover time it is 'not sur— '.

rprising‘ that the attitude. of the vast
‘ majority 01‘ the countries "of the world?
has beeome harder. particularly during '

, these past months when we have seen
, an increase in the amount 01 repression, W
rioting and especially in the disturbanoa
as which toilowedgthe stul unexplained
death of a- respectable and, reSpected
black leader 01, south Mriea. Stevie
Biko.”-* --.‘. ‘ 9 ",- 2":

. Ottawa officials aald the combination -
of greater repression, the Security»
Council- resolution, and the growing;

' feeling in the (edeml Cabinet that .Cana- '
da “had ”to ' put" its thoney where {its 5
mouth has been" lweme. the key teeters .

affecting the December announcement. ‘

There also have been pressures from .

black natiOnalist governments. inAfi'iea ,
for Canada to' help put pregame [en

South Africa, and Canadiah‘.'church-

groups have been calling tot years for:

tougheiraetionfi - ' My ' J .

Canadian officialé denied. that Cane;-

' da was deliberately easy with the South

. AfriCaq regime becauSe it is a bulWark’
against the spread of communism on

the continent. South Africa accounts for

more than half the’world's output in

'such ‘ Strategic commodities as gold,

diamonds and platinum; it also is an

important source of manganese and

chromium. and the .control of'these by

the Soviet‘bloc would be a blow to Westw-

ern nations. .

“We’re not cold warriors there,” an

official maintained.

Why, then. does the Canadian Gov-

ernment not do more to press South

Africa to abandon its institutionalized
racism?

(OVER)
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EAu-I'nui Affairs ['313p111‘tmem 0ffi~
ciais sav (‘1‘1'u111a 1:; 1115:1111211 expelling
South Airica from the United Nations

. because Canada is in favor of universal-
ity of membership there and, once
expelled. South Africa could not be
called on by the UN to account for its
actions.

Canada is against cutting diplomatic
ties 'with South Africa, officials say,

because Canada wants to be able to
keep in touch with the Government
there to press it “with moral suasion

over the long term" to abandon apart-
heid.

As Mr. Jamieson said, “We strongly
believe that what must come in South

. Africa is the destruction of that kind of
system, the introduction of the principle
of one man, one vote and of the normal
democratic: process which all of us in
this part of the world take for granted ” ,

' Canadian officials say that OttaWa is '
not likely to impose its own trade and
investment embargo on South Africa

‘ because it would, by itself, have little
. effect. “We will have to wait for the
1. United States to advocate such an
I embargo," one official said.

" Hard stance
by Canada

1 would backfire

‘,‘Also if we go too hard on them,
- they’ ll just get their backs up and get
too rigid,” the official said of the white
South Africans controlling the country.

. And Canada and other nations want
1 the cooperation of South Africa in at-
riving at an internationally acceptable

'Solution to Rhodesia and Namibia
(South-West Africa). Canada belongs to
a tive-country team trying to get the

South Africans to leave Namibia.
As Ottawa officials put it, Canada is

slightly ahead, about even, or some-

what behind other countries, depending

on the subject, in tightening up on South
Africa

For instance, Canada is ahead of
other countries in pulling out its three
trade commissioners. The Johannes-
burg and Cape Town offices, along with
salaries for the three commissioners,
support staff and three South African
commercial counsellors cost about
$500,000 annually.
' The main job of trade commissioners
-is to help Canadian businessmen make

A contacts in South Africa and one South
African commetciai officer “will be

. kept on at the Pretoria embassy to help
- with clerical work, such as answering
questions aboht the tariff rates and so

on,” according to Tony Eaton, acting
director-general of the Pacific, Asian
and African bureau in the Department
‘01 Industry. Trade and Commerce.

Mr. Eaton said Ottawa has not spon-
sored any advertisements or other
promotions, such as trade fair exhibits
and trade missions, in South Africa in

recent years. 1

In 1972, however, the federal Govern-

ment did pay the travel expenses of a
South African to visit Canada to inv1:sti-
gate our supplies of hospital and hotel
equipment.

Mr. Eaton says the withdrawal of 1'11"
trade commissioners will have a 1-13;

effect on small- and medium-sized

Canadirm iiv:"1=1111412<:;-'.~: “which will no

2113113111 1'11111- 1.411111%”1792119315 EC 585‘.

there ‘
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Anothe1 trade promotion scheme,

Program for Export Market Develop-

ment, which pays halt the costs of

Canadian businessmen. travelling in
South Africa, plus $70 a day for expens-
es, wiii continue to operate. No with-
drawal of it is being planned.

Since11971, Ottawa has paid $142,074

to Canadian businessmen travelling to
South Africa to sell Canadian products.
Canada is behind the United States in

limiting official lending to support sales '

to South Africa. The Export-Import

Bank in Washington has made no direct
loans to South Africa since 1964. and now'

guarantees loans of other financial in-
stitutions only if they are to be paid
back within three years. The Export—

Import Bank currently has 320(Lmiilion

(U.S.)
standing to South Africans.

Canada was behind the United States ‘ ..
and 1 Australia in requiring visiting

South Africans to have non—immigrant

visas Britain still does not require.

them.

unless the Canadian Government in—

tends to limit the granting of such visas. .

There is no indication of that yet.
Canadian officials say guidelines to f

be issued for Canadian companies open
aiing in South Africa will be similar to
the broad principles already adopted in . ;
the United States and the European 1
E:conomic Community.

In other words, there may be some'
encouragement 1n the guidelines for
companies to pay non-whites the same
as whites for the same jobs and to train
nonrwhites ior sup’ervisory positions.
But there will be nothing in them iimit-
ing investment or trade with South Airi-
ca.
As for the tariff preferences given to‘.:

South Africa, the key factor is the 1932
bilateral trade agreement between the.
two countries that gave South Africa
certain tan'ff preferences over and 3 "
above the “most—tavored-natieh" treat—
ment South Africa has a right to receive
by virtue of its membership in the
General Agreement on Tariffs and
Trade.

If Canada cancels the agreement. as
it can on six months’ notice. South Afri-
ca would continue to/receive the most-
favored-nation tariff rates. which are
the same as those accorded the. United
States and other major Canadian trad—l
ing partners. Only Commonwealth-
countries would continue to benefit

, from the lower “British preferential"
tariff rates.
or the $156-million worth of imports :

from South Africa in 1976, about $101--
million came under the special bilateral
trade agreement and $96miliion of this
.was raw sugar, imported by the East
Coast sugar refineries.
Sugar is the main commodity that

‘ would be affected. About 40 per cent of
Canadian sugar imports come from
South Africa, with about 50 per cent
from Australia and 10 per cent from
Cuba.
There is no tariff currently on South

African sugar, but cancellation of the
bilateral agreement would impose a
one-cent-a-pound tariff. The sugar re~
fineries are telling Ottawa that they
would continue to import sugar from
1111'. g-standing reliable sources'11 South
Airica and pass Ihe extra cost on to the.
Canadian consuine'rifthe bilateral

agreement were terminated.

The next major item to be affected
would be the annual $800000 worth of

imports of South African wmes, which

enjoy a tariff of about 4% cents 111311011

whiie the mostfavwed-natiev rate 19

11101721112111 51.1 centsc. gai'71”.

However, such a move has no impact

in loans and guarantees 0111-” A
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A small numbe1‘ of other 111111111151
would be affected but in negligiblela;
terms. Brandy and canned pineappie.

~- _ both showing imports of over $1million
a year, already come under mostvfa-
vored-nation rates. '
Other imports ineiude trash1mm1Oranges, wool. diamonds, metaiares“

and alloys. After peaking in 1976, the
over-ali level of imports from Squth
Africa dropped 20 per cent in 197611111111" "
figher 23 11111 cent in the first half of

Canada’5- exports to South Attica; 7‘
worth $96-miilion1in 1976, were very
small in over-all terms forCanada, but ; '_
South Africa continued to be Canada’5
biggest market in all of Affioa,' with
Algeria running a close secomi 1
Main Canadian exports to South Afri-

ca are zinc; sulphur, woodpuip. trucks
and parts, agricultural machinery and '
hundreds of small items For no item .
does South Africa represent a major
market for a Canadian emorter - 1 1
The income tax preferences granted 1'

‘Canadian companies operating
Namibia and South Africa are a compli- - '
cated mixture of provisions in the 1957
double taxation agreement between the
two countries andCanediaptax regula-
t 11113. -

Currently, Canadian-owned subsid-
iaries in South Africa payya nominal 41 .
per cent rate ‘of taxonprofits earned

111111111, plus a tax on dividends remitted
to Canada amounting to 9 per cent of
profits for 11 total tax rate of about 50

per cent . ‘
As a result of the doubletaxation

agreement these dividends are. not
taxed when received by the Canadian1
parent company. -

If the double 11121811011- reernerib is

' 'cancelled. there may be11 6111193111. 9.1.1..
Canadiancompanies,dill nsiae ‘51?

weretax"0:-1situati___gn. A999; , .
rifles,1111 Canadian’W'fifid
:he' taxed by Ottawa onthe‘ 51111111 A1111. "
ran profits atthe Canadian111th (111301111.

credit for taxes
3paid)in South Africa (again album 50per:
cent 1

. The Only time a Canadian parent
(company would end up payingmore tex
than it now does would be when the-
South African subsidiary’s effective tax"
rate is below 50 per cent because of

. special South Attica'n taxincentives
Canceiiation of the double taxation .
agreemem would meanSouth African"
companies in Canada wouldhaveto pay.
a 25 per cent withholdingtax to Ottawa

1 on profits leaving Canada, compared
with a current rate of 15per bent. .1 .
Canadian companies operating 111.;

:Namibia are beingtaxed hen.- at Curiae?
dian income tax rates becausethere is i
no doublemxntion agreement affecting
their operations in Namibia, although
they are given credit [or income taxes'
paid there. - 11

Church groups and others have111-,
gued that granting credits for taxes "
paid to the South—Afrioan-doininated
regime in Namibia is tantamount to
recognizing the legality of the regime,
which has been ruled illegal by the
United Nations and intemationai.
courts.
There is no indication that Ottawa

will do more than study the tax treat-
ment of Canadian companies in Nami-
bia.

Explaining the reason for no quick
action to date. Mr. Jamieson said in the
Commons that Ottawa does not want to
penalize Canadian companies that
started operating there under legiti'
mate processes. Also. Canada does not
1.1. ant to jeopardize its current negotia~
1tens to setiie the Namibian emblem
once and for 1111.
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By WAYNE CHEVnLDAYOFF
Globe and Mall Reporter

OTTAWA — Bank lending is now the most impor-
tant of the political and economic factors that can

bolster the South African Government, according to

Renate Pratt; executive secretary of the Task Force

on the. Churches and Corporate Responsibility.

The task force, established jointly by several Cana-

dian churches, has been critical of the Big Five Canao

dian chartered banks for lending to pro—apartheid

South Africa and has called on them to withdraw their

financial support. .

Western banking consoniums have lent hundreds of

millions of dollars to government and private compa-

nies in South Africa, and Canadian banks, such as the

Royal Bank, Bank of Montreal. Canadian Imperial

Bank of Commerce, TorontoDominlon Bank and

Bank of Nova Scotia, have been involved as usual in

the consortium loans.
_ Miss Pratt, coauthor of a 1973 YWCA study entitled

Investment in Oppression, said that the South African

economy currently is in trouble and the Government

needs private bank loans to help it with projects:

aimed at bolstering the economy. .

For their part, the Big Five Canadian banks will not

say officially what they have invested in South Africa.

While making vague comments about being socially

responsible at recent shareholder meetings, the banks

have not moved an inch.
The banks continue to reserve the right to make

loans in South Africa or anywhere else in the world,

while rejecting demands from the public for informa-

tion about their lending activities with respect to

South Africa.
Secret documents published in the United States,

however, show that three Canadian banks lent a total

of $19.5-million tn the South African Government and

two of its agenmes in the early 19705. The Bank of

Commerce lent stimullion, the Bank of Montreal $7.5-

million and the Toronto-Dominion $6-million as parts:

of bank consortiums.
- The Royal Bank is involved in lending to South Afns‘

ca through the London—based Orion Bank Ltd., of

which the Royal owus 20 per cent, as well as possible

direct loans.
Western bank lending totalled $1-billion or more in

v 1976 alone, and a US. senator estimated that the US.

' banks’ outstanding loans to South Africa amounted to

about $2-billion by the end of 1976, both directly from

- the United States and through overseas branches of

, US. banks.
In the face of mounting pressures from the United-

‘Nations for an embargo, US. banks have generally

' maintained lending to South Africa.

The only possible exception is the Chase Manhattan

' Bank; whose chairman, David Rockefeller, an-

nounced two months ago that Chase would not make

loans that landed no support apartheid. The bank‘s

 

'. the matter! wasjprlvatfily ‘SyumfiWF [0 a 118.132 “'35.;
Zluagalnstthelapafiheid regime. “i3 I “ ‘

.4 ,. v 4‘.

representative in Johar'mesburg, however; {0143‘ local
newspaperthat Chase is nevenlielegs “justeg‘nging‘;

on as before; and we'll shortly be moving tobigge;

premises.” ‘ ' ’ ' t 3' 9‘3;
Recentl ,-=~Flfed McNeil, chairman of the Bank of

Montreal; told a ‘shareholders’ meeting thatl'whlle
lghdjnglto Southymiehilnvolved a moral qlh‘iffitionI a
boycott of the ebuntryl qunlcl not be morally detenglg'
ble or monally ponsistent;” ‘-f .‘~,;.‘ _ 5: .' _ ..

The boycott would hurt black Afflgansibg-btittgmg’
about ecmomic hardship, exaccrpggigg mimettm

7 :fingigefinsemo'progmaa that taggigy Wxg‘fi;
e sat “. g; i N ' "’ _ , -",1;...t_, I :7firwaQMX1:.y9.. .1

.JMr. Mattel! .said herytslteQ‘Sogthimmhggmfi j
mast year and-"aske‘d 'clvtl-rlghts ’atlvnqajé‘ew 91w
whethet‘the bank alwul'd adopt a lending howqtgwgyyfi

‘ “Nototre of'th'em. not one. awed matwe'shaul ac
‘ what youisugges-t we do.- ‘No eliurch,,leader,"m lilac};

leader, no'colored leader.'n'o lndlan leatlarfithe‘said.

Their message Was thattop mueh outside intergew

enee or a stoppage or lnvestment‘Wtauld make that;

faroblems worse, Mr. McNellstateQ.” 1f x; ', ‘I -'

,At the Royal Eartkof Canadal'prtfsment Row,land,
.r razee says the ank looks at the sot: al eonaequegtcesa

9f 'all [loans It makes ardund‘th’e -w§irld.;§Btitthe:b§n -

..doeS.n0t smclfy what,sowmrlwnlmtwewg-n
.cers apply and church‘group officials: feel the‘l‘bank s

- statements about “social" con;;deg~atipps is; manlylar

smokescreen. » - . 'zr ‘él’y’d f '
The Royal Bank, as other Cenadleuibanlts, has (g:

jected in principle any suggesmhgfl gummmwm .
tions against South Africa. J, “fir: 3;:“35- .. f“‘:r?"1_

None or the Big Five banks wakild‘say wt“ them“
' had changed its lending policies rbt'fiéntly'ln the ighxof;
_. public pressure opincreasedflsk [myicflen‘ge and "

'tnSouth Africa~ ; l ‘ 93: ”f ‘ ‘ .. s
Que banker; While refusing to talk publicly about:

1M

3.

t I "IIt’s up to the federal Govemmentmmmfiina

.;j da'fi torelgn policy. Up to now, the have encoumgeq'

trade and investment in South ca end'as far 95'1",
can see they are still not discouraging it." -* t ’ ' ”- '

The Canadian Government announced a- series of -

measures last month that-wottld wlthdraw. some finan-
cial support for trading with South Africa. But so fer

Ottawa is not telling companies to {stoprlnvefitmentn-

and trade with the country; ' . a ' ' ‘ ' '3':

 



 

    

  

        

  
  

   

  

       

  

   

  

  

  

     

  

   

  
  

       

  

       

  

         

  

        

81-WAYNE CHEVELDAYOFF
- ' WWMMIReporter

*. QWAWA Despite

mountin violence and 0p-
,p‘lwsion 'fmtth Africa and
a- tf(tattmtliah : ‘schurch cem-
pai tegatnst the apartheid

me.‘ Canadian ’compa-

u—p‘

nice operatingfthere have
do in to stay. .

yerai ' Canadian bush-
mes surveyed recently
said they have no intention
of pulling out of South Atri-
l€341,411? of engaging in any
kind of boycott. Among
those polled were the four

Iwithv the biggest stakes in
South Africa: Massey-Fer—
guson, Ford of Canada. Bata
qua Falconbridge. '
j The view of the Canadian

' companies generally is that
Igniting out would hurt black
outhrAtricaris by depriving
them of jobs and incomes.

' Some did hint that the

church lobby. known as the
Task Force on the Churches

and Corporate Responsibili-
ty, has forced them to im-
prove working conditions for
black South African work-
ers. u , ,. .

‘ ’ Nothing the Canadian
‘ Government has‘ done so far
hasbntfiered the big compa-
ates. An announcement Dec.
19 of the removal of some
(fivemm t support of

,ttads- wi South Africa will
not affect Canadian compa-
,nies operating there because
they sell little to South Airi-
ca. They also have their own

trade networks and do not
need Canadian Government

support.

Voluntary code

External Affairs Minister

Donald Jamieson said in his

December iannouncement

that the Government is
developing a voluntary code
of business ethics for Cana-
dian parent companies with

subsidiaries - ‘or investments
in South Attica. But compa-
ny spokesmen say the prom-

ised prior consultation with
them has not started yet and
they do not know when the
code will be published. ,

,- In any event. none of the

businesses e ressed con-
cern about e promised
code. which probably will be
limited to vague guidelines
proposing that non-whites be

paidthe same as whites tor
the same work and be
trained where possible for

supervisory jobs.
The companies say that

they already do such things

but that they have to stay
within Smith African apaJ-

heid law,. whirrh reserves

some jobs lot whites and

thus revents equal opportu—
nity orallraces.
The question of Canadian

Government policy toward
business investing and trad-

 

ing with South Africa has
been in the air since
Prime iniswr Pierre Tm.
deau hinted to a reporter in
1970 that he did not like it.
"It's not consistent . .
We shbuld either stop tragic; ‘
ing or stop condemning." .
At the time. Canada had

been expressing opposition
to apartheid in South Africa.
which denies blacks the vote
and many other democratic
rights. Canada also had
joined in a United Nations}
arms embargo.

‘ Tracie promoted

But the Trudeau Govern—
ment did little in the way of
an economic boycott with
South Africa, Instead. it has
continued to promote trade
with ' and investment in,
South Africa through Export
Development Corp. ro-
grams and by paying alt
the travel expensee for

Canadian businessmen seek-
ing markets. ‘

At one point in the early
19705, the federal Cabinet
did order the Crown-owned
Polymer Corp, (now known
aschalysar) to sell a small
so si iary rati V in
South Africa. ope n8. ‘

Last month the Govern-
ment withdrew its power to.
lend directly, to sponsor
trade with South Amen,
although it had never exer-
cised the power.
The Crown-owned Export

Development Corp. can still
lend to South Airicans and
currently is considering
another loan.
The Government has

never told Canadian busi~
nesses to stop investing in or

trading with South Africa.
and Government officials
say it won’t until the United
States decides such a move
is a good thing.
Canadian direct invest-

ment in South Ain'ca ap-‘
pears to be small when one
first glances at Statistics
Canada figures. Investment
in subsidiaries there (equity
investment and direct loans
to affiliates and subsid-
iaries) was sila-million at
the end of 1975. up slightly
from $lll-million four years
earlier.

But these figures do not
show the total assets Cana.
dian companies have in
South Africa. For instance.
Ford of Canada has $170.
million in assets. Massey-
Fergusou'g hoghsehow a“

direct investment frqfii

Canada of $1.8-million, but a

wholly owned Massey sub-

sidiary in South Africa has

about Wmillion in assets.

Similarly, South African

direct investment in Canada

seems to be a small at $185-

million. (This is direct in-

vestment from all of Africa ~

in Canada at the end of 1974

but statisticians say it is

almost all lmm south Afri-

ca.)

i. ' The investment reflects
-‘ mainly the vastem ire built
up in Canadajby e Anglo
American Co‘. of South
Africa, which s controlled
by the Oppenheimer Group.
And Anglo American 'con-y

. trols more than $60!}millibn
worth 01- Canadian assets.,

§ including Hudson Bay Min;
ing and Smeltjng, Francana
Oil and Gas and‘othe; re-
source companies. ‘

South Amcafhas ii .str
', chutingem bromctins trade
in "Canada,'- , .with 15 three

‘commisglonets hi itg Témm
Ltopftlwfi‘he SQM‘AMCM
Embassy 'in .‘ Ottawa “imam-
tains a low profile, and most
of the public relations effort
for North America is done
from New York, whemla'
publicit and lobbyin {inn
is paid nit a million. oiio’r's
ayear. -- x
The South Afn'can gay.

emment also pays travel
expenses for‘Canadian par.
liamentarians and other in.,
fluential people who visit the

, country.
Nova Scotia MP Robert;

3 Coates, national president of 'f
the Progressive Conserva- l“
tive Party, recently took as
free trip to South Africa and
later wrote articles tailor-
able to the apartheid 'reé
Bimer -- '.

. Renate Pratt, executive,
secretary'of the (Toronto: -
based Task Force on’ the
Churches and Corporate
Responsibility“ said Seag-
ram Co. Ltd. of Montreal
had been dissuaded in recent
years from , investing in fa
distillery in South Africa. ‘

. Hawaiian .41- .snohesman,
for the company said recent- ‘
ly that "the board of direc- ‘
tors of Seagram rejected out
of hand the idea of invest-
ment in South Atrica.""l‘he
company's South African
subsidia , Highland Bond‘”
ing Co. (
used onl to obtain llqpor
import icences,, and the-
company has no other-in-‘
vestment there, the Seag—
ram spokesman said.

But the Seagram attitude
appears to be rare.
Anthony Hampson, presi.

dent of the Canada Develop.
ment Corp., reflects the
view of most Canadian busi-
nessmen when he says that
"we have an apolitical mm
to e, basically . . . . We
h ve no policy on apart-
held.”
The CDC. through Conlab

Holdings. owns a South Atri-
can sales company called
Dumex (Pty.) Ltd. Mr.

Hampson said that “it w0uld

be wrong to have a policy (it
not selling lifesaving drugs
to .Smth.AIricans",_ because
of the apartheid regime.

Minin multinational
Texas ult. controlled .by
the CDC, is undertaking a

chromium exploration pm

gram in South Africa, al-
though Mr. Hampson said-no

: ‘ Fomi n"
South

rica) Pty. Ltd.. is ‘-

decision has been taken on‘
whether it-vwill leaci to a
mininginvestmenti‘

“South Attica, hes never
come up. But, speakin _' per-
sonally. it. is hotmgoocfbusi.
'ness‘- riskfi right room? said
Mr-. Ham on. whq ‘ 'isiv “a'
Texegs Gol directoy. -, 1 '1.‘

' jBig muitioat'tonalwcompg-l-
nies' around the weelcl have a

major stake in Squth Attica,
which is" film; in eiinfi'tiflfi'
and has a bigger pepuletign}
thanCanada. g . .t v

‘ cgmpaniegs: in-

ffica cillClude, the
west (Penman fieyeitgrotip: v
British e'ompaziies ‘euchnlas
Rio Timezmc; Btitieh, hey?
139d agd George ‘Wfismfi.
and U. . companies gummy
Geneiflaltfijitgrs; iBM, C&cea
Cola, ‘. yeah. , .
smite. wCiluwxiitl m .num. binge;
Eieyator- and (textetel ,E'W'fi
tric. : . - A, a

The . Camden. . ed
companies in: Semi! .,ffi¢&
interviewee by, Iiie-igiohe
anQ-Meiiinchideci: u :‘

. +1115!)ch btokerraeed ~
" Shaw‘OBler Ltd: 0’! Tomato...
which owns emera‘l-‘hputh
Ammr mmaames :(iOQ- _
employees) " through. tea: "a
gently r-ac utresl" ~ Britis ,’

. mm fly 5»! ed. Stenhpusex, :

'-. w vhtgrr‘et TOW.“
' which '. hue: a.?gultsiqgatry

(2.200 employees) nmucltts
five million pairs otshoegvn'
year for the "modestly prot-

itable" South AfflCfiQ, mar:
Rel. \ i ‘ ~ v, i l i

‘ .Busineseiorm ~ tenet;
Moore corp. Ltd,“ ; ‘Wm.
which owns several 'south

African. companies thmu h
' a wholly owned. Britishtsu
sidiary.- Walmutmeq”A ‘

. —Massey-Fereusqn 51.44-
of Toronto. which has sevet-t

‘ a1 subsidiaries’i(2.000 tom:-
ployees) making agricultuv‘.

,eLandindustrtnLe niment.
in South Alden. wi total'
sales amounting to about
$75-milliona at.
«The Hit n'_s Bay Co.,

which handles about $705
million in consl ment sales
of Persian lam skins l‘mm
Namibia and South Africa
each year, with some of
these marketed in Canada
under the Swakara label

utter being converted ipto
coats in Europe. - 3
~Alcan Aluminium Ltd.

of Montreal, which owns 25
per cent of Huletts'Aluml-

num Ltd. (900 employees . a

South Alrican—contt‘o ed
aluminum tabiicator, and 33

per cent of Silicon Smelters
(Pty.) Ltd. (300 employees).

which produces silicon need-

ed in making aluminum al-

loys.
--—lnco Ltd. of Toronto.

which closed its exploration
subsidiary in South Africa a
few years a 0 but is still

active there t trough another

subsidiary, ESB-Rayovac

Inc. The subsidiary has two

(OVER)



 

battexy manufacturing
plant: (285 employees) and
$2-rn1l11u11 a year in South
Afflcan sales.
-—N0randa Mines Ltd. of

Toronto, which closed an
exploration subs1diary in
South Africa in recent years
but through another subsid-
iary, Canada Wire and Cable
Co. Ltd.. has a 50 per cent
Interest in a South African
cable manufacturer called
Transwire Cables (Pty.)
Ltd. (50 employees).

' ~Consolida1ed-Bathurst
Ltd. of Montreal. which had
a newsprint sales subsidiary
in Johannesburg but closed
it four years ago.

-Com1nco Ltd. (con-
trolled 'by Canadian Pacmc
Investments Ltd.). which
has a four-employee explo-
ration subs1d1’ary. Eland
Exploration (Pty.) le.,
operating in South Africa.

-—-Maclean-Hunter Ltd. of
Toronto, wh1ch owns 70 per
cent of WestboumeMac—
lean-Hnnter (Pty.) Ltd.,
employing about 30 people
and publishing half a dozen
trade journals in South Afri-
ca.

-—Falconbr1dge, which
has a 25 per ce‘nt interest in
a South African platinum
producer called Western
Platinum Ltd. (6,000 em-
ployees). and a 75 per cent
interest in a Namibian cop-
per-silver m1,ne called Oat
mites M1n1ng Co. (Pty.) L111
(450 employees)

4—Pord Motor Co. of Can'aL
da Ltd.. which is contrgUgg

by Ford Motor Co. 111 the,
United States and has a
wholly owned subsidiary‘
(4,700 employees) 111 South
Africa that makes trucksn
cars and parts and records
annual sales of mogmillion.

Other Canadian compa-
nies known to have invest.
menus 111 South African
companies include Bflluhd
Mines. Dominica Textile
International .. Harvester,
Laurasia Resourcqs.M01.
Son Placer Development,
Thomson mspapers and
Scintrex.
None of the oompames

surveyed had plans to 111-11
crease investments in South
Africa. And none vo1cp¢
concern about the volumary
bus1ness code of ethjcs that
the Canadian Government;
intends to introduce. 1
1 Government officials sag
the'code is intended mainly
to catch up to similar moves;
bEy the United States and

humpean countries. The
code 13 not going to correct a

“schndalous or disgmceful
situation on the pain 01;
Canadian companies 1m
South Africa because there
isn’t any such thing," one
official said.

Similar to another

The officiials say 'the,
Canadian code will be very
sim1!ar to one. already adopt-
ed by more than 30 compav
nies,y1nc1ud1ngFord;in the
Un11ed States, and to one
introduced by the Eumpean
Econom1c Communlty‘ Iast
Sepuember. The US and
European codes ccmre :on

these basic ?r1nciple51no
segregation 11 races 111work
and 6811113 areas; equal and
ta1r employment practica
for all; equal pay for compa-
rable work; training of non-
whitss tor superwsory posi-
tions; and impmvemems in
housing. Whealth school. .
transpomalmn and were-
anon 1ac1l1111,s for emptoyp
ees
The Europe 11 code adds a-

requirement t at companiesi

report annually on the prog.’
ress they have made in 1m~
lemenun the pfincipleason
p Ford. €413,558 ~Fergu
Falc'onbflde 5ed Bata‘say'_
they alrea y are following
such principles in South
Africa and Namibia (a terr1-
tory over which South Africa
11,115 retained control 111 defi-
ance of the United Nations).1‘
And Alcan says 11 puts .35

11111011 pressure asit can on
Its South African artners to
be 11beral~m1 and pro-
gressive 111their emphy-
mampracnoef. . 1.

w.”—


