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1. A Black stazrted_ bus iness on_1st January 1990 with
5% 000 cash. H During the nonth of ouUH D 1990
.his;transacticn Wre:

'(a) Purchased. a notor vehicle for 22,100 oashV/
"KJj (b): Purchased goods for 22,600 cash V5

(0) Purchased goods on credit fromK. Brown for

, 32,500 .. " 1~

1(d)"015h sales, 24 ,50Cw 2 -

(e)l Sold goodS on credit to P. thn, 22, 600

(f) Paid for tel ephanes by cash, 280

(8) kturned goods to K. Brown, 2160

(h) Received 21,800 cash fromP. JJhn 4

(1) Paid. mooo cash to K Brown y

(j) Todk2-3 920 cash for own uSe :

1223 - 11111131):

Enter up all the transactions 1h A;’ Bl adk S | edger
accounts7 bal ance U) all the coouhtu, and extract
a trial balance as at 3.st awguNw 1990.

(50 mai ks)

’ 2)

2. The foll owi ng bal ances were extracted fromthe
books of MHtthcw Ball, a retailer.Selling dnd
rcpal ri ng donestic appliances at 51st Decenber..
1989:

Capital 1st January 1989 77 .,; 19, 000

Pl ant w Hacblnery " 7,100-//

"Debtors 7,500

Creditors 5, 520

St ock, 51st December 1989 5,500 9/.

Bank overdraft 900

Cash in hand 620

Net profit 2 5500

Mot or vehicles _ 4,200 b//

2/ ... Drawi ngs 4,000



REQUI RED:

(a)

(b)

Prepare a bal ance sheet, in good style, as

at 31st Decenber 1989

(20, mar ks) -

In the year ended 31st Deoenbé&r 1990, tota

assets equall ed $28 ,500 and total lidbllltles

equal l ed 312,000. 1".. 9 'u-'J11M

Requi r ed:

State the jal ance sheet eq uation and
calculate the canital as at that aate

(5 marks%

(Total - 25 Barks

5.(a)Fromthe following information extracted fromthe
nooks of T. Ellis, prepare the trading and profit

and | oss account for the year ended 51st

Decenber 1939: 1

Ch)
(a). Cash purchases mE . 1. _; 9-2,7?00
(b) Credit purchascsb/ . * . 400

(c) Stock, 1st January 19Sg// | 15260
(d) Cash sal es 29500

(e) Credit sales 2,9DCE

(f) Tel ephone expenses; ;;,r5 .99 620
gi(g) Geditors 1 - . ' M’ _35180
(h) Stock, 31st Decenber 19 9 1,580
(1) Salaries & wages ' 840

(j) Machinery . 2,600

What is thd mat k9uP?

What 1% t he margi n? (25 Marks),

(0)
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