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OPENI NG ADDRESS BY MR NELSON R. MANDELA, PRESI DENT OF THE

AFRI CAN NATI ONAL CONGRESS. TO THE SUB- SAHARAN O L AND M NERALS

CONFERENCE

CAPE TOMN 29- 30 NOVEMBER 1993

Chai r per son.

Di stingui shed del egat es

FHends

We have gathered here for the opening session of an inportant conference
which will deliberate on investnments in the mineral and oil resources of sub-
Saharan Africa.

This is an occasi on of nonmentous inportance, coming as it does, ten days after
the historic agreement reached at the Wrld Trade Centre in Kenpton Park

We have agreed a new Interim Constitution for South Africa after protracted
and difficult negotiations.

We have resolved to dismantle the apartheid state which was based on racia
oppression. W are determined to put inits place a new South African state
based on non-racialism non-sexismand unity for all our people.

framework of our political, social and economic life and root out every vestige
of inequality and raci smthat was inposed by apartheid. It is the only way we
can build a new society and realise the vision of peace and prosperity for which
i nnurrer abl e men, wonen and children were detai ned, displaced, inprisoned,
tortured and nurdered. Indeed, this vision has kept our struggle alive for
decades and on 27 April 1994, we will pass into the commencenent of that
vision of freedom

W will vote in the first ever denocratic el ection when, black and white, men
and woren, young and old, will chose the new governnent.

We intend that the sequel to that historic noment will be a purposefu
endeavour to reconstruct our society, to uplift the downtrodden and create
prOSperity for our country, as well as our region with whomwe have an

i nt erdependent rel ationship

W& wel cone you here, and, we are confident that your discussions will be
directed by an inperative to seek and find practical means to enhance the
quality of life for all in the sub-Saharan region

Col oni al history books have totally ignored the enornous heritage of African
mning. Contrary to the assertions of the so-called "discoverers" of Africa,
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m ni ng has been an inportant econonic activity in Southern Africa for

thousands of years. For instance, The Ngwenya Mne in Swaziland is one of

the oldest in the region and ochres were mned there over 40,000 years ago.
Apart fromiron-ore mning across the subcontinent, there are over four

t housand anci ent gold mnes recorded on the greenstone belts of the Transvaal

Zi mhbabwe, Bot swana and Mozanbi que. The latter formed part of the Enpire of
Mononot apa whi ch included the northern Transvaal . Base minerals, such as

copper workings at Phal aborwa, have been dated as early as the eighth century.
Wth the advent of European colonialism mning becane the preserve of the
settlers and naked exploitation becanme the order of the day.

South Africa is renowned for its huge reserves of gold, platinum chroni um and
manganese. In addition, there is iron, coal, copper, nickel, zinc, which are vita
to industrial devel opnent. Unfortunately, this amazing wealth has been

expl oited al nost exclusively for the benefit of a small racial mnority.

M ning and m neral processing are today the cornerstone of our econony and
constitute up to eighty percent of our foreign exchange earnings. The sector is
al so an inportant enpl oyer, a source of governnent revenue and source of raw
materials for other downstreamindustries. The mining sector was al so crucia

in providing much of the capital for the devel opnent of the other sectors of the
econorny, particularly the manufacturing sector. Due to the isolated nature of

m nes, which are usually located deep in the interior, the devel opment of the
nodern mning sector also caused a concomtant growh in infrastructure
particularly the railway and ports system

The core of the mining and mneral processing industry is still gold m ning,

whi ch constitutes about seventy percent of mining exports and enpl oynent and

ei ghty percent of revenue. However, unlike nmost other mnerals for which

there are large reserves, the bul k of our gold reserves have already been
extracted. Since 1884, over 45-thousand tonnes of gold have been renoved,
constituting over two-thirds of the original resource base, and the remaining 20-
thousand tonnes tend to be deep and | ow grade. Thus the gold mining industry
is, inthe long term declining and recent research comi ssioned by our

organi sation indicates that at a real price of 350 US Dol |l ars per ounce, output
will decline from614 tonnes in 1992 to 414 tonnes by the year 2007. This

constitutes a |l oss of about RB-biliion or 15% of total exports.

Al ternative exports will have to be found if increasing bal ance of paynents
constraints are to be avoi ded.

Thus we need nmssive investment in the mining industry. This will nmaintain

current production levels and ensure that we find alternative neans for
continued activity in those mnes nearing the end of their economic life.

The devel opnent of oil in South Africa has been overshadowed by the apartheid
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regime’s paranoia of the international oil boycott. This resulted in the wastage
of about RSO-billion on liquid fuels fromcoal and gas projects. Had the sane
amount been spent on viabl e beneficiation projects, such as Col unbus, all of

our gold exports could have been replaced. Now that these synfuel plants

exist, our policy will be to see if they can break even on their operating costs
and revenue, as the nobney which has already been spent into cannot be

recover ed.

The state exploration conpany, Soekor, has spent billion of rands of

government revenue in a desperate search for oil reserves in order to reduce
dependence on inports. After thirty years, all they have cone up with is a

smal | gas deposit off Mssel Bay that was the basis of the R15-billion Mssgas
financial disaster.

Nevert hel ess, we are inforned by sonme of the mgjor oil trans-nationals that
there is hydrocarbon potential off our west coast and a licensing round is
provisionally planned for the second half of next year, which we hope wll
attract international investor interest.

As far as the donestic market for petroleumfuels is concerned, there is
currently a process of discussion under way, operating under the auspices of

the National Economic Forum to review the systemof regul ations affecting the
oi | industry. \Ways are being sought to ensure the | owest possible product

prices, whilst retaining enploynent |evels and the sustainability of the sector.
in conclusion, i would like to appeal for investnent in the mning, mnera
beneficiation and oil industries, not only of South Africa, but of the whole of the
sub-continent. We believe that there are nany areas with exciting investnent
opportunities and a denocratic South Africa will finally have the legitimacy to
secure the economic stability and security which are vital for investor
confidence. Qur representatives at this Conference will no doubt give you

nore detailed information on our projections for the future of the mnerals and
all sectors.

We are confident that denocracy in South Africa will also open up new
possibilities for cooperation with other African countries in mneral exploration
and exploitation. W invite their representatives here to comunicate fully with
the ANC del egation participating at this Conference in this regard.

Thank you for your time and your patience. i hope that you have a successfu

and constructive Conference and that you all enjoy your stay in Cape Town,

one of our nobst beautiful cities.

Thank you.



