Foreigners bought R388,63m worth of equities on the JSE last week,
more than double net purchases of R188,8m over the same week last
year. JSE figures show the R388,6m net purchases brought the total
cumulative purchases by non-residents for the year to R4 052bn at
21 June, 60% more than the R2 598bn for the year to 23 June 1995.

SOCIAL

14. WAGE TALKS END IN DISPUTE: BUSINESS REPORT, 960625, P1 - The
fourth round of this year's wage negotiations in the metal and
engineering sector ended in dispute yesterday. The industry's
trade unions rejected the final employer wage offer of 7,5% across
the board. The parties have agreed to consider what steps should
be taken to resolve the dispute at a meeting of the National
Industrial Council on 9 July.

15. PAY HIKES, SEVERANCE AND REDEPLOYMENT PACKAGES FOR TEACHERS:
THE STAR, 960625, P3 - A massive nationwide programme involving the
redeployment of teachers, voluntary severance packages and R3,5bn
in salary increases which have been agreed on by authorities and
teacher unions should be in full swing by 1 July. It is not yet
clear how many of SA's 360 000 educators will be affected by the
programme as this will be decided provincially. The MEC for
Education in the Western Cape, Martha Olckers, has stated that
about 6 000 educators will be affected by redeployment and
severance packages in that province. Roelf du Preez, deputy
director-general: human resources and administration of the
National Education Department stressed that it was not intended to
facilitate a "brain-drain" from the department and that severance
packages would be granted only if they assisted the redeployment
of other teachers. The programme also involves the restructuring
of the government service pension fund and the restructuring of
salaries and salary increases for educators.

16. RDP: R5M BOOST FOR SCHOOLS: SOWETAN, 960625, P5 - A Rb5m
programme to improve sanitation facilities at 40 Gauteng schools
is to be launched at the Baxoxele Primary School in Soshanguve
today. It has been initiated by the Gauteng Department of
Education and the community-based programme of the Department of
Public Works and is to be managed by the governing bodies of the
schools that are expected to benefit from the windfalls and the
expertise.

17. BLACKS, WHITES AT ODDS ON EDUCATION: BUSINESS DAY, 960625,
P5 - Many blacks believe standards of teaching and school
facilities are improving, but whites say they have declined,
according to a survey by Market Research Africa. "This seems to
be a clear case of expectations arising from very different levels
of experience", said MRA MD Hanna Fourie. "The middle group in
education represents an improvement to the majority of blacks, and
deterioration for whites". The research showed a broadly equal
three-way split between those who felt prospects and standards had
improved since February last year, those who felt they had
declined, and those who had not seen much change either way. About



election will send out the message that in SA's most intractably
troublesome region, peace and democratic politics are at last in
prospect.

4. NO-GO AREAS: BUSINESS DAY, 960625, P12 (A) - The dozens of
political "no-go" areas across KwaZulu-Natal are a blemish on the
face of SA's new democracy, but their potential effect on the local

election result should not be overstated. No-go zones reflect
party dominance in particular areas, and to this extent are
unlikely decisively to distort the election outcome. Given the

polarisation in the province, and the rigid nature of party
allegiances, Inkatha would hold most rural areas and the ANC the
key urban centres. The critical issue in these elections 1is
violence - the ability of voters to travel to the polls and cast
their votes in security. Any attempt to prise open no-go zones
would lead to confrontation and destabilise the fragile peace which
has settled on KwaZulu-Natal in recent weeks. In the larger
interests of a successful election, party leaders have a duty to
counsel their followers against provocative encroachments on rival
territory. No-go areas are a standing threat to dissenting
minorities. But they are a post-election issue, to be addressed
as the current peace initiative is consolidated. For the moment,
it is enough that the truce in the province is holding.

5. FAIR ENOUGH IS GOOD ENOUGH: PRETORIA NEWS, 960625, P13 (C)
- It would be idealistic to think that the local government
elections in KwaZulu-Natal tomorrow will be entirely free and fair.
Helpfully, both the ANC and the IFP have sought to reduce violence
in the run-up to the poll; their leaders' calls for peace,
tolerance and reconciliation have helped foster the perception, at
least, that the atmosphere in SA's most tortured province has
improved in recent weeks. The major urban centres such as Durban
do offer the veneer of a truly democratic election contest. But
there are still outlying areas where any attempted political
activity by one or other of the major players would be literally
suicidal; and police blotters noting at least 36 people killed at
the weekend show the province to be far from a haven of peace. The
best one can hope for is that the poll will - with the drafting-
in of thousands of policemen and soldiers - produce a result which
is reasonably free and fair, and which can reasonably be regarded
as credible. For it will be only after the event - once the votes
are counted, once results are vehemently disputed or not, once
court actions mushroom or not - that observers will be able to say:
"Yeg, that's fair enough, now let's get on with it" - or not.

6. COMMENT: SOWETAN, 960625, P12 (C) - The prison hunger strike
by right-wing activist Willem Ratte could put the Government in a
difficult position very soon. Ratte, convicted in a court of law,
is demanding unconditional freedom in what has increasingly become
a political and propaganda campaign for the right-wing. The
dilemma for the Government is that if he dies as a result of the
strike, the question may arise whether he should have been freed
for humanitarian reasons. On the other hand, his release might set
an undesirable precedent. All that prisoners of any kind would



960625, Pl - The Reserve Bank yesterday took another small step
towards the total removal of foreign-exchange control regulations
when it stopped distinguishing between foreign-exchange allowances

for business and holiday trips. In future, every South African
will be entitled to take our R60 000 a year but not exceeding R2
000 a day. Until yesterday, the annual allowance for business

trips was R38 000 a person and for holiday trips R25 000. Under
the new system, children under 12 years old will be allowed to take
out R20 000 a year.

12. HOTEL RATE HIKES MAY HURT TOURISM REVIVAL: CITIZEN, 960625,
P32 - Fears are emerging that the long-awaited tourism revival
could be damaged by hikes in hotel rates, particularly at the upper
end of the market. Latest figures from the CSS show that four- and
five-star hotels recorded lower room and bed occupancy rates in
April 1996, compared with the same month last year, but also
reported higher income. Room occupancy in four-star hotels in
April declined to 66,6% from 72,4% while in five-star hotels the
fall was smaller, from 52,9% to 52,4%. But hotel income for four-
and five-star hotels in April increased by about 4% and 17%
respectively when compared to April last year.

13. FOREIGN SHARE BUYING TOPS R4BN: CITIZEN, 960625, P29 -
Foreigners bought R388,63m worth of equities on the JSE last week,
more than double net purchases of R188,8m over the same week last
year. JSE figures show the R388,6m net purchases brought the total
cumulative purchases by non-residents for the year to R4 052bn at
21 June, 60% more than the R2 598bn for the year to 23 June 1995.

SOCIAL

14. WAGE TALKS END IN DISPUTE: BUSINESS REPORT, 960625, Pl - The
fourth round of this year's wage negotiations in the metal and
engineering sector ended in dispute yesterday. The industry's
trade unions rejected the final employer wage offer of 7,5% across
the board. The parties have agreed to consider what steps should
be taken to resolve the dispute at a meeting of the National
Industrial Council on 9 July.

15. PAY HIKES, SEVERANCE AND REDEPLOYMENT PACKAGES FOR TEACHERS:
THE STAR, 960625, P3 - A massive nationwide programme involving the
redeployment of teachers, voluntary severance packages and R3,5bn
in salary increases which have been agreed on by authorities and
teacher unions should be in full swing by 1 July. It is not yet
clear how many of SA's 360 000 educators will be affected by the
programme as this will be decided provincially. The MEC for
Education in the Western Cape, Martha Olckers, has stated that
about 6 000 educators will be affected by redeployment and
severance packages in that province. Roelf du Preez, deputy
director-general: human resources and administration of the
National Education Department stressed that it was not intended to
facilitate a "brain-drain" from the department and that severance
packages would be granted only if they assisted the redeployment
of other teachers. The programme also involves the restructuring



6. MEETING CALLED OVER HOUSING EVICTIONS: CITIZEN, 960625, P8
- The Council of South African Banks yesterday announced an urgent
meeting would be called with the government to discuss SANCO's
concern about housing evictions because of arrears in rental
payments. The meeting would be attended by the Association of
Mortgage Lenders, a major bank which had met with Sanco, and Sanco
officials.

7. METCALFE SUSPENDS CLASSES: PRETORIA NEWS, 960625, P5 -
Gauteng education MEC Mary Metcalfe yesterday suspended classes at
all secondary schools in KwaThema on the East Rand with immediate
effect, education spokesman Subethry Naidoo said. This followed
the continued conflict between the ANC-aligned Congress of South
African Students and the Pan Africanist Congress's Pan Africanist
Students Organisation over the past two weeks.

JUSTICE/SECURITY

8. FUNDS EARMARKED FOR POLICE FORUMS: THE STAR, 960625, P14 -

Money-starved community policing forums are to receive token
relief from Gauteng authorities, with R3m earmarked for
distribution to the province's 143 forums. They can each expect
between R5 000 and R10 000 from the R2-bn safety and security
budget this year. Gauteng safety and security deputy director
Sally Sealey yesterday said a third of the allocated funds would
be channelled towards training, into which several non-governmental
organisations such as Idasa and Lawyers for Human Rights will be
drawn.

ECONOMIC /TECHNICAL

9. CHEMICAL CONSORTIUM DROPS MOSSGAS BID: BUSINESS REPORT,
960625, Pl - The prospects for the restructuring or sale of Mossgas
were dealt a blow yesterday when a bid from a powerful South
African consortium folded. The consortium, comprising chemical
companies AECI, Sasol and Sentrachem, said it would not submit a
further bid. The consortium said its recent investigation of
Mossgas, during which full and detailed access had been afforded
to it, had made it conclude that the economics of the proposed
project were "not sufficiently attractive to warrant further
participation in the process". Roland Darrol, spokesman for the
mineral and energy affairs department, discounted speculation that
the consortium's decision would scare off other bidders. Local and
international investors have submitted 12 proposals to restructure
Mossgas. The company's management and staff have also put in a
bid.

10. KUWAIT RENEWS SA CONTRACTS: BUSINESS REPORT, 960625, Pl -
Kuwait's state oil concern has renewed its contracts with several
SA refiners to supply them with up to 100 000 barrels a day of
crude oil for the second half of the year.

11. SA TRAVEL ALLOWANCE RAISED TO R60 000: BUSINESS REPORT,



welcomed the NP's success in the Western Cape, so we shall an
overall IFP win in KwaZulu-Natal. As we have said before, we are
more comfortable knowing that SA is not to have one-party control
at all levels of government. Most of all, however, we look forward
to the elections taking place in a climate of tolerance, free of
intimidation and putting in place the representatives favoured by
the majority of the electorate.

2. KZ-N POLL: CITIZEN, 960625, P6 (A) - We are optimistic that
the polls will be free of violence. More than 32 000 soldiers and
police have been deployed to protect more than 3,5m potential
voters. At least 13 candidates have been killed since last
November. But political violence, according to security chiefs,
is sharply down ahead of the poll, with 216 people killed since
January, compared with more than a thousand who died in the four
months before the April 1994 general election. Even perhaps more
importantly, the IFP and ANC leaders in the province have agreed
to a peace initiative. We believe the reduction in violence is
mainly due to this appreciation that political killings - there
have been 14 000 since the IFP and ANC began their bitter battle
for supremacy in the province - serve no purpose. In the days
before the election, both President Mandela and Chief Mangosuthu
Buthelezi have come out strongly for peace. Chief Buthelezi says
he will abide by the result, and we hope the ANC will adopt the
same attitude. The Zulus of KwaZulu-Natal have long been divided
between the two parties with rural Zulus solidly behind the IFP and
many in the towns supporting the ANC. The poll and the months that
follow will be a testing time for KwaZulu-Natal. The violence must
end - and must end now.

3. A CRUCIAL TEST: BUSINESS DAY, 960624, P10 (A) - For the 3,5m
voters in KwaZulu-Natal, much more is at issue than the ushering
in of elected nonracial local authorities. The elections and their
aftermath will be a test of the long-term prospects for peace and
prosperity in the province. Contrary to some expectations, the
month-long postponement of the poll has had a dampening effect on
violence and interparty acrimony. But of greater significance will
be the post-election period. Given the experience in other
provinces, it is inevitable that there will be administrative foul-
ups. This is not one election, it is 70 separate elections,
leaving scope for challenges to individual results. Since 1994,
government in KwaZulu-Natal has been seriously impaired by the ANC
and IFP's refusal to accept the general election outcome. Albeit
imperfectly, the elections will mirror shifting party fortunes in
the past two-and-a-half years. If the ANC holds the major urban
centres and makes inroads in the countryside, it will be set fair
for provincial power in 1999. At issue for Inkatha 1is its
legitimacy as the country's second black political force and ruling
party in KwaZulu-Natal, as well as the strength of its hand in its
continuing constitutional campaign. For the DP and new-look NP
the elections will test both traditional ethnic support bases and
potential for growth. Much, therefore, is on the line for the
parties. But the stakes are higher for KwaZulu-Natal and the
country as a whole. A substantially violence-free and honest



2 500 households took part in the survey. The scientifically-
designed sample represented 92% of adults living in urban areas.

18. BENGU, AFRIKANERS TO SET UP TASK GROUP: CITIZEN, 960625, P7 -
The Education ministry and representatives of Afrikaans
communities are to set up a working group to develop ways of
implementing the new constitution's language rights in education.
This was decided yesterday at a meeting between Afrikaans community
representatives, led by Prof JJ van der Merwe, and Education
Minister Sibusiso Bengu.

19. LAW LIKELY TO SILENCE CAR CELLPHONE CHATTERS: THE STAR,
960625, P3 - The Government is set to ban motorists from using
hand-held cellular phones while driving. This follows an agreement
in principle by the Transport Department's technical committee for
road traffic and safety legislation.

NB: DNBOl1ll7 DATED 960619, ITEM 24, HAS REFERENCE. ENQUIRIES
INDICATE THAT THE ABOVE ITEM DOES NOT EXIST IN THE FORM OF A
DOCUMENT OR REPORT

SPORT

20. TENNIS: EASY WINS FOR WAYNE, AMANDA: CITIZEN, 960625, P52
- Neither of SA's leading contenders for the Wimbledon tennis
championships, Wayne Ferreira nor Amanda Coetzer, were put under
any undue pressure in their first round matches yesterday.
Ferreira had a workmanlike 7-6 (8-6), 6-3, 6-3, win over German
David Prinosil while Coetzer coasted past another German, Elena
Wagner, 6-1, 6-1 in just 55 minutes. Also through to the second
round, and a meeting with one another, are Grant Stafford and
Neville Godwin. Stafford put out Hungarian Sandor Noszaly 7-5, 6-
1, 6-2, while qualifier Godwin defeated Italian Cristiano Caratti
6-2, 7-6 (7-5), 6-1. Only getting a very brief look-in, however,
was David Naikin, Goran Ivanisevic needing only 55 minutes to quash
his enthusiasm 6-2, 6-0, 6-2.

SAEC 960625 SAEC 960625 SAEC 960625 SAEC 960625

NB: PLEASE NOTE THAT THE FOLLOWING EDITORIALS MAY BE EITHER
ABBREVIATED AS INDICATED BY THE SYMBOL (A) OR COMPLETE AS INDICATED
BY THE SYMBOL (C)

1. HOPE FOR A STABLE FUTURE: THE STAR, 960625, P18 (A) - Amid
tentative signs that the worst of the bitter violence which has
accompanied so much political activity in the province for many
months is waning, the KwaZulu-Natal local government elections are
with wus. Certainly political and church 1leaders, with the
priceless support of the security forces, have set an admirable
example. Over the past few weeks, leaders have embraced a campaign
of tolerance which has brought a new level of maturity to political
campaigning. Politicians did untold good by forsaking the strident
threat and counter-threat. If the IFP takes the lion's share of
the spoils, we will know a measure of relief. Just as The Star
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POLITICAL : GENERAL

1. SYSTEMS GO FOR KZN POLL: SOWETAN, 960624, Pl - It is finally
all systems go for the twice-postponed KwaZulu-Natal local
government elections, with last-minute logistical and

administrative arrangements in place for tomorrow's big event.

2. WE WON'T BREAK WITH SACP - MANDELA: CITIZEN, 960625, Pl -
President Mandela yesterday emphasised the ANC's close relationship
with the SA Communist Party, declaring "the ANC will never part
with the SACP". Addressing thousands of ANC supporters at an
election rally in Inzinga, in the KZN Midlands, Pres Mandela also
stressed the organisation's close ties to COSATU.

3. FORMER TOP COPS MAY SEEK AMNESTY: PRETORIA NEWS, 960625, Pl -
Former top policemen have approached the TRC about the possibility
of applying for amnesty for human rights abuses committed by police
during their reign.

4. ANC ACCEPTS FINAL RESULTS OF WC LOCAL ELECTIONS: BUSINESS
DAY, 960625, P4 - The ANC accepted the results of the 1local
government elections in the Tygerberg substructure yesterday after
an auditor's report on the outcome of a recount of the ballots was
handed to the Cape Town Supreme Court. The report by auditors
Price Waterhouse noted that both the ward results and the
proportional seats allocated to the different parties were
unaffected by the recount, despite the discovery of discrepancies.
The final results were confirmed by a court order. The NP won 35
metropolitan council seats, the ANC 34, the DP one and the ACDP
one. The remaining seat would be decided in a by-election.

5. ALIENS SET TO GET PERMANENT RESIDENCE IN SA: THE STAR,
960625, P8 - About a million citizens from Southern African
Development Community member states are expected to qualify for
permanent residence in SA, the Department of Home Affairs said.
In a statement in Pretoria, Home Affairs Minister Mangosuthu
Buthelezi invited such aliens to apply for exemption. Citizens
from Angola, Botswana, Lesotho, Malawi, Mauritius, Mozambique,
Namibia, Swaziland, Tanzania, Zambia and Zimbabwe would qualify if
they complied with four criteria. (See SRO001 of 960621).



of the government service pension fund and the restructuring of
salaries and salary increases for educators.

16. RDP: R5M BOOST FOR SCHOOLS: SOWETAN, 960625, P5 - A R5m
programme to improve sanitation facilities at 40 Gauteng schools
is to be launched at the Baxoxele Primary School in Soshanguve
today. It has been initiated by the Gauteng Department of
Education and the community-based programme of the Department of
Public Works and is to be managed by the governing bodies of the
schools that are expected to benefit from the windfalls and the
expertise.

17. BLACKS, WHITES AT ODDS ON EDUCATION: BUSINESS DAY, 960625,
P5 - Many blacks believe standards of teaching and school
facilities are improving, but whites say they have declined,
according to a survey by Market Research Africa. "This seems to
be a clear case of expectations arising from very different levels
of experience", said MRA MD Hanna Fourie. "The middle group in
education represents an improvement to the majority of blacks, and
deterioration for whites". The research showed a broadly equal
three-way split between those who felt prospects and standards had
improved since February last year, those who felt they had
declined, and those who had not seen much change either way. About
2 500 households took part in the survey. The scientifically-
designed sample represented 92% of adults living in urban areas.

18. BENGU, AFRIKANERS TO SET UP TASK GROUP: CITIZEN, 960625, P7 -
The Education ministry and representatives of Afrikaans
communities are to set up a working group to develop ways of
implementing the new constitution's language rights in education.
This was decided yesterday at a meeting between Afrikaans community
representatives, led by Prof JJ van der Merwe, and Education
Minister Sibusiso Bengu.

19. LAW LIKELY TO SILENCE CAR CELLPHONE CHATTERS: THE STAR,
960625, P3 - The Government is set to ban motorists from using
hand-held cellular phones while driving. This follows an agreement
in principle by the Transport Department's technical committee for
road traffic and safety legislation.

NB: DNBO0117 DATED 960619, ITEM 24, HAS REFERENCE. ENQUIRIES
INDICATE THAT THE ABOVE ITEM DOES NOT EXIST IN THE FORM OF A
DOCUMENT OR REPORT

SPORT

20. TENNIS: EASY WINS FOR WAYNE, AMANDA: CITIZEN, 960625, P52
- Neither of SA's leading contenders for the Wimbledon tennis
championships, Wayne Ferreira nor Amanda Coetzer, were put under
any undue pressure in their first round matches yesterday.
Ferreira had a workmanlike 7-6 (8-6), 6-3, 6-3, win over German
David Prinosil while Coetzer coasted past another German, Elena
Wagner, 6-1, 6-1 in just 55 minutes. Also through to the second
round, and a meeting with one another, are Grant Stafford and



improved in recent weeks. The major urban centres such as Durban
do offer the veneer of a truly democratic election contest. But
there are still outlying areas where any attempted political
activity by one or other of the major players would be literally
suicidal; and police blotters noting at least 36 people killed at
the weekend show the province to be far from a haven of peace. The
best one can hope for is that the poll will - with the drafting-
in of thousands of policemen and soldiers - produce a result which
is reasonably free and fair, and which can reasonably be regarded
as credible. For it will be oiilly after the event - once the votes
are counted, once results are vehemently disputed or not, once
court actions mushroom or not - that observers will be able to say:
"Yes, that's fair enough, now let's get on with it" - or not.

6. COMMENT: SOWETAN, 960625, P12 (C) - The prison hunger strike
by right-wing activist Willem Ratt< could put the Government in a
difficult position very soon. Ratte, convicted in a court of law,
is demanding unconditional freedom in what has increasingly become
a political and propaganda campaign for the right-wing. The
dilemma for the Government is that if he dies as a result of the
strike, the question may arise whether he should have been freed
for humanitarian reasons. On the other hand, his release might set
an undesirable precedent. All that prisoners of any kind would
have to do to gain freedom, would be to refuse to eat.
Potentially, this would also make a mockery of the judicial system.
Yet the responsibility for what happens to Ratte lies more with him
and those who encourage him to continue his present course - the
political groups who hope to score a point against the new
dispensation were he to be released or die a right-wing martyr in
prison. The ball is in their court.

SA DESK NOTE SA DESK NOTE SA DESK NOTE SA DESK NOTE

- For full detail of SA Desk services and modus operandi see
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Neville Godwin. Stafford put out Hungarian Sandor Noszaly 7-5, 6-
1, 6-2, while qualifier Godwin defeated Italian Cristiano Caratti
6-2, 7-6 (7-5), 6-1. Only getting a very brief look-in, however,
was David Naikin, Goran Ivanisevic needing only 55 minutes to quash
his enthusiasm 6-2, 6-0, 6-2.

SAEC 960625 SAEC 960625 SAEC 960625 SAEC 960625

NB: PLEASE NOTE THAT THE FOLLOWING EDITORIALS MAY BE EITHER
ABBREVIATED AS INDICATED BY THE SYMBOL (A) OR COMPLETE AS INDICATED
BY THE SYMBOL (C)

1. HOPE FOR A STABLE FUTURE: THE STAR, 960625, P18 (A) - Amid
tentative signs that the worst of the bitter violence which has
accompanied so much political activity in the province for many
months is waning, the KwaZulu-Natal local governmen* elections are
with us. Certainly political and church 1leaders, with the
priceless support of the security forces, have set an admirable
example. Over the past few weeks, leaders have embraced a campaign
of tolerance which has brought a new level of maturity to political
campaigning. Politicians did untold good by forsaking the strident
threat and counter-threat. If the IFP takes the lion's share of
the spoils, we will know a measure of relief. Just as The Star
welcomed the NP's success in the Western Cape, so we shall an
overall IFP win in KwaZulu-Natal. As we have said before, we are
more comfortable knowing that SA is not to have one-party control
at all levels of government. Most of all, however, we look forward
to the elections taking place in a climate of tolerance, free of
intimidation and putting in place the representatives favoured by
the majority of the electorate.

2. KZ-N POLL: CITIZEN, 960625, P6 (A) - We are optimistic that
the polls will be free of violence. More than 32 000 soldiers and
police have been deployed to protect more than 3,5m potential
voters. At least 13 candidates have been killed since last
November. But political violence, according to security chiefs,
is sharply down ahead of the poll, with 216 people killed since
January, compared with more than a thousand who died in the four
months before the April 1994 general election. Even perhaps more
importantly, the IFP and ANC leaders in the province have agreed
to a peace initiative. We believe the reduction in violence is
mainly due to this appreciation that political killings - there
have been 14 000 since the IFP and ANC began their bitter battle
for supremacy in the province - serve no purpose. In the days
before the election, both President Mandela and Chief Mangosuthu
Buthelezi have come out strongly for peace. Chief Buthelezi says
he will abide by the result, and we hope the ANC will adopt the
same attitude. The Zulus of KwaZulu-Natal have long been divided
between the two parties with rural Zulus solidly behind the IFP and
many in the towns supporting the ANC. The poll and the months that
follow will be a testing time for KwaZulu-Natal. The violence must
end - and must end now.

3. A CRUCIAL TEST: BUSINESS DAY, 960624, P10 (A) - For the 3,5m
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with the SA Communist Party, declaring "the ANC will never part
with the SACP". Addressing thousands of ANC supporters at an
election rally in Inzinga, in the KZN Midlands, Pres Mandela also
stressed the organisation's close ties to COSATU.

3. FORMER TOP COPS MAY SEEK AMNESTY: PRETORIA NEWS, 960625, Pl -
Former top policemen have approached the TRC about the possibility

of applying for amnesty for human rights abuses committed by police
during their reign.

4. ANC ACCEPTS FINAL RESULTS OF WC LOCAL ELECTIONS: BUSINESS
DAY, 960625, P4 - The ANC accepted the results of the local
government elections in the Tygerberg substructure yesterday after
an auditor's report on the outcome of a recount of the ballots was
handed to the Cape Town Supreme Court. The report by auditors
Price Waterhouse noted that both the ward results and the
proportional seats allocated to the different parties were
unaffected by the recount, despite the discovery of discrepancies.
The final results were confirmed by a court order. The NP won 35
metropolitan council seats, the ANC 34, the DP one and the ACDP
one. The remaining seat would be decided in a by-election.

5. ALIENS SET TO GET PERMANENT RESIDENCE IN SA: THE STAR,
960625, P8 - About a million citizens from Southern African
Development Community member states are expected to qualify for
permanent residence in SA, the Department of Home Affairs said.
In a statement in Pretoria, Home Affairs Minister Mangosuthu
Buthelezi invited such aliens to apply for exemption. Citizens
from Angola, Botswana, Lesotho, Malawi, Mauritius, Mozambique,
Namibia, Swaziland, Tanzania, Zambia and Zimbabwe would qualify if
they complied with four criteria. (See SRO001 of 960621).

6. MEETING CALLED OVER HOUSING EVICTIONS: CITIZEN, 960625, P8
- The Council of South African Banks yesterday announced an urgent
meeting would be called with the government to discuss SANCO's
concern about housing evictions because of arrears in rental
payments. The meeting would be attended by the Association of
Mortgage Lenders, a major bank which had met with Sanco, and Sanco
officials.

7. METCALFE SUSPENDS CLASSES: PRETORIA NEWS, 960625, P5 -
Gauteng education MEC Mary Metcalfe yesterday suspended classes at
all secondary schools in KwaThema on the East Rand with immediate
effect, education spokesman Subethry Naidoo said. This followed
the continued conflict between the ANC-aligned Congress of South
African Students and the Pan Africanist Congress's Pan Africanist
Students Organisation over the past two weeks.

JUSTICE/SECURITY

8. FUNDS EARMARKED FOR POLICE FORUMS: THE STAR, 960625, P14 -
Money-starved community policing forums are to receive token
relief from Gauteng authorities, with R3m earmarked for

distribution to the province's 143 forums. They can each expect



voters in KwaZulu-Natal, much more is at issue than the ushering
in of elected nonracial local authorities. The elections and their
aftermath will be a test of the long-term prospects for peace and
prosperity in the province. Contrary to some expectations, the
month-long postponement of the poll has had a dampening effect on
violence and interparty acrimony. But of greater significance will
be the post-election period. Given the experience in other
provinces, it is inevitable that there will be administrative foul-
ups. This is not one election, it is 70 separate elections,
leaving scope for challenges to individual results. Since 1994,
government in KwaZulu-Natal has been seriously impaired by the ANC
and IFP's refusal to accept the general election outcome. Albeit
imperfectly, the elections will mirror shifting party fortunes in
the past two-and-a-half years. If the ANC holds the major urban
centres and makes inroads in the countryside, it will be set fair
for provincial power in 1999. At issue for Inkatha is its
legitimacy as the country's second black political force and ruling
party in KwaZulu-Natal, as well as the strength of its hand in its
continuing constitutional campaign. For the DP and new-look NP
the elections will test both traditional ethnic support bases and
potential for growth. Much, therefore, is on the line for the
parties. But the stakes are higher for KwaZulu-Natal and the
country as a whole. A substantially violence-free and honest
election will send out the message that in SA's most intractably
troublesome region, peace and democratic politics are at last in
prospect.

4, NO-GO AREAS: BUSINESS DAY, 960625, P12 (A) - The dozens of
political "no-go" areas across KwaZulu-Natal are a blemish on the
face of SA's new democracy, but their potential effect on the local

election result should not be overstated. No-go zones reflect
party dominance in particular areas, and to this extent are
unlikely decisively to distort the election outcome. Given the

polarisation in the province, and the rigid nature of party
allegiances, Inkatha would hold most rural areas and the ANC the
key urban centres. The critical issue in these elections is
violence - the ability of voters to travel to the polls and cast
their votes in security. Any attempt to prise open no-go zones
would lead to confrontation and destabilise the fragile peace which
has settled on KwaZulu-Natal in recent weeks. In the larger
interests of a successful election, party leaders have a duty to
counsel their followers against provocative encroachments on rival
territory. No-go areas are a standing threat to dissenting
minorities. But they are a post-election issue, to be addressed
as the current peace initiative is consolidated. For the moment,
it is enough that the truce in the province is holding.

5. FATIR ENOUGH IS GOOD ENOUGH: PRETORIA NEWS, 960625, P13 (C)
- It would be idealistic to think that the local government
elections in KwaZulu-Natal tomorrow will be entirely free and fair.
Helpfully, both the ANC and the IFP have sought to reduce violence
in the run-up to the poll; their leaders' calls for peace,
tolerance and reconciliation have helped foster the perception, at
least, that the atmosphere in SA's most tortured province has
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1. SYSTEMS GO FOR KZN POLL: SOWETAN, 960624, Pl - It is finally
all systems go for the twice-postponed KwaZulu-Natal local
government elections, with last-minute logistical and

administrative arrangements in place for tomorrow's big event.

2. WE WON'T BREAK WITH SACP - MANDELA: CITIZEN, 960625, P1 -
President Mandela yesterday emphasised the ANC's close relationship



have to do to gain freedom, would be to refuse to eat.
Potentially, this would also make a mockery of the judicial system.
Yet the responsibility for what happens to Ratte lies more with him
and those who encourage him to continue his present course - the
political groups who hope to score a point against the new
dispensation were he to be released or die a right-wing martyr in
prison. The ball is in their court.
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between R5 000 and R10 000 from the R2-bn safety and security
budget this year. Gauteng safety and security deputy director
Sally Sealey yesterday said a third of the allocated funds would
be channelled towards training, into which several non-governmental

organisations such as Idasa and Lawyers for Human Rights will be
drawn.

ECONOMIC/TECHNICAL

9. CHEMICAL CONSORTIUM DROPS MOSSGAS BID: BUSINESS REPORT,
960625, Pl - The prospects for the restructuring or sale of Mossgas
were dealt a blow yesterday when a bid from a powerful South
African consortium folded. The consortium, comprising chemical
companies AECI, Sasol and Sentrachem, said it would not submit a
further bid. The consortium said its recent investigation of
Mossgasg, during which full and detailed access had been afforded
to it, had made it conclude that the economics of the proposed
project were "not sufficiently attractive to warrant further
participation in the process". Roland Darrol, spokesman for the
mineral and energy affairs department, discounted speculation that
the consortium's decision would scare off other bidders. Local and
international investors have submitted 12 proposals to restructure
Mossgas. The company's management and staff have also put in a
bid.

10. KUWAIT RENEWS SA CONTRACTS: BUSINESS REPORT, 960625, Pl -
Kuwait's state oil concern has renewed its contracts with several
SA refiners to supply them with up to 100 000 barrels a day of
crude oil for the second half of the year.

11. SA TRAVEL ALLOWANCE RAISED TO R60 000: BUSINESS REPORT,
960625, P1 - The Reserve Bank yesterday took another small step
towards the total removal of foreign-exchange control regulations
when it stopped distinguishing between foreign-exchange allowances

for business and holiday trips. In future, every South African
will be entitled to take our R60 000 a year but not exceeding R2
000 a day. Until yesterday, the annual allowance for business

trips was R38 000 a person and for holiday trips R25 000. Under
the new system, children under 12 years old will be allowed to take
out R20 000 a year.

12. HOTEL RATE HIKES MAY HURT TOURISM REVIVAL: CITIZEN, 960625,
P32 - Fears are emerging that the long-awaited tourism revival
could be damaged by hikes in hotel rates, particularly at the upper
end of the market. Latest figures from the CSS show that four- and
five-star hotels recorded lower room and bed occupancy rates in
April 1996, compared with the same month last year, but also
reported higher income. Room occupancy in four-star hotels in
April declined to 66,6% from 72,4% while in five-star hotels the
fall was smaller, from 52,9% to 52,4%. But hotel income for four-

and five-star hotels in April increased by about 4% and 17%
respectively when compared to April last year.

13. FOREIGN SHARE BUYING TOPS R4BN: CITIZEN, 960625, P29 -
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