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eepening recession

Mercury

Correspondent m Fabric

JOHANNESBURG—
The numbers of un-
employed in some of
the country’s major
employment sectors
have begun to climb
as the recession
| deepens.
Between May and July,
say figures released in
Pretoria yesterday by the
Central Statistical Ser-
vices, the number employ-
ed in mining, manufact-
uring, construction,
| electricity and transport

and communications fell
by more than 30000 to
3020 721. :

This is the biggest de-
crease for a number of
years and reflects the
slow-down which econo-
mists claim will not bot-
tom out until late next
year, at best.

Barclays Bank's chief
economist, Dr Johan
Cloete, said the increased
unemployment in the
three key sectors of min-
ing, construction and
manufacturing was the
first clear sign of the re-

‘dumping’ adding

to unemployment, says union

Labour Reporter

ABOUT 7000 workers have bheen re-
trenched in the textile industry this year
due to a combination of the economic
downturn and the ‘dumping’ of foreign
fabric in South Africa, it was revealed
yesterday. :

According to the general secretary of
the Textile Workers Industrial Union, Mr
Norman Daniels, the country was being
used as a ‘dumping ground’ for the
world’s excess fabrics, and because of
this 30 percent of the estimated 130 000
rorkers in the industry had been hit ei-
her by retrenchment or short time.

Mr Stanley Shlagman, the executive di-
rector of the Textile Federation, said un-
like other industries, the drop in
consumer demand experienced by the
textile industry had been ‘aggravated’ by
imports.

“The imports in the first three to four

cession which would now
gather pace until the bot-
tom was reached.

‘Next year we expect a
negative growth rate and
in such a climate unem-
ployment will continue to
rise — and so will busi-
ness insolvencies,” he

predicted.

In agreement with other
economists Dr Cloete said
the ‘absolute’ reduction in
economic activity was still
ahead. :

‘Worse is to come and
we would be fooling our-
selves if we fail to face

this’. :

Dr Cloete said the steep
decline in motor vehicle
sales — theY reached
their lowest level in 33
months in October — was
another symptom indicat-
ing the recession was
really starting to bite.

In the mining industry
the number dropped from
715162 in May to 702 141
in July; in the manufac-
turing industry 1478 100
to 1465400; and in the

! construction industry

from 443 100 to 438 400.

And during the three
months there was a de-
crease of 2318 to 275 565
employed in South Afri-
can Transport Services.

However 1200 more
were employed in the
electricity industry and
1123 more in the post
office. -

The director of the
Motor Industries Feder-
ation Mr Jannie van
Huyssteen said: ‘The
crunch is really on in car
sales’.




