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Preparations finalised

‘ for crucial planning talks
JOINT government and ANC sub‘

committee: met yesterday in an attempt

to resolve outstanding problem: on consu-

tuuonal matters and a “phased approach

to bringlng all armed formations under

joint control".

The committees are under pressure to

reach agreement before this afternoon

when delegates gather for a plenary ses-

sion at the World Trade Centre to finalise

the agreements which are to be referred to

principal: (or adoption.

Today's meeting is a continuation 0! last

week's two-day bilateral meeting which

(sued to make significant progras “u

there was insufficient urne set aside for

discussion and the subcommittee! had not

.
rk". ANC secretaryc

g general Cyril
One issue that was likely to be resolved

was the acceptance 01 I new policy for en

pendent SABC board. Other team

were the powers and duties of the transi-

tion! executive coma and m aub-

councua end working out a draft. proposal

lunar oluume (AVU) «mum du-

' cuss the possibility of a remand state for

Amine: selI-detenninwon.

Constitutional Development Miniater

Man werMin terLeon

tary cplleagues and six other AVU mem-

bers. meludmg former SADF head Gen

Constant! Vfljoen.
A government source said yesterday the

heads of most paruee' negotiations team:

due to participate at the planning conterv

ehce had madeprom yesterday In final-

tsmg the arrangements for Friday and

Saturday. No further meetings were

leader Care! Bash

Mendel: me the ANC was "lym thet-

lc" w the winners dream at «Met-

mum». “We hep. theme! MW In

mummymu. thannowe

  



 

.GABORONE. —
The

schism between

 

fetenee on

Saturduy.
the

multi-party planning con-

Friday and
I der

  

Kriel. said all parties.

with the exception of the.

South African Govem-

mem and the Pan Afri-

canist Congress widen-

ed dramatically last

night when the, PAC

refused unilaterally to

end its armed struggle.

At the same time. the

government said it would

no: suppon any move by

the PAC to attend a mul-

ti-party conference once
a

date had been set by the

The PAC snide howev-

er. that while it would as-

sess the question of at-

tending a future multi-

party forum, it would at-

tend the planning confer-

ence regatdless of the

government and National

Party“: feelings.

At the end of a day of

formal discussions. the

head of the government

delegation, Law and Or-

Gevt talks W
FROM PAGE 1

Mr Kricl said the sow

eminent delegation had

woman! a three-phased

approadt to end the

PAC: armed struggle.

This was an immediate

moratorium declared by

the Azanian People's Lib-

eration Amy, the more-

ton'um to be reviewed by

the PAC‘s national eon-

gress. and then priority

discussions on the film'm

of all tanned forces within

the country at a multi-

party forum.

“The PACJAPLA del-

egation was not prepared

to accept this,” said Mr

Kn‘el.
But he felt there was a

ray of hope as the PAC

had promised to submit

the proposal to its Nat-

ional Executive Council

for consideration.

In response to a ques-

tion. Mr Kt'iel said his

government did not fear

APLA.
The PAC could not

join the negotiating pro—

cess, which was on its way

despite attacks on civi-

lians by APLA.

At a later Press confer-

ence. the PAC‘S Mr Wilv

lie Seriti. said the organi-

sation would attend the

planning conference on

Friday and Saturday.

He added: “The maiorh

ity of the people of this

country have the right to

be represented at some-

thing that could lead to a

Constituent Assembly".

Another PAC member.

Mr Gore Ebrahim. said

the organisation had full

control over APLA —

hence the presence of

three APLA command-

ers, chief. political com-

missat Romero Daniels,

and two commanders who

used aliases. Willie

Brown and Raymond

Martin.

“The PAC pledges to

enter into a mutual cessa-

tion of hostilities. But we

told the regime that We

have no mandate to de‘

clare a moratorium here

at this meeting. We will

consult on the issue with

our NEC, but the regime

did not want us to consult

our respective organs:

"We state categorically

Ch,

that the PAC has never

said it would suspend the

armed snuggle and then

allow its members to start

killing people like other

organisations.”

Asked about APLA's

military plans. Mr Elm-

him said: “The question

of accelerating or deceler-

ating the armed stmggle

by APLA depends on the

situation. but we went to

emphasise that we want

an end to all violence. in-

cluding State-sponsored

violence through units

such as Koevoet. 31 Bat-

talion and 32 Battalion.

the Selom-Scouta from

the former Rhodesia and

the Askaris (turned MK

cadres)"
He envisaged the PAC

National Executive Coun~

cil meeting before the end

of March to discuss the

government’s proposals.

At the Press confer-

ence. the PAC refused to

have the three APLA

commanders on the podi-

um. saying questions

should be fielded through

the political leadership.

No formal channel of

commumcattons W35 St!

Ml}-

PAC. had laid dowu their

weapons and agreed to a

multi-pany conference.

“We firmly believe the

PAC has an important

role to play, in the political

restructuring of

Africa. We have gone out

of our way to bring them

to the negotiation table."

ith PAC fail

South

 

up between the two par-

'ties. but both sides said

they were free to call each

other as the political need

21059.

it is understood the

PAC position will be con-

veyed to the Cabinet to-

day for a tornml response

from State Resident De

chl‘k.

Mr Kn'el was accompa-

nied by Deputy Constitu-

tional Affairs Minister

Fanus Schoeman, Deputy-

.lustioe Minister Danie

Schutte, the Police Com-

missioner. Gen Johan van

der Merwe. and Gen Jan

Erasmus. from South

Afiiczu Defence Fame

headquarters in Pretoria. .

Apart from Mr Seriti

and Mr Ebrahim. the

PAC delegation included

political affairs seactary

Jalti Semlte. national or-

ganiser. Maxwell Ne-

madzhivanani, secretary

for Transport Economies

Mark Shineers, secretary

for local government,

Molefe Uteko. and pub-

licity secretary and for-

mer London barrister.

Barney Desai. - Sapa.



Govt, Volksunie
CAPE TOWN - The

Afrikaner Volksunie

(AVU) and the Govern-

ment had established a

mechanism to examine

the possibility of Afri-

kaner states in a federal

South Africa, Constitu—

tional Development Mih-

ister Roelf Meyer said

yesterday.

———0—

In a statement issued

after mm with the AVU,

which broke away from

the Conservative Party

last year. Meyer said a

committee would inquire

into the common ound

between the AV and

the Government on the

autonomy and borders of

the regions.

________________._-—-—

The committee would

further study the AVU's

commodate Airikaner

homogeneity.
He said while there

had been agreement on

the principle of strong

autonomom regions. the

two parties had differed

 

look at ‘Afi'ikaner states’ '5
on the practical applica-‘

tiun of this principle.

Meyer said the AVU

had proposed regional

governments of which

two would have Airi-

kaner majorities — an

Afrlltaner state in Trans-

vaal with Pretoria as its

core and another in part

at the Cape. — Sapa.

 

Fit-lookihg Mandela
speaks to rightwinger
A fit-looking Nelson Mandela

interrupted the rest prescribed

by his doctors for two hours of

cordial talks yesterday with

Alrikaner separatist leader

Professor Carel Beshofi.
Careful not to alienate the

Flight days before this week-

end‘s multiparty planning con-

ference. he said the ANC was

“sympathetic" to Boahoff's

dream of self-detennination.

303th has proposed an Afri-

kaner state in the northwestern

Cape.
" e hope that. whatever hap-

pen: in multiparty talks, those

who are demanding seli-deter-

mination forvtheir group will

show the same patience that we

in our own struggle have shown

throughout." Mandela saizi
He questioned the compatibil-

ity of a race—hased state with

the religious ideals Boshotf's
followers hold dear. and noted

that Afrikaners had never cla-

moured for their own homeland

under white-niled South Africa.

Boshoff called yesterday's

talks fruitful and said both sides

had agreed to set up a bilateral
committee to further the talks.

The ultra rightwing Airi-

kaner Vryheidstlgting is consid-

ering whether it should attend

Friday's multiparty planning

conference. — Sapa-AFP-.
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up to lift lal
NAIROBI - The ANC and sympathetic

international pressure groups have_pre-

pared coordinated plans to lift rename

sanctions on SA once a date for nonraclal

elections has been announced. ANC

economic planning chief Trevor Manuel

said yaterday.
Manuel told an investment conference

the ANC was confident that the paint of

irreversibility in SA’s transformation to

democracy was in sight.

"So confident are we that the prospects

for automation are real that the ANC

has already communicated to its vast net-

work of international solidarity organisa—

tions that the remaining Emanuel sanc-

tion: should be lined as soon as an eleotlon

date is mm.
“It ls also anticipated that the ANC,

supported by the international anti-

apartheid movement. wlll be pro-actively

engaged in securing the lilting of these

sanctlons." Manuel saint
He placed'strong emphasis on the tlght-

eplng of competition policy tn SA. saying

one of the SA economy's structural defi-

ciencies was "the phenomenal strangle-

hold" conglomerates had on the economy.

'I’he conglomerats‘ position excluded

the indigenous population from the eco-

nomk: mainstream and created an invest-

ment climate that was hostile towards

toreign investors. he said. "It is necessary

thus to enhance overall economic perform-

enee through the introduction of a

competition policy that is likely to uhbun-

1153 v

1 sanction

dle the conglomerate..."
Black entrepreneurs had been relegated

to the hinges of the economy by apatheld.

and SA business had to be deracmiaed it it

was to he sustained. "The development of a

black managerial 6135-! he one of the funda-

mental elements of an affirmative action

programme to be undertaken in the con-

text of justice and the utilisation of human

mom on a wider scale than beioref'

Trends in the world economy made It

essential [or cannula outside the major

trading blocs of the advanced industrial

economies to forgo greater co-operat'tou. A

democratic SA would therefore be com-

pelled to promote economic eo-c' mien
in southern Africa. It was likely that a

democratic SA would seeli membership of

the African Development Bank in pursuit

of such a pan-Atricau commitment and to

forgo greater economic linkagm across

the continent
Expectations that SA would become

either a regional benefactor or a locomo-

tive of growth for southern Africa were

unreallstic. Manuel said. A strategy to ad-

dress regional imbalances should instead

grant other countries greater aceeee to the

domestic SA market and thus bring about a

more equitable pattern of visible trade.

Regional solutions would me have to be

found to problems arising from the historic

distortions to tramport flows and from

labour migration.

Uganda ready to import SA

beer on go—ahead by ANC
NAIROBI — Beer is set to follow matches

as e trell-hlazlng SA export to Uganda. but

only after the ANC 3})me the fitting of

3am
AmjorUgandutt-edinghonsehascut

a deal with SA Breweries to import SAB's

Castle Lion and Ohlseous brands. but is

waiting for the ANC’s olfleial goahead for

lifting of commercial and financlal men

tions on SA.
TheANChassaiditwluoffidally ap-

prove the abolition of sanctions only once a

date for the nonmetal general, election ls
set.
Kampala-hased Mountains of the Moon

Balding: (Mom already import: SA-made

match: into Uganda from Lion Match 1!:

Durban. The matehee are. however. re-

packaged and sold as Zebra Matche- end
are gaining market share from inia-ior

quality Chinese-made matchu.

But MOM executive director Ezra Bun-

yenyui. returning to Uganda after a busi-

hm trip through SA. said there was a big

Ugandan market for SA beer. which had

suhdantial quality. price and delivery

time “mug: over other bee imported

into Uganda.
Uganda. a fin: upholder under pml-

deut Yoweri Museveni o! conunerc‘xal

sanctions against SA has long shunned SA-

made consumer goods. MoM'e beer '

meat. when it takes place. will mark e

debut of SA beer on the Ugandan market
“But: tram elemhent In southern

Africa are not always available (or export.

and anyway cannot match the quality of

SA beer." said Bunywyui ‘Ewopeah

beers have the quality. but cannot match

SA beefs price and delivery times."

Bunyenyezi said SA beers greatest at-

traction was its per-can cost landed at

mm. which was identlcal to the cost

of Dutch-made Camber; or Amtel ln Hol-

land before shlptnent to Uganda.
“It is not a dlfficult choice.” said Bun- ‘

yenyezi. "when SA beer costs me the same

after freightthg and delivery at Kampala

as Dutch beer does sltting on the dock: at

Rotterdam."
Imported beer in Uganda would there-

fore undercut the prices of existing im-

ported brands and would challenge loul

brands Nlle Beet- -— brewed from water

drawn at the source at the Nile - andBell

Beer on quality.
Bunyenyezi said his inltial consignment

would consist of two containers. each car-

rying 2 160 lZ—can cartons, shipped-to the

.Kenyan port of Mombasa for Mahin-
ment to Kampala.

“I believe SA her will go down very

wellinUgendaAlllamwaltingforisthe

go-ahead from the ANC. Our letters of
credit are ready and standing by," he said.
He shld future tradlng plan: included

importtng SA-made batteries and Wind-

hoek Lager h-om Namlhle.
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MR NELSON Man-

dela, ANC president.

held lengthy talks
yesterday with Pro-
fessor Care] Boshoff,

leader of the Afrika-

ner Freedom Foun-

dation and said after-

wards he had sympa-
thy fer White self-de-

termination.
"We concentrated on
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temtnation for Afrikar

nets," Mr Mandela told

reporters after two hou-

rs of talks with Profes-

sor Boshoff.

“We pointed out that
we are sympathetic to

this demand," Mr Men-

dela said. adding that
his African National

Congress wanted to

reassure Whites that

one-man-one-vote did

not mean Black domi-

nation.

Prof Boshoft‘s group
has established a

Whites-only settlement

at Orania. an aban-

doned consmtction

town on the Orange
River in the northern

Cape.
He sees the town as

the nucleus of an inde-

pendent Affikaner state

stretching west to the

Atlantic coast. its econ-

omy based on agricul-

ture. minerals and dia-

monds.

Prof Boshoff said his

talks with Mr Mandela

had not gone into de-

tails like the possible
boundaries of a White

state. but he expected

further discussions with

the ANC.
"We want to take

! pm in negotiations on

' the fixture of South Afri-

ca and we want to put

  

      

       

      

     
    

   
    
       

        
    
  
     

  

f-determination
the demand for selt-de-. our proposal for self-de-

temtination forward as

‘ a peaceful way of solv-
ing the century’s prob-

lems." Prof Boshoff

said.

"The whole history of

the Afrikttner is a hisr

tory of striving for free-

dom. Therefore. we ap~
predate the freedom

struggles of other

peoples. "

Mr Mandela said he

had told Prof Boshoff

that the ANC had

backed non-violent

change for the first 40

years of its existence un-

til the government had

forced it to take up the

armed struggle.

“We hope that what-

ever happens at multi-

lateral negotiations,

those who demand self-

detetm'mation will show .

the same patience that

(we did," Mr Mandela

said.

He questioned the

compatibility of a race-

based state with the re- 1

ligious ideals Pref Bo-

shotf's followers hold

dear. and ndted that the

Atrikzmen had never L

clamoured tor theirown i

homeland under White- '

ruled South Africa.

A member of Prof

Boshoff's delegation

  

   
    

 

     
said the talks were

about the possibility

that an ate: of a future

federal South Africa

could become the Airi-

kanet homeland as an

interim solution to

eventual secession.

Prof Boshoft said the

Affikaner people‘s fight

againSl the British em-

pire had always been a

queSt for a homeland.

He called yesterday‘s

talks “fruitful". and said

both sides had agreed to

set up a bilateral com-

mittee to further the dis-

cussions. — Sapa-Reut—

er-AFP.

 



 

 

 

 

 

 

 

 

 

Right, Left and centre

will all have their say
'. By Peter Fahrlcius

and Eather Waugh

  

  The full pontical main-

stream will be repre-

sented in negotiations

for the first time when

more than 20 parties

and adminutr'ations sit

down together at the

World Trade Centre

near Kempton Park on

Friday to plan for the

future
All the main parties —

including. for the first

time. the Conservative

Party on the Right and

the Pan'Afrieanist Con-

grm on the Left - are
due 1» attend the multi-

party planning confer-

once.
Its aim is to review

agreement: made to date

and to plan the resump-

tion of tull-scale. multi-

party, Codeea-style nego-

tihtlom
One top negotiator said

the purpose of the confer-

ence we; to term a bridge

between past bilateral

and future multilateral

he tntione.
ringing such a wide

range of view: together

is bound to be a delicate

aperatlon and fireworks

have not been ruled out.

Other participants

were still not sure last

night whether the inkatha

Freedom Party might not

spring a surprise by de-

manding the conference

make a binding decision

        

  

  
  
  

 

   

    

    

  

    

   

                      

that the future South Airl-

ca become a federation
However, IF? and

other sources close to

them said they did not
think this would become
a malte-obbreak issue at

this stage.
They said this confer-

ence was mainly the
brainehlld of the IFP.

which wanted it to review
ANC-Government
“deals”; Thus the IF?

would like lt to succeed.
It appeared that other

parties had accommodato
ed the FF: concern to

an extent by agreeing to
include an agenda item
on whether negotiations
cauld take place region-
a y.

Panel

Arguments were still

continuing yesterday

about who should serve

on the multiparty panel

tochnirtbeaonfereuce.

There was provisional

ament that the Gov-

ernment. ANC. IFP.

Democratic Party. Atri-
ltaner Voiheunte, Qwao

Qwe government and

Tunnel government

would be represented.
A panel ““7?”th

thee group: met
Town yesterday to ma:
final arrangements for
the conference.
However the conserva-

tive Concerned South

African Group (Cosag)

was still arguing that 80-

puthutswm Government

minister Rowan Cronje

should be appointed to the
chairing panel to repre-
sent their inmate

This problem was not

exgficted to cause“:

me u nor was e
expecterglrival of Kwa-

Zulu government and
PAC delegations at the
conference - even though

this had not been agreed
to by all parties.
The ANC has not ap-

proved the KwaZulu gov-
ernment as such being
there and the Govern-

ment is etill ohiciaily ob-

serving a ban on contact
with the PAC until it dis-
tance: itself from violent
acts by its armed wing

the Azania'n Peoples.

arty.
“Both will probably

just pitch up and no one

will chase them awe ." a

negotiationsome d.

The source added that

first prize at the conierv

enee would be agreement

on a date for full multi-

But it would be enough

if the pm of Arrang-

in; the conference we:

just kept on track.
Putin will be repre-

sented by five-penoa del-
egation headed by their

chief negotiators rather

thantheirleam

Apart from the PAC.

CP and KwaZulu goverm

meat. the other principal

newcomer to negotiations

will he the Airikaner

Volksume (AVU) which

split tram the CP last

yen.
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Teachers prepare for

a nationwide strike
TEACHERS in black schools were gearing

up for a nationwide strike in protest

against their 5% salary increase and the

poor conditions in schools, the SA Demo-

cratic Teachers’ Union (Sadtu) announced

yesterday.
Sadtu secreury-general Randall van den

Heever told a meme briefing hie union had

requested a meeting with President FW de

Klerk before March 12 to present its demands.

In the meantime, a strike ballot was being held

in all the regions to prepare for mesa actlon

should the demands he rejected.

The union clalrns 75% of black teachers earn

lees than a "living wage" and la demanding

salaria he raised to an acceptable level and a

25% across-the-board increase. '

Other items on the agenda are government's

unilateral restructuring of education and

rationalisation. he 3316.

Van den Heever could not say how long the

proposed strike would last. but sunset] that

the union would “do It: utmost" to ensure it was

a unified protest and that it had the support of

KATHRYN IVRAGHAN

ed to the disastrous black matrte melts. 0n the

contrary. there had been an improvement on

the previous year's figuree whlch was due to

teacher's dedicatlon. he ealtL

The union had also called tor an urgent meet-

ing with Educationand 'l‘rainlng Mlhiatet San

de Beer. and discustons with the on over the

fate of the “retrenphed” teachers. who were in

the third day of their hunger strike. continued

yesterday.
Soweto schools were dlsrupted again yester-

day as teachers demonstrated outside the BET

Johannesburg tep‘onel offices to demand their

colleagues he ielnstated.

Meanwhlle. Sana report! that pollce mted

20 Soweto teacher: staging a weeblong ett-tn

. at the BET otfieee. They were meduled to

appear in court last night.
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all teachers countrywide. The

marches and Ill all-out mike.

The protut wu wed at tmprovlng candl-

uone in black schools. he said. and therefore dld

n01. contradict the union‘s avowed commttment

to rutorin; order to schoola.

He said the problems and disruption: in So-

weto - triggered by the alleged retrenchment

of 30 temporary teachers - were merely a

microcosm of the education crlsie lacing the

count

    

  

  

  

Teachers
By Phil Molete

Education Reporter

Police yesterday arrested 2.5

Soweto teachers who had

staged a week-long sit-in and

hunger etrlke at the Johan-

neeburg ofllces of the De-

ertment of Education and

stains.

A police officer at the

scene said the amt: were

made otter the DE‘l‘ had laid

charga oi trespassing.

The arrested teachers

as they were led to a‘ waiting

oliee van. Police had ear-

'er given the teachers five

minutes to leave the building

or be forcibly removed. .

Said 3 group member:

"The sit—in is now moving to

John Voreter and we will

continue with the hunger

actions being

coneldered included “so Ilows". pickets.

ry. "Teachers m the Houses of Represen-

tatives and Delegates are being retrenched ln

around the country." he said

"Amandla" Irom colleagues-

Sadtu.

LhCol Dave Bniee said the sadtu members

were detained on charge- 0! trespautn .

a A delentton mm m mum
at the

Elle Teechen‘ Uhlee ll tn u u guest: 0!
QNO‘

Delegetloe leader Annell Aeholn me tn Jo-

henneshurn yesterday the «lumen would

   
etrlke until our demands

have been met."

Soweto schools have been

hit by work stoppageeby

teacher: protesting against

the retrenchment of about 39

teachere in the Jahulani.

Zola end Emden't areas.

Thailand: of educators

stayed away from work thll

week and schools tn the

township were deserted

agaln yesterday. Many

pupils were sent home early.

Last nlght a delegation of
ET offl-

the trapaese.

South Airmen Democrat-

ic Teachen' Unlon general-

Iecretary Randallvan den

Heever aid the union would

demand the unconditiorial

re-employment oi the dis-

‘ teachers and the res-

" ation of the regional DE’!‘

4 deputy director, Norman

__S1_—-——'
—‘—__——-_—

—___-—-—

arrested after sit-in

visit Sadtu's structures throughout the country.

“We wish to gain Ilrst-hend information on

the problems feels; Sedtu generally. Visit: to a

number of schools are also included in the

itinerary." Askola said.

The delegation will also vtelt Lehowe. Venda,

Gaunkulu. KaNgwane, Claim and KwaZulu.

thelr thousanda

Malehahe.
Malebane rejected claims

that teachers had been re-

trenched.
”Teachers had only been

served wlth letters which

utated that their terms of

tem orary or contractual

empeoyment had expired,"

he said.
The Inkatha Freedom

Party (IF?) yesterday con-

demned the continued dis-

ruption of cm.

It said in a. statement:

"Continued disruption: of

claw as a weapon to effect

demand: was a form of edu~

cational genocide, leadlng

black education down a cul-

de‘eec of deprivation and

condemnlng e generation of

black pupils to a lifetime of

economic masculetlon and

0 Vista students vow to

extend boycott - Page 6

  
  



 

  

  

   
Hints of- tax increases

CAPE Tow" ‘- m: Budget mm
v_vell go down as the most unpopular 1n

luring memory. Finance special advis- “MW“- 3°me‘ “"1“ ““5““

er Japie Jacobs aald yesterday. publlc york} and )oh-creatlng pro-

Hindus strongly of the Inevitahlmy o! grammes u: cucumtance: where an “fly

:2: increases. he said the eifect of the economic turnaround “7“ not nhely.

Budget would be deflationary. Unemploy- Jacobs 5‘” he had heldmmwith

mam mm were expected to visa. World Bank economists this week. and
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a PM the film Budget presented W long as fundamental prthems were ad-

Finance mum- Derek Keys would be m ' W“W“Y- 39‘9"“; w “*6 Fe" US

such diificult circumsxzanca. “We are econon-uc package. he saidM:tax-
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would not comment on speculauon regard-
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ment. Our long-lefin goal is to bring able securltla ““-

lndividual and corporate tax ram down He said the lantern: economic model,
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dothlam." due hr release next wreak. assumed an

Jacobo stressed theBudget would
tackle “mfie WW economu:W rate of

structural economic problem. The most 3.3% 0V“ the M3 11" yearn. reaching
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'"l'he maple: or the Budget cannot be Genenl nvlngs would have to law
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VAT Budgetblues

may turn to blows { .
________._———

-

By Mzimkulu MIIIIIISI

atsxou ts MOUNTING AS Fi-'

name Minister Derek Keys

prepares for his Budget on

March .17.

During a budget summit

held in Johannesburg this

veal political organisations ranging from

the ANC. PAC. small business groups. the

trade union movement as well as a number

at non-Govemmental organisations.

Womiy decided to reject the forth-

coming Budget.
The centre of the dispute is the Govern-

ment's attempt to mobilise public opinion

to raise taxes particularly the unpopular

Value-Added Tu. ‘

Widening the gap between the view-

point oftheOovemmentand organisations

like the VAT Co-ordinnting Committee

(VCC). is the massive mismanagement of

public funds by the Pretoria administra-

tion. -

Rumour dented

There is a rumour that a numberoforgani-

sations. including theVCC.whi
chwpused

the implementation of VAT in 1991. had

mint the Government‘s proposal to

increase VAT to about t3 percent during

the cunent Budget.

But in the light of revelation: of wide-

spread Government corruption. where

ministersarepaid millions from
taxpayers“

- money to stay in their homes. these groups

felt there was nojustification for tax hikes.

Cosam's-representativc, Neil Coleman,

told Soweran that at no point had the VCC

spud to an increase in the rate at which

‘ VAT is levied.

Bvenduringpreviouscontacrwit
h Keys.

 

a

unpopuun ‘l'AX Finance ijfisteris in

tight comer over tax:

 

the VCC reiterated its opposition to any

tormettax hikes.“Wemade itclca: to Key:

that any tax incxeases wouid be unaccept-

able." says Coleman.

The Govemment‘ corruption scandals

have not only wanted anger among those

who attended the Budget summityesterday

but the business commity as well.

Last week the influential South AIn'can

ChambetofBusiness (Sacob) expressed its

commabout the revelationsandcalled for

vigorous action to restore public confi-

dence in the Govmment and how their

money is spent.

01' its business confidence index for

January. Saeob voiced its anguish over the

skyrocketing Government debt. which is

gramme. which would not only focus on

what projects but on job creation as well.

“Wedo notbelieve the current Govern-

ment has the political will to implement

this programme but we say it has the

publie‘s money. therefore they have to

establish such a fund." he says.

The administration of such a [find .

should be jointly handled by broadband i

organisations such as the National Eco.-

nomic Forum. the Drought Relief Forum

and the National Housing Forum.

Equalisatimt ofStalnpension: mustalxo

be placed high on the agenda.

.
I
l

 

expected to increase to around R30 billion .

during the 1993 Budget.

There an: internal consultations ot' the

VCC on the types of action to be taken

“around Budget day".

Themaniaelion saysbasit: foodstuffs”

well as water. electn'city. medicine and

medical services have to be exempted from

VAT altogethet'.

Small business people should be assisted

to cope with the effects VAT has on their

entcrpn'ses. argues the VCC. '

Intensifieation of a pmpct'iy structured

poverty relief progmmmc in the form of

feeding schemes is needed as a matter of

urgency. TheVCC willmeet HealthMinis-

ter Rim Venter on March 29 to discuss the

issue.
The VCC says there is aneed to establish

a fund for a major teconsuuction pro-. __,__.____—-—-——‘—-'—
'—‘——-"
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Sacob Cautions '

 

on tax increases
CAPE TOWN - Tax increase: in

the Budget should be avoided or

kept to a minimum in the light of

the precarious state of the eco-

nomy. Sacob director-general

Raymond Parsons said at a news

briefing yesterday.
He noted in order to place the eco-

homy on a more productive basis. the

‘ tax burden should not increase and

, urged government to accept that the

best way to address the Budget defi-

eit was through economic .

Parsons argued that an increase in

the VAT rate and in other dlreet and

indirect tam at a tune when the

economy was contracting we: ltkely

to heighten the severity of the rm

sion. Sacoh believed a VAT lncreose

would place more pressure on dispos-

able lncomes and have inflationary

consequence
Wlnle Swab esthnated an increase

‘ in VAT rate to 13% would ruse an

additional 88.5” and increases to

fuel and other lndlreet ma could

add about Rlbn, increased taxes

would reduce collections in other

areas.

Parsonsudone ot the major task:

of the upcoming Budget was to guard

against “overkil " as wrong decisions

could easily push the precarious eco-

nomy further into recession.

Flushes Minister Derek Keys was

faced with s duficult balancing act.

“Oh the one hand he needs to glve

attention to the structural lunaend

oh the other he ls faced wlth demands

for additional government consump-

tlon expenditure set against a narrow

tax base that has little. if anything. to

awe."
Parsons believed government had

ltttle option but to try to reduce its

spending in real tems further. and

might have to accept a deficit higher

than 6% if it was unable to do so.

about Rth in eddithhal tax revenue

— government expendltore would

have to be cut by 93% in real terms.

This appeared unlikely.

The two other options proposed-

were for no tax lncreasa end a 3%!

real cut in goVemmeot spending

which would bring the detlctt down to

7.8% of GDP or for R5bn in additlohal

tax and a 3% cut ln real spending in

which case the deficit would fall to

6.5% of GDP.

The worst combination would be

higher direct and indirect taxa and a

cut in govemmeht spending.

Parsons sold the bushes com-

munity would judge the Budget on

the basis of two erlten'a. namely the

extent to which It helped rebuild busi-

ness and consumer confidence and

the extent to whlch it recognlsed pre

sent realltles but also provided a

clear indication of the direction to be

pursued in future.
Parsons stressed of equal impor‘

tance to the Budget were political

developments and he urged that

when multlparty politlcel negotia-

tions resumed, they should lnelude an

economle dimension.

Business wants more political clout
CAPE TOWN — Orgenlsed businas.

loeresslngly uneasy about whether

government adequately repraents

its interests in negotiations, has made

a bid for a more direct role In the

political prawn.

Saeoh director-general Raymond

Parsons sold yesterday although his

organisation accepted that political

groups should be the principal parties

at negottatiom, a method tor other

bodies to make contributions ought to

be structured into the process.

He said a possible way to achieve

this would be to have hearings on

topiee discussed by the new negotiat.

ihg form and tor the forum to call

for eontrlbutions by lhterest groups.

Saeoh was particularly interested

ln what fiscal constraints should be

written into a constitution and the

role regional government could play

in imposing fiscal discipline.

Saeoh would also favour the

strengthening of the powers 0! the . _

auditor-general.
Organised buslness ls understood

to be concerned about the influence

Cosatu has on the oegotlations pro-

cuts through ANC "surrogates".

There was concern huslness ihteh

ests were not adequately repraented

by government's delegation, whose

understanding of economic issues

business believed to be inadequate.

___________——
————

 
 



O’I‘HING [mm the mind

so much as the knowledge

that you'll be ed in the

. morning. With at com-

ment. Finance Minis“: Derek

Keys has made it dear the Bud-

get will draw crittcism from all

quartets. Bot Keys might escape

a lynching ' he manages to

structure taxWimagina-

lively.
It take a hnve man to announce

tax increase- to a hostile uhtic. A

seemmgly lntmninahte to 01 cor-

ruption and an already high level 0!

taxes have caused huinm and la-

bour to unite in strong opposition to

plans to raise more revenue.

The main tocus ol criticism from

huainus quarters ha been the tear

that highertaxel will hock econom-

lr: wth. Bot growth is not the onltz

ohectivexephastohurln min

the labour movement keeps remind-

tn hhnotthetrnpottaneeotan ul-

tagle dlstrihotim n! the tax be en.

There is ohm a tradeafl between

equity and etfieleocy, Ween eco-

mic justice and Ion tum growth

ta: structure whi pgomotu an

efficient attoutioo ot mum is

not necessarily just And in the 8!;

contest the often conflicting aims of

equity and efliclency need to he

weighed catehtlly.

  

  

  

             

  
  

  

  

  

  

  

  

Orthodox economic wisdom holds

that indlrect tam an more ems

dent. However. an inditu‘l tax such

as VAT hits lower income gran

hardest and lavaun efficiency at e

expense ol equity. to SA, with its

stewed income dlsh-ihotion. such an

imbalance is Ientlally uploslve.

There is It doubt lht the VAT

rate will lnu-ease tn the Budget, but

what Is not yet clear is the rate and

structure of the tax. An IMF misiou

to SA pol promote on to tree

the tax "pure" because it to wit

the tund's eonee 0! economic efll-

ciency. The ‘3 argument is that

the poverty slaty net mould he lm-

proved to to pawn} with

direct asals anee, rather than

tamper with the VAT system. How-

ever. even government acknowl-

edga that the poverty safety net has

been an utter lailure.   
vale sector pensions, could yield up

to 33m in revenue

The llgure would be more than

enou h to allow government to abol—

' e Marketahle Securities Tax

. regularl
2 low vo one on

Would abolishing a tax on trade to

equitits be politically acceptable?

managed to convince
scrapping MST Is

intended to tacllltate unhuodllng at

his con tomeratee. reducing the eon-

centra on at economic power. It

might also balance the move with a

tax on dividends. 1While that would he
[or a tormer busi-

motlvated by

higher VAT

Governrnent

estate duties and close

recumor to lntroduc

fer tax. Although little revenue

would he raised. the mo

hone step towards an

tribution of the tax bur en.

There has also been specul tt

rate.
is expected to raise

loopholes as a
log a capital

It government is to sullen the blow

at an hlcrease tn 3 regressive to:

will at least have to

foodstuffs. There is

hility that the rate

to 13% with zero-rst-

o! toodstutls, In spite of signs that

lthout aero-rating was more
wlilhestrong
pressure tram

insistence on ignor-
nlllct and treating

science" has

such as VAT lt

:ero-rate basic

still a strong
will be m“

trans cited as a reason
vets asym—

th JSE
3

this

In;
oitahle dis- or

12% I
likely. Hopetully, Ke

enou h to withstan
. whose

Ins political co
economiu as a "pure

led to trouble in many parts 0! the

developteg world.
Ittgher customs and ex

are also expec

those will hlsfl
the community
able to sell an increase in

rate and in "sin
ly it he can dem

will ca

Only if Keys

the
his audience that

a symbolic move rather

a revenue-raiaing exercise. Fot-

nsetl h the Ja-
on that

already indi-

than

cise duties

ted in the Budget;

hlt poorer sections of
harder. Keys will he

the VAT

" taxes far more easi-

onstrate that the rich
hatantial port at the

repose
a strange move

oeasmau. it might be
the need to show that those who have

tag are being taxed.
an economist: would

ising the tax rate of
uld be a dis-

score. government

caled no major changes are

oiling tor pensions taxation.
the ability to
Many orth

argue that ra
top income earners wo
incentive to the pen 1: most needed

in the economy.
Chancellor of the Exch
Lawson in ma explain

aim: to drop

Talk In the pensions industry In
a su

'
on: tax chan es havethat any pensi

been put on hold because
equal tax treatment of

private sector pensions.

ment is widely seen as 3 pr

to any change and

between the Public

ation and the state has seen govern-

ment promise to stick to the status

quo for the time being.
ions industry source say

1 at lump sum tualion,

including equatising public and prl-

ormer British
tier Nigel
his deci-

marginal tax

rate as follows: “Eleeasive rate; of

income tax destroy enterprise, en-

courage avoidance and drwe talent

to more has ltshle shores. Fat twm

ad "tionai revenue. over

time they actual]
The at umenl

the un-
uhlil: and
not treat-

uisite

the prtsenl attte

Servants Associ—

ineome earners lace a higher

1 tax rate — an increase

2;. While this would

ft in the face ol promises made by

1°P
margins
from 43‘!» to {i

the top

to deliver on Du Ples-
Rellet from fiscal drag

tor ow income earners is a strong

too. This is also the group

plain the most about a

no obligation
sis‘ routines.

raislng

But pens
an overhau

rings to mind the

hilit
Y

famous ‘agram first drawn on a

at will mm

 

servielle in a Los An ales mu

ant. The Latter curve a owed that.‘a

already high rates a! taxation, o t -,

the: Increase in tax tatu would led

to a [all in revenue. ‘
But the bulging us deficit has in

but eomigned the Latter curve to the

rubbish bin. along with teltovers pi

other 19st eacessa. The lailure htj'

the "supply-side" economies Lafitte}-

under inned has forced US Pres“:

dent ill Clinton to announce (hi:

increase that would hit the richz-ln

No doubt the Clinton to: increases; '

have DOIILB at a convenient time lp'n

Keys, who will need every hlt‘hl

ammunition he can get. But the 0343

hate in Britain seems to he going then

other way and there are many wh‘gtf

would see similaritlu between Brtfin

ain and SA. “5":

One of seven "wise men" who ré'“
rted to the UK Treasury on t

Lie, Camhridge {rolessor Wm e“

Godley, said it won at he perverse film
the extreme to respond to exceptl ‘f

ally low private spending by its iv.

ratfiction. Financial Times tlrritet'_i

Samuel Brittan conunented: "Sim

horror at the size at pros tive ,

budget deficits is not a su tictent ~r

son lor adopting restrictive list,“-

policios this year." V ‘1’

He argued that the view that fig!

deficit was potentially explosive am."

had to he curbed soon would 'w

reasonable -— it the economy wet“:

a rating at the normal rate at ca f:

c ty utilisation, and growing at "

trend rate. " IA.

‘: 1.1.;

1 1-1;

wee.

The SA economy is operating liar?
low capacity and has not grown fit;

some years, while inflation is on zan-

downward trend. There are definite;

similarities with the British Sllltflgf‘

lion.-ilowever. there are also majtgg:J

dillerencm betwaen SA and Britalha

that make simple comparisons tm- .;

possible. SA inflation could mfg;

around again quite easily. a scarcity ,

ol capital means the public sectdrf:

"crowds out" the private sector éhd'm

spending demands are enonnousfimfi'
Neverthetws, there isstmng rdhfirf'

tone to tax increasu at a time whfmiv

there is little sigmyet that the e'ho—rf

nomy has moved out of recessto'mm
Keys will have to do some [alley

footwork to avoid a lynching. ‘Z'ffir'w'
; J'-"-‘
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