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' Barlow Rand is facing possi-
ble losses of millions ol
rands as United States prose-
cutors threalen to selze the
assels of Ilg companies alieg-
edly involved in a8 massive
arms-smuggling operation.

The couglomerale's possible
preparations to wrile off the
value of the assels come in the
wake of reports last nonth that
it had also suffered losses of
around R20 mililon earller this
year, whien its tradin operation
} was destroyed in riots In the

Zajre capital, Kinshasa.

Barlows subsidiary Fuchs Elec-
ironles — which s part of the
Reunert Technology Systems
group (Meutech), which Is 78 pers

| cent owned Dy Barlows — ia one of
three South African companles in-
dicted in the US smuggling case.
The olher companics are Anmnscor
and Keniron, Armscor's misslle.
manufacturing arm.

ta addition Lo the companies,
soven Souih Africans — Witllam
Randy Metelerkamp, Vern Davls,

' Brian Scoit (also known as Graliam
Cralghness), Berl Quinn, Johan
Lombard, Jaco Budricks and Ger-

ri{ “Buil" Pretorius — have been
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charged In thelr personal capacls

ties.

Mr Prelorius — who joined Bar-
1ows In 1978, and was appolaled to
(e hoard of Reutech last year, I8
(e managiog director of Reulech,

while Mr Budricks ls reported to
be the technlcal director of Fuchs.

Me Metelerkamp was involved In
arms smuggling allegatlons pre.

viously as one of the “Coventry
Four" arrcsted by British authori-

ties in 1984, and Mr Quinn ls ve-
ported to be Involved in Lhe jnertial

uldance system department of
entron.

Heavy fines
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Fuchs Mself faces & fine of about
160 milllon, while Mr Prectorius
and Mr Budrick cach face [ines of
up to 1165 miltion,

If Fuchs is convicled, and the
fine 15 not pald, its assels in the US

could be selzed. -
Business sources polnted out this
week that 1t would be “extretnely
diffleult” for the US government (o
{race Barlows assels to scize them,
as operations would probably have
been condueted through a compiex
network or middlemen and front
companies. Even In cases where
companies are identifled, they are
likely to have lnsubstantial assels.
Barlow Rand director Clive
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Parker declined to comment on &
number of questions pul to him by
(he Sunday Star lhis week, Includ-
Ing:

® A request for blogaphlcal and
career detalis of Mr Pretorius and

Mr Budricks.
® Will the men and/or thie com:-

any defend the caso and, {f 8o, will
%ar{om pay for their defcnce?

® In the worst-case scenario, if the
con:rapf and your employces are |
fined, will you pay?

@ If (he fincs are not pald, then the
US government has sald it will
seize Darlow assets in the Us.
Have |you made preparations for |
this? I{ow much do you forecast
will have to be set aside? What are

Barlows assels in the US worlh?
The US Indictment alleges the
UN arins embargoe against South

Africa was broken by the lllefal
ng

ncc‘ulsltlon of weapons — includ
high-tech items — and thelr export
to South Africa. From Soulh Afri.

cr, he allegations go, the weapons
were tested and reproduced and

later re-gold to Iraq and used in the
Gulf War where hey were uscd

agalnst US foraces.
The weapons clied included

night-viston devices, misslle com-
ponents, navigation sysiems and
components, missile tesiing and
tracklug systerns, grenade technol.
ogy and restricted electronic coin-

ponents.
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