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OPENI NG ADDRESS BY CDE NELSON MANDELA ON THE OCCASI ON OF THE SI GNI NG OF A
STATEMENT OF | NTENT TO SET UP A NATI ONAL

CAPACI TY FOR ECONOM C RESEARCH AND POLI CY FORMULATI ON

CHAI RPERSCQN, HONOURED GUESTS, COMRADES AND FRI ENDS. | N WELCOM NG YQU TO
THI'S MEETI NG MAY | UNDERLINE THE | MPORTANCE COF THE TASK THAT LI ES AHEAD COF
ALL OF US COW TTED TO A JUST AND DEMOCRATI C SOUTH AFRI CA. NOT ONLY DO WE
HAVE TO FORMULATE ECONOM C POLI CY TO MEET THE CHALLENGES OF A DEMOCRATI C
SQUTH AFRI CA VE ALSO HAVE TO ADDRESS | MMEDI ATE SOCI O- ECONOM C PROBLEMS OF
THE MAJORITY OF OUR PEOCPLE.

THE BRUTAL SCCI O- POLI TI CAL DESTABI LI SATI ON AND ECONOM C PCOSI TI ONS ADOPTED
BY THE REG ME SOVETI MES APPEARS TO BE A DELI BERATE STRATEGY TO DI SCREDI T
AND CRI PPLE THE ANC I N THE RUN-UP TO PGSSI BLE ELECTI ONS FOR A TRANSI TI ON
TO A NON- RACI AL, DEMOCRATI C SQUTH AFRI CA. ON THE ONE HAND THERE IS A
SYSTEMATI C CAMPAI GN TO BLAME THE ANC FOR THE VI OLENCE AND ON THE OTHER HAND
THE ANC | S PbRTRAYED I N THE MEDI A. AT BEST AS BEI NG | NCAPABLE OF FORMULATI NG
ECONOM C PCLI CY AND AT WORST AS PREPARI NG FOR A MASSI VE NATI ONALI SATI ON
PROGCRAMVE. ON BOTH ACCOUNTS THE I NTENTION IS TO INSTIL FEAR I N THE M NDS

OF OUR ONN PEOPLE AND THOSE SECTI ONS OF THE BUSI NESS COMMUNI TY WHO MAY
SUPPORT CUR EFFORTS TO CREATE A DEMOCRATI C SOUTH AFRI CA. MONOPOLY CONTRCL
OF THE MEDI A BY THE STATE AND BI G BUSI NESS MAKES | T DI FFI CULT FOR US TO PUT
ACRCSS CUR VIEWS W THOUT | T BEI NG M SREPRESENTED. I T IS OUR HOPE THEREFORE
THAT THI'S I NI TI ATIVE WLL PROVIDE US WTH THE CAPACI TY TO RESPOND TO SOMVE
OF THE | SSUES RELATI NG TO ECONOM C POLI CY.

THE ECONOWY OF THI S COUNTRY ALWAYS HAS AND W LL CONTI NUE TO REMAI N CENTRAL



TO OUR STRUGGLE FOR NATI ONAL LI BERATI ON. ON THE ONE HAND THE BLACK

AMAJORI TY |'S DESPERATELY FI GHTI NG TO REDRESS HI STORI CAL | NJUSTI CES AND
PRESENT | NEQUALI TIES AND ON THE OTHER HAND THE WHI TE M NORI TY GOVERNMENT | S
USI NG EVERY MEANS AT | TS DI SPOSAL TO MAI NTAI N ECONOM C POAER | N THE HANDS
OF THE WHI TES AND BI G BUSI NESS | N PARTI CULAR. THE I NTENTI ON | S OF COURSE,
TO ENSURE THAT WHI TES CONTI NUE TO ENJOY A PRI VI LEGED LI FE STYLE. VWH LE
ENGAG NG US I N THE ARENA OF POLI TI CAL NEGOTI ATI ONS THE GOVERNMENT | S

| MPLEMENTI NG ECONOM C STRATEG ES THAT GO WELL | NTO THE FUTURE AND M GHT
EVEN TI E THE HANDS OF A DEMOCRATI CALLY ELECTED GOVERNMENT. THE Al M OF
COURSE IS TO MAKE I T AS DI FFI CULT AS POSSI BLE FOR A NEW GOVERNMENT TO

| MVPLEMENT PCLI CI ES OF REDI STRI BUTI ON AND SOCI . - ECONOM C JUSTI CE.

THE SYSTEMATI C EXCLUSI ON OF THE DEMOCRATI C MOVEMENT FROM THE ARENA OF

POLI CY FORMULATI ON SI GNI FI CANTLY WEAKENED | TS ABILITY TO FORMJULATE poucns.
THERE | S THEREFORE, A NEED TO | NCREASE THE CAPACI TY OF THE ANC AND THE
ENTI RE DEMOCRATI C MOVEMENT | N THE FI ELD OF ECONOM CS. | NI TI ATI VES ARE
REQUI RED | NVOLVI NG ECONOM C POLI CY RESEARCH, TRAI NI NG | N ECONOM C RESEARCH
AND COVMUNI CATI ON OF ECONOM C PCLI CY OPTI ONS. CONSCl QUS OF THI S PROBLEM VE
REALI SED THAT I T WLL BE NECESSARY TO CALL ON ASSI STANCE FROM CUR

| NTERNATI ONAL SUPPORTERS. THUS DURI NG MY VI SIT 'ro CANADA LAST YEAR | ASKED
THE PRIME M NI STER, MR BRI AN MJLRONEY, TO HELP US STRENGITHEN OUR CAPACI TY
FOR ECONOM C RESEARCH AND PCLI CY FORMULATI ON. AT THE REQUEST OF THE

CANADI AN GOVERNVENT THE | NTERNATI ONAL DEVELOPMENT RESEARCH CENTRE( | DRC)
SPONSCRED A VI SIT BY A TEAM OF | NTERNATI ONAL ECONOM STS WHOSE M SSI ON WAS
TO MAKE AN ASSESSMENT OF PRESENT CAPACI TY AND PRI ORI TY AREAS FOR POLI CY
RESEARCH. THE TEAM WAS JO NED BY MEMBERS OF THE ANC s DEPARTMENT OF
ECONOM C PCLI CY (DEP) . THE M SSI ON REPORT MADE RECOMVENDATI ONS CONFI RM NG
THE NEED TO ESTABLI SH A NATI ONAL CAPACI TY FOR ECONOM C RESEARCH AND POLI CY
FORMULATI ON FOR THE DEMOCRATI C MOVEMENT | N GENERAL AND THE ANC I N



PARTI CULAR. LET ME NOW ADDRESS MYSELF TO THE BACKGROUND LEADI NG UP TO THI S
" DEVELOPMENT.

AFTER ALMOST TWO YEARS OF VI GORQUS, | F NOT RI GOROUS, DEBATE MOST ECONOM STS
REPRESENTI NG A BROAD SPECTRUM CF OUR SCOCI ETY ARE AGREED THAT A M XED
ECONOMY IS A NECESSI TY UNDER PRESENT CONDI TI ONS.

AA M XED ECONOWMY | NCLUDES BOTH THE ROLE OF THE STATE AND THE MARKET I N

DI RECTI NG RE- DI STRI BUTI ON OF WEALTH AND PROMOTI NG GROMH OF THE ECONOMWY.
MANY DEVELOPED AND DEVELOPI NG COUNTRI ES HAVE DI FFERENT FORMS OF THE M XED
ECONOWY W TH VARYI NG DEGREES OF STATE AND MARKET | NTERVENTI ONS. | N MANY

| NSTANCES THE DEGREE OF | NTERVENTI ON DEPENDS ON THE LEVEL OF TRANSFORMATI ON,
READJUSTMENT AND TRANSI TI ON FROM AN ECONOM C CRI SI'S SI TUATI ON TO A SI TUATI ON
OF STABILITY. H STORY PROVIDES US W TH MANY EXAMPLES OF STATE | NTERVENTI ON
BEI NG USED AS A MEANS COF PROMOTI NG GROAMH AND REDI STRI BUTI ON. THE

EXPERI ENCE CLOSEST TO US IS THE USE OF THE STATE BY THE NATI ONALI ST
GOVERNMVENT TO PROMOTE THE | NTEREST OF WHI TES | N GENERAL AND POOR WHI TES

I N PARTI CULAR. IN THI S CASE THE BUDGET WAS USED AS AN EFFECTI VE | NSTRUMENT
FOR REDI STRI BUTI ON.

IN AS MUCH AS I T WAS POSSI BLE FOR WHI TES TO CLAIM A FULL SHARE OF PUBLIC
EXPENDI TURE | RRESPECTI VE OF THEI R TAX CONTRI BUTI ON, SO MJUST BLACKS BE

ENTI TLED TO EQUAL TREATMENT BY A DEMOCRATI C STATE. WE MJST RESERVE THE

Rl GHT TO USE ANY ECONOM C | NSTRUMENT TO STI MULATE GROMH AND EFFECT

REDI STRI BUTI ON TO REDRESS HI STORI CAL ECONOM C | MBALANCES AND | NJUSTI CES. I N
ADDI TI ON, APART FROM USI NG THE BUDGET PREVI QUS M NORI TY GOVERNMENTS HAVE
ESTABLI SHED AND ADM NI STERED STATE ENTERPRI SES AS | NSTRUVENTS FOR ECONOM C
POLI CY OBJECTI VES. THEREFORE, | T IS EVI DENT THAT THE PRESENT HYSTERI A THAT
CHARACTERI SES BI G BUSI NESS AND GOVERNMENT RESPONSES TO THE ANC DEBATE ON



ECONOM C PCLICY IS AN ATTEMPT TO FORECLOSE DI SCUSSI ON ON ANY OPTI ON THAT
THE ANC MAY CHOOSE I N ATTAINING I TS POLI CY OBJECTI VES. THUS

NATI ONALI SATI ON | S PRESENTED AS AN ANC PCLI CY OBJECTIVE WHEN I T IS I N FACT
ONE AMONG MANY ECONOM C | NSTRUMVENTS THAT MAY BE USED TO ACHI EVE GROAMTH
THROUGH REDI STRIBUTION. | T | S THEREFORE | MPERATI VE THAT A MAJOR TASK OF CUR
RESEARCH EFFORT WLL HAVE TO EXAM NE THE DEGREE AND FORM OF STATE

| NTERVENTI ON NECESSARY TO REDRESS THE HI STORI CAL SOCI O- ECONOM C | NJUSTI CES.
ITIS QUTE CLEAR THAT BY POLI TICl SI NG THE | SSUE OF NATI ONALI SATI ON BI G
BUSI NESS AND THE M NORI TY GOVERNMENT ARE TRYI NG TO I NSTI L AN ELEMENT OF
FEAR | NTO THE SMALL BUSI NESS COVMUNI TY, THE PROFESSI ONALS, THE | NFORMAL
SECTOR AND ORGANI SED LABOUR. THE TRUTH OF THE MATTER IS THAT THERE CAN

NOT BE A CLI MATE OF FREE ENTERPRI SE I N THI S COUNTRY AS LONG AS A FEW
CONGLOMERATES, WHO, W TH THE ASSI STANCE OF THE STATE, MAI NTAIN CONTROL OF
ALMOST TWO- THI RDS OF THE ECONOMY. ASPI RI NG BLACK AND WHI TE ENTREPRENEURS
HAVE MORE TO FEAR FROM THE RAMPANT CONCENTRATI ON OF ECONOM C PONER | N THE
HANDS OF A FEW MONOPCOLI ES THAN A FUTURE ANC GOVERNMENT. UNLI KE THE USA,
GERVANY AND OTHER DEVELOPED AND DEVELCPI NG COUNTRI ES, WE DO NOT HAVE ANY

SI GNI FI CANT " REGULATI ONS AGAI NST WHOLESALE MONOPOLI SATI ON. THE SMALL

BUSI NESS COMMUNI TY HAS VI RTUALLY NO PROTECTI ON AGAI NST UNFAI R COVPETI Tl ON
FROM THE MONOPCLI ES.

EXPERI ENCES | N OTHER COUNTRI ES | NDI CATE THAT MORE JOBS AND TRAI NI NG
OPPCORTUNI TI ES ARE CREATED BY MEDI UM AND SMALL BUSI NESSES THAN BY THE
MONOPOLI ES. I N SOUTH AFRI CA THE ALARM NG | NSOLVENCY RATE AMONG SMALL

BUSI NESSES |'S AN | NDI CATI ON THAT THI S SECTOR OF OUR ECONOWY | S LEFT

VI RTUALLY UNPROTECTED. FURTHERMORE, APARTHEI D LEGQ SLATI ON HAS PREVENTED THE
EMERCENCE OF A MANUFACTURI NG AND PRCDUCTI VE SECTI ON I N THE BLACK BUSI NESS
COVMUNI TY.



THE BI GGEST THREAT TO DEMOCRACY, SOCI O- ECONOM C JUSTI CE AND ECONOM C GROWH
"IN TH'S COUNTRY IS THE MONOPCLY CONTROL BY A FEW COVPANI ES OF THE WHOLE
ECONOWY. CLEARLY BY ATTACKI NG THE ANC, THE | NTENTION OF THE MEDIA | S

DI VERTI NG ATTENTI ON AWAY FROM THE ALLI ANCE BETWEEN GOVERNMENT AND Bl G

BUSI NESS AGAI NST LABOUR AND THE DEVELOPMENT OF SVALL AND MEDI UM BUSI NESSES.
AN ANC PCLI CY FORMULATI ON CAPACI TY WLL HAVE TO EXAM NE WAYS AND MEANS OF
ENCOURAG NG THE GROMH, DEVELOPMENT AND PROTECTI ON OF SMALL AND MEDI UM

BUSI NESS AS AN | MPORTANT | NSTRUVENT | N CREATI NG JOBS AND DEVELOPI NG

TECHNI CAL SKI LLS TRAI NI NG AND HUMAN RESCOURCES. THUS, FOR US, STATE

| NTERVENTI ON W LL ENSURE EQUAL OPPORTUNI Tl ES FOR H THERTO DI SADVANTAGED
COMVUNI TI ES AND GROUPS FROM ALL SECTI ONS OF OUR SCCI ETY. STATE | NTERVENTI ON,
THROUGH THE PROVI SI ON OF | NCENTI VES, MJST ALSO REDI RECT SMALL AND MEDI UM
BUSI NESSES AWAY FROM THE SERVI CE SECTOR TOMRDS MANUFACTURI NG AND THE
PRODUCTI ON OF | NPUT AND FI NAL CONSUMPTI ON GOODS.

OUR DRAFT RESOLUTI ON ON ECONOM C PQOLI CY | DENTI FI ES THE OVERALL GOALS VWH CH
WLL PROVIDE THE GUI DELI NES FROM VWH CH OUR ECONOM C POLI CY CAN BE
FORMULATED. AMONG OTHER PRI ORI TIES WE W LL HAVE TO CONCENTRATE OUR EFFORTS
ON JOB CREATI ON; RAI SI NG REAL | NCOVES; CORRECTI NG RACI AL AND GENDER

| MBALANCES; | MPLEMENTI NG LAND REFORM PROMOTI NG RURAL AND URBAN DEVEL OPMENT;
PROVI DI NG HOUSI NG AND | NFRASTRUCTURAL NEEDS AND ENCOURAG NG THE GROMH OF
SMALL AND MEDI UM BUSI NESSES.

FROM A MACRO- ECONOM C PERSPECTI VE, AND UNDER NORVAL CONDI TI ONS, GOVERNMENTS
AND ALTERNATI VE POLI TI CAL ORGANI SATI ONS HAVE TO TRANSLATE THESE GOALS | NTO
FOUR MAIN PCLI CY OBJECTI VES. THESE | NCLUDE: THE | SSUE OF RELATI VE FULL
EMPLOYMENT; MAI NTAI NI NG STABLE PRI CES AND THE CONTRCL OF | NFLATI ONARY
TRENDS; ENSURI NG A HEALTHY BALANCE OF PAYMENTS, AND, THE ACH EVEMENT OF A



STEADY RATE OF ECONOM C GROMH. HOAEVER, BECAUSE OF THE LEGACY OF

APARTHEI D, WE HAVE TO GO BEYOND THESE GENERAL OBJECTI VES. WE W LL HAVE TO
FOCUS ON BRI NG NG DOMN TO REASONABLE LEVELS AN | NCREDI BLY H GH UNEMPLOYMENT
RATE (ABOUT 42% I N THE SHORT TERM WE HAVE TO REDRESS | MBALANCES | N

HOUSI NG LAND DI STRI BUTI ON, HEALTH, EDUCATI ON, AND SOCI AL SECURI TY BENEFI TS.
WE HAVE TO PROVI DE THE COVMUNI TY AND | NDUSTRY W TH ADEQUATE MEANS OF
TRANSPORT, ELECTRICITY AND FUEL REQUI REMENTS SO AS TO ENSURE | NFRASTRUCTURAL
STABI LI TY FOR ECONOM C GROMH. THESE OBJECTI VES MJUST BE THE FOUNDATI ON OF
OUR POLI CY FRAMEWORK.

OVER THE YEARS LABOUR HAS BEEN I N THE FOREFRONT OF THE LI BERATI ON STRUGGLE
AND IS ONE OF THE MAI N COVPONENTS OF OUR CONSTI TUENCY. THUS WE HAVE A
RESPONSI BI LI TY TO | NCORPORATE LABOUR, WAGES AND | NCOVE' POLI CI ES AS AN

| MPORTANT PARAMETRE | N CUR MACRCECONOM C FRAMEWORK. | T |'S ESSENTI AL THAT
THIS |'S DONE | N CONSULTATI ON AND COLLABCRATI ON W TH THE LABOUR MOVEMENT.
SUCH CONSULTATI ON AND COLLABORATI ON W LL ALSO HAVE TO ADDRESS THE SHORT AND
LONG TERM | MPLI CATI ONS OF | NDUSTRI AL RESTRUCTURI NG STRATEQ ES TO MEET THE
DEMANDS OF STI MJULATI NG PRODUCTI VI TY AND | NDUSTRI AL GROAMTH.

MAI NTAI NI NG A BALANCE BETWEEN MEETI NG SOCI O- ECONOM C OBLI GATI ONS TO THE

DI SADVANTAGED AND CPPRESSED PECPLE OF CQUR COUNTRY AND AT THE SAME TI ME

STI MULATI NG ECONOM C GROMH W LL BE A DAUNTI NG TASK AT THE BEST OF TI MES.
ITI1S HONEVER NOT | MPOSSI BLE. THE BUDGET CAN BE USED AS AN | NSTRUMENT TO
ADOPT FI SCAL POLICIES WH CH WLL MEET IN THE MEDI UM TERM TO SOVE DEGREE,
OUR SCCI AL EXPENDI TURE REQUI REMENTS WHI LE GUARDI NG AGAI NST FI SCAL

I NDI SCI PLI NE. | N THE ABSENCE OF THE CAPACI TY TO EFFECT DRANMATI C
TRANSFORVATI ONS OVERNI GHT, THE EXPENDI TURE SI DE OF THE BUDGET BECOVES AN
EFFECTI VE | NSTRUMENT OF REDI STRI BUTI ON. ON THE OTHER HAND FI SCAL DI SCI PLI NE
SHOULD NOT BE USED AS A MEANS TO MAI NTAIN THE PRESENT DI SCRI M NATORY



CHARACTER OF THE BUDGET.

NOMHERE HAS THE DI SCRI M NATORY CHARACTER OF THE BUDGET BEEN MORE

DRAMATI CALLY DEMONSTRATED THAN IN THE FI ELD OF EDUCATI ON, HEALTH AND SOCI AL
SECURI TY. THE H GH COSTS OF SUCH DI SCRI M NATI ON CAN BE CALCULATED | N

POLI TI CAL AND SCOCI O - ECONOM C TERMS AND HAS CONTRI BUTED SI GNI FI CANTLY TO THE
PRESENT STRUCTURAL CRISIS. TH S HAS BEEN FELT MOST SI GNI FI CANTLY I N

MEETI NG THE HUVAN RESOURCE AND TECHNI CAL SKI LLS NEEDED FOR THE ECONOMWY.

A SURVEY OF THE EDUCATI ONAL AND HUMAN RESOURCES STATI STI CS OF SOUTH AFRI CA
W LL REVEAL GLARI NG DI SPARI TI ES. OVER 60% OF THE AFRI CAN POPULATI ON HAS
HAD LI TTLE OR NO FORVAL EDUCATI ON; FORTY- ONE QUT OF A THOUSAND VWHI TES

RECEI VE TERTI ARY EDUCATI ON, WHI LE FOUR OQUT OF THOUSAND AFRI CANS BENEFI T FROM
TERTI ARY LEVEL OF STUDY. THESE STATI STICS, AS SHOCKI NG AS THEY ARE, DO NOT
REVEAL THE DESTRUCTI ON OF OUR HUMAN RESOURCES AND THE LONG TERM
CONSEQUENCES FOR OUR SOCI O- ECONOM C DEVELGOPMENT.

PROVI DI NG A CONSTANT SUPPLY OF HI GHLY QUALI FI ED LABOUR POAER FOR | NDUSTRY
MUST SURELY BE ONE OF THE PRIORI TIES | N DETERM NI NG MACRCECONOM C PQOLI CY.
WE BELI EVE THAT ANY CAPACI TY BU LDI NG FOR ECONOM C RESEARCH AND POLI CY
FORMULATI ON MUST | NCLUDE TRAI NI NG AS ONE OF |1 TS FUNDAMENTAL TASKS. IN THI' S
REGARD THE PARTI Cl PATI ON OF THE UNI VERSI TI ES | N THE PRESENT | NI Tl ATI VE
SHOULD CONTRI BUTE TOMRDS BRI DA NG THE GAPS | N RESPECT OF THE STUDY OF
ECONOM CS. FOR OUR PART VVE WLL DO EVERYTHI NG | N OQUR POAER TO STRENGTHEN
THE CAPACI TY OF UNI VERSI TI ES TO MEET THE DEMANDS FOR ECONOM C RESEARCH AND
POL I CY FORMULAT | ON .

AS A LI BERATI ON MOVEMENT WE ARE COWM TTED TO THE EMPOAERMENT OF THE MOST

DI SADVANTAGED SECTI ONS OF CUR PEOPLE. WE BELI EVE THAT THI S PROCESS CAN



BEG N THROUGH A PROCCRAMVE COF AFFI RVATI VE ACTI ON AND BLACK ADVANCEMENT | N

" AREAS WHERE RACI AL AND CGENDER | MBALANCES EXI ST. WE HAVE TO BREAK THE

RACI AL AND GENDER DI VI SI ON AND DOM NATI ON OF | NTELLECTUAL LABOUR BY CERTAIN
RACI AL GROUPS. |F WE ARE TO EFFECT A MEANI NGFUL TRANSI TI ON TO DEMOCRACY
THEN DEVELOPMENT OF CUR HUMAN RESOURCES SHOULD BEG N NOW

IN OPTI NG TO USE THE EXPENDI TURE SI DE OF THE BUDGET AS A REDI STRI BUTI VE
MECHANI SM WE ARE VERY OFTEN QUESTI ONED ABOUT THE SCURCES OF REVENUE TO

FI NANCE SUCH A PROGRAMVE. OUR RESPONSE TO THI S WOULD BE TO CLOSELY EXAM NE
THE NEED FOR TAX REFORM WHI CH ADDRESSES, WHAT THE | DRC M SSI ON REPORT

| DENTI FI ES AS, THE EQUI TY OF THE TAX SYSTEM THE REVENUE EFFI Cl ENCY OF THE
SYSTEM W TH EMPHASI S ON W DENI NG THE TAX NET AND RAI SI NG THE TAX YEI LD AND,
THE TRADE- OFFS BETWEEN REVENUE OBJECTI VES AND PROVI DI NG | NCENTI VES FOR TRADE
AND | NDUSTRY .

VWE MUST ALSO EXAM NE WHAT SAVI NGS CAN BE MADE | N CUTTI NG OUT WASTEFUL
APARTHEI D ADM NI STRATI VE EXPENDI TURE AND EXCESSI VE UNPRODUCTI VE M LI TARY
SPENDI NG .

BY EXPANDI NG EXPENDI TURE ON HEALTH, EDUCATI ON, HOUSI NG RURAL AND URBAN

I NFRASTRUCTURE AND SOCI AL SERVI CES FOR THE MAJORITY, WE ARE ALSO EXTENDI NG
THE | NCOVES AND REVENUE BASE AND STI MULATI NG GROMH BY OPENI NG UP THE
PRESENT RESTRI CTED MARKET FOR GOODS AND SERVI CES.

N OTHER WORDS RESEARCH | N THESE AREAS MAY PROVI DE US W TH SHORT- TERM

FI SCAL POLI CY OPTI ONS VWHI CH WLL REQU RE A RESTRUCTURI NG OF THE TAX SYSTEM
W THOUT DRANMATI CALLY PUSHI NG UP THE RATE AT WHI CH TAXES HAVE TO | NCREASE
OR NEW TAXES | NTRODUCED.



BOTH THE | DRC M SSI ON REPORT AND OTHER ECONOM C ANALYSES | NDI CATE THAT

- CURRENT STATE SPENDI NG AN SERVI CES TO THE PRI VI LEGED M NORI TY W LL HAVE TO
BE DRASTI CALLY CUT I N CRDER TO MEET EXPENDI TURE TARCGETS FOR THE AFRI CAN
MAJORITY. THI S | SSUE HAS TO BE LOOKED AT | N DETAIL EPECI ALLY W TH REGARDS
TO REMOVI NG ALL PRESENT DI SCRI M NATORY ASPECTS OF BUDGETARY ALLOCATI ONS.
NOTW THSTANDI NG THE ABOVE MENTI ONED OPTI ONS MEETI NG LONG- TERM RECONSTRUCTI ON
AND REDI STRI BUTI VE DEMANDS MAY REQUI RE EXTRA- ORDI NARY TAX MEASURES | N THE
SBORT- TERM SUCH EXTRA- ORDI NARY MEASURES HAVE BEEN USED SUCCESSFULLY
ELSEVHERE W THOUT ANY ADVERSE EFFECTS. RESEARCH | NTO THI S POSSI BI LI TY OF

FI NANCI NG REDI STRI BUTI ON MJUST BE A PRI CRITY ON OUR AGENDA.

VWHEN THE PRESENT GOVERNMENT CAME TO POVWER FI SCAL POLI CY PLAYED AN | MPORTANT
ROLE I N DI VERTI NG RESOURCES FROM THE PRI VATE SECTOR TOMARDS THE UPLI FTMENT
OF THE AFRI KANER COVMUNI TY | N GENERAL AND AFRI KANER CAPI TAL FORVATION I N
PARTI CULAR. HI GH TAXES WERE | MPOSED ON PROFI TS FROM M NI NG AND EASY CREDI T
AND SUBSI DI ES WERE ACCORDED TO AFRI KANER BUSI NESSES AND FARMERS.

SI'M LARLY, WE SHOULD NOT' SHY AWAY FROM EXAM NI NG SUCH PRI NCI PLES FOR

REDI STRI BUTI NG WEALTH AND | NCOVES. WE SHOULD NOT ALLOW THE MONOPOLY
CONTRCLLED MEDI A TO | NTI M DATE US INTO LI M TI NG OQUR OPTI ONS TO PARAMETERS
FI XED BY Bl G BUSI NESS AND GOVERNMVENT. WE HAVE A W DE RANGE OF SUCCESSFUL
EXPERI ENCES FROM VWHI CH WE CAN LEARN USEFUL LESSONS AND FROM WHERE WE CAN
DRAW EXPERTI SE.

ANOTHER AREA OF | MVEDI ATE CONCERN |'S THE | MPORTANCE OF | NTERNATI ONAL
ECONOM C RELATI ONS | N STRATEG ES FOR RESTRUCTURI NG | NDUSTRY, M NI NG AND
AGRI CULTURE.

AFTER THE | NSTALLATI ON OF A NEW DEMOCRATI CALLY ELECTED GOVERNMENT AND THE



lo

SUBSEQUENT LI FTI NG OF ECONOM C SANCTI ONS, THE | SSUE OF MARKETS FOR GOODS,
SERVI CES AND FI NANCE W LL BE BROUGHT TO THE TOP OF THE AGENDA.

WH LE IT IS TRUE THAT RESTRUCTURI NG | NDUSTRY AND EMBARKI NG ON PUBLI C WORKS
PROGRAMVES W LL STI MULATE GROAMH AND DI VERSI FY OUR | NDUSTRI AL BASE THE
EFFECTS WLL ONLY BE FELT IN THE LONG TERM IN TH S REGARD DESPI TE THE
DECLI NIl NG FORTUNES OF GOLD, M NI NG | N GENERAL HAS | MPLI CATI ONS FOR ALL QOUR
MACROECONOM C BALANCES. |IT IS STILL ONE OF THE LARGEST EMPLOYERS; I T IS AN
| MPORTANT FOREI GN EXCHANGE EARNER; | T ABSORBS LARGE AMOUNTS OF LOCALLY
PRODUCED | NDUSTRI AL OQUTPUTS; | T | MPACTS ON THE ENERGY, TRANSPORT AND

CHEM CAL SECTORS; | T HAS | MPLI CATI ONS FOR MONOPOLY CONTROL, LABOUR

| NDUSTRI AL RELATI ONS AND PRI CE STABI LI SATION. AS A SECTOR | TS | MPORTANCE
CANNOT BE UNDERESTI MATED. RESEARCH HAS TO BE UNDERTAKEN TO EXAM NE THE
POSSI Bl LI TI ES OF REORI ENTI NG M NI NG TOMRDS THE BENEFI CATI ON OF M NERALS AND
EXPLO TI NG OQUR COVPARATI VE ADVANTAGE | N THE PRODUCTI ONS OF M NI NG TECHNOLOGY
AND EQUI PMVENT.

M NI NG HAS, | N THE PAST, DETERM NED OUR | NTERNATI ONAL ECONOM C RELATI ONS.

W TH THE DECLINE | N THE | MPORTANCE OF GOLD AND THE GROW NG | NACCESSI BI LI TY
TO MARKETS | N EURCPE, NORTH AMERI CA AND ASI A WVE WLL HAVE TO REDI RECT OUR
EFFORTS TOMARDS REG ONAL | NTEGRATI ON | N AFRI CA. APART FROM ECONOM C
ADVANTAGES OF SUCH AN ORI ENTATI ON WE HAVE TO CONSCOLI DATE THE STRONG TI ES
ESTABLI SHED W TH AFRI CAN COUNTRI ES DURI NG THE STRUGGLE FCR LI BERATI ON.

MJUCH OF THE UNDERDEVELOPMENT | N AFRI CA AND SOQUTHERN AFRI CA I N PARTI CULAR | S
A CONSEQUENCE OF COLONI ALI SM AND APARTHEI D DESTABI LI SATI ON. MANY OF THESE
COUNTRI ES HAVE PAI D HEAVILY I N HUVAN AND MATERI AL COSTS FOR THEI R SUPPORT
FOR OUR STRUGGLE.

| T WLL THEREFORE BE UNTHI NKABLE FOR US TO EMBARK ON A DEVELOPMENTAL



PROCESS W THOUT TAKI NG | NTO ACCOUNT OUR REG ONAL OBLI GATI ONS.

IN THE PAST SOUTH AFRI CA SAW I TSELF AS AN EXTENSI ON OF EURCPE | N AFRI CA.
THE REALITY | S HOAEVER, THAT MANY OF THE DEVELOPMENT CHALLENGES WH CH FACE
NEI GHBOURI NG SADCC STATES ALSO FACE SOUTH AFRI CA.

| F THE NEEDS OF ALL SOUTH AFRI CANS ARE TO BE MET I N THE FUTURE

THEN THERE IS A NEED FOR SOUTH AFRI CA' S | NTERNATI ONAL PARTNERS TO RECOGNI SE
THI'S REALITY. OUR MACROEONOM C PCLI CY FRAMEWORK THEREFORE, W LL HAVE TO
PLACE HEAVY EMPHASI S ON RESTRUCTURI NG SOUTH AFRI CAN TRADE RELATI ONS W TH THE
REG ON AND BEYOND.

VWH LE WE REALI SE THAT TRADE ACCESS TO | NTERNATI ONAL MARKETS W LL | NCREASE
GROWMH, STI MULATE | NVESTMENT, DI VERSI FY FORElI GN EXCHANGE EARNI NGS AND
GENERATE SUBSTANTI AL ADDI TI ONAL EMPLOYMENT A DEMOCRATI C SCUTH AFRI CA W LL
WANT TO PLAY A FULL PART I N ADDRESSI NG THE CHALLENGES FACI NG THE WHCOLE OF
SUB- SAHARAN AFRI CA. OUR Al M MUST BE TO FACI LI TATE PROCGRESS TOWARDS ACHI EVI NG
QAU AND SADCC ECONOM C GOALS AND BRI NG MANY DI RECT BENEFI TS TO THE PECPLE
OF THE REG ON.

FI NALLY, I N VIEWOF THE ABOVE OBSERVATIONS IT IS EVIDENT THAT OUR TASK
TODAY WLL HAVE TO PROVI DE THE DI RECTI ON NECESSARY FOR EMBARKI NG ON THE
PRQIECT. W THOUT AN ECONOM C PCLI CY FRAMEWORK WE CANNOT CONTEST ECONOM C
PCLI CI ES AND PCSI TI ONS ADOPTED BY THE REG ME AND | TS SUPPORTERS.
MACRCECONOM C POLI CY |'S BASED ON THE FUNDAMENTAL PRI NI Cl PLES OF A POLI Tl CAL
ORGANI SATION. W THI N AN ELECTED PARLI AVMENT OPPOSI TI ON PARTI ES ARE ALLOWED
TO | NFLUENCE GOVERNMENT PCLI CI ES. UNTIL WE HAVE A NEW CONSTI TUTI ONAL

DI SPENSATI ON I N THI S COUNTRY WE W LL OPPOSE ALL POLI Cl ES THAT DI SADVANTAGE
OUR PECPLE AND WE W LL FI GHT TO GAIN THE MAXI MUM BENEFI TS W THI N THE
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PRESENT CONTEXT THROUGH MASS ACTION | F THE REG ME | GNORES OUR PROTESTS.
THUS I N SETTI NG UP THE MACROECONOM C RESEARCH GROUP (MERG) AS THE | NTERI M
ARRANGEMENT FOR THE ESTABLI SHVENT OF A NATI ONAL | NSTI TUTE FOR ECONOM C
POLI CY WE ARE BUI LDI NG TOMRDS THE ELABORATI ON OF AN ECONOM C PROGRAMVE FOR
THE TRANSI TI ON TO A NON RACI AL, NON- SEXI ST DEMOCRATI C SOUTH AFRI CA. SUCH A
PROGCRAMVE W LL BE BASED ON REALI STI C PCLI CY OBJECTI VES AND | MPLEMENTED
THROUGH ACCEPTABLE POLI CY | NSTRUMENTS. FOLLOW NG THE | DRC M SSI ON REPORT
RECOMVENDATI ONS THE FI RST STAGE | N THE PROGRAMVE W LL BE THE CONSTRUCTI ON
OF A MACRCECONOM C FRAMEWORK FOR POLI CY FORMULATI ON. SUCH A FRAMEWORK W LL
DI RECT THE POLI CY RESEARCH AND FACI LI TATE THE DEVELOPMENT OF A SU TABLE
MODEL THAT CAN BE USED TO MONI TOR ECONOM C DEVELOPMENTS AND TEST THE
RECOVIVENDATI ONS FROM THE RESEARCH CUTPUT. A WORKSHCP |'S BEI NG PLANNED | N
EARLY JANUARY TO ADDRESS THI S | SSUE. WE BELI EVE THAT THE | DRC

RECOMVENDATI ONS ON PRI ORI TY AREAS FOR ECONOM C RSEARCH, ANALYSI S AND POLI CY
FORMULATI ON CONSTI TUTES THE BASI S FOR DEVELCPI NG SUCH A MACROECONOM C
FRAVMEWORK. IN THI S EFFORT WE ARE PLEASED TO REPCORT THAT WE HAVE THE

MATERI AL AND TECHNI CAL SUPPORT OF MANY DONCOR AGENCI ES AND GOVERNVENTS.
APART FROM THE | DRC SEVERAL | NTERNATI ONAL ORGANI SATI ONS AND GOVERNMENTS
HAVE | NDI CATED W LLI NGNESS TO SUPPORT THI S PROGRAMME.

THE UNI VERSI TI ES REPRESENTED HAVE DI RECTLY AND | NDI RECTLY PLAYED AN

| MPORTANT ROLE I N THE STRUGGLE FOR NATI ONAL LI BERATI ON. WE ARE GRATEFUL TO
YOU AND WVE VALUE HI GHLY YOUR W LLI NGNESS TO CONTRI BUTE TOMRDS PCLI CY
FORMULATI ON AND THE SHAPI NG OF OUR FUTURE.

IT 1S TRUE TO SAY THAT THE PROCESS WOULD NOT HAVE REACHED SUCH AN ADVANCED
STAGE W THOUT THE MATERI AL AND MORAL SUPPORT OF THE CENTRE FOR DEVELOPMENT
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STUDI ES(CDS). ONCE AGAI N WE EXTEND OUR APPRECI ATI ON TO YOU FOR RESPONDI NG

" PROVPTLY TO OUR REQUESTS.

THE I NPUTS OF THE | DRC HAVE BEEN CRUCI AL TO THI S WHOLE PRCCESS. I N

EXPRESSI NG OUR GRATI TUDE TO THE | DRC VVE LOOK FORWARD TO CONSOLI DATI NG THI S
COOPERATI ON | N REALI SI NG THE Al M5 OF THE PROGRAMVE AS A WHCLE.

IT 1S OQUR HOPE THAT SU TABLE AND APPROPRI ATE STRUCTURES W LL

BE DEVI SED AT THI S MEETI NG TO MOVE THE PROCESS FORWARD.

I N CONCLUSI ON, MAY | SAY THAT THE ANC WLL DEVELOP I TS POLI CY OPTI ONS
ACCORDI NG TO I TS PRI NCI PLES AND OBJECTI VES. OUR RESPONSIBILITY IS TO THE
SUFFERI NG PEOPLE OF THI S COUNTRY WHO HAVE BEEN THE VI CTI M5 OF OPPRESSI ON.
VWH LE WE ALSO HAVE A RESPONSI BI LI TY TO ALL SOUTH AFRI CANS WE CANNOT

DI SSI PATE CUR ENERG ES AND EFFORTS | N DI SPROPOTI ONATELY APPEASI NG THOSE
SECTI ONS OF OUR COMMUNI TY THAT HAVE BENEFI TED FROM APARTHEI D OVER THE YEARS
VWH LE OUR PECPLE I N THE TOANSHI PS CONTI NUE TO BE MASSACRED, RETRENCHED, AND
SUFFER SCCI O- ECONOM C DEPRI VATI ON ON A DAI LY BASI S.

OUR DETRACTORS SHOULD NOT EXPECT FROM US WHAT THEY DO NOT EXPECT FROM
THEMSELVES OR OTHERS OF THEIR | LK. WE DO NOT COMVAND THE RESOURCES NCR DO
VWE HAVE THE ADVANTAGE OF HAVI NG OPERATED OPENLY AND YET NEI THER THE

NATI ONALI ST PARTY NOR ANY OTHER PARTY |'S JUDGED ON THE SAME BASI S AS VWE ARE
JUDCED.

WE ARE FACED W TH A HEAVY RESPONSI BI LI TY AND WE HAVE TO WORK TOGETHER | N
ORDER TO MOBI LI SE OUR SCARCE RESOURCES AND DI SCHARCGE CUR DUTI ES TO THE BEST
OF OUR ABI LI TI ES.

I WSH YOQU ALL THE BEST I N YOUR ENDEVOURS.



