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S.AFRICA GET TO TBSUE FURLIC EUROBOND ~ BANFERS

By Andrea Shalal ~Esa J

BONN, Aug 22, Reuter - Bouth Africa will unveil ity first
public bond {ssue next weel after six years of gel F-imposed
axtlie from inte national capital marbuets, banking sources sald.

The i1ssue for the Republic of South Africa will total -1%50-
LO0 mln merks, and will be IEmﬂ ‘manaQed by Gery many’s biggest
bank, Deutsche Pank AL <DBKB,F», the sources told Reutors.

The Ceptiblic has already hugun emerging from international
teulation, refinancing expiring bonds in private placements to
the tune of over one billion dlrs in the past two years.

Bankers say these low-key 1ssues have been well -raceived,
but banks -- wary of rekindling anti-apartheid protects —- hu.\‘ui“
biren hedi tant until now to participate tn & public isuie,

Yet SouthTAfifca ™ now wants=a-gplauhy issue to re-wstablish
e FﬂHUPttdh!Tny, and 1 wilthing to a pay a premium Lo
sguarantee a success, banking—sources said..

"The time has come," said one banker close to South Alrica,
noting the path to a reemergerce on the international scenc had
been cleared after the UsB. lifted sanctions in July and Denmark
agrecd to tall in line with its EC partners earlier this month,
paving the way for_the 2 ELC to 1iff 1ts trade ban in October,

Andiafficial - announceinent tis ex pected on August 28,

Despite its bBehind~the-wcenas Jockaying to win the lead,
Devtwche Bank {is Keeping the news under wraps, a faict other

Frankfurt bankers do not find surprising.

"South Africa 1a very interesting but remalns wonsitlve
palitically," sald ane banker at a large German bank.

Deeutsche spokesman Hellmut HMartmanmn declined comment, but
gald South Africa had made real progrews in dismantling
apartheld laws in the past year.

I+ the first public igsua surceeds, other borrowers libke

Transnet, an umbrella group For tHe country's public trangport

sycatems, Elactricity Supply Commistion Ltd (ESKOMY, the mational
eluctricity utility and the Department of Foat and
Telecomnunications are sure Ly follow suit gquickly,.

“They- have already set up an unofficial watting -list," satd

one banker, "I'm sure il will go aguickly after the {irst one."

CNBIREE FE s the firast bond lssue after-the debt standstill
in 1985, Ptrwas decided the govarvment would do it 1tuelf,” sard
orng banker close ton South Africa. A aecand government Dond coul d
be issued as early ag March 1992, he said.

Soukth Atrica hae plenty of intarﬁal capital, but itw
eiternal resgurces dried up after the 1985 srtandsttill on
repayment F 14 -hillion dlrs of outatanding forelgn debt.

The standstill is expected to be renegotiated in 1993

Aecording to a South African Chamber of Busineos rUpﬂwL, the
country neads some 30 billion dlrs to develop the long-ignored
infras 1rurture in the black arvas of the countrvy.
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. Ef(e ;;ﬁaf’dﬁ‘ﬁ"irine. nating South Africd®Falsed 1.07 bitlion -
dlrg tn -1784, tte )ast fuT"year aanh Eurommarket., pradicts -
aﬁﬁual Barruwing could «oon reac h. Fuur"'tf‘r'ﬁ?ﬁ?an dlrs ..« "

- The @xact terms oOf next weel’s - issue will be set after
prasentations to top bankers in Zurich; Faris and L.ondon, which
Pegin on Thuraday, the sources sald. “They want to see the
response before finalising the conditions.” Yop brokers In those
three cities will also be underwriting the lsoue,

Ta ranove inveators’ lingering ethical gualms about talking
up Bouth African paper, thaerproceeds fromthe=first abm)d will he
unrmarked for “"davelupment projects, " the sources sald.

This means the government will build housing and schools for
black 8outh Africans, who have succeeded in dismant]ing
apartheld lawsg, but still cannot vote in their own countey.

Dubsequent jssues are likely to be more commercial in

nature.
Some bankers aruv still a&a little worrled about the market?s

reaction to the first public deal.-"South Africa has abolished
Apartheid, but there are still big risks," said one. "“"They are

still sitling on a racial powder keg."
"1 would definitely warn peuple against too much euphoria,”

‘Eaid anothar, citing a sethack in fureign: investment after last
month’s news of wtate "sluuh fund" payments to the political
foes OFf Nelson Mandela’ s African National Congress, the Zul

Inkatha Freedom Far ty.




- 8717085751
' X 071 708 5751

UKCE

TTOMA -

End Loans to South Africa
56 Camberwell Road London SE5 OEN

E.L.T.S.R.

N T

B T T

ANl Y IAE S

gﬁ Afric

By Simon London

THE South African
l government is making presen
tations to institutional inves-
tors. and bankers in Germany
next  week, preparing the
ground for its first pubiic Furo
bond issue since 1985.
Deutsche Bank, the biggest
(Gierman bank and favourite to
win the mandate for a public
issue, 18 hosting presentations
%f inksrtitutional investors in
rankfurt on . Repre-
sentatives of the South African
ministry of finance will be
present.

- However, a senior Deutsche
Bank official said that no deci-
s1on has been made on the tim-
mg or size of a public bond
1ssue,

South African government-
hacked borrowers such as the
Department of Post and Tele-

- . L S————

a prepares ground
for public Eurobond issue

2 ‘2.) \ (*;, \(I'\ \)

communications and ‘I'ransnet.
the railways group, have been
active in the private placement
markets of Germany and Swit.
zerland this vear.

The Centre for the Study of
the South African Economy in
l.ondon estimated that South
African borrowers have raised
about $300m from this source
in the first half of this year.

However, almost all of these
funds have been used to refin-
ance the redemption of out.
standing bond issues made in
the carly 1980s,

There has been no public
bond issue by a South African
borrower since 1985. The gov-
ernmelnit has said that it would
like to make a big, public bond
1ssue in the name of the
Republic of South Africa and
would Jike to raise new money.

Tel: 071-708-4702
Fax: 071-708-5751

T

|

Bankers said that the ifting
of US sanctions against the
country in July made it poss)
ble for institutional investors
to participate in a publie issue.
The involvement of large
investment institutions would f

be vital to ensure the success
of a public issue in the region
of DM150m to DM200m.

They also noted that politi- |
cal sensitivities remained
great.

For example, some of the
biggest borrowers in the inter-
national capital market, such
as the Province of Ontario and |
Ontario Hydro will not deal
with banks which have trading
links with South Afrjca. |

Deutsche Bank Capital Mar-
kets lead managed the last
Eurobond issue by Ontario, a
C$500m deal, in June.

——

President: Richard Harries, Bishop of Oxford Chairperson: Cosmas Desmond
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EURQEROND MAREET SET TO WELLDOME S.AFRICA’S RETURN.

By Paul Keller

LONDON, Aag 22, Reuter - News that Bouth Africa (& puised to
relturn to Lhie fold as a publicly-listed euwobond borrpwer aftet
six years’ ahsence prompted guarded aptimiem amang kur opean and
U.H. syndicate managers here. _

"I would @xpact a deal far Bouth Africa to be quite well
revelved, " sald one operatr at a .S, bank who declined to be
named. "“Fartly due to rarity valug and alsa, European banks and
lnvestors have malntained their relationship with the country."

The Republic of South Africa issu® will total 1%0-200 mln
M- ke, market sources Lold Reuters (&DET).

The euromarle deal, to be launched next week, is )rd My
Devil e lie Bank AL, marhet sowrces told Reubter o. South AFr Dvan
afficials, howevery, satld it was prematurs to diecwss the deal.

Syndicate manager s based in London aaid the Caountry ftacad &

.gr-:.dual Prwcess Oof rehabilitation as a eurovbond issuer, atter
repveral yedrs Of political exile,

‘Fesontially, South Africa wants to go bhack to the marketw
1t s mosal fumiliar with and sec how those i8eues are racel ved
and trade, " gald Manfred Bchepers, director at Swiasa Bank Corp.
T those deals are succeasful, clearly people will becodme more
contident and Lhe investor base will grow from thee e, "

At lavnah, the ewromark bond {6 expected to get a seven to
10 year maturity and he priced at a significant marglo over
Borman gover oenl debt. mar ket sowrces said. "South Afr ican
country rigak 18 ranked very highly among the non-DECD country
risky " noted Schepars at SBwiss Bank Corp.

The Repabiyc hes already made surties into the iotornational
mar ket s, reflinancing maturing bonds 1n private placements to the
tune of over one birllion dlrs in the past two vear:sa.

These low-key issues have been well-received, but banks —-
wary of the political implications of lending to South Africa =--
have beent hewitant until now to participate in a public issue.

Q+f ~shore bauth African accounts, Swidss retail investors and

.sczmeo Berman corporate clients are the most likely Buyers of
TRouth African eurobond offerings, dealers said.

"We Lhink there will be a lot of tabers for Soulh A€rican
paper 1n marks and eventually 1in dollars, " sald one syndlcoats
@racutive at a .8, house.

I+ the first public iseue suceeeds, ather horcower s 1ila
Trangnet, the counlery™s public transport systems group,
Electricity BSupply Commianion Lta (EGKUM), the national
@lectricity wtility and the Department of Post and
Talecommunications are polced to fallow suit.

HOwever, some syndicale managers warned thal the ceonar by
wauld bae unwisw to deluge the euwr ubhond market with dopt tao
QuUickly.

"I think 1t would be premature to talk about South AfFrica
lanching a eurodol lar bond," said an official at a major U, 5.
NEW 1 SHUEs housa,

Japanaao anc Nor th Amcrican banks’® reluctance to get
invalved 1n Louth African fundlngs to date, the syndicate aour oo
actled, might prove a major stumbling block for iswsues 10 most
major currencies, apart $rom euromarks.
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PRESS RELEASE »»» PRESS RELEASE »»» PRESS RELEASE »ss PRESS »
23 August 1991 Immediate Release
PUBLIC BOND ISSUE EFFORTS CONDEMNED
Anti-apartheid pressure group End Loans To South Africa (ELTSA) to-day

condemned attempts by German-based Deutsche Bank to organise the first public

bond issue to South Africa since anti-apartheid resistance forced the debt crisis In

1985.

Deutsche Bank is reported to be hosting presentations for potential investors In
Frankfurt on 28 August in an attempt to gain support for a public bond issue. A
spokesperson for Deutsche Bank indicated that a road show is being organised in a
couple of cities to present the latest developments in South Africa in preparation for

a possible re-entry into international capital markets. She refused to excluge the

possibility of a new loan. The involvement of large institutional investors is considered

essential to ensure the success of a large public issue in the range DM150-200m.

An ELTSA spokesperson stated “A premature public bond issue could take critical
pressure off De Klerk at the very time that Inkathagate has proven he cannot be
trusted. Once a bond issue is made it cannot be withdrawn. An increase in South

Africa's access to international capital markets now, before transitional arrangements
including an Interim Government have been agreed, could stall the entire negotiating

process." ELTSA is calling on institutional investors not to become involved

prematurely in new loans to South Africa.

President: Richard Harries, Bishop of Oxford Chairperson: Cosmas Desmond




® 871 788 5751 E.L.T.S«H.

BACKGROUND:
The drying up of new loans to South Africa since 1985 is widely believed to have

played a crucial part in forcing President De Klerk's decision to release Nelson

Mandela, unban political organisations and commence talks-about-talks with the
African National Congress (see ICABA 12 available from ELTSA). The UK

Government Foreign Affairs Select Committee recently concluded that the reluctance

of banks to continue loans to South Africa has been 'a powerful lever for change'.

As a result of restricted access to international capital markets since 1985 South
Africa has had to run an enormous trade surplus on its balance of payments current
account in order to obtain foreign currency to cover existing obligations.  Although
South Africa has been able to reschedule and refinance some existing debt and
government-backed borrowers such as Department of Post and Telecommunications
and Transnet are reported to have been involved in the private placement markets of

Germany and Switzerland, it has still been unable to achieve a new public bond issue.

The ability to raise a public bond issue on the international capital markets would
represent a breakthrough for South Africa. ESCOM, the state owned electricity
corporation, has recently opened an office in Frankfurt in its attempts to obtain new

loans.

The involvement of large institutional investors would be essential to the success of
a sizable bond issue over DM150m. The Gramm Amendment, which is blocking
access to IMF lending for South Africa, is still in place in spite of President Bush's
decision to lift the Comprehensive Anti-Apartheid Act (CAAA) last month.

Details: David Craine Tel: 071-708-4702 or 081-961 -4391/ Fax;708-5751

92
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SA IS polsed for an offteial return (o Eurg.
Pean capttal mackets with & public issue of
gwe riment stock expected by Londop
ankers later this year. Government |s
Also expectad to release dotalls of a R330m
rollover of government debt next week.

The bankery bulieve government will be
the irst SA dorrower to g0 for & publle

e3ting but remains sensitive pollticaily,"
+890¢ of its stock since the debt standstill in

Deutsche  Bank  spokcaman Hellmut
1985. The SA Housing Trust is rumoured e Hartmann declined

o comment, dut said
be next, followed by Bskom, A had made real

progreas In dismantling
Covernment vources sald yesterday the  apartheld Jaws in

the past year. \
Finance Depurtment would' be reicasing A bonker close 10 84 sald: ‘Slace it 19 the
detalls of 8 DM200m w0an rollaver wit

first bond lssue after the debt standell in |
Germanv’y Viggest bunk, Deutsche Bank, \ 1085, it was decided the govern

{
ment would |
on August 28, In .ecent years, rollovers ) do It itselt” A second government bond
have deen Kept secret.
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could be issucd as early as March 1992, he
However, Fitance deputy director-gan-

added,
eral Estian Calitz woyld not diselose de-

The exact terms of next week's jsiue
balls of the deal, He said a Iofn was matur-  would be set

after prescntations (o Lop
utich, Parls and London,
N yesterday, the sources told
"They want to gco the response

- | b finalising the conditiony " Top
ment issue wauld total DM1$0.2m and [ brokers in those three citles would ajso be
Would be leod-managed by Deutsche Bank, underwriting the

Issue,
Calitz sald it wag premature to specy.

To temove Investors’ unicrmg "ethlcal
LAt ahout a rallover, at alane & now (kgna Atialme’ ahaue talkling up BA Aper, the
Finance direcior-geners! Gerhard proceeds from the first bond w}ill be ear-

Croeser 18 In Zuzlch, Apparently testing the marked for "development projects”, Rey-
Waler for & public {asue of RSA 3LO¢K. teL's sources said.
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DP may be at patriotic front conference

THE DP would consider tak! part lna [ .. .
rrﬁfoscd patriotic front con?egreace, DP :'%
ﬂ'lf er 2ach de Deor sald yesterday,

PAC nstiona) s okesman Barney D
he patrietic front is being set up to sald yesterda ,f, pA% was !m;rcs?:di
ATCSS government to Accept an electod with the DP's fntcrelt in the PAC'S idea of
constituent assembdly 10 draw up a new Cticipation in the conferonces being as
Y RS E'“e«i?"ivno recently 1od & OP delega.  Proadly based a3 possible.
g @ | ton that held talks on the onference gaih Desai sald the bottom line for participa.
'

NMovemenl secpe-
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jlaced jo

¥

the run

e

. Minty,
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calbr.g for the nn]np :

{isement
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E'of;mor

gures,

tion 1a the eonference — which will take
Jconsider an invitation If (¢ were jssued. ceptance of a coustituent assembly elected
ﬁ lo aa He ’ald 'hnﬁ tbﬁ DP dld not back f-he on ““ bl“’ o" oneé mﬂ' oae vote'
g £ .9 g & 1dea of & constituent assembly o the form
g 851t was being proposed, the party would A PAC delegation this week met a dele.
E E ‘g i .g hﬂ"ﬁ to conﬂder on propouuon In '-b’ atlb& from lhe fu“nﬁ nghumluwaﬂ.
2 ; 8 m 2 | Mght of ity long.standing commitment o g  Democratie Party which undertook (o cop.
o 8 O

national convention, vey conference detalls to fts principals.
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