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S. AFRI EA SET TG | BSUE PUBLI E EUHDEDND 5 BANKERS

By Andrea Shnlal -E5a 3

BDNN, Aug 23, Renter 5 South Africa will unveil its first
public bond 15555 next week aftEr 51x yearm 54 5511lulnpwbsed

511119 from lInteu nationu! capital- marlriats. bdn! ing gaurrez 53111

The 155ue fun the Republitz of 855th Afrilu will 551:51-130-

200 mMn metls, and will be lemd-- -mananrd by G5lmany 5 bi ggeb5t
hanh:, Deut.5ch5 Hank AG 'DBH. G F the source5 th.d Heutc:rs.

The rwpuhli-c hnms al rwady bugun enquj ng #rnm i nternaizi ana
isulation, r511n551..ing expiring bmds i.n privat.e placeneni:5 to
the tune of over one billlun dlirs 1-n the past two ynars.

Banl ar5 say theb55 | ONery- issues have 5555 wel | -racui vud,

hut bauts -- wary of r5b:1ndlluq antzvaparthei.d prnt55ts -_ have
" brmen hmmitant until now t.o pacticipat5 in a munlc 155ue.

Yet vnuth AFFlca MaWbwantrma Spl auhy isaue to tE"Nnt HblL5h
itmreb5ppntahl31ly, and ingWlliantO a pay a premumin

gnurantae a succns. g, banFtng-5ources Said. m

"The tine has came," sai d-one banker close to South Alri ca.
noFThg the path t5 a reenmergence on the international scene had
been clearnd adter the Ul8. lifted aanctinus in July and Denmark
agreed- to $511 in line with it5 EC partnermearlj.5r this nonth,
pav:ing th5 way Far the F.Ctu 1.14t -its trade ban in Cctmnher.
AnJfotriaT announ5mb51 15 ex 555520 on 559551 28.

De5pjt5 1t5 bahi nd che scenas jackaying to win 1H5 | ead,

Daut 5che Bank i s keeping the news under wapa, a Fact O her
-Franu(urt hbnker5 d5 not find surprib5ing.

"South R(rica 15 very interes.ting but renains ..nnb5itlve
puli.tic.ally," said one bank 5r at a | arge Gernan bank

Deut sche 5pmrkasnman Hel | nut Hart mann decl i ned comrenf, but

said Snmuth Africa had nade real progre55 1n dl5mantling
apartheid-1mas in the past year.

If the first public 15553 HUHCEEUE, nthar borrowers |iku

ii 'rransnet, an unbowl la grOup for the cnuntry"5 publiu tranaport
systens. Flactricity Supply Conmi s5iun Ltd (ESKOMJ, tho natima
electricity utility and the Departmmt of Pugh and

T515: nmmunl cat.ians are sure 1.5 fullaw suit quiclxly.

"They have al rwday set up an unof!icial wart:.ina liat," 551d

mme hank.5r. "I msure it will gmquickly after the firgt onm"

. "BEEPQ ft VI nFt Heri r 5f mhund’ 1gque aFter the debf stand51.;11)

In I FBS. ntrwas d5c2lded the governmwnt would db it 1L551f," said
055 banker CI GB5 tn South Alrl.ca. A 5550nd gmvnr nnwrt band coul d
b5 155und a5 early 55 March 1992, he said.

855th AFricn-has plenty 51 internal capital, but 1t5

5::ternal. rab5urces dried up after the 1985- 5tand5t111 5n
repaynent 54 14 hillim dlrs a! Dut5tandi ng - Fuaai gn debt.

The standatill 15 ea pectwd to be renegutiateu 1n 1993

Ancnrding to a $muth African Chanber 04 Busineb5 rupdrt, the
cmuntty uead5 55mm 30 b1111.5n dlrs 1.5 devel op the 15ng ignored
infras tructure in the black ar955 O0f tha countrv-

gggggn “"fraiakrine, nutlngngogt haai 5uszggyr#edr1-07 b11115n1
"5315 tn". uh... "M

airs 1n 1wa4, 155 labt #utrutnnm
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" wguw. dla_1.w unvexup the 1.0ng ignored

:nrrnairurture 1n the blarh areas 0f the cnuntryl

- E799; wERVWW UWzi nF. noting So qgg | Ff; - gPd 1 O7 bj-"tlion.’

dips in 1984, 1&5 |agt furfk?ear bnggha Furnmachi, predivlzg

chual bdrvuwi ng crmul d Hmm reaxM f puer TT$Ebn. d1rshJ& 1

V the an act. tmrms al next weel-"a issuP will be set: after

pangntationmtn top banh:ers 1n Zurinh? Paris and London, which

bagi n On Thurnday, the sourcea said. "They want ta awe the
responae befnmre finalising the conditions." Tap brakers 1n thage

three cities will alsa-be underwiting-tha 155ng.

Tu rumve invmmtars |ingering othica) qual nes abnut taking

up Boutzh Alrlcan paper, thPpggceadi nr mpt PPHPLrn?sbogd .will ha

_unrmarkad fur "davel unment prpjagts."’the Pourmes naid.

1"h15 nvans the gmvernnment N11.1 buiid housing and gchom g for

bl ank South nfricans, who have succeeded in disnantllng

anmrtheid laws, but ntill taunnt vmta in their own country.

Subseqummt jagues are likely to be.nore cnmmercial in

nat ur e.

Sane bankers armstill a little worried about the marketla
rndution tO the first public deal. "Smuth Africa haw abol i ghnd
apartheid, but thera are stiil big riskg," said one. uThey are
Ptill BitLIng an a racial powder keg."

"I would 0241nltely warn pinple against ton nuch Gunnaria,"

.5351! another, citing a smhack 1n hn-aigrrinvcaatzmant .5er | asst
nont h1$ news of bbate u51nm 4und"-paynments to the politica
fomw of Mai son andel a’w African National Congregs, the 7mn

| nkat ha Fryedmm P&rty.
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?Africa prepares ground

for public Eurobond issue

By Sl nmon London

THE Sout h African

government is making presen-
iutions to institutional inves-
tors. and bankers in Gernany
next week, preparing: (hr
ground for its first public Euro-
bond i ssue. since 1985.

Deut sche Bank. the biggest
German bank and favourite to
win the nandate for a public

i esue. is hosting presentations
gr inksftitutional investors in
ran urt on . Repre-

sentatives of the South African
mnistry of finance will be
present.

- However. a senior Deutsche
Bank official said that no deci-
sion has been nade on the tim
int.r 01’ am of a public bond
i ssue.

South African governnent -
hacked borrowers such as tho

| ,iepartnmem of Post and Tel e-

2 ?)ngcrhh

comuni cations and 'l ransnet.
the railways group, have been
active in the private placenent
mar kets of Germany and Swit -
zerland this year.

The (?untre for the Study of
the South African Econony in
London estimated that South
African borrowers have raised
about $300m fromthis source
inthe first half of this year.
However. al nmost all of these
funds have been used to refin-
m ce. the redenption of out-
standi ng bond i ssues made in
the early 19808.

There has been no public

bond issue by a South African
borrower since 1985. The govv
crnment has said that it would
like to make a big. public bond
issue in the nane of the
Republic: of South Africa and
woul d Iike to raise new noney.
Tel : 071 -708-4702

Fax: 071 -708-5751

Bankers said that the lifting
of US sanctions agai nst the
country in July nade it possi-
ble for institutional investors
to participate in a pllhllt’ issue.
The invol venent of | arge
investment institutions would
be vital to ensure the success



of a public issue in the region
of DM SOm to DWMZOOm

They al so noted that politi-
cal sensitivities remained
great.

For exanple. sone of the

bi ggest borrowurs in the inter-
nati onal capital market. such
as the Province of Ontario and
Ontario Hydro will not dea
wi t h banks whi ch have trading
links with South Africa.

Deut sche Bank Capital Mar

kets | ead nanaged the | ast

Eur obond issue by Ontario, 11
C$500m deal , in June.

President: Richard Harries, Bishop of Oxford Chairperson

Cosmas Desnpnd
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HUHQBDND MARKET SET TD WELEDME S. AFRI CA' S RETURN-

By Paul Kell er

LONDON, Aug 2?, Reutnr - Newg that South Adrica 19 puimw to
erurn tn the fuld aa a publicly Il htwd eurwoond harerPF after
ai mywmr i Ahawnue pronpt ad- guarded optim sm amrhg Eur npwan and
"U. S. syndi cate nanagera here.

"I woul d axnact a deal #or Bnufh Ahrica to be quite well

Penwi vird, " gala wnu npwatur at a U S. bunk whm deulined to he
nammdu hPartly due tn rarity value and al ga, Eurupwan banks and
i nvnmst ure have maintained-their relatiunship with-the country;"
The Republic of Snuth Afriga igsua will total 150M200 min

mar km mar ket suurceh-tw d’ aentera (bDET).

The murmmrk deal, ta be | aunched neat wewk, ig 1nd by

Dmihnche Bank nu, marker murueu tnmld Hauterm South African
niiuiali, huwivnr, said it was prematurmto di bLM® the deal "
Syr’nncnf’e trmruwurra, thauzwsed 1n Lr’w dwh said Hn (:iuuntr-y fenxm a
"gradual prmanmw Of rehabilitatiun as a eurubmd SCQHUEP, ahter
5mveral year; O pulitical Exile.

"Fggentially, Snuth Africa wants to gmhack to the marketh

if i%noat $qmiliar with and awh- huw t ho$m i $$ue$ are recnived
and trndm" said Mamirnd thwpww, di hwetmr at QM %6 Bdnh Car p.
“I'f thO$m danli nra sutummful, cluarly pwnpla N ?) hecoma nurw
uunfidwnt and the invemtnr bamw will grow frnmtheta."

At | nunch, the eurmmrk bond 1% expected to gef a ngwn tm

10 year maturity and hmpriced at a Significnmht margi n wur

Bar man gnver mwu darmm. narket anuraam $aid. "South African
cwuntry risk is ranked very highly amahg t ha HQH OHCD country
rink," notwd SLHHHW\E at Swi ss Bank Corp.

The Rahuhl xc huu airmady made surfi,s intn the inturnufinnal
MAertm reiinancing maturing bmd$ in privat& platwrentw t0 the
tune 04 aver aha bxllIm dlirs 1n the pamh twm years.

Thenme | Gkaey i smuwG have been werl w ecei vwd, but hanha _m

wary hi the political inplicatiahg oi lending tm South Africa w'
have Dam hemitant until nnw ta participate in a public isnue.
O fnshore Smuth African accounts, Swigmretail investors and-
smma CGerman corpuwatw cliehta armthe no& 1ikely-buyhrs of

k Bmuth AS$riudn eurnmbmd ufferingm dani ewg said.

"Wi think there will be a lot Of tahor; far BuulLh African
papdi'r in markets am EVL'HQ LIFA I1Y 1n dull PWus," amd (i’ nw cayndl mhg
executive at a U. B. hauge.

li thw first publir iShUE auvcpeds. uthw hnrrmanru |ike
Trduwnnt, the cwunLry’s public tranapurt 9yht hmw grmup,
Electricity Supply Commi$gi m Ltd (ESMUMJ, the natl mal
electricity utility and the Department nf Pwat and

Tel uummuni cahi onh arm poisgd t0 (O lnw $Uit.

Hownver, Emma Eyndi mht m mnagars warned that the cnuntry

waul d be unwi ge t0 del uge the euruhund market with dmht tam

qui ckly.

“I think it would be premature tn tal k ahaut Snuth Africa

| aunchi ng a auwodm | ar bond," said an official at a nmajor U.D5.
new i sauea hauge.

Jauhnwmm and NUtth Ameri can hankah rel uctance t0 get

i nvulvnd in South Afriran huhdihgg t0 date. the nyndicata nourcw
addad, might pruve a major stunbling block for tawuhw 1n nast
maj or currencies, anart $rnmm euromar km
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End Loans to Scum Africa Tel: 071 -708-4702

56 Canberwel| Road London SE5 CEN Fax: 071-7085751

- WV

PRESS RELEASE bhb PRESS RELEASE bi b PRESS RELEASE pry PRESS b

23 August 1991 I mmedi ate Rel ease

PUBLI C BOND | SSUE EFFORTS CONDEMNED

Anti-apartheid pressure group End Loans To South Afrlca (ELTSA) to-day

condemmed attenpts by Gernman-based Deutsche Bank to organise the first public

bond issue to South Africa since anti-apartheid resistance forced the debt crisis in
1985.

Deut sche Bank is reported to be hosting presentations for potential investors in
Frankfurt on 28 August in an attenpt to gain support for a public bond issue. A
spokesperson for Deutsche Bank indicated that a road show is being organised in a
couple of cities to present the | atest devel opnents in South Africa in preparation for
a possible re-entry into international capital markets. She refused to exclude the
possibility of a new loan. The involvenment of large institutional investors is considered
essential to ensure the success of a large public issue in the range DML50- 200m

An ELTSA spokesperson stated "A premature public bond issue could take critica
pressure off De Klerk at the very tine that |nkathagate has proven he cannot be
trusted. Once a bond issue is made it cannot be withdrawn. An increase in Seuth
Africa's access to international capital markets now, before transitional arrangenents
i ncluding an Interim Governnent have been agreed. could stall the entire negotiating
process." ELTSA is calling on institutional investors not to becone invol ved
prematurely in new | oans to South Afri ca.

President: Richard Harries, Bishop of Oxford Chairperson: Cosmas Desnond

3 071768 5751 E.L.T.S. R 811)



8 671788 5751 E.L.T.S.R

BACKGROUND

The drying up of new |loans to South Africa since 1985 is w dely believed to have

pl ayed a crucial part in forcing President De Klerk’s decision to rel ease Nel son
Mandel a, unban political organisations and comrence tal ks-about-talks with the
African National Congress (see | CABA 12 available from ELTSA). The WK

Government Foreign Affairs Select Committee recently concluded that the reluctance

of banks to continue |oans to South Africa has been 'a powerful |ever for change’

As a result of restricted access to international capital markets since 1985, South
Africa has had to run an enornous trade surplus on its bal ance of paynents Current
account in order to obtain foreign currency to cover existing obligations. Although
South Africa has been able to reschedul e and refinance some existing debt and
gover nient - backed borrowers such as Departnment of Post and Tel econmuni cati ons

and Transnet are reported to have been invoived in the private placement markets of
Germany and Switzerland, it has still been unable to achieve a new public bond issue.
The ability to raise a public bond issue on the international capital nmarkets would
represent a breakthrough for South Africa. ESCOM the state owned electricity
corporation, has recently opened an office in Frankfurt in its attenpts to obtain new
| oans.

The invol venent of large institutional investors would be essential to the success of
a sizable bond issue over DML50m The G anm Amendnent, which is bl ocking

access to IMF lending for South Africa, is still in place in spite of President Bush's
decision to |ift the Conprehensive Anti-Apartheid Act (CAAA) |ast nonth.

Details: David Craine Tel: 071-708-4702 or 081 -961-4391/ Fax:708-5751

82
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