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SQUTH AFRI CA AND | TS ACCOWPLI CES

(Transl ation of an article which appeared in ' Deutsche Vol kszeitung
No. 52/53 dated 23.12.1976)

The fatal conbination of racist policy and profit-nmaking

The Federal Republic of Gernany bel ongs to one of the few countries
whi ch recently have been accused several tinmes at the Plenary Session
of the United Nations for its intense econom c cooperation with the
raci st regime in South Africa but also for its mlitary cooperation
and its assistance in the field of atom c power. Bonn has al ways
denied this and even tried to use pressure agai nst countries of

the Third Wrld and of the Near East who voted against the Federa
Republ i ¢ of Gernany.

At the begi nning of Decenber the Dortnund paper ’'Wstfalische
Rundschau’ referred to this accusation in the follow ng statenent:
"The countries of the Third and of the Fourth Wrld which forma
powerful coalition in the Plenary Session of the UN have again
taught Bonn a | esson... Though the Foreign O fice does not get
tired to confirmagain and again that neither a mlitary nor a

nucl ear cooperation exists with Pretoria its South Africa policy
remai ns dubi ous. This is due to industrialists and enterprises of
the Federal Republic whose lively trade with the Vorster Regi ne

is dom nated by profit-thinking. It is therefore quite understandable
that the attitude of countriesjwhich have to deal with their

col oni al heritage/towards Bonn is |waden with extrene suspicion
They are well aware that weapons of West German origin reach the
Sout hern part of Africa through several channels.’

On the 4th of Novenber a seminary took place in the Fair-Congress-
Centre of Dhsseldorf which was organi sed by the Governnent of South
Africa and by South African Banks. Mrre than 200 representatives of
West Cernan enterprises participated. Subject: 'lnvestnment in South
Africa.’” The organi sers could be satisfied and return home with the
certainty that the 5 000 million Dollars will soon be nultiplied.



At this seminary Sienmens nmade a | ot of propaganda for investnents

at the Cape. The representative of the chairman of the board of

Siemens Ltd. South Africa, WE. Wentges)arrived by plane.ln a

so-cal | ed 'case-study’ he expl ai ned how exenplary and worthy of
imtation the engagenent of his conpany with the South African

raci sts was.

Went ges enphasi zed particularly the nore than hundred years ol d

cl ose contact of Sienens with South Africa where today about

400 West German conpani es are operating. The bi grcbmani es he naned name:
were the follow ng: AEG Tel ef unken, BASF, BMN DEVMAG FAREWERKE HOECHST,
KLOECKNER, KRUPP, LURG , DAI MLER-BENZ, THYSSEN RHEI NSTAHL und t he
VOLKSWAGENVERKE. According to his statenments West Gernan bi g banks

play an inmportant part, too. During the last five years, with

6000 mllion Marks they represented ' South Africa’ s npst inportant
source of capital’. Wth exports of 3,000 mllion each The Federa
Republic of Germany and Great Britain were the nobst inportant

supplier countries of South Africa in 1975.

Sienens started its first business contacts with South Africa in 1858.
In 1895 the Sienens-Hal ske South African Agency Johannesburg was
founded. In 1910 they established their own offices in Johannesburg

and Capetown and several agency contracts were concluded. During the
First World War Sienens |ostuits properties. However, in 1923, it could
get a new footing with Sienmens S. A. Ltd. The subsequent years of
expansi on were interrupted by the Second Wrld War and the Si enens
properties were put under administration as ’'eneny property’. In 1947
the property had to be sold to South African buyers. Wentges expl ai ned

i n Dassel dorf how the big conpany got through its difficulties:

" Anong the buyers was the Federal e Vol kshel eggi ng Beperk. After sone

i nternediary sol utions Protos Engineering (Pty) Ltd. was founded in 1952
which had to represent the interests of Sienmens Germany. It was necessary
to choose a neutral name as three South African Sienmens conpani es were
already in existence of which Sienens could not get hold of. Protos

had a Sienmens majority. It is inportant to nmention that Federale

Vol ksbel eggi ngs Beperk took over a nunber of shares.’

Two years later one could put one’'s cards on the table. Wentges: On
Cctober 1, 1954, Sienens S. A (Pty) Ltd. was founded and took over the



majority of the share capital.’

In 1957, i.e. three years later, the 'eneny property’ which was
confiscated during the Second Wrld War was returned to Sienens. The
only condition was that it had to be invested in South Africa. There
was no reason not to agree to that as in this part of the world, the

bl ack | abour force had to make do with 20 % of the wages which

were paid to the white population. (And this applies still today.)
Result: Dividends of 30 % 40 % and nore.

According to Wentges’ statenments in the sane year (1957) Sienens

had al ready established the firmroots in five fields of industry

which it has today: data technol ogy, comuni cations technol ogy,

energy technol ogy, installation and medical technol ogy. Thus the
turnover rose from12.000 million Deutschmarks to 530,000 million

Deut schmar ks between 1957 and 1976. The production and delivery contract
with the South African Mnistry of Post which was concl uded in Decenber,
1957, for a period of 10 years, was of great inportance. This contract -
according to Wntges - laid the basis for Sienmens’ deep-rooted invol venent
in the figegegfand data conmuni cation, the

in South African industry:

public tel ephone service, data technol ogy and comuni cati on technol ogy.
This ten-year contract |aid down that Sienmens received one third of

all governnment orders for such installations.

Ten years later, in 1968, a second two-year-contract was signed,

whi ch al so included the delivery of installations of ?gilway

signal system and by which the delivery share of one third was

doubl ed to two thirds.

Today Sienens di sposes of six factories, two factory-Ilike workshops

as well as of main offices in Johannesburg and Pretoria with of
subsidiaries in Capetown, Durban and Port Elizabeth as well as/four

engi neering offices and three sales offices which enploy a tota

of 7,000 people, the magjority of which are Africans.

No wonder that Sienens as well as the other Wst Gernan investors

are on such good terns with the racist South Africa. In Dhssel dorf,

the States Secretary in the Mnistry of Finance of the Vorster Reginei
Brown guaranteed them agai n an unhi ndered transfer of profit, extrenely
cheap credits, |ow taxes and cheap (col oured) | abourers who are
constantly kept in a position without |egal rights.



"Please keep in mind, said Dr. Marais, chairman of board of the
(South African) Bank of Africa, ... that particularly South Africa
will very shortly become the new El dorado of tonorrow s worl d.
Those who are there now and those who cone there first will reap

a plentiful harvest.

He got a |l ot of applause fromthe audience.



