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THE election campaign has,

thus far, generated surpris-
angly little debate about how
the economy has been run.

Yet all the arguments
about education, the health
service, unemployment, law
and order even defence lead
inexorably back to economic
management. If the national
engine of wealth creation
stalls then electoral promises
to improve health, education,
defence, the inner cities and
to fund the dole queues will
be so much empty rhetoric.
The difficulty of projecting a
“ balanced ” view of what is
happening is underlined by
the fact that highly intelli-
gent economists - expound
contradictory interpretations

of what is happening.

These range from the view
that the Thatcher govern-
ment has “ blown ” the once
and for all bonanza of North
s5ea oill in a temporary orgy
of consumer spending to the
equally strongly held view
that the opportunity of North
Sea o0il has been wused to
erode - union power, break
inflationary expectations and
build up assets abroad in a
manner that will banish the
British disease -and pave the
way for years of steady
growth. -

There is no doubt that
economic growth during Mrs
Thatcher’s second term has
been both better than ex-
pected at the time of the.last
election and wmuch faster
than during her first term
(ust over three per cent a
year in 1983-1986. compared
with almost zero in the four
previous years). So if the
Prime Minister is to be
judged on her second term
alone growth is very respect-
able. But if the Goverment is
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Sea donated £60 Dbillions of
windfall tax revenues to the
Government and bestowed
£34 billion on the balance of
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réstri(:ti_v:e practices. Yes,
say, critics, but why can’t
you have growth in manufac-

either an enevitable conse-
quence of North Sea oil push-
ing up the exchange rate or
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one and probably will be tor
some years until it is known
whether the UK economy is
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nation underpins all the party plans. How has Britain fared under héTries? It all depends,
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Cartoon by Peter Clarke

two per cent) and partly be-
cause UK -economic policy
has been transformed by
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riously, the one for which it |
gets most credit-control of |
inflation. The inherited infla- |
tion rate of 10.3 per cent in |

May, 1979 was brought down

1o 3.65 per cent by the time |}
1983 election |
(though not before shooting |
2 per cent partly |
because of the Conservatives’ |

of the June,
up to 22

doubling” of the VAT rate).
But it has now risen to 4.2

per cent (in April). Between |
1979 and 1983 Britain’s infla- |
tion rate was brought down i
44 per cent |
higher than the average of § ®

from being

the leading seven nations to

being almost the same. But |
since then it has worsened to |
it 1S now |
apout 74 per cent higher |
(four per cent against 2.3 per
cent). So, if the object is |
sustained growth without in- §
flation, the UK is doing bet- |

the stage where

ter on the growth side

(maybe temporarily) at the
expense of higher inflation.

We have been partly res- |

cued from the consequences
of worse inflation because of
a spurt of productivity
growth in manufacturing
which — like so many other
figures — looks good if you
measure from the nadir of
the last cycle but quite nor-
mal if you measure it over a
longer period. What is differ-
ent, however, is that in past
cycles, Britain produced
higher output per person
while at the same time pro-
ducing more manufacturing
wealth. Since 1979 output per
person 1s up but manufactur-
Ing output, eight years on, is
still lower. Was this really
inevitable as we discovered
North Sea o0il or should out-
put have shot ahead on the
back . of our increased
riches ? That remains the
key question.

Here the critical point is
manufacturing investment.
There is a physical limit to
how much productivity can
be increased by squeezing
more output from the same
men and machines. Soconer
or later new investment
must be laid down. But man-
ufacturing investment,
though up on the low point
of the recession, is still 20

per cent below the level of |

1979. In ordinary circum-
stances it might have been
expected to go on to a fresh
cyclical peak say 15 per cent
above the last one — so the
underlying shortfall may be
around 35 per cent. Surely,
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WHO wouldn’t be a surro-

child? Conceived in'.

miuch-

the possibility of the best: ot
social and legal decision- -
making being deployed, with
unaccustomed speed, to de-

! termine whether either one

of them is good enough for
you,; competition amongst the
tabloids to put money in
trust and to make funds:im-
mediately available: for the:
adults in your life; and a
comprehensive range of pub-
lic comment about the valid-
1ty of your very existence.

Whatever view eventually
obtains with regard to the
setting up of such deals, the
law is at least on familiar
ground when faced with the
reality of the birth of such
babies ... any serious com-
mentator is likely to be. con-
tent with the existing legal
criterion for the upbringing
of minors now to be found in
Section 2 of the Guardian-
ship of Minors Act, 1971,
whereby children’s welfare
shall be paramount, a princi-
ple which already includes
surrogate issue within its.
wider embrace. |

But what is needed ‘'in
order for the law to take ani:
iriterest in a child’s place-
nient within a family and her

judged by w it h , : turing as well as services ? else a sad but essential cold j G it; - say critics of the government | it
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avoid confronting the

question of the legitimacy of

the powers which are
contending with each

within our country ...” -
Oliver Tambo
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THIRD WORLD

o artheid is at the crossroladS.Which-way Wil the bur

THE SEPTIC boil caused by
the apartheid system is ready
to burst, as the brutally re-
pressive casing which con-
tains the putrefaction of this
system ruptures irrevocably
and for all time. South Africa
1s at the crossroads.

It has taken many years of
struggle to reach the point at
which we are today. In that
period, tens of thousands:
have been killed, injured and
imprisoned within. South
Africa. Thousands of others
have suffered a similar fate
in Namibia. The rest of
Southern Africa has also
seen enormous numbers of
people die, economies forced
to the verge of collapse and
social programmes brought to
a halt.

Precisely that scale of des-
fruction has only served to
confirm the view among the
vietims of apartheid violence
that they dare not give up,
but have to fight with every-
thing they can lay their hands
on, to end the system that has
brought about so much suf-
fering. Above everything else,
it is that resolve and determi-
nation by millions of people
which guarantees the defeat
of the Pretoria regime and
the liguidation of apartheid.

And yet there are those in
this country who doubt the
certainty of our victory.
These calculate that the rac-
ist regime is so powerful, and
the white minority so stead-
fast in its commitment to the
maintenance of 1ts domina-
tion, that the oppressed are
condemned to a futile and
self-destrucfive battering at
the ramparts of the racist for-
tress. But, of course, these
doubting Thomases also pro-
fess an abhorrence for apart-:
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heid and declare a desire to

see 1t brought to an end.

These positions have re-
sulted in a policy which

amounts to appeasement of

the apartheid regime. Of cen-
tral importance to the logical
integrity of this policy is the

notion that the Pretoria:

regime can and must be per-
suaded to turn itself into its
opposite. Accordingly, it is
required and expected that
the racists should themselves
dismantle the oppressive
system they have instituted.
The governments of the

principal Western powers

have, especially during the
last 12 months, entered into
direct contact with the ANC
and have repeatedly called
on the Pretoria regime to
enter into negotiations with
everybody concerned, includ-
ing the ANC. Why?

The Western powers have
realised that the argument
that they were seeking
change by talking exclusively
to the Botha regime can no
longer be sustained. It has
lost credibility. In addition,
and as the Commonwealth
Eminent Persons group
understood and reported, it
has become clear to Western
governments that the
majority of our people within
South Africa recognise the
ANC as their political repre-
sentative. Hence it was
inevitable that, if they were
still interested to project
themselves as brokers, hon-
est or otherwise, these gov-
ernments would have to be
seen to be talking to the ANC.

However, the decisions
taken in the various capitals
to relate to the ANC, did not
iIn any way imply that there
had been any change of atti-
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tude towards our policies,
strategy and tactics. It 1s also
obvious to us that in all the
discussions we have held, by
and large we have failed to
move such major Western
powers as the USA, the UK
and the :FRG, to view the
South African situation from
the perspective of the
oppressed.

It was obvious from the
beginning that Sir Geoffrey
Howe’s mission to South
Africa, last year, would not
succeed, precisely for the
reason that both the British
Government and the EEC
were committed to avoiding
any effective sanctions
against apartheid. The
experiences of both the EPG
and the British Foreign and
Commonwealth Secretary
underline the central point
that what both we and the
international community
must focus our attention on is
action to end the apartheid
system. Everything we do
should be directed towards
this end. We consider that

i gl S i e i, v 8

any new intérnational initia-
tive seeking to bring about

negotiations would be grossly

misplaced and out of tune

with reality exactly because
the Botha regime is not pre-

pared to address this funda-
mental question. |

Nor, indeed, will it do to
put the onus on the ANC to
take such initiatives and
neither will it do to fish
around for such initiatives. If
the key to negotiations were
1in our hands, we would long
ago have used it to open the
door. Such measures as have
been proposed for us to
adopt, namely, the cessation
of suspension of our armed

struggle or the unilateral
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proclamation of a moratori-
um, will do nothing to bring

about negotiations. The Pre-

toria regime is refusing to
negotiate not because there
is- armed struggle, but
because. it is unwilling to
give up white minority
domination.

The Western powers are
now in the position in which
they have to choose either to
work for the total elimination
of apartheid or to connive at
its perpetuation, as they do
now. We are, however, cer-
tain that sooner or later, they
will come to realise that
there has emerged an
alternative democratic power
within South Africa, which
holds the future of South
Africa in its hands.
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The West will have to
tdecide whether it takes the
side of this alternative power
and the rest of the anti-
colonial and anti-racist
forces of the continent of
Africa made up of nearly
200.000.,000 people. or
whether 'it ties itself to the
doomed course followed by
far less than five million
Africans of European origin.
It is no longer possible to run
with the -hare and hunt with
the hounds.

The alternative power in
our country 1s as real today
as 1t 1s 1mpossible to van-
aquish in future. It is here to
stay and will grow in strength
despite all efforts to suppress
it.
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development, it is becoming
impossible to avoid contront-
ing the question of the legiti-
macy of the powers which are
contending with each other
within our country.

L%

not: coexist,

as fascism and democracy
could not. but have 1o give

way one to the oinoer. |
fimes_demand progress from

opposition to apartheid To

identitication with and sup-
port for the democratic move-
ment. for nafional liberation
in_Namibia and South Africa.
This evolution can no lenger
be avoided.

------

When we say we are fight-
ing for a united, democratic
and non-racial South Africa,
we -mean what we say. It 1s

ek

first civilian President m 20
vears, he made it clear that
he was not going to risk his
presiqency through his deter-

mination to put th¢ outgeing
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to appeasement

very clear to us that unless
our country becomes such an
entity, we shall know no
peace. As long as this apart-
heid system exists, whatever
guise it assumes, so long will
the Frontline and neighbour-
ing states be victims of ag-
gression and destabilisation.

The boycott campaigns,
from their inception 1n the
late Fifties, were aimed at
the total 1solation of apar-
theid South Africa. This
objective 1is inviolate and
needs to be pursued ‘with
even greater vigour. At the
same time we must take into
account the changes that
have taken place over time.
In particular, as In!'almost
every other field of human
endeavour in South {11‘.’1‘103.
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the last step of the path to
democracy,’ but

crat government, Wands sees

littte: change in the daily diet

of poverty and fear.
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ged a defin-
emocratie

This peoples |
ture, despite the extreme
hostility of the racist state,
has grown into a mighty
stream, distinet from and n
opposition to the warped and
moribund culture of racism.

Its foremost exponents are
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today part of the democralic

movement.

As in politics, trade union-
ism, education, sports. reli-
gion and many other fields,
these developments at the
cultural level, both conftri-
buted to and are part of the
emergent alternative demo-
cratic power at whose head
stands the ANC.

The moment 'i1s upon us
when we shall have to deal
with the alternative struc-
tures that our people have
created through struggle and
sacrifice, as the genuine
representatives of these
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masses in all fields of human=

endeavour. We have these
structures in almost all

fields, be they political, trade
union, educational, sports,
religious, cultural or other-

t be bovcotted, but more,

should be supported,
ed and freated as

the democratic counterparts

within South Africa of

§imilar-1nstituti0ns and orga-

nisations internationally.
Thus the world community
should act together with them
to 1solate apartheid South
Africa and to bring into being
a democratic society i1n our
country.

A terrible collision
between ourselves and our
opponents is inevitable. Many
battles will be fought and
many: lives will be lost
throughout our region. In
preparation for this, the Pre-
toria regime has i1dentified
the defeat of the democratic
movement as the centrepiece
of state policy. Yet the out-
come 1s not in doubt. Having
reached the crossroads, the
masses of our people have
decided that our country
must advance as rapidly as
possible to the situation
where they, black and white,
will govern themselves
together and as equals. What-
ever the cost. there is no
doubt that we will win.

This 18 an extract from the
1987 Canon John Collins
Memonrial lecture delwered last
ntght i London by Oliver
Tambo, President of the Africcn
National Congress.

only analgesic. Post-indepen-
dent countries inherit and
entrench the imbalance. He
gives many instances, from
Bolivia to India. Asymmetri-
cal trading practices con-
tinue to transfer wes’th from
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wise. Not only should these!
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