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booklet published by the Federal Ministry for Nutrition,

Agriculture, and Forestry (summary)

In addition to its general goals of effective production and

protection of the environment, German agriculture now faces the

problems of integrating the agricultural sector of the former

GDR into a market economy. Under the planned socialist economy,

agricultural production units were unrealistically large and

overstaffed; therefore they were ineffective and ecologically

unsound. Since reunification, most of these "agricultural

cooperatives" have been transformed into private farms, smaller

cooperatives, or joint-stock companies subject to state

regulation.

To assist this difficult transition process, state help is

planned in the form of tax laws, supportive measures for

individual farms, and social policy for the agricultural

sector. Government policy assumes that social needs can best be

met if there is a variety of structures in the agricultural

sector: production units of different sizes, with different

legal bases and forms of enterprise, which can be either

primary or secondary sources of income. Thus the government has

worked out supportive measures for many different types of

production unit.

TAX ADVANTAGES FOR AGRICULTURAL ENTERPRISES

INCOME TAX: individual deductions up to a certain income

ceiling

Sales of farms or improvements: no tax on the first 30,000 DM

of profits from the sale of a farm; other tax advantages, e.g.

for owners over 55 years of age, for re-investment of profits

from the sale of land, farm buildings or equipment or agricul—

tural products, etc.

Tax exemptions of 50% for the acquisition of movable farm

equipment and 30% for unmovable

Special tax advantages for agricultural enterprises in the West

Berlin area and the former GDR, e.g. tax exemptions for 5 years

for newly bought farm equipment

Reduced tax contributions by the employer for temporary hired

help

The sale of goods or services to other agricultural enterprises

is not considered a business as long as the income from it does

not exceed one-third of the entire income of the producer.

CORPORATE TAXES:

Agricultural corporations receive a tax exemption up to 30,000

DM for their first year of existence and the following nine

assessment periods. Those which provide only services are
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exempt from corporate taxes.

The tax amounts to 50% of received income (45% in certain

cases), and 36% of distributed dividends before the corporate

tax is deducted.

Enterprises which provide only services for agricultural and

forestry purposes, or which process agricultural products, are

exempt from corporate taxes. Also exempt are cooperatives for

animal husbandry, agriculture, and foistry.

There is a trade-tax exemption of 36,000 DM and an exemption of

120,000 DM for commercial capital.

SALES TAXES:

The normal sales tax amounts to 14%, rising to 15% in 1993, but

for most agricultural products the reduced sales tax of 7%

applies.

LAND TAXES:

Exempt are agricultural enterprises that constitute or include

cultural monuments or nature reserves, if their expenses exceed

their income and other benefits. Land taxes are reduced for

enterprises whose income has decreased by more than 20%.

One-eighteenth of the total value of the enterprise is

deductible for the assessment of the property tax. Exempt from

property taxes are cooperatives and associations for mutual

benefit. Individuals receive a personal exemption of 70,000 DM,

and more if they are over 60 years old, handicapped, or own a

total property value of less than 150,000 DM.

In the assessment of inheritance and gift taxes, spouses may

deduct 250,000 DM, children 90,000 DM each, in addition to

personal maintenance deductions. Depending on the closeness of

kinship, the inheritance and gift taxes lie between 30% and 70%

of the taxable value of the enterprise.

MOTOR VEHICLES TAX:

Farm machinery is exempt from the motor vehicles tax if it is

used exclusively for agriculture.

POLICY REGARDING THE STRUCTURE OF THE AGRICULTURAL SECTOR

The FRG's policy in this area is consistent with that of the

European Community; its goal is to improve the structure of the

agricultural sector and the protection of coastal areas. Here

the use of space, planned use of land, and protection of

wildlife and the natural environment in general must be taken

into account. The unification of the two Germanys has brought

with it the difficult task of integrating the agriculture of

the 5 new federal states, which has for decades been oriented

exclusively toward growth. The government‘s aim is to restore

a system of modernized, family—owned farms in this region,

while maintaining equal opportunities for the various forms of

agricultural enterprise. The free market will ultimately decide



Interview with Angela Davis in "Humanité", 14 September 1991

H: During the pas few months the abolition of apartheid in SA
has often been o-clared. What is the situation really?

AD: It's true that most of the apartheid laws hav: oeen abol-

ished. It's ~ fact that there have already bee- any visible

changes. Th=re was a time when the blacks w: e not allowed to

come into t e city centres, live in hote ‘, go to restaurants.

This is no longer the case. The forme . prohibited residential

areas are cpen to all. But this doe: 't mean that all of that

~is over. t's still very difficu :Vfor the blacks to find a

flat in t e formerly white are--, even if they can afford the

rent. Th=y are told that ther are no flats to let. There is

still thv unsolved problem ~‘ pollitical rights for the blacks.

H: Isn't it primarily an economic and social type of apartheid?

AD: Yes, -rtainly, i, is the most important one. And this has

made the gre- = 'm; ession on me. I've visited townships in

which millions of blac . -ole live in terrible conditions that
one cannot even imagin: And vext to them, a few minutes' drive

from the ghettos, there is . brlievable wealth in the city cen—

tres. Less than fifteen minu es' drive from Johannesburg is

Soweto, where thousands of p:o-Ie are homeless, live in packing

crates, without water, withoht electricity, without sanitary

facilities. In Alexander I~saw workers' housing that was shock—

ing. Men and women live,separ.te1y, cooped together in tiny

huts. The men' s quartepé are ~ven dirtier and more dilapidated

than the women' 5. Many of t -se people come from Zululand. They

live there without their wi es and children, without any pleas-

ure in 1ife...Thi is the vain recruiting area of Inkatha. It's

easy for Inkatha to win 0 er individuals from among these

wretched peoplfi'and to i orporate them into its structure for

violent activities.
X

H: This i ?%he question I wanted to bring up. The violence

among b1 cks at times ooks like a war. Many people have fallen

victim to it in the pant few days during your visit. How can

this } olence be explanned?

5

AD: Jirst of all, cont ary to what is being claimed, it is not

int —ethnic violence. hen it was founded, Inkatha was created

to upport the ANC, whic :o' I nee outlawed. But Inkatha

get its main support from Zululand: and =uthe1ezi, a Zulu

chij¥>xhggvbssgtgble to manipulate the orqanisation and gradu-

ally make 1t 1 nan instrument of his en-rmous ambitions. He

has not hesitated t6 eliminate Inkatha p:ople who did not agree

with him. President 3e Klerk and the gov-rnment are using Inka-

tha to keep apartheid in existence. Whi e they try to give the

outside world the impfession that they ntend to dismantle

apartheid and build a new society, they are trying to maintain

white supremacy and a minority governme t by dividing the

blacks. ‘1x
‘

H: So is it the government‘thgtxis orga ‘zing the violence?

AD: Absolutely. It is trying to destroy the ANC or at least to

diminish its influence. The police and the security forces are

participating in this attempt. I've seen it with my own eyes. I

 
_____J
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which type of enterprise will be more effective.

Plans for attaining this goal will be formulated for each year
jointly by the federal government and the 16 state governments.
The basic plan for 1992 was agreed upon on 5 December 1991. It
will be implemented by the state governments. Generally 60*
will be financed by the federal government and the rest by the
states. It includes general measures as well as measures
benefiting individual enterprises. The general measures include
preliminary plans for the stucture of the agricultural sector,
measures for clearing land, for voluntary trade of land, for ‘
modernizing villages and managing water resources, and for
improving the market structure.

The basic measures for promoting individual enterprises will
vary somewhat from one state to another, and the state bureaus
of agriculture will distribute information and process
applications. In addition to the current basic plan, there are
also special measures valid for the economic year starting in
June 1991, which include premiums for letting land lie fallow,
etc. and are being financed 70% by the federal government and
30% by the states.

PROGRAMME TO PROMOTE INVESTMENT IN INDIVIDUAL ENTERPRISES

- to improve production, making necessary changes;
- to decrease production costs, improve working conditions, and

save energy;
- tqbromote direct marketing and the leisure sector;
- to 1mprove environmental and wildlife protection;
- to buy machines for ecologically sound planting methods;
- to improve the natural conditions for planting;
— to cover the costs of planning improvements of the
enterprise and the fees of architects, engineers and
caretakers.

Measures include government loans (at 1% interest and 3.5%
repayment) for buildings and improvements amounting to a
maximum of 180,000 DM per enterprise; reductions of 4% to 6% of
the interest for loans up to 286,000 DM per enterprise;
subsidies for animal husbandry amounting to a maximum of 30,000
DM; subsidies for farms newly established by ethnic-German
emigrants amounting to a maximum of 70,000 DM; subsidies for
the planting of protective ground cover amounting to a maximum
of 60% of the costs. The owner of the enterprise must pay at
least 10% of the expenses of such investments.

THE RE-ESTABLISHMENT AND MODERNIZATION OF FAMILY FARMS (this
measure is limited to the new federal states)

These measures are also aimed at improving or stabilizing the
agriculture-related income of the owners. The measures include
the promotion of investments aimed at improving these farms'
competitiveness, saving energy, expanding the leisure sector,
and protecting wildlife and the environment. Subsidies will
also be granted for the initial purchase of machinery and

equipment and certain types of farm animals, for investments
aimed at the protection of wildlife and the environment, and
for planning costs.
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For the establishment of a family farm, the owner, if he is
under 55 years of age, will receive a one-time subsidy
amounting to a maximum of 23,500 DM. There are additional
subsidies, government loans (at 1% interest and 2% repayment),
and reductions of interest rates by up to 5% for other loans
for the purchase of land or for improvements, loan guarantees
etc.

ASSISTANCE FOR THE RE-STRUCTURING OF AGRICULTURAL ENTERPRISES

This is aimed primarily at the creation of new agricultural
cooperatives and joint-stock companies, and the re-structuring
of former cooperatives. To this end, subsidies will be granted
for business investments, planning costs for re-structuring and
development, and caretaker fees. Business investments include
measures to increase efficiency by increasing worker
productivity and reducing production costs, and to improve the
ecological soundness of the enterprise and protect wildlife.

Measures include interest subsidies of 5% or 6 % for up to 90%
of the total eligible investment. In some cases, initial
subsidies of up to 25% can be granted. Up to 6020f the costs of
protective ground cover will be subsidized, etc.

AGRICULTURAL LOAN PROGRAMME

This includes subsidies for investment in the improvement of
production and changes in production, reduction of production
costs, improving working conditions, saving energy, direct
marketing, expanding the leisure sector, building homes,aMA
protecting wildlife and the environment. In the 5 new federal
states, there will also be subsidies for the restoration of an
agricultural enterprise for supplementary income and the
restoration of vineyards.

Measures include interest subsidies of up to 3% (5% in
disadvantaged areas) for loans of up to 143,000 DM and, in the
new states, subsidies of up to 40% for investments of up to
30,000 DM for housing.

SUBSIDIES FOR INVESTMENTS FOR ENERGY SAVING AND CONVERSION TO
DIFFERENT ENERGY SOURCES

The purpose is to encourage the use of alternative and cheaper
types of energy, as well as protecting the environment.
Subsidies are planned for insulation of buildings, better heat
regulation, modernization of heating systems, recycling of
heat, solar energy, biomass and wind energy, and the renovation
of small-scale equipment for producing water power. Another
goal is conversion from the burning of soft coal to more
ecologically sound forms of energy, and the installation of
smoke filters etc. in already existing energy—production
plants.

Subsidies of up to 40% will be granted for building installa-
tions for solar, biomass, and wind energy, and for renovating
water-power equipment. Other measures will receive subsidies up
to 30%”  



 

pected honeynioonon
the outsge’lgcagsgof

a“It was a dream
come true M l-
chard said. ‘Wé—figy
was giving us a week. I

German

women MPs

IX senior women parlia-
mentarians will arrive in
South Africa this morning
for an eight-day visit to
conduct a study on
women here, says Ger-
man Embassy spokes-
man. Mr Michael
Schmunck.

“They are coming to
study the role of women
in South Africa after
apartheid, he said. They
will talk to women across
the board and find out
what Germany can do to
help.“ /

After their arrival, they
will visit former M mber
of Parliament Mrs Helen
Suzman at her me in
Johannesburg. T ey will
then go to Bar gwanath
Hospital in So eto and
visit the mater ity ward,
the children‘s c ncer ward
and the emerg ncy ward.

This afterno n they will
visitmembers fthe ANC
Women‘s Le ue, includ-
ing ANCWL leader, Mrs
Getrude Shope, and Mrs
Albertina Sisulu. After
that, the women will go to
Pretoria, where they will
meet the Health Minister,
Mrs Rina Venter.
A day-visit to Lebowa
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The two were wed
on June 26 in Lancas-I
ter County Jail, where
Reichard was in custo—
dy on a fugitive-from-
justice har e from
Cape-Giéagaivrf’Mis-
souri, for allegedly vi-
olating probation.

Just hours after the

weddin,1 h- was re-

leased 2 :z‘. _ “ . e
mix—up. The mistake
was discovered seven
days later. Th her-
iff’s office 4%
Reichard, who re-
turned to custody vol-
untarily and went back
to Missouri on July ,3

W8: t 29%?

ANCfi
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THE African NatI
’Congress ( ‘NC) on
Saturday defe ded its alli—
ance with the outh Afri-

  

   

   

  

   

 

can Commu ist Party
(SACP) and efused to
name Comm ists in its
leadership.
.Addressing a media
conference, C deputy
president Mr alter Sisu-
lu said the rganisation
had a unique nd historic-
alliance with t e SACP.
Mr Sisul warned

journalists t be wary of
making an ' sue of how
many- Com unists wer‘e
electedinto he ANC nat-
ional exec ive commit-
tee and r ther concen~
trate on p sitive aspects
emerging om the ANC
nationalc ference
NEC ‘lnhérfflaundid”

Molefe
*Was a libeagl "rfio‘i/é-

dent, Mr Lucas Mangope,
to request permission for
the ANC delegation to
visit the prisoners.

Once the ANC delega-
tion had-mfihW
tain Mr Mangopes per-
mission to see the
strikers, they drove to the
clinic, accompanied by
Mr Wessels.

" owever, the problems
for the visitor 51's got
over. Beginning

ment and the police could
not ensure protection
then people had thelright
to defend themselves.

Mrs Constance Sotsu,
her daughter, Margaret
and grandson, Goodwill
Sotsu (4), were gunned
down by a group of gun-
men. Two of Mr Sotsu’s
a , yani and Vusi
were se ously injured
during the attack and are
still be)"ng treated at the

Sebokeng HospI—policemen at the clinic near 7
gates barred the way, t ‘ .
claiming they needed t7 At the tIme Of the at-
SCC written permlSSlO'.

Mr w§§e l.._ u.

Presiden ' angope had
agr : - 0 the visit.

Sapa.

MwWPM.“a I “a

 

ment uniting under its ae-
is people from different

‘5, ideological and re-
s backgrounds and

that the media t ,
terested in how ‘many ,
Christians or Muslims
were on the ANC lead—
ership.
ANC general secretary

Mr Cyril Ramaphosa said
the organisation would
hold a policy conference
within six months at
which guidelines on issues
such as health, education,
the economy, and land
would be further debated
and policy adopted.

“Delegates endorsed
the course chosen by the

peaceful transtti'on from

tack Mrs Sotsu‘s husband,

Ernest, was in Durban

where he attended the

ANC conference.

Mr Kasrils, who ' o

a mem e SACP

0 frameits
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minority rule to democ—
racy and passed a re a -
ution vesting th EC
with discretio- y pow-
ers,“ said ~ r Ramapho-
sa.

- said the building‘ of
: strong grassroots-based
ANC was the important ’
part of the entire peace
process and blamed viol-
ence in the country as a
factor militating against
organisation building.
Mr Ramaphosa said

that while the ANC en-
dorsed the peace initiat-
ives by religious and busi-
ness leaders, the organi-

sation reasserted its right
to self-defence.
The NEC was instruc-

ted to ensure the ANC
self-defence

’I"'

éa‘pi

and “future presrdent ot
the country”, Mr Nelson
Mandela, had made it
clear that if the violence
did not stop the negotia-
tion process would be
threatened.

“If De Klerk wants a
peaceful solution to the
problems of this country
he must control the vigil-

jobs, houses and land to
the people in rural areas.
Only an ANC govern-
ment can end the violence
and bring about peace
and property." he added.

He was inspired to find
that the people of Boipa-
tong were not intimi-
dated, or that their spirits
were not broken by the

Programme"
ANCslead‘crshiix \to'E)!»"" "'3put8.612221)“:notio

tg};igléA'NC glare thl‘éohige:or a"'but‘de'la‘ ed‘?‘_~

ants, the AWB and the
government’s allies.

Regional secretary of
the local Cosatu branch,
Mr Zwelinzuma Vavi,
said the community
“places these three deaths
squarely on the shoulders
of lskor and the SA
Police. The latter were

murder and said that a fu-
ture ANC government in
South Africa would be “a
monument and memorial
to those that were killed".

“Let’s say goodbye to
the dead and pledge
never to give up the strug-
gle before the ANC be-

as -- a . .' he lives comes the new govern-
of Ernest Sotsu a d his ment and rules the coun-
family". try,“ he added.

A . " Will keep
training MK
outside SA

THE African National Congress (ANC . 0 on
Saturday it would continue to train ' rmed wing
outside South Africa “as an i -' ensable force for
the deence of our pe .

"-._ st week-s‘mmg of its first full—
scale annual conference inside South Africa in 0
years the ANC said in a statement that the" _4J,
delegates “charted the path to a united non- ucial,
non-sexist and democratic South Africa“.
“As long as the threat of repression) oms over

the democratic forces, the ANC wou/ld/be remiss in
its duties if it did not maintainms underground
structures and Umkhonto we szvike (the armed wing
Spear 0f the Nation) as anindispensable force for

~ the defence of our people?‘ it said.
The ANC agreed intalks with President De Klerk

last year to suspefiti the armed struggle but de-
clined to disband its army or to surrender weapons
hiddeninside South Africa.
Delegates to the conferencetn Durban last week

instructed Umkhonto we Sizwe (MK) to continue to
'requjt and grain ounghSouthAfricans at .bases e51.

tahlished'm'm hia‘ nd other African pountries
durutg the ANCsfiiOyears imelee. -.—-.Sapv.—Rt.ute:‘.

__—_____l
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morning.
Police spokesman. cap—

tain Piet van Deventer.
said Mr Frederick Jo-
hannes Vorster (47) was
fatally stabbed in the
neck. back and hands by
three men with firearms
and knives while he was
on duty at Dantex Ex-
plosives, in Florida, just
after midnight.
Mr Vorster was appar~

ently sitting in the control
room on the premises
with two colleagues, Mr
Shadrick Moletsane (32)
and Mr Haman Matikinge
(42), when the killers
burst into the room.
After forcing Mr

Vorster outside, the sus-
pects fred three shots
through the windows of
the control room.
They then re-entered

the control room and
used Mr Vorster's keys to
open the safe, from which
they removed R160 in
cash.

After robbing Mr Mo-
letsane and Mr Matikinge
' three .38 Special re-
VulVCi‘S and a shotgun va-
,2 ed at R3 700, the robers
fled in Mr Vorster‘s red
Colt Galant, registration
number CMH 021T.
Mr Moletsane and \lr

Malikinge then found Mr
Vorster lying dead out—
side.
No arrests have yet

been made.

Quake rocks
Pakistan

PESHAWAR. — A
strong earthquake rocked
Pakistan for nearly a min-

ute yesterday, rattling
windows and doors shak-
ing buildings and causing
panic ”There were no im-
mediate re orts of casuél-
I.OOCIQPOCOU~I‘I
tres. — Sapa-

v

 



SUBSIDIES FOR YOUNG FARMERS

An initial premium of up to 15,000 DM will be paid when a young

farmer (under the age of 40) establishes a farm as his primary

source of income. For the next 5 years he can apply for annual

subsidies in the form of 5% of the loans he has taken out, in

addition to interest reductions through other measures, or a 1%

additional reduction of the interest.

ADJUSTMENT ASSISTANCE FOR OLDER AGRICULTURAL WORKERS

Agricultural workers over the age of 50 who leave their jobs

because of the enterprises’ adjustments to market requirements or

because of efficiency measures will receive a monthly "adjustment

assistance" payment if they are not receiving a pension or other

form of social security, and if they become unemployed or take a

job in the non—agricultural sector. This will amount to between

200 and 500 DM per month (less in the new federal states).

ASSISTANCE FOR RE-TRAINING

Subsidies will be given for re-training programmes for farmers who

restructure their enterprises so as to require fewer workers, so

that they can re—train for jobs providing additional sources of

income. In the old federal states, this will amount to 850 DM per

month, in the new states 510 DM, with increases of 150 DM/90 DM

for each child in the family.

PROMOTION OF AGRICULTURAL ENTERPRISES IN DISADVANTAGED AREAS

In mountainous areas and disadvantaged agricultural areas, farmers

will receive a subsidy amounting to 55 - 240 DM per hectare; the

amount of the subsidy will be set by the individual states.

Subsidies for investments in individual enterprises will be

increased: interest will be reduced by up to 6% for re—

establishing family farms or the economic re—structuring of

agricultural enterprises, etc..

REFORESTATION MEASURES AND OTHER FORESTRY INVESTMENTS

One-time subsidies (up to 80% of the costs) for preparatory work,

first-time forestation, the care of young trees, replanting new

growth that was unproductive or incorrectly situated, improving

the structure of new growth, creating borders between forest and

cultivated land, and planting protective ground cover and bushes.

There will be additional subsidies for measures to counter

environmental damage to forests: soil protection, fertilization

(to reduce acid content), improving the structure of new growth

(varying the types of trees), and re—forestation of areas subject

to environmental damage. The clearing of new forest roads,
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ForeigtiPol‘icy
By David Hoffman "

Washington Post Service

WASHINGTON — Domestic economié strains
and the inward-looking mood of American yoters are
limiting the reach of US. foreign policyj ‘as the rest
of the globe is looking to the United S es for leader-
ship, according to diplomats, poligm'akers and politi-
cal analysts. ,f

In some cases, the Bush administration and Con-
gress. are unableztomeet overseas commitments made
months angso’metimes years ago. Among these are
commitments to the UN peacekeeping forces and the
International Monetary Fund.

V,..The isolationist mood in public opinion also has
undercut support in Congress for U.S.-backed loan
?uarantees for Israel.
~ And, despite what Secretary of State James A.

er'3d has described as a “once in a century”
op tunity to build a free-market democracy in Rus-
sia, United States has not been able to provide
much in way of new financial commitments.
At the We, many foreign policy initiatives

have been repackager emphasize benefits for politi-
cal constituencies at h e — such as helping farmers
sell grain to the former So‘vtet republics —rather than
the benefits of a US. global role.

Foreign aid has never enjbyed widespread Ameri-
can popular support, but in 's election year, political
leaders and presidential ndidates in both arties
have been articular]
expanded .S. role

A year a
electipn'

\,

  

    

   

    

  

on his foreign policy strengths. But the
election last autumn of Senator Harris Wof-

Democrat of Pennsylvania, who campaigned on
theme of “it’s time to take care of our own," forced

Mr. Bushto shift direction, as has the conservative
commentator Patrick J. Buchanan’s challenge in the
primaries. Polls suggest that Mr. Bush has reaped less
reward than expected for having led an international
coalition into war against Iraq.

In television network exit polls conducted by Voter
catch and Surveys of New York, New Hampshire

' , primary voters who were asked what in-
fluenced their decisions overwhelmingly chose domes-
tic issues, with only 7 percent picking the Gulf War. A
similar pattern was evident in polling of Republican
voters after recent primaries in Maryland. Colorado
and Georgia,

  

“The reality is that for the next three months.
Patrick Buchanan is going to be president of the
United States." said Representative David R. Nagle. a
Democrat of Iowa “The White House isn't going to

See M091). Page 2   

    

     

  
    

   

 

  
    
  

   

   

Foreign Minister Ram H

NorthK
Compiled by Our 550/]

WASHINGTON — A Non
believed to be carrying Send-
Iran and perhaps Syria has
search and slipped into an Iran
said Tuesday.
“We did not encounter the

liams, a Defense Department 5
you why. I can‘t say precisely w
the time.
“We were certainly looking to

we never found it.“
Mr. Williams sajd the cargo

am'ved Monday at the southern
dar Abbas in the Strait of Harm
He disclosed that a second f

flag Iran Salaam. which was 1.1 t
challenged Tuesda} by a L S
allowed to proceed after it dec
consisted of steel and drilling ma
Mrt \j/jllgdeeclj , to -'



 

 

preparatory work, and maintenance of already existing forest roads
will also receive one-time subsidies, up to 70% of the costs.

For farmers who have planted trees on former agricultural land, an
annual premium will be paid for up to 20 years (up to 500 DM per
hectare) to offset loss of agricultural income.

SOCIAL POLICY

German social-security policy goes back to the nineteenth century.
Its primary pillars are social security, health insurance, a
guaranteed pension, accident insurance, and unemployment
insurance. Since the founding of the FRG, this country has
created, within the framework of a socially responsible market
economy, one of the best social—security systems in the world. One
of its advantages is its differentiated structure, which includes
several sectors.

A major feature is the distribution of different degrees of
liability among different insurance providers. A further
differentiization within the different types of insurance
providers ensures that the needs of different social groups are
optimally met. This differentiated structure has made it possible
to create and update a special system of social security for
independent farmers and their families.

The social-security system in the former GDR developed in an
entirely different way. In accordance with the centrally
controlled planned economy, the social—security system — which
there too was originally varied in structure and self-administered
— was replaced with a state-administered homogeneous system.

In the course of creating a new unified state, it was therefore
necessary not only to introduce a socially responsible market
economy in the former GDR, but also to create a comprehensive
"safety net" of social security. This was done in stages. The
first step was made on the basis of the state treaty which created
a unified currency, economic system, and social system: a social—
security system divided into several sectors was restored. Thus a
substantial part of the FRG laws on social affairs went into
effect for both Germanys on 1 January 1991. This was supplemented
by the law on a transitional period for pensions, which went into
effect on 1 January 1992.

The state’s special social—security policy for the agricultural
worker/farm owner includes measures to support structural changes
and state financial participation in social—security schemes. The
goals of this special policy include not only the areas of social
policy but also agricultural policy and the promotion of changes
in the economic structure. The use of state funds is aimed at
relieving active farmers of the burden of social—security payments
and thus improving their income; funding is distributed
selectively between the different types of enterprise so as to
give more support to those with lower income.
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In 1992 the state will spend ca. 6.1 billion DM on social—security

schemes for the agricultural sector; a farmer who takes advantage

of all the schemes for which he is eligible will be relieved of

more than 1,000 DM per month in individual contributions.

For the new federal states (the former GDR), a new professional

association for agricultural workers and a new health—insurance

bureau were established. The professional association received

starting funds amounting to 70 million DM in 1991 for its

accident-insurance scheme. Health insurance, however, is financed

throughout the entire FRG by means of the insured persons’ monthly

payments. So far, no attempt has been made to harmonize pension

insurance in the new federal states with general FRG regulations,

because the equal pension system of the former GDR provides full

pension security, even though the sums involved are modest, and

because the harmonization process would be a complex one.

The process of restructuring agriculture in the former GDR is

taking place abruptly and fairly rapidly. Before unification,

about 850,000 workers were engaged in agriculture and forestry.

This number has drastically decreased. Old jobs are disappearing

faster than new ones can be created. Because non—urban land in the

former GDR was almost exclusively used for agriculture, there have

been few alternative jobs available. Therefore assistance

programmes have been started to help ease the social burdens of

economic restructuring:

- new regulations permit members of the professional organization

for agricultural workers to take jobs as employees and thus remain

eligible for unemployment compensation;

- to further relieve the burden on the labour market, a

transitional (early—retirement) programme of monthly financial

compensation for older farm workers (from age 55 on) was

instituted; about 206,500 persons are receiving this compensation;

- financial compensation (in the form of unemployment

compensation) was also granted to formerly self-employed farmers

who have had to give up their farms because of restructuring

measures;

- older workers (from age 50 on) who must seek work in the non—

agricultural sector can receive financial support for a

transitional period;

— unemployed farm workers who are trying to build up an

independent agricultural enterprise, and who fulfill certain

requirements, are eligible for financial support for a

transitional period.

In addition to these measures, the federal government has launched

a 2—year programme, "Cooperative Upswing Programme for the East",

which will receive 24 billion DM in 1991 and 1992. Its aim is to

promote investment and jobs in the new federal states, and it will



 

VEREIN DER FREUNDE UND FURDERER

DER RHEINISCHEN MUSIKSCHULE DER STADT KULN E. V.

DER ERSTE VORSITZENDE

5000 6ln 30 34". ”‘72
gelsanger Str. 28/32

I. 02 21/52 70 32

onten :
Stadtsparkasse Kéln
Nr. 12 362 976

Sehr vererfirte, liebe Extern, 8L2:37050198
x. ,

vor nunmeh zehn Jahfen bin ich als Staabsggkretfir des Finanzmi—
nisteriums\NRw gebe en worden, den Vor {t2 des Fbrdervereins

der Rheinis hen Mu ikschule der Stadt 61m zu fibernehmen. Ich
habe diese A fgab deshalb gern fibern4mmen, weil die Rheinische
Musikschule mi"einer groBen Zahl sehfi\engagierter Lehrkréfte
eine auBerordentlich wichtige kulturelle Arbeit mit groBem Erfolg
bewéltigt. \

.\

 

\

Unser Fbrderverein hat die sechstausend Schfilerinnen und Schfiler
der Rheinischen Musikschuie in den verganhenen Jahren mit beacht—
lichen finanziellen Mitteln unterstfitzen kannen. Zum Beispiel
wurden zahlreiche Instrumehte angeschafft und Ensemblereisen
sowie Konzerte gefbrdert. ‘ "

Leider ist auch die Rheinisdhg Musikscfiule von SparmaBnahmen
der Stadt Kbln betroffen. Glgighzéitig wird es immer schwieriger,
Sponsoren und Spender zu,fifiden}xgie dem gemeinnfitzigen Fbrder—
verein neben den geringén Einnahméhxéus Mitgliedsbeitrégen weite—
re Gelder zuwenden. /' \\\h

,\  Diese Entwicklung bereitet nicht nur mir\sondern auch der Leitung
der Rheinischen Musflkschule und den Lehrkkéften groBe Sorge,
weil durch die SparmaBnahmen das Lehrangeb t veringert wird,
sodaB letztlich auch Fachbereiche der Rhei.ischen Musikschule
geféhrdet sein kénntehf E

:\\ \
Deshalb m6chten wir den\f6rderverein zahlenmfiBig vergréBern,
damit er auch ein grbBerés politisches Gewicfit bekommt. Natfirlich
wfirde auch das Beitragsaufkommen trotz des nfedrigen Mindestbei-
trags von jéhrlich DM 20,fi die finanzielle Krfift des Férderver—
eins im Interesse der Schfiflerinnen und SchfilerXstérken.

/ ‘

Deshalb m6chte ich Sie alg Eltern einladen, Mitglied unseres
Vereins zu werden. Igh/Bitte Sie herzlich, die beigeffigte Bei-
trittserklérqgg/auééuffillen und an die Rheinische Musikschule
zurfickzqsehifiken.

Mit /f/re ndlichen Grfissen
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focus on local—level investment, job-creation schemES‘ the support
of investments by private enterprise, promotional slhemes for the
economy at the regional level, assistance to the shipbuilding
industry, environmental—protection measures, housing construction
and urban improvements, and investments in transportation and
higher education.

Of these funds, 5.2 billion DM are available for job-creation
schemes in agriculture, which whill be coordinated with efforts to
improve the economic structure of the agricultural sector. These
schemes include:

- renovation and development of Villages
— improvement of agricultural land
— repairing damage to the environment
- care of the landscape
— tourism

- maintenance and protection of forests
- road construction in agricultural and forest areas.

Working people in the FRG are extensively protected against the
vicissitudes of life by means of the statutory social—security
system. However, because of the differentiated social-security
system, there are differences between the type of social security
received by a given individual, the extent of his coverage, and
the type and amount of the financial contributions he/she must

pay. Here, the legal constitution of the enterprise he/she works

for is irrelevant, because social security is provided to

individuals, not enterprises. Thus different workers within a

single enterprise may be affected by different sociai~security

regulations.

FORMS OF AGRICULTURAL ENTERPRISE

In the "old" FRG, the family farm has been the primary form of

agricultural enterprise. In the new federal states, many family

farms have been set up as a result of economic restructuring. But

land owners and former members of agricultural production

cooperatives can also legally constitute their agricultural

enterprises in other ways. A list of the most common ways follows.

It is important that, before choosing one, the decision-makers

seek individual counseling and consider all of the important

factors such as liquidity of assets, the options for financing and

eligibility for subsidies, taxes, legal liability, etc..

ENTERPRISES OWNED/ADMINISTERED BY NATURAL PERSONS:

1. Family farms: Here, both the administration and the work are

carried out by the owner and his/her family members. Basically

they can make their own business decisions and bear full liability

for professional risks (honoring contracts etc.) Thus they have a

high credit rating when they must seek financing for their

investments or for bridging periods of low liquidity. The aim of
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these enterprises is to gain a consistent profit. From these

profits, the hired help will be paid, professional risks will be

covered, and a gain in individual capital will be realized, which

can then be spent, saved, or reinvested.

2. Cooperatives of individuals (small cooperatives): These are

small cooperative enterprises such as father-son enterprises or

cooperatives for the sharing of machines or equipment. They

require a good relationship of trust between the members, and need

at least two founding members. The number of members should be

limited in order to keep administrative tasks relatively simple.

Small cooperatives are generally formed in order to:

— share the professional risks more effectively

— ensure the liquidity of assets and improve credit rating

- strengthen the cooperative’s market position when buying

materials for the cooperative or selling its products

— prepare for later inheritance of the enterprise.

2.1 Statutory cooperative: This is the most common type of

agricultural cooperative, and the most appropriate to its needs.

Its main characteristics are:

— shared administration (this must be specified in the bylaws)

— distribution of profits and losses through shares (according to

the bylaws)

— unrestricted personal liability of the individual member for

his share of the cooperative’s debts (this results in a high

credit rating for the cooperative)

- full eligibility for state subsidy programmes

— taxation according to the same regulations that apply to family

farms

— relatively simple procedure for setting up a cooperative and

freedom to write the bylaws according to the members’ wishes.

2.2 Limited cooperative: This is a special form of association

between persons, and as a rule it has a larger number of members.

These members fall into several categories which have different

forms of legal liability and business authority:

- complementary members, who have unrestricted legal liability

and are authorized to make business decisions (active members)

— limited members, whose legal liability is limited to the

amount they have invested in the enterprise (which is specified

in the bylaws) and whose rights are limited to receiving

information and receiving the annual financial report (passive

members). Profits are distributed according to the individuals’

respective shares of the investment capital. This form of

cooperative combines aspects of the small cooperative (the

active members) with elements of the joint-stock company

(limited members).
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The limited cooperative and the open trade cooperative are the

primary legal forms used when setting up trade enterprises.

ENTERPRISES OF LEGAL PERSONS (as opbosed to natural persons)

1. Joint-stock companies

1.1 Limited joint-stock company (GmbH/Ltd.)

The legal basis is the law on limited joint—stock companies. The

essential conditions are: one or more founding members, a

notarized set of company bylaws, and registration in the official

list of authorized trading companies, with the name and

headquarters of the firm and the amount of its investment capital

(the minimum is 50,000 DM). The company must have at least one

director, who does not have to be a stockholder.

The basic advantages of the joint—stock company are:

- the individual stockholder has only a limited financial

liability for the company’s assets

- a high degree of business flexibility, because the company’s

director acts on behalf of the stockholders.

1.2. Stock company (This is not dealt with in the brochure.)

2. Registered company

The legal basis is the Law on Registered Companies. The basic

features are:

— there must be at least 7 founding members

- bylaws must be passed and administrative organs must be elected,

i.e.

* an executive committee with at least 2 members

(to administer the company)

* a board of overseers with at least 3 members (to

supervise the executive committee)

— registration in the official list of companies

— the company is obligated to submit to regular audits by an

auditing organization

- changes of the membership must be permitted

— members are legally liable primarily for the assets of the

company, but the bylaws may obligate them to accept additional

legal responsibilities.

The profits are distributed to the stockholders, but these are

subject to income taxes, which include the corporation tax and the

capital-gains tax.
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