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YOUR SUCCESS
in your BANKING CAREER

guaranteed by

THE RAPID RESULTS COLLEGE
At l5 out of the last l6 Bank Final
Examinations, R.R.C. students have
been awarded FIRST PLACE IN
SOUTH AFRICA in the complete

HERE ARE Final.

SOME At [2 out of the last l6 Bank
INTERESTING ¥Preliminary Examinations, R.R.C.

 

Students have been awarded FIRST
FACTS PLACE IN SOUTH AFRICA in the

cdmplete Preliminary.

into the preparation of the R.R.C.
*22 years of experience have gone

Bank courses

Results of I949 Bank Examinations :—

lst in Fi‘naI—Mr. ,C. A. McBride, of Barclays Bank,
Rlsslk Street South, Johannesburg.

lst in Preliminary—Mr. J. H. O. Dellow, of Barclays
Bank, Orange Grove, Johannesburg.

BOTH R.R.“C. STUDENTS!

 

   
Join the ever-growlng ranks of successful Bankmen—

BECOME AN R.R.C. ENTHUSIAST

 

POST COUPON TODAY
m

Please send me without obligation full details of how the
R.R.C. can enable me to GET AHEAD IN THE BANK.

Add ress.....................................................................................................,,

POST IMMEDIATELY to The Principal. The Rapid Results
College, Banking Dept., Menteith House, Durban.

THE RAPID RESULTS COLLEGE
MENTEITH HOUSE DURBAN

mun...-
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m

The number of passes in the Bank Prelim and Final for
the last l5 years total 2,120.

Of that grand total |,706 were R.R.C. successes.

OVER 809;, OF THE SUCCESSES!

What more convincing proof could there be of the
supremacy of The Rapid Results College in the Banking field?
Take the first step on YOUR road to success NOW by posting
the coupon opposite or by telephoning: ,

THE RAPID RESULTS COLLEGE
33—4403 26567 28737 2609! | [—2228

JOHANNESBURG PRETORIA DURBAN CAPE TOWN PORT ELIZABETH

TUITION THROUGH ENGLISH OR AFRIKAANS MEDIUM.

 

Die aantal suksesse in die Bank Preliminér en Finaal

gedurende die afgelope I5 jare beloop 2,120.

Van daardie groot totaal was L706 R.R.K. suksesse.

MEER AS 809‘J VAN DIE SUKSESSE!

Is enige verdere bewys nodig om die oorheersing van
Die Rapid Results Kollege op Bankgebied, te bewys ? Neem
VANDAG die eerste stap op u pad na sukses en stuur die

koepon langsaan of bel: ~

DIE RAPID RESULTS KOLLEGE
331—4403 26567 28737 2609| I [—2228

JOHANNESBURG PRETORIA DURBAN KAAPSTAD PORT ELIZABETH

ONDERRIG DEUR MEDIUM VAN AFRIKAANS OF ENGELS.
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I949 RESULTS
C.C. Students gained the following awards in the I949

Bankers Examinations :

* Bremner Presentation Prize
(Mr. L. S. Grant, Standard Bank, Plein Street, Cape Town)

* First Place in Final Law
(Mr. R. E. Thompson, Standard Bank, Mazabuka)

* First Place in Preliminary Law
(J. R. K Ingle, Standard Bank, East London)

* First Place in Bookkeeping
(J. N. Coetzee Volkskas Malmesbury)

* First Place in Geography
(Mr. A. J. J. HaH, Standard Bank, Port Elizabeth)

* Trevor Memorial Prize for English
(W. S. Laker Standard Bank Commissioner Street, Johannesburg)

And the only two complete passes in one year in the Final
Examination were secured by the following C. C. Students :—

Mr. W. S. Laker, Standard Bank, Johannesburg

and
Mr. G. M. Scott, Standard Bank. Malvern. Johannesburg

Note: Courses are offered through the medium of both official

THE

COLLEGE OF COMMERCE
(.)PTY LIMITED

South Africa’5 Leading College for Bankers

Standard Bank Chambers, 9la Long Street, Cape Town
Telephone 2-59Il P.O. Box 884

Telegrams: “Surepass” Capetown

JOHANNESBURG BRANCH : 96 Securit)I Building, 95 Commissioner

Street Telephone 33-6585 P.O. Box 8528
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A REVIEW OF THE SOUTH AFRICAN
CANNING INDUSTRY—l.

By W. S. PARKER Ii..‘l.(('anmb.)

  

HE rapid growth of the secondary industries of the I'ninn in the
past decade, based largely on the existence of zm extensive and

protected wartime nmvi'ket, gave rise to problems of adjustment tn the
(conditions of tO-duy which are now the earnest concern of many munu-
fzwturers.

The re-emei'gence of sales (competition 011 the world's markets has
proved to some industrialists that their products are, fully mmpetitive
wherever offered, while others have been able to maintain more limited
sales within the Unimi, assisted by existing tariff barriers to imports 215
well as by the added cost of shipping ; others, however, have found that
the high standards of the quality and lower prices of many overseas
products have endangered their markets. In addition, as 21, result of the
mpid ehzmges whieh have taken pluee in the constitution (if the market
for South African industrial pi'mluetsvfer exmnple, the (Ieeliue iii mn-
sumptien hy the :u‘med forces, and the virtual cessation of emitmet.
buying by the United Kingdom Government —memy sections of industry
have been thrown out of ha‘lunee, and the neetl t0 mneentmte ml new
products has: been added to the need to find new sales outlets.

These are problems relating to the Union‘s secondary industry us It
whole ; they are ailsn related, to a greater or lesser extent, tn the South
African canning industry Which typifies, in the vigour :md speed of its
growth as well as the new importzmee it has assumed in the ecmmmy.
the pattern of secondary development in this eeuntry in the past ten
years.

Long-estztblished in the (HLpe 011 it relatively small Heztle, the emming
industry responded swiftly to the stimulus of the great wu‘r'time (lemzmd
mid the [’nion hzm now an annual expm'tu‘hle surplus of unlined goods.
()11 the profitable (lispomi of this surplus depends the livelihood of at
considerable number of workers and the success of the investment of
large resources of capital, as Well as the prosperity of the fruit ,erwem
and fisheries, 110w closely ussoeizlted with the (HLIIIIOI'it‘h‘.



" ’I'llv Nnulh :lfrz'mn Bankers" Journal [A1’R1L, 1950

The progress of the industry hats been so swift, hoWever, and the
development so widespread that inevitably doubts have been engendered
as to the soundness ()fall branches of this growth. It has been contended,
for example, that the quality of mzmy South African canned products
emmot compete fully with the American or Norwegian counterpart;
mid again, that the high price relationship established in this country
between the eztnneries 21nd the fruit farmers with regard to the price
of canning fruit both raises the price of fresh fruit to local consumers
and at the sztme time tends to make the selling price of South African
mined goods uncompetitive. It is not, unfortunately, possible to resolve
these contentions fully, since recent statistical and other data, relating
to the industry are, not comprehensive ; an attempt will be made in this
article, however, to measure the growth of the industry up to 1946,
and to describe the, phenomenal expansion which took place during the
War years, when competitive marketing factors were subordinated to
the need for meeting wartime demands and when, in addition, canners
and fruit growers in the Union were considerably less handicapped by
circumstances than were their counterparts in other countries. It Will
then be pessible to assess the main requirements at that time of successful
adaptation to pest-wur (conditions, although it will not be possible to
gauge accurately to what extent these requirements are being fulfilled.

For the purpose of this survey the South African Canning Industry
has been divided into two main groups, the Fruit, Jam and Vegetable
canning section and the Fish and Fish-Product Canning section. Insuffi-
eient data are available to allow 2L survey to be made of the canning 0f
meztt and other foods in the Union, but the production of this section is
of relatively small importance when compared with the output of the
main sections of the industry.

Fiwi'r, JAM AND VEGETABLE CANNINH SECTION.

History 1928/29 to 1945 46.

During the ten years preceding the war this section of the canning
industry made steady progress but remained on a relatively small scale.
Production was concentrated in a few factories, the main products being
emmed fruits, J&LIHS, jellies zuid nmrmztlztdes. canned green peas, baked
beans, tomato products and soups.

Over this period the number of factories in operation shOWed only
zL small increase. but existing,r establishments added considerably to their
phtnt :md equipment: ()utpiit increased by 80 per cent in value while
expenditure on South African materials rose by 65 per cent. By contrast,
in the following.r seven years. which included the years of the war, the
gross vztlue 0f the output increased by 517 per cent, while restrictions on
imports of raw materials led to a substantial increase, of 726 per cent,
in the value of South African materials used. The rise in the output of
jztms. jellies and nutrinzthule accounted for at substantial part of this
overall increase in production, but a further major contributing factor
wax the output of (:ztnned vegetables which, in response to the Special
demand, showed 21‘ rise nf'FHU per cent duringr the years 1938/39 to 194445.
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The labour force needed to sustain this wartime increase in pre—

duetion was drawn mainly from 11011-Eur0pean sources, the ratio of

non-Europeans t0 Europeans employed changing from 47 to 1 in 1928 ":29

to 3-2 to 1 in 1938/39 and 8-3 to 1 in 1944/45.

The growing significance of this section of the industry as an employer

of labour, particularly of non-Europeams, is illustrated in the following

short table 2*

EMPLOYMENT STATISTICS.

  

Number of Employees.
 

1
Non-Europezms.
Male. Female; Total.

Year. Europeans.
Male. Female.

 

 

1928/29 .. .. 105 53 I 467 296 921
1938/39 .. .. 236 113 l 623 500 1,477
1944/45 .. .. 683 160 1 3,909 3,065 g 7,817
——_——__——_——————-

Almost £1 million was paid in wages to these employees in 1944 1/45,

two-thirds t0 11011-E11r0pean workers. The total wage bill in 1938/39

amounted to £130,091, of which £61,560 was paid to non-Europeans.

A few more figures are needed to supplement this outline: the

number of factories engaged in fruit, szIn and vegetable canning in the

Union rose from 10 in 1929 to 12 in 1939 ; then followed the rapid wartime

expansion, tWenty-one factories being in operation in 1945. By 1949

this total had risen to approxinmtely thirty-six. The rise iii the value

of goods produced showed a similar trend, amounting to £517,662 in

1929, £933,187 in 1939, and then rising sharply to £5,756,666, or more

than six times the pre-War total, in 1945.

Since the War the industry has continued to expand, assisted by

abnormal eonditiom of demand for foodstuffs 0n the overseas markets,

and present day production exceeds 200,000,000 pounds of fruit, jams

and vegetables per annum, i1, 500 per cent increase over the past nine

years.

Approximately 22 factories, apart from meat and fish cemneries,

are engaged in the industry in the Cape Province, eleven in the Transvaal

and three in Natal ; the Cape industry is almost wholly situated within

a. distance of ninety miles from (iztpe TOWn, in the main fruit growing

districts, while in the Transvaal the factories are close to the extensive

market of the Reef. About 23 per cent are operated by proprietary

companies, the renminder being public companies.

The majority of the concerns included in the total are members of

the South African Food Canners’ Council Incorporated, an organisation

which represents the industry 211111 maintains broad supervision over the

marketing:> policy for South African canned products.

THE MARKET AND MARKETiNG PROSPECTS.

During the years 1939/48 the abnormal demand for 2111 the products

of the South African canning industry gave rise to a degree of expansion

Which Would normally have taken many years to achieve. The task

facing the industry is to maintain and, if possible, to expand this high

level of production 111 the face of the disappearance of the special condi-
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tiens prevailing (luring the \Vle' and the innnediate post-War years, and the
return of (competition from foreign prodm-ers In this regard it must
also be renienilwrwl that the protection afibrded by tariffs imposed on
imported (mined goods, the shelter of import contruls {LS well as the
natural proteetimi enjoyed by producers by Virtue of their distance from
overseas expurting enuntries Imve further fzwiIita‘ted the growth of the
industry, although their remnteness from foreign markets has, in turn,
Immlimppwl South Ai'rivzm mporters.

The main outlets for South African canned produce during the
past ten years have been (21) the 10m] nmrket ; (b) the Union Department
of Defence: (<-) the British Ministry at Food; (LI) Union Government
(‘nntrarets; (e) (‘mliniei‘eiztl exports zmd Ships’ stm'es.

The semml nml third of these outlets were largely responsible for
of wartime (levelepment of the industry. In the ease of the Union
Department of Defence purchases (Ieelined sharply at the end 01" the war,
while consumption under Union Government contracts has increased
little compared with pi'e-mu‘ years and is. at most, likely to remain
(-(mstzmt.

During the war approximately 80 per cent of the Union’s {n‘oduz-tion
of canned goods was purvhased outright hy the British Ministry Of Food
and pnrvhztses were necessarily without (‘IOSP regard to standards of
quality: an extension of this “easy” market was temporarily assured
by the terms of the recent South Afriezm geId 102111 agreement With the
I'nitml Kingdom, which provided for the purchase of South African
(‘.LIlIl(‘(I goods, inI-Imling fish, to the value of about £3.(I('N),000 annually.
This agreement has fallen away and bulk plll‘f‘hELSOS are now made on
an ad her basis : the revival of British home production and 0f the indus-
tries of ether producing countries have, moreover, re-introduced 2L
(tompetitive element into the United Kingdom nmrket, and the increasing-
I'v stringent requirements as to quality and priee demanded by the British
Ministry of Food are (:Imru‘eteristie 0f the attitude of foreign commercial
buyers genernIIy.

SPECIAL MARKET FACTORS.

In addition to the return of competitive conditions generally the
fellewmg speeiztl fawters relate to the marketing of individual South
African mulled products 3‘

(2L) ('(mned I'wgrltablm.

The rapid expansion of production during; the War was due in the
main to the demand by the :ered forces for canned root crops such as
potatoes, (carrots zmd beetmet, and for meat and vegetable rations. ‘ The
nmrth for these products in peaee-time is limited : 011 the other hand,
demand remains strong for canned green peas, baked beans, 111ixed vege-
tables, tomato puree, sweetmm and soups. Limitations on the production
of the latter goods are imposed by the need for specialised machinery
(for example, in processing green pezts) and by the scarcity of supplies
of MW materials : but the demand exists, emd subject to the producers‘
ability to mzL'nta-in 2L uniform and consistently good quality of product
and :L emilpetitive level of prices. this branch Ofthe industry has an assured
market. It must be stressed, however, that the quzLIity 0f the product
offered on the home market is as important in the long run {LS that ()f the
goods produced for expert,
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(b) ('(mmd Fruit.

The pre-wzu‘ market lziy mainly in the United Kingdom zuul within
the Union. During the war exports to the forces were extensively (leve-
loped since Official allocations of then scarce tin (‘ans for the peeking of
this product were made in proportion to the quantity exported. The
Iiniitzttion to further expansion is again the scarcity of supplies of suitable
tanning fruits. the nmximum potential output of canned fruits being
approximately! 30,000,000 pounds, 2L1] of which could probably be absorbed
011 the local market.

(0) Jams.

A Similar scarcity of fruit suitable for the manufacture of high grade
jams exists, and since 193!) exports have included large quantities of
melon and plum jams, the market for which is very limited under com-
petitive conditions.

Within the Union the urban nou-l‘hu‘opezm population espeeiully
the Native peoples. constitutes 2t potential market for bread and jam us
substitutes for, or in addition to the staple maize diet. The joint demand
for these commodities is likely. however. to be inelastic, since dietary
habits change slowly and the purchasing power of this consumer group
as a whole taking into zweount the general rise in the cost of living sim'e
the war, shows little if any tendency to eontinous increase This market.
nevertheless, remains a. potential field of development provided that
canned products at suitably low prices and in small containers can be
supplied.

(d) J] [.wwllam 01m.

A new line of production has been developed since the war in the
canning of fruit and vegetable juices. Several czmuers are now protlln'ing
goods of satisfactory quality, zmd hitherto little difficulty has been found
in selling their output. Nevertheless the present ready Illairkflt, which
includes sales ()Verseus but which is largely based on the Union and is
therefore assisted in 110 small measure by import controls. will in time be,
open to United States competitiml. in this connection the difficulties
at present being experieneed by (‘ztlifomizm szI‘lIIOI‘S in disposing of their
crops may well influence the intensity of the American selling effort.

Increased sales of home produced (canned goods to the European
population of the l'niml on a scale more than commensurate with the
normal growth of the population (-2111 only be affected if standards of
quality and price are fully (tmnpetitive with those of imported prmluuts,
despite the (’UlltillllzLIIUO ()f tariff proteetion and import (controls. The
duration 01" these contmls is limited. however. and the justifiezltion of
tariffs falls away when the South African (cunning industry has reaehed
maturity 01' when it is seen that despite the protection oftnvrifl‘s the indus-
try cannot meet foreign competition.

Potential expansion of production. therefore. is likely to be limited
by the requirements of the home market and 0f the neighboui‘ing‘r African
territories, unless producers (2:111 continue to compete in Great Britain
and develop export markets elsewhere. These markets are wide as the
world demand for foodstuffs has by 110 means been met‘ but their suueess-
ful exploitation depends increasingly on the ability of producers to sell
at competitive pi'iees :md to maintain it sufficiently high standard of
quality.

([0 be (‘UIH'I/llll'd.)
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BRIEF REVIEW OF ECONOMIC CONDITIONS IN
THE UNION IN 1949

By Dr. '1‘. W. (10 J()N(}H*

  

 

From tho (*mmmniu point of view, the year 1949 Was for the Union
an eventful and (‘ritival period. It was the year which finally called for
drastic measures to stvm tho (MIItiIllled deterioration in the country's
international account position, in order to avoid the exhaustion of its
already (lvplotod gold and foreign exchange reserves. 1t also witnessed
the devaluation of 11111011 (-m'rvncy by about. 39-5 per cont, concurrently
with the devaluation of sterling, im. on the 18th S(xptmnhor ; a stop Which
was likewise iniluvncod by the country‘s balance of payments position.
Furthornn 1'0, it, reflected important changes in the post-war trends
at various aspm-ts of the country’s economy.

Some measures had alrmuly boon initiated toward the 0nd of 19-18
with a View to rostrirting imports of merchandise and cont 'act‘ing bank
credit for II()Il-])I‘()(1ll('11V0 purposes generally, but in 1949 these measures
Wore intensified and extended, resulting ultimately in a, drastic restriction
of imports of (‘onsumors’ goods in particular. In addition, in order to
strengthen the country‘s foreign exchange resources, the [Ynion Govern-
ment explored the possibilities of borrowing from overseas countries,
and this led to the flotation of a loan 0f£10 million on the London market
toward the end of the year, which is to ho duplicated at a later date,
while early in 1951), arrangmwnts Wore (-onvlmlod with a group of American
banks to obtain credits amounting to 20 million I'nitod States dollars,
and With a group of Swiss banks to obtain a loan of 36-5 million Swiss
francs.

“'ith regard to tho 1'nion‘s internal economic position, apart from
cunsidoring the internal ofibcts ()ftlio measures referred to above, mention
should also he made of (a) the strict system of price (’01111'01 which was
maintained throughout tho year, and which acted as buffer against the
inflationary pressures caused by the restriction of imports and the strong
inflow of capital following the devaluation of the South African pound,
and (1)) the curtailment of (lovornmont and municipal expenditures.

In addition. the _\'var 1949 cannot be passed over without referring;r
to t110<>pvningibr businvss on the 211th September of the National Finance
(‘m‘pm‘atimi of Snuth ;\f1‘1(‘zl. Tho (‘m'porati0n. whivh was established with
a. view to ])I‘()1110tin§I thv development of an active nionvy market and
the utilisation of idle (-a‘pital‘ accepts deposits on call from the public
in amounts of nut loss than £50,991) at a time, on which it at present pays
a, rate of interest of g per cent per annum.

“'ith the measures briefly listed above as background, an attempt
may now he made to analyse the available economic indicos in order to
judge thv 1'nion‘s (‘(‘()Il()1111(‘ position in 1949 in relation to that in 19-18.
1'11t'urtunatvly, the more important gaps referred to a voar ago still
vxist in the country‘s available statistical information. .

NA'I‘IUNAL INCOME

1110 l mun s nvt national invmno, estimated by tho ()flicc 0f ("onsus
and btzltlstn-s in a(wortlanco with the “industrial origin approach,”

* ‘Rvprinlwl fI‘UIII 11W Mai'i-h, I950. issm' Hi the SA. Rcsvrvc Bank Quarterly
11111111111 Hf Stalisliws.
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increased from £784~1 million in 194748 to £831-7 million in 1948-49,
1.0. by £476 million. Increases were registered under nearly all of the
heads of income, as classified by the (,‘ensus Office, but, in particular,
mention should be made of the, increases of £13-4 million and £85
million 111 the income originating in “‘I’rivate M11111ufauturiug" and
'Transportation," respectively. It should be noted, howeven that these
figures cover the years ended 311th June, and not t110(‘1211(‘)11(1211‘ \‘15011‘
1948 and 1949.

PRUIH'CTIUN

Agriculture. According to preliminary estimates by the Division of
Economics' and Markets which also relate to the )ears ended 3(1th June
the gross value of avricultural 111(1(lu(t1on declined sliUhth from about
£181 million (revisedfigure) in 194748 to about £179 million111 194849,
Le. by about 1 per cent. Considering that during the same period the.
price index for agricultural products showed an increase of nearly 12 per
cent, it would appear that the physi 2111 volume ()fagricultura1 production
declined by about 11 per cent between 1947-48 and 1948-49. '10 this
may be added that. according to the Division, it Would also appear
that the physical volume of production in the calendar year 1949 Was
not as high as that in 1948.

JWIamIfactzlring. '111ere are still 110 up~to-(1ate figures available, (111
the total output of 1111111ufact11ri11g industries in the Union, but judging
from the monthly index of employment, it appears that, while the post-
War upward movement was 111111iuta1iued to some extent (luringr the first
half of 1949, there Was a slight declining tendency during the second half
of the year. The index for total 11111111ufact1uri11g employment which had
i11(1'eased from 16.") in 1)e(;e111ber1947,to 177 in December, 1948110111-
pared with 1111) in 1938 i11(:11‘exse(1 fluther to 180 in Februai‘_\, 1949,
WhereafteI it remained on this level up to the mouth of July, and then
deciined to 173 in 1,)ecember, which represents a decline of about 2-3 per
cent (:(11111)11.1‘e(1 with the level in December, 1948. r1 he 111ve1‘a1ge monthly
index for the year 1949 was. however. still higher than that for 1948,
namely, 178 cmupared with 173, respectively.

The declining tendency noted (luring the second half of the year
largely took place in tho (lurable-goods industries. The employment
index for this group of industries, after increasing from 175 in 1)e(:e111ber,
1948. to 180 by 1,11111e 194‘),(11‘0ppe(1 thereafter to 166 in 1:.)e(e1ub('
194‘1,whil(: that for the 11011-(1urable goods industries, after i11(:11'etsi11g
from 179 in December, 1948, to 182 as late 1115 October, 1949, declined
sliUht-ly to 181 in December 1949 The total decline of 2- 3 per (cut in
iilanufacturilw employ111911t over the year 1949, was therefore the net
result of 11 decline of1) 1 per cent 111 the(('1115e 0f the (li1r1111110-goods indus-
tries, and 1111 increase of 1 1 per (tent in the ease of the 11011-(111rable goods
industries. '1he tendency for ('1111110ymeut in the (lurable-goods industries
to decline at a faster rate than that in the 11011-(1111‘111110 goods industries
is in line. With the history of the contraction phase of the business cycle.

fifining. With mining (1111]_11o_\'1111'11t1 increasing from 1111 average
monthly index (base : 1938 £100) of 95 in 1948, to 111:2 in 1949, there was
11. substantial increase in the physical volume of 111i1101'al production
during the year 1949 (:0111pared with that in 1948. '111is. together with the

higher priee 1'11111ise(1 for gold after (levaluatiou in September. caused the

Union's total value, of 111ineral production to rise from {1213-8 million in

1948 to £1413-(.1u1i11iou in 1949. (1ol(1produetionincreased 11qu 11,585,009
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fine ounees in 1948 to 11.795.090 fine ounces in 1949, or in terms of value,
from 5399-9 million to £ll4-9 million, respectively; while coal output
increased from 25.968JJUU tons in 1948 to the new record level of 27,569,000
tons in 1949, whieh meant an increase in value from 539-] million to £10-2
million, respectively. Apart from coal, the value of other base minerals
produced in 1949 also showed an increase, over that in 1948, but in the
ease of diamonds there was a decline from £8-7 million to £7-(i million.

FOREIGN TRADE

As a result of'the import eontrol111easures imposed in 1949 (principally
in respeet of imports from the non-sterling area (luring.r the first half,
and in respect of imports from all countries during the second half of the
year), the ['nion‘s imports of merchandise (f.o.b.), which had increased
from about £162 million during the first half of 1948 to about £190mi11ion
in the second half. declined to about £175 million in the first, half of 1949,
and about £141) million in the second half. Thus, imports declined from
about £352 million in 1948 to about £315 million in 1949.

111 a(1(1ition.the control measures in force during the first half of
1949, plus the expectation of the measures imposed in the second half.
caused a strong switeh from imports from the non-sterlingz area to imports
from the sterling area during this part of the year. Imports from the
non-sterling.r area, after increasing.r from about £98 million in the first
half of 1948 to about £112 million in the second half. dropped to about-
£81 million in the first half of 1949. while imports from the sterling area,
whieh had increased from about £64 million in the first half of 1948 to
about £78 million in the seeond half. increased further to about £94
million in the first half of 1949. During the second half of 1949, when
the import control measures covered both areas. the former declined
further to about £72 million. while the latter also dropped to about £68
million. ’lhus, imports from the iioii-sterling area declined from about
£219 million in 1948 to about £153 million in 1949 : while that from the
sterlingr area shoWed an increase from about £142 million to about £162
million, respectively.

Exports of merehamlise. the published figures of which include
ships‘ stores and gold products. amounted to about £154 million in 1949
eompared with about £135 million in 1948. After increasing from about
£61 million during the first half of 1948 to about £74 million in the second
half, they declined to about £69 million in the first half of 1949. but then
increased again to about £35 million during the second half of that year,
prim-ipaltv as a result of the inereased value of the exports of wool and
gold produets. ()f'the exportx of'about £154 million in 1949 approximately
£80 million went to the sterling area and £74 million to the non-sterling
area, as (-ompared with about £76 million and £59 million respectively
dorm}.r 1948.

l N’I‘ERNAL TRA 1)}:

\Yhile figures are not available on wholesale and retail trade for the
L'nion. some imlieation of the trend in 1949 is afforded by the index of
retail turnovers for Johannesburg published by the Johannesburg (‘ham-
ber ot'(‘<nnmer('e. This index i'efieets a drop in aw'erage monthly turnovers
from 199 in the base year 1945', to 97-4 in 1949. I'm. a decline ole'tipereent.
Exeept for the first three months of the year, and again in September,



APRIL, 1959.] ’I’lze South Afrirrm Bunkers" Journal 9

the monthly indices for 1949 111111t111ate11 1m 11 lower level than those for
the corresponding months in 1948. 1*1'11thermore it appears that it the
monthly figures were to be adjusted for seasonal 1110V1'111e11ts. the resulting
index would indicate a1 declining movement for the year 1949. 00111111111111
With an upward tendency during 1948.

TBA NSPORTATION

Railway earnings in respect of transportation services continued
their post--war upward movement in 1949, although it1 would appear that,
excludinn seasonal movements there 1111s 11 111111111111” ten11e1111 (luriuu
the last four months of the 1'e111. The 1111erage monthly earnings 1111re11se11.
however, from 535-8 million in 1948 to about £(i-3 million in 1949

With reward to the. physkal volume of ooods transported 111 the
South Afri11"1111 Railw1111s the index based on 10151 freight ton miles 1'e111ti1'e
to revenue-earning 11111110, also i1111i1:11tes a fairly stromr 11111111111 11101ement
durintr the first eitrht months of 1949, 1111111 11 downward te111le1111 theie
after. Moreover these tendencies are reflected111 the index for the trans-
portation of coal as well 11s in that for the transportation of goods and
minerals other than (10111].

BALANCE 01‘ PAYMENTS

With the inclusion of the territory of South \Vest Africa (sinee its
exchange, t '11111sa1ctions11rereflected in the changes registered in the L'nious'
gold and exchange holdings), preliminary esti111111tes indicate that,
excluding gold (but i111'11111ing gold products), the Uniolfs current deficit
declined from about £266 million in 1948 to about £211 million 111 1949.
Splitting these fitrures between the sterlinu and nonsterliuu areas it is
found tha1,t whilethe current 11efi1it 11ith the former increased from about
£81) million in 1948 to about £197 million in 1949, that 111th the 111tter
declined from about £181 million to about £104 million, respectively.
These movements reflect, of course, the net effect of the import control
regulations in force in 1949, as referred to 111 more detail in the seetion
011 “foreign trade.”

Taking account of the gold output, less net gold 1:011su111ptiou iu the
Union, the net current- 11efi1'2it with the outside world 11ee1i11e11 from about
£167 million in 1948 to about £109 million in 1949,111111s111ceitis esti111a1te11
that the Union 111111 11 favourable balance on capital 111:1:ouut of about £44
million in 1949, compared with about £ ’2 million in 1948, it means that
the total net deficit with the outside world 1101:1111e1l from about £85
million in 1948 to about £65 million in 1949. 111 financing the 11eti1-it of
£65 million in 1949, the I'uion 1~111i111e11 repayment, of the full amount of
the gold 101111 of £80 million to the 13111111 Kingdom. and received about
£3 million 011 the loan of £10 million raised 111 London in Deoeuiber, while.

on the other 11111111, its combined gold and exchange holdings increased
by about £18 million, 17.1). (11111111111ting the change in its gold holdings at
the prices at which the transactions actually took place.

The large net (current deficit of about £109 million in 1949 was mainly
established (lurinv the first half of the Year when it amounted to about
£86 million AS 11 Iesult of the 11111 iinport control 111easuies imposed
during the second halfot the _1ear, thenet1'1urre11t 11efi1'it 111opped to about
£31 million in the third quarter. while in the fourth quarter. the Union
actually showed 111 f111vour111b1e1 balance of about £8 million 011 this account.
In addition, the net outflow of 1111pita11 experienced during the first half
of the year. was 111111-11 more than ofi'set by a strong net inflow following
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the devaluation of the South Afriezul pound, so that for the last quarter
of 19-19, the Union showed a net fzwouruble balance of payments with the
outside world of" about £39 million, compared with the deficits of about
£94 million in the first. half, and about £10 million in the third quarter
of the year.

Moxm' IN (‘IILCI'LATioN

The quantity of money in circulation in the l'uion declined sharpIy
frmu £418-7 million at the end of 1948 to £3484 million at the end of
September, 1949. but with the Union's bahmee of payments taking a
t‘zwmu'szIe turn (luring the last quarter of the year ,the amount in circula-
tiou increased again to £3723 million at the end of 1949. ’1hus the net
decline in the money supply amounted to £464 million during the year,
of whi<-h £45-1 million was zleeounted for by the decline in the banks’
demand deposits and £1-3 million by the decrease registered in notes
mid min in eireuhttion.

The net dealine ot‘about £46 million in the money supply was largely
neeounted for by the ['uion's unfavourable balance of payments for
the year. which. however. was partly offset by the net increase of about
£7 million in bank (Aredit in the Union. and a shift of about £8 million from
time to demand deposits with the commercial banks. With regard to
bzmk credit, the ('emmerriu-l banks’ discounts and advances in the Union
declined by about £39 million, but this was more than Offset by (at) their
depositing.r with the National Finance Corporation of South Africa the
amount ofabout £17 million, (1)) the inerease of £6 million in their invest-
ments in the Union. and (e) the net increase of about £14 million in
Reserve Bank credit, of which £12 million represented the Bank’s net
investment, in I‘nien Government Stock.

BANK DEBITS

During the first eight months of 1949, bank debits, except for minor
fluctuations, continued to S110VV the downward movement started in
July, 1948, the index (base: 1938:100) standing at 321 in August,
1949, compared with 362 in December, 19-18. Thereafter a fairly strongr
upward movement was set in motion, the index reaching the new record
level of 386 in Deeember, 1949. This upward movement reflected prin-
cipally the effects of the inereased turnover on the stock market. and the
increase in the value of l'nion exports, following the devaluation of the
South African pound, as well as the uretivities of the newly established
National Finance (‘orporu‘tion of South Africa. In spite of this increasing;r
tendency towards the end of the year, the average monthly index stood
at 332 for 1949. compared with 337 for 1948.

“'ith the quantity of money in circulation declining at 2L faster
mte thzm bank debits during the first eight months of 1949, and then
iuerezming at it somewhat slower rate up to the end of the year, the velocity
of (-ireulation ot' the money supply showed an upward tendeney over the
year. its imlex (lmse : 1938 2190) increasing: from about 76 in December,
1948. to about 93 in December. 1949.

(‘mmom'ry PRICES
VVhoIesale prices continued their upward movement during,r 1949,

the index (base: 1938::109) for all goods ineresting from 177-9 in
December, 19-18. to 188-1 in December, 1949. This increase of 5'7 per
cent during the year was the net result of increases 01"6-(3 per cent, in the
ease of imported goods :uul 5-0 per eent in the ease of' Union goods, but
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in this connection it Should be mentioned that, whereas the index for
imported goods increased steadily from 209-4 in December, 1948, to
2223-22 in December, 1949, the index for Union goods increased from
158-8 in December, 1948, to 168-9 in September, 1949, and then (lowlined
steadily to 166-7 in December, 1949.

Retail prices also continued to increase, but only up to June, 1949,
when the index for all items (base : 19382100) stood at 154- 7 compared
With 150-2 in December, 1948. Thereafter the index declined to 153-2
in July and remained at approximately this level up to the month of
November, whereafter it returned to 154-2 in .1)eceml’)er. The net
increase of 2-7 per (cent between December, 1948, and December, 1949,
was principally accounted for by an increase of about 5 per cent in the
index for food.

Agricultural prices, 011 the other hand, after declining from 2111 index
(base: 1938:1110) of 269 in December, 1948, to 261) in July, 1949,
increased thereafter to an index of 295 in December, 1949. The sharp
increase (luring the second half of the year was principally accounted for
by the higher prices received for W001.

SHARE PRICES

The post-wzu‘ downward movement in the prices of gold-mining
shares was reversed during the year 1949. In View of the expectation
of at possible higher price for gold zlvmhor the possible (levzthmtion of
sterling, the index (base: 1938:1011) for the shares of producing gold
mines, after declining from 192-6 in December, 1948, to 95-8 in January.
1949, increased thereafter to 121-1 in August and 120-1 in the first half
of September. '1 hen, as a result of devaluation, it jumped to 142-0 in
the second half of September and 148 - 0 in October, Whereafter it declined
Slightly to 147-3 in December. Similarly, the index for the shares of
non-producing gold mines, after (levlining from 291-9 in December, 1948,
110 234-7 in January, 1949, showed an upward tendency thereafter to
stand at 251 - 3 in August and 280-7 in the first half of September. There-
after it jumped to 317-6 in the second half of September, and then to
about 360 in October and November, whereafter it declined to 3097
in December. 111 spite of these upward movements, the average monthly
indices for 1949 in both cases, were still beIow those registered in 1948.

The prices ofindustrial shares, on the other hand, continued to decline
during the first seven months of 1949, the index falling from 225-4 in
December, 1948, to 180-5 in July, 1949. Thereafter the index im-reztsed
to 192-5 in the first half of September and 209-1 in the second half, but
fell back to 184-3 in December. The average monthly index dropped from
252-3 in 1948 to 193-4 in 1949.

REAL ESTATE TRANSACTIONS

()f the economic indices available for the Union, perhaps the most
drastic change in 1949 compared with 1948, is revealed by the index for
the value of property transactions. The sharp decline following the
peak index of 550 established in June, 1948, was continued during 1949,
the index falling from 370 in 1,)eeember, 1948, to 260 in December. 1949,
Le. to approximately the level which preva-iIed in the beginning of 1946.
This sharp decline, from an average monthly index of 443 in 1948 to 326
in 1949, principally reflects 2L decline in the number of properties trans-
ferred. While property prives may have (leelinetl (luring;r the year. a



1" '/'/1w Sm/I/I .1fr2'mn Bankwm‘ Journal |AI>RIL, 195(7)

growing: gap appeared between the prices quoted by sellers and those
offered 1)\' prospet-tive lmyersfl The relative scarcity of money in the
Union was (-leurlv reflected in this section of the country's economy.

(‘tmmxms REGISTERED

In View of the lurk of figures on (capital investment in the Union.
it muv be of interest to o(msitler the data available on the nominal capital
of loeavl companies registered in the Union. Here. too. the picture is one
of (10(1in in 194!) vmnpnrod with 1948.

The nominal (-upitzil of new 100211 (-(mipa‘iies registered in the Union
(let'lined from £67“? million in 1948 to 1548-7 million in 1949, While the
increases which took plzu'e in the Imminul rapitul of existing companies
declined from 1574-4 million to {43-8 million respectively. ()n the other
hand. the 1‘(‘(1ll(‘t1()11.\‘ which took place in the nominal mpitul of existing
(-ompunies increased from £04) million in 1948 to £2-3 million in 1949,
while the nominal (‘21P1té11 of (-ompanies liquidated increased from £6-2
million to 397.8 million respevtively, and that of companies removed from
the register from £2-2 million to £34) million respective”. '1' hus the net
increase in the nominal mipitnl of local companies registered in the ['nion
amountedto£7S-5mi11ion in 194%). (‘mnpared with £132-8mi11i0ni11 1948.

(‘oNCLI'smN

Sumnmrising the tendencies noted above. and allowingr for seasonal
movements. it is found that those economic activities 01“ the Union which
had tended to decline during the post-war period. 1121111er mining and
steek-market activity. indicated distinct upward movements in 1949,
while. 011 the other hand. most of the activities whivh haul been 01). the
upgrade in the post-Wur years. either indicated (ievlining tendencies during
1941) or failed to maintain their respevtive upward movements throughout
the war.

Imports of mervhnndise. commercial banks‘ discounts and advances,
retail turnovers in Johannesburg and the value of property transactions,
showed downward movements during the year. while retail prices. whole-
sale prives of ['nimi goods. railway transportation and mannfacturing.r
employment ((‘S])(‘t'12111_\' eniplqvment in the durable-goods industries).
imlimted either declining,r 0r levelling tomlenvies during the second ha1f
or last few months of the year. (‘OIIti‘zu'y to this, there were those indices,
sut-h as bank debits. money in circulation and the value of exports,
whivh. after reversing their post-war upward movements during the first
11:1lfnt' 19-19. increased thereafter. espeviuli)‘ after the devaluation of the
South Af‘rit'zul pound in Heptmnher.

Taking account of the relative importance in the l'nion's economic
struotm'e 0f the tendencies noted above. it appears. therefore. that the
l'nion‘s economic (:yvle entered a period of (contraction in 1949. The
drastic emnomiv measures in feree duringr the year. not 0111)‘ had the
desired effort of (hanging the country's international account picture
from an llnfuvollrahle to 21 favourable (me. but the import and credit
restrivtimi measures also played an important part in the tendency for the
l'nion‘s economic ('yvle to move away from the abnormally high level
established in 1948. ()11 the other hand, the devaluation of the South
Afrimn pound in September opened up the possibilities for revival in
the (winitry's more 1)21S1(‘ emnumiu ;1('tiViti<‘x.
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FINANCE AND BANKING IN BRITAIN

By W. 'l‘. ('. KING
(Editor of TIM funny, London)

28th March, 195“.

EXPERIENCE of the (iovernnient‘s first few weeks in office in the,
new Parliament has shed very little light on the leading question of

how long it can maintain itself in its present uneasy equilibrium, but has
probably confirmed its Worst fears about the sheer physical strain of
doing so. The parliamentary })I'0;11‘:Lnll]1(‘ announced in the King’s speech
Was, as had been expected, evidently designed to be C(nleiliatery, but
the Government has not sustained this mild tone in subsequent debates.
On the vexed question of steel nationalisation, the provisions for which
are already 011 the statute book, the Government has declared bluntly
that it intends “to give effect to acts passed by Parliament.” Moreover,
0n the wider plane, it has affirmed that it will pursue its policies “in the
same Spirit and on the same principles as during the past four and a half
years,” and Will not hesitate to propose even contentious measures if
it thinks them necessary for “the national well-beingzr and the maintenance
of full employment."

These indications that there is to be no wholesale retreat from the
characteristic policies of the past~exeept, of course, for the pigeon~
holing 0f blueprints for further nati()nalisation are no doubt designed
to strengthen the Government’s hand in the difficult negotiations with
the Trade Unions with the object of preventing the threatened thaw in
the wage-fi'eme. ()n all sides, there are signs of impendingr rises in the
cost of living ; and, unless the (20vex‘nment can devise some propitiatnn')’
measures, there is a real danger that the Wages situation will get out of
control.

 

{Ismc (éoummmxT EXPENDITURE.

This being so, it is easy to see why the rievernment has been taking.r
care to reaffirm its Socialist prineiples; but these reafiirmatimis made
an inappropriate prelude to some of the difficult debates which it has
had to face during the past month 011 the economic front, quite
the most important of thes‘e took the form of a challenge by the Opposi-
tion on the issue of rising Government expenditure. Twelve months ago,
when presenting the estimates for 1949 50, Sir Stafford (‘ripps issued a
solemn Warning to spending departments that no supplementary votes
Would be permitted except in most exceptional circumstances such as
those arising from a major change in policy. Despite this Warning, and
the parallel undertaking to Parliament Which it implied, the Government
found it necessary on the 111()I'I‘()W of the election to ask for supplementary
votes totalling~ no less than £148 millions (in addition to an extra £21
millions voted earlier in the year). Of this additional expenditure, nearly
£100 millions Was required for the health services, the estimated cost of
which in 1949/50 was thus raised to nearly £370 millions; the corres-
ponding estimate for the coming year is £393 millions.

Not unnaturally, it is upon the rising cost of this service that criti-
cism has tended to fasten ; but increases have occurred also in other social
services. Including an additional £22] millions for Defence, the aggregate
“ordinary” expenditure for the coming year Will be about £3,450 millions,
01' roughly £140 millions more than the corresponding estimates made
twelve months ago, despite the fact that in 1950 51 there Will be savings



I1 ’Il/u' Nuu/l/ l/Tirun Ii’rIu/uwm‘ .luurlml l:\l'luli, lilSU

l'mm t‘lw l'urthvr (lwlilw in \\':H' tm‘minul payments. ll‘orminuyl expendi-
tures, llltlt‘t‘tl, haw mm‘ :llanh‘l: t‘xhzmstml tllt‘lllh‘fllYt‘h‘, while t(‘l‘lllillwl

i'w-vipts sm-h us tlmsu t'i'om tlw sleo 01‘ surplus qu‘ xtm'vs (which lHLVU
prm'idml \’l‘l"\' lurgv sums in the past, lbw _\'(~:1r.\') will soon shrink to :I.
lllt‘l‘t‘ trivklv. It is luwnming :Lppurvnt, thvi't-t'm'v, that tho (w-(ummiu
:mtl sm-iul imlit-y ul‘ tlw (lnvvrnmvnt rus s, in (-ll'm:', ll])l)ll tihv :Lssumptinn

thnt tuxntiun I'vnmins mm'v ()I‘ loss at its present vrushing luw-l t'or am
uvlnmst imlvlinito pt-riml ulwzul.

{1% 01¢ lNl<‘L.\'l‘lt)N.

Mwmu’hilm thv t‘h‘l‘lllliltl‘s (:nntzlinwl in lllt‘ nvw lu't‘mum/ir Nun'ny

suggt-st that tlw lnnlgvtui'y lumit‘iun. as viewed against tlw wider hack-
gi'uuml ul‘ thv (-npitnl :u-miunt l'nr tlu- nutimlul H-mmmy 118:1‘ \vlmlv. Will
:ltl'm'tl tlw (lnvvrnnwnt (‘\'(‘ll lvss lulitmlv than llzul lm‘n ll()])t‘(l. There
hml st-vnml S(Hlll‘ pi'nspm't that tlw (lomnmls t'm' (:npi'nl ImLintonzuwo
:uul (lvvvlopnwnt in ltlfytl \\‘Hlll(l shmv :m 11])[ll‘(‘('l:ll)l(‘ rwluvtiml 011 tlmsv
l'ni' ltl-ltl, As part ul‘ thv "(-onqum-ntiu‘l nwusurvs" proposed after the
(lm‘uluntinn‘ tln- (l()\'(‘l'llllll‘llt viiviszlgml :1, priming of tho pi‘ngi‘wmmv tor
lixwl invvstnwnt Iiy :llHHIt £|>ltl millions ; in :uhlit ion, it \Vilh‘ oxpvvtwl tvhut
“tlnuting” inH-stnwnt. i,<-. :ultlitinns tn stucks :mtl Work-in-pi'0gzress.
in thv nvw _\'(‘2l1' mmltl show :1” t‘\'(‘ll lzli'gvr lilll (lwmuso in ISM!) both
(ltn't‘l‘lllllt‘lll :lml [)I'lHllt‘ stm-lts hml risvn sharply). Yet, the lemmmiu
h‘urvuy :lsslmws t hut grass ('zipitzil l'm‘mzxt inn zit home will this.\'t‘:1.r21m()unt;
to £2,135 millinns, m' only £30 millions luss tlmn in HM”. ;\tv tho sumo
t‘inw, tlw “M'm'ull” ('xtvrnul lmlunw nl' pnynwnts is vxpvctwl to show 21‘
surplus ol‘ L'Stl millions, (-mnpnrwl with :L (lvlivity in HM!) 110W(‘Nt‘lllltlvtvt‘tlnt
£71) millions. In ntlwr \\'()l'(l>‘. il' intlntimmry pressure is not tit) im-i't‘zlso.
lllt‘ :iggrvuntw [low (It savings will have to he £90 millionsl:1r;;'vl'tlizm last
year.

th‘ «m tlu- (misting lnlsis nt' tuxntinn thv :mmunt of saving: repro-
xcntml l).\' llll‘ll'llt‘ (‘lll'l’('lll-:lt'1‘t)lllll surplusol‘pulflivauthorities isoxpvutod
tn (h'uli t'mm HEB millimis l'nr ltlltltoH37)nlillinlistbr19.30, 'l‘his (t(‘t'lino,
num-mw‘r. ()t't‘lll‘S (lvspitt' :m (‘xlm-tml suxing tn thv levthuor of £81
millimis in War lhlmugv puymvnts 11ml l't‘l'tillll ()t‘lH‘l' ti'unst‘m's which the
privutv I‘w‘ipivnts ('nn l't'élSUllHlll)‘ pn-sunw tn tmlt 21s ('npltlll. In other
\\'(H'tl.\', tlw :lgv'rvgutv savings in or thrmlgh tho puhliv sm-tm‘ will (lmp
l>‘\' £138 millions. (hi t‘lu- ()lllt‘l' Imml, it is ussmm‘il thutv lmsinvss entor-
prisvs will he srtting :lSltlt‘ :m additional [(30 millions to provide for
tl(")l‘t‘t'l:ltl0l1 and tin" i'M'uluution ul' stm-ks. llcm'o, without the ithl ()l‘
inllut inn~ grvnuinv [n'imtu .\':l\'ll1f_£.\' will have tu rise 1))".L'ltifiinillimis hvyuml
thv I(wol ul' {($37 millinns Ill \\'lll(‘ll Il|("\' :u'o vstimzltwl l‘m‘ 1949. 'l‘his
S(‘UIIIN :1 rutlwr unlilwly IISNllllllltll)” whvn \‘iole in the light (it the
(‘Xllt‘l‘lt‘llt‘t‘ mt tho [mst two _\'«~:1rs. .'\t'('lll‘(llll§£ to thv ()lllt‘lill (‘xtimntt‘s.
uggrvgntu private savings (lwrxmml zlml (-m'pm'ntt‘) :u'tuull)‘ (lt‘t'linml
npprwinhl)‘ in HM”. 'l‘hix mmns that, it. lllt‘ (*stlinmtvs ()l' the \‘011111100f
(txtm'nul zlml hmm- inwistnwnt :u'v rmxunuhlv, trhv whole zumlysis implies
that :my tux (-mu-vssimis mmlv in tho intvrvstx ul' lmlxtvring up the pl'vst‘ntr
\\':l.;_§t* puliv)‘ nmy thrmtvn :m iiitt‘ilsilit'utiuu ul' thv inllnt‘iminl')’ pressure.

HHI'I'AIN .mn ’l‘llH “|C.l’.l

(hi thv (‘Xlt‘l'llnl limit. the main linum'iul prvm-t'uputinn (luring: tlu‘
month has lm‘n with [hp ])l'()l)lt‘ln of establishing the now l‘hu'nlwzm
l’u‘vmvntx l'nimi \\‘hi«-h ix (luv tn l‘(‘|)l:11'(‘ t-hv [n'vsvnt lntm-l‘lumpoiul
l’uynwntx Hi-hmm‘ nmt July, It has lntt‘ly lrwn l‘(‘\'(‘:ll(‘(l notably by
Mr. llullinun's(wpi'vssinn ol'":1mm_\':1m-(~” with Britain that tlw mvvting‘s
in l’:1.l‘l.\'1‘;ll'llt‘l'llllllt‘.\‘t‘:ll‘ll:t1lt‘ll(l(‘<l\\'lllltl1(‘lil‘lllh‘ll[I(‘fltlllilliflrfi‘ln \'ll‘tllt\,l
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deadlock With their felloW—liegetiators from other ()EEC (countries. The
nature of the (liff'eremes Was not, however, fully disclosed until the eve
of last month‘s resumed discussions in Paris, by which time Britain had
framed proposals which, it hoped, would provide a workable solution
for all parties. In January, it seems, Britain was still not sure whether
she could join the Drobosed EPU ; now she declares herself “anxious and
willing to play her full part”—provided that measures ean be agreed
which will safeguard the international status of sterling.

To explain the difficulties wh ieh have arisen and the proposals designed
to meet them, it is necessary first to recall the objectives and form of the
proposed currency union. Iis purpose is to establish a fully multilateral
system of payments throughout the ()EEC countries, and to ensure
complete inter-transfera-bility of their (currencies when used for current
transactions. To this end, each member in the group would each month
notify t0 the Bank for International Settlements (acting as agent for
the Payments Union) its holdings of the currencies of other members.
(.‘laims and counter-claims Would then be compensated so far as possible,
just as happens now, to a limited extent, under the existing JEPS ; but
the residual debits and (credits in national currencies, instead of remaining
as individual claims between the countries concerned, Would all be mergml
into a single net debit or credit representing each country’s positien
With the rest of the group as a whole. This would be done by converting
the individual net debits or credits (after the first "eompensation")
into a debt due to or by the Payments Union, these. final balances being
expressed in a new unit of account having a prescribed gold value.

If these net balances of indebtedness exceeded defined quotas
(relating to each (country's volume of external trade). or remained out-
standing beyond a, prescribed term. they Would be settlerl wholly or
partially in gold. The quota would represent for a net debtor country
the amount of (credit it would receive from the rest of the group, and for
a net creditor country it would be the amount of credit it had to provide.
Because the gold payments by debtors who had overdrawn beyond their
quotas might not suftiee to meet the gold payments to creditors who had
put 11]) more than their quotas. the Union would start with a dollar reserve
to be provided by setting aside $600 millions of Marshall aid otherwise
available for direct grants as at present.

SPECIAL ARRANHEAHCN’I‘S 150R STERLING?

Britain‘s diflieulty in contemplating; this plan is that, aeeerdiug to
other OEEC countries and also a(reerding to E(‘A, these multilateral
arrangements should supersede all existing bilateral arrangements—
notably, of course, the. important series of payments agreements by which
the use of sterlingr has been regulated sinee the end of the war.
Under these agreements, Britain has secured a significant volume of
external credit, the amount in particular cases being limited by a pro-
Vision for gold settlements onee the sterling aoeumulations had passed
a prescribed limit, but in other cases being without speeifie limit. lf
these agreements merely lapsed upon the launehing of the EPU. the
sterling avecunmlations would in efl'eet become an aggregated claim on
Britain in the books of the Union, and a large part might therefore soon
have to be settled in gold. To avoid this danger. Britain declares that
she Would at least have to take speeial steps, probably ineluding a freezing"
of the existing sterling holdings of ()EE 5 countries and 1he imposition
of. additional restrietions upon sterling aeeruals from other countries.

This, it is contended, would be. a highly objectionable and anomalous
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procedure. Certainly, it would belztn odd'consequonoe of the effort
to establish currency HlllltllELtOI'ELlISln if its nnn:crl;ate effect was
to narrow the zwaihibility of the one currency in the World Which
now ths it wide international status. It has recently been estinmted
officially that in 1948 the visible trade conducted in sterling totalled some
£5,000 inillions out of :1 total world tmde of £13,800 millions—a pro-
ioition of uhout 36 l or uent. It is believed that. if invisible transactions
were included, the proportion would aotually exceed 50 } er cent. This
fur-flung sterling system, it is argued, depends absolutely on the main-
tenance of the existing: structure of payments agreements.

The problem, therefore. is to reconcile this special sterling system,
which is already multilateral over at large part of its operation, with the
project for pi'onioting :1 now inultilztteralisln within the smaller European
region. Britain‘s presuriptitm for this reconcillation is that the rules of
the EPU should treat sterling 21s a special case, justified by its international
standing. Accordingly, it is proposed that Britain should be allowed to
retain its bilateral agreements, so that claims arising against Britain
would not, if covered by these agreements, become claims against Britain
at the EPU. In return, for this eon‘inuunce of the bilateral facilities,
Britain would forgo the right to receive credit facilities from the EPU,
but would none the less assume the full obligations of membership. In
iurticular, she would be prepared to run a credit balance at the Union
up to the amount of her quota, if the trend of intru-l‘luropean payments
made her a not creditorias, indeed, she is at present. There are the
makings of 21‘ workable solution in these proposa‘ls—even though the
chance of agreement is probably still being prejudiced by u lingering
suspicion in Europe that Britain still wishes to cling.r to bilateralism for
its own sake.

FALLIM; BANK Inaposi'rs.
The seasonal full in bunk deposits in the first tWo months of this year

Was, 21s 0x]:e<-t(‘d. very large. The revord level of tzix-colleetions in the
period covered by tho clearingr banks’ return for February resulted in
a fall in “net" deposits by no loss than £246 millions, to £5,646 millions.
This was the biggest monthly decline ever experienced, and followed one
of £71 millions in January. flvon so, the contraction during the three
months to niid-Feln'uury was (at £218 millions) actually £11 millions
loss than in the similar period twelve months can‘lier.

This slight deceleration of the rate of full during the phase of heavy
seasonal repayments of floating debt by tho (,lovei‘nniont was Wholly
duo to the trend of udmnws. which sinvo the devaluation have turned
more sharply upwards. In the six months to l‘bbruary they rose by over
£131) millions. or roughly twice their rise in the corresponding period of
1942i 45) (when. however. some important funding operaiions wore in
progress). In \'l(‘\\' of the (hn‘ornmem‘s reiteration. last autumn, of its
requests to the bunks to exercise all possible restraint, this stoop increase
has naturally uttrm-tod much attention. It has recently been disclosed,
however, from the usual quarterly (-lussilieution 0fudv21nces by zategories
of borrowers‘ that 21‘ lui'gv part of the additional loans has gone to public
and senii-publiu enterpriseswnotuibly to tho nationalised electricity and
gas industries. The invreased dmnunds of private industry seem to have
been mainly due to the increased cost of financing stocks at post-
(lovuluation prices. (‘ertuvinly~ there has been no sign that the banks are
not sti‘it-tly observing the ofiivinl directives that they should lend only for
“essential” purposes : on tho contru‘i'y, complaints of tightness of credit
are now beingr heard from many quarters.
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INSTITUTE OF BANKERS IN SOUTH AFRICA.

REPORT 0]" THE ANNUAL GENERAL 3'1EETING.
 

HE Forty-Third Annual General 3I1'etintr 0f the Institute was held
011 t111'231'11 M1:1111 1‘1)”, 111111 1111111 Was 1111 111te11111111r'1' 01 sexenty-

five 11111111110111.

Mr. .\Vi}_rht (‘11'21i11111111 111 the (011111:il, s1i11 it mLV’e him 111111:h
pleasure tin i11t1'011111''e 311". (‘. (7‘1. 31111111111'1'\',wh1) had kinle' consented to
preside 0V1'1 the meetimr 3I1'. 3I11n1111ery W118 Well 11110 .1'11 to most of
those present 11s Ass‘istzint t0 the (101101111 311111:wer of B':11e111vs 13111111
(Dominion (‘101011111 & ()101seax) (11111'1111V11, 111111 he 1111111 served 011 the
Council of the Institute 11'11 six _\e:111'.<.

Before askine Mr 311111111111) t1) tz1ke over the Chair Mr. Wivht
extended 11 W111‘mwelcome to those, present, pwrtieularly these who 111111
come f1011 some dist:1111:1', 111111 he Would like to 11111110 8110;'1111 mention of
the presence of 311' (‘. P. Lewis,111te 3I111111<rer 0f the 3Ii111:m11 B1'11111
Limited. F11rn1111111, Surrey, W110 was in South Af111,11 011 holiday.

Mr.3111111111121'1'thanked 3'11.Wi<_;ht for his i11t1‘0du1t01V re::'1111ks
and expressed his appreciation of the (,‘011111:il s invitation to preside 111
the meetintr. He Was very 1011‘) that 0111' President, Mr. H. (‘. Greenieeh,
Was unable to be present, but he 111111 unfortunately not been 1111111 to
arrange 11 Visit to (111pe Town to 110i111;i1le with the meeting. Mr. Greenlees
had asked him to convey his 11111110gies t0 the meeting 111111 his best wishes
for 11 happy gathering.

The Secretzu'y then read the notice convening the meeting.

Mr. Mummery then read apologies for their absence and 111es<1ge>1
of good wishes from :—Dr. M. H. de Keck. Messrs. C. I'). Aleoek. (‘. I.
Bate, ('1. (Tleatnn Jones, R. B. Edwards, H. G. Freyer, (‘1. W. ?zttt, H. (1.
Greenlees, J. R. 111111110111, A. Innes, J. T. Jurgens, John King, J. M.
Leash, 1. F. 16 Sueur, A. (1. 3'I111rti11i1ls. A. MeK. White W. K. Robertson,
Henry Robinson, J. S. Shiel, R. I’. V1111 dei' MeI'We.

The minutes of the 111st Annual General Meeting held 0:1 the 24th
March 194!) were I‘Cé’MI 1111111 15011111111011.

Referrintr t0 the Annual Report. Mr. Mummerv s-1i11 it would be
noted With deep refrret that M1. “7 \ Coombs 11nd 311.1).131'1111110 111111
passed 11W11y during the past year. 111111 he asked the meeting to st 11111 in
silence 11$ 11 tribute to their 111011111132

Turning to the 0x1111111111-ti011s held recently. Mr. 3I11111111ery extended
his congratulations to 1111 5111:11'ssf111 1'111111ii1111tes, particularly the prize
winners.

It W118 8111: 111111154110 ‘01) note th'1t there 112111 been 1111 increase of 1110111-
bership 0f 3'73 during the pastV'ez11'.A1th()11gh the1111're1151' W115 gratifying.
he suavested that time must be 111:111V' offi 11115 who 111111 not joined the
Institute, 111111 to these he issued 21 special 11ppe111 to seek 111e1nbership.
The greater the 111embership, the greater would be the scope of the Council
to f11rther the interests of the 1110111131113. In this regard. it 811011111 he
remembered that the f1111111111111,'111111 111111 of the Institute was to ussist

the V'011n<rer 111e111be1" i11 1111111i11<r progress in their profession.

Eneourzwintr reports continue to be received from the B11111ehes of
the Institute,and 11. (Ieht 0f1r1'11tit11111' was (1111' to the 1311111111 (‘0111111itt1'1 s
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1111' th0 33'111'11 t1h031' 11,1'0 1111i11j_v', particularly in tho i11t01'1:sts of the younger
1111111111004, 33'1111 5111111111 11in: 11110111 11 111011111111 111011511111 111‘ support thzm they
111111 1111110 in 1.1110, past. '1‘110 work 01‘ the Branch C‘11111111ittees mm 11111013
3'111111111:11'3' 11.1111, 1111010111111, 1111 the more creditable.

M1: )11111111101'3' 11.011111101111111 1111 the great i111]1r1)3'e111ent in the Journal,
111111 st1‘0ss011 111111.11111111'111 111 th0 A111111111 110111111; for contributions from
111111111101's.

\0111' 111't111' _'1',3011 11110 1111111011 S011'0t11.1i0s r1'110rt011 that the various
1i11111ri0s 111 1110 l11<titut0 33010 11111110 1itt10 1150 of 113'11101111101's 110110r11113'
.>\ 1110111t 1101111 111111 110111 s11111t 1111 the 1i111'1111'i0s, 111111 1:111111i1111t0s f111 the
11x:1111i11111ti1111s 33'010 8])(1171211113' 1:11t01011 f111'. (‘11111111i1111t0s for the examina-
tions 331111111 gr11111t13' 0111111111110 th0ir 11111111150. of success were they to study
11111 hooks 1'01'1111111101111011.

1‘h11 111'11.111111t.s' of 1111: Institute for the past 30111 disclosed 1111 excess
of 0x1101111it111'0 113'01' 103' 011110 OF {4112,} but he 33115 111311113 to announce that
th0 111111113 1111111 come to th11 1tssist11111z0. 11ft1he Institute in meeting this
110111'it. '1‘1111. g1'011t01' 111111't 11ft1h11. s11111'tf‘11111 W111h' 11110. to the 01111311111111.1110.
i111'1'011s11 in the 1111511 of printing the 11111111'1r011 11011111111.

\t 11110 111111111si1111 of 1110 (h11i1'1111111‘s 1'0111111'ks 11101.1 H. N. 1310111101'
111'111111s011 th0 11111111111111 111 1110 .-\111111111 1101111111 111111 1 i1111111-1i111 Stut0m0nt.
This was 300111111011 113' \11'. V3". R1111f1 1111111 1:111‘1‘1011

M1: A. Q. [)113'10 sz1i11 it 1r113'e him much pleasure to propose the
0101:ti1111 111‘ [)1'. M. H. 110 1\111:k11'1. Prosident of the Institute for the ensuing
30111211 33'1111111 110 11111101111101'011 that- Dr. 1111 K0111' W113 President 0f the
Institute in 151.17, 111111 th0 Institute 33115 fort1111:1te i111100111n 11113111" him
1L110pt nomination 111111i11.\11'.11 F Arkoll SOUOIIdOd the proposal, and
1)1'.110 1\01'k 3311s 010ct10111 PPCSidOIlt 331111 11001111111111011.

011 the 1111111115111 11f\11'. D.G.Llo3'd-Jon11s, seconded 113' Mr. VV.J
Martin th0 \11:0-1’1'0si11011t.< for 1941) were re-0101:te11 011 11100 with the
111l11iti1111 of Mr. 11. (l.( ‘11'0011100s (retiring 1’1'esid0nt), Messrs. A. W. Alison,
A. Q. 1)1113'i0s 1111111 H. \V. 1101111135, 111111 tho 0x11011ti011 111‘ Dr. M. H. de Rock
(1’1051111111t 1111' 11151) 1'11).

31121.1 (‘ 111110 W118 r001013t011 H01101'11r3'Tr11113111'er 011 the proposal of
Mr. 11.1.1 1“ 1)111111Lres11, 3111:01111011113' Mr. (‘. A. (311111111137.

\Ir. \. (‘1. \111.:11.\I11h1111 1111111115011 that t1h0 11lect1i1111 t0 the (ouncil 0f
3111Hsrx'. H. (l. 11"1'103'0 , A. B H111'be1't H C.Huskiss01111111111L M111tb3'
1111 1:1111111'111011.1‘hix 331115 50001111011 113' MLD. 111911101151 111111 0111111011

\10ssm .1. ( 1111110, (3 ’11. (111111s11111'3',11 \ 11011r_,3' L Morris R. E
1\13' i110 111111 1“. H. (11211111.',111 “11113301011110t1111'0ti1'0i11t0rnis11fthe Consti-
t11t1i1111, 33'01'1' 10- 0101: 1111 11.1 th0 proposal 111 31121111111 111'st01's01z111111011 by
311'. l) (l. [11131113111110

Mr. 11. 31111115 1111111115011 t1h01 111111133111}.r 11111101111111011t t11 t-h0 Consti-
tuti1111 :7;

T111111 (‘11111130 4 (11.) 111‘ 11110 111xtit11t0‘s 1110301111 (‘1111stit11ti1111 110. 1111101111011
111 101111 :17

11101111101" 3111311 1101 :1

l. T111130 01001011 113' 111101 (1)1111ci1 from (1111011113 1111 the staff of any
of the Bank 111101'111ti111: in South0r11 Africa which 1110 011 the
(1111111:'il s list.

11
.1 1‘1111.~'0. 0101:t1'11 11311110 (1111111:i1 1111 111' 00111111 01" their 11111111111 position,

111' 111011' 11t1t11i11111011ts 11th01'33'is11: $111.11 1111111111013 $111111 not be
11113111110 for 1101111111 11H 1'\.\‘.\(11'11;1111(1..
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The proposed amendment Which was seconded by Mr. J. l). OdendszLl
gave rise to considerable discussion and it was (:10er that it number of
members present were not satisfied with the wording,r of the new clauses.
An amendment wits proposed referring the whole matter back to the
Council for further consideration and this was duly seconded
and supported by it number of speakers. After clarification of one or
two points by the proposer of the motion itlld the Chairman Ofthe Council,
however, support for the acceptance of the proposal beemne crystallized
and the amendment was subsequently \iVibhdHLWii. 011 being put to the
vote of the meeting, the proposal was (:2 ,rried by 47 votes to 3.

On the proposal of Mr. A. G. MeLeMthon, seconded by Mr. I). R.
Sprenger, Mr. R. G. Welsh was re-szpointed auditor for the ensuing yemfi

Referring to the lzLek of contributors to the Journal from members,
Mr. MaeMahon felt that this was mainly due to the fact that members
were shy of submitting articles which might be rejected as unsuitable.
Mr. J. A. Henry said the Council would be only too pleased to receive
contributions, and that contributors would be given every encourage-
ment.

Mr. L. Morris said that the Branch Committees had done it great deal
to further the interest of the Institute 21nd its members, and he felt that

this was a fitting occasion on which to record the Sincere appreciation of
their endeavours. Mr. J. W. Thmns said it gave him great pleasure in
supporting Mr. Morris’s remarks. He had been present at the inaugural
meeting of the Pietermztritzburg Branch, and was most favourably
impre=sed with the enthusiasm of its members.

Mr. W. Relfe deplored the lack of support given to the Cape Town
Branch Committee by 100le members. In spite of the large membership

in this area, lectures and other functions were very poorly attended.

There being no further speakers, the Chairman declared the meeting
closed.

Mr. C. M. H. Tooke proposed a hearty vote of thanks to the (‘hairnmm
Who had so ably conducted the meeting and this Wzts mmied unanimously.

."l‘ UDY GROUP PAMPHLETS

Members are advised that sets of these pmnphlets may he hml~

free of cost, from the Secretary on application.

The pamphlets cover it wide 1111ng of subjects on practical th-nkingr

and will prove of much interest and assistzmve to eantlitlzttes tor the

exmninutions of the Institute.

Outside Great Britain there is hardly a country, whether

capitalist, socialist, or mixed, where banks have been

p allowed to pursue their trade without being subjected to a

**> some form of control (lrzxised to deal with banks as banks ; >3
I

? and yet there can hardly be any country with a history 80 g)

free from banking failure as ours has been over the pmt

half cmztury.~—\V. .T. Theme, “Banking."
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EXAMINATlONS DEFENDED

By R. W.

’l‘ is fashionable to-dwy to (leery examinations. They are not a fair
test, it is said. They encourage unintelligent (nmnming. They

give an :ulvnntnge to those who hnve n certain knack of displaying their
knowledge :md (:oneea‘ling their ignorance. They foster an ugly spirit
of (competition. Sehool exmninutions (external ones in particular) help
to defeat the true idea of education. ,PzLSSing them becomes the be-all
nntl end-nll of school life. They impose an intolerable strain and are
dreaded alike by teachers and taught. And, after all, those Who excel
in them are not always those who become the most useful or distinguished
citizens in nfter-life.

These are among: the most common objections, all of which are
now \Vell-known and widely mlvassed. Some of them contain it good
deal of truth. but others are of little weight, and the whole indictment is
not sufficiently strong to justify the abandonment of the examination
system. Even if all that could be said against it were true, the question
remains, wha are you going to put in its place .’ To that question no
sntisfztetory answer has ever been given. And so we had better look at
the objections again and see what precisely they are worth.

To take the last first. is it true that the successful passer 0f examin-
ations is often a failure. more or less, in afterlife, ? All experience seems
to contradict that rather airy assumption, though, of course, exceptions
exist. “Who takes the lead in this country 3” asked Robert Lowe,
Virtual Minister for Education in a British Government of last century.
“Those who in early life have shone in contests fl-Ild examinations.”
Macaulay was still more explicit. "Vth’Ltever he the language, Whatever
he the science, whieh it is in any age or country the fashion to teach,
those who heeonie the greatest proficients in those languages 01‘ those
sciences will generally be the flower of our youth, the most acute, the most
imlnstrions. the most ambitions of honourable distinction.” It was not
only the Vittorinns who talked like that. The other day a. Writer of
long temrhing,r experience wrote to the Spectator. “Generally speaking,
boys and girls who have shone alt exznninntitms have made good in life.
Such at least has been my experience . . . On the other hand I
have not found many (lolts n-ehieve eminence.”

Macaulay spoke. as shove. about being “nmbitions 0f honourable
distinction." Yon (-nnnot hnve that Without competition. And What is
wrong with competition.) lezuninzttions are necessarily competitive
(I) when they are for seholzu'ships and bursaries awarded on scholastic
grounds; (2) when passes ztl'e given only to a, certain number, and a
lii'st-<:l:iss. say. is n I'ni'e (listinetion. Yon (:1Lnno‘t dispense with competi-
tio11. Even between (liltel'ent sohools (01' hunks) there may Well exist
1L henlthy spirit ol‘ competition.

\thtever may he the ease in industry, it is clear that in the professionsnnd the, ("ivil Service there is no need to fear competition. If promotion isnot to he by favour or by mere mechanical routine, it must be by competi-thIL amd that often means by (‘XELHIiIIELthIL J; S. Mill in his “PoliticalCeonoiny" defended competition (1) us A safeguard against monopoly
(”VVherever competition is not, monopoly is”), and (:2) as an incentive
to overeonie the natural intlolenee of mankind. Now the examination
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system is elfeative in exzmtly these tv\V() directions. It 1111s been painted
out that when the Victorians wished to reform 2m institution they usually
began by instituting or improving its examination system. They did
that with the universities, they did it with the Civil Service. “The
Commission 021 the University of Oxford reported in 1852 that ‘examinzt-
tions have become the ehief instrument not only for testing the proficiency
0f the students but for stimulating and directing the industry of the plzme.
The general elletct has been exceedingly beneficial} The Nm‘theete-
Trevely’im Report of 1854 which led to the first introduction of competitive
examination for the (‘ivil Service is Well enough known.”

The Writer of the above sentences goes on to affirm that, while it is
perfectly true that there are qualities which can scarcely he discovered
in examinations, on the other hand “it 1mm who takes it high place in a
competitive exzmiinntien is likely to posses :m aptitude for hard Work
and is eertain—z'psofacto—to possess very considerable stores ofknowledge
and the training to use it.” We may compare with that the opinion
expressed by one Of the greatest of all educationalists, the late H. ;\. L.
Fisher, that the sumessful passing of an exzunination requires the posses-
sion and cultivation of certain valuable qualities sueh 2Ls ex21,<:tness‘ :1
good memory, power of concentration, zunbition and determinationfl
the very qualities that are needed most in the practical work of life.

“An aptitude for hatrd work. With many that aptitude is lost or
not allowed to develop because of'themollyeoddling?r they receive in early
life. Why should ehildren, Why 2Lt least should young people, be afraid
of hard work .1 Why should they be encouraged in this pnsillzmimens
sclfilove .3 As Mr. Compton Mackenzie said not long ago in an interview,
“the idea that you must not strain the young mind is nonsense.” He
thought that the present popular idea of education as being something
very pleasant and agreeable hzully wanted looking into. “It is no good
trying to abolish hardship.’y

Examinations zu'e no doubt 21/ hardship, but life is not all :1, bed of
roses, and only those who leLrn that lesson pretty early on 0an hope to
succeed. An examination is just a test, and all day long and every (lay
life is being tested, its weaknesses laid bare, its strength discovered, its
worth proved. “Life,”it has been truly said, “is an unending series of
exzuninations.” Why then shrink from themwwhether at school or after 6
Few people 0an be expected perhaps to relish them, to meet them with
Open arms, “happy its a Lover.” But it can be maintained that many
pupils work best when they know that they have a definite hurdle to
surmount in 2L limited time and cam expect sufficient reward for their
success. Another point made by 2m authority on the subject is that 21‘
good examination syllabus prevents teachers or lecturers from ezintering
OFF too Wildly on their own hobby horses. Delightful people these are
as 3: rule, but—ars longa, vim brevis. In other words, they waste an
1111C()T1.'\‘Ui()111ll)l0 deal of time. Besides, they set the poor examinee n, lnul
example, for, as Mr. Erie Partridge warns him, “exzuniners detest
irrelevance.”

75

Il is a rather pz'cluresque historical fact that George
Washington ’ll‘llS a stockholder and depositor in the Bank

‘89 Of England, zl'lu'ch took cure of his funds while 120 was ‘83
fighting British arrrzieng. (l. Hart. “i‘Vloney, Debt 21ml
l‘lmnmnie Activity."
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THE THIRD ANNUAL REPORT OF THE

REGISTRAR OF BANKS

HIS report, for the period ending Blst December, 1948, has to some
extent lost its value, due to the lateness 0f puhleation. The

R(‘gistmr explains that the (lehty in submittng the report is due to
pressure of work, and it seems 2L pity that the official charged With the
Oversight of an important statute should be so hard pressed that his
Elillllllzlyi statutory report (‘iUlIlOt be ready until many months after the
(11030, of the period reported upon. The Registrar of Banks is also the
Registrar of Building Societies and it would seem that the work involved
is too much to expect 0110 person to handle.

The position as to registration of institutions in terms of the Banking
;\<-t of 1942. as at 31st Dosomher, 1948, was :15 follows, viz zw—

Rvgixtored : 5 ('OIUIIH‘I'CieLi hanks.

:2 peoples’ hanks.

1 loan hank.

(S deposit rowoiving institutions subject to section 2(2).

Provisionally registered: 22 deposit receiving institutions.

Apart from these there were applications pending in the case of one
10an bank and no fewer than 28 deposit receiving institutions. The
Registrar again points out that the principal cause of delay in registrat-
tion is the intensive examination and revision of the constitutions of
applicants necessitated by the requirements of the Banking Act. He adds
that these tasks have now (July 1949) been all but completed and that it
is hoped to dispose of all remaining applications in the near future.

The report goes 011 to (10:11 with various matters in connection with
0111' eommol'cml banking institutions. These matters are of little interest
to ()f‘hcutis workmg in ('011111101‘0izt1 banks and there is no need to (10211 with
them here. -

Under the heading of “Rulings and opinions" the Registrar records
it ruling of some importzmeo. Tho Companies Act of 1926. Section
{H)tor (1). as applied by the Banking Act, lays upon a, banking institution
the duty of seeing that the "profit and loss etueouut shall he made up so
as to show 2L3 fil‘l' us is reasonably pmrfz'mblv it true stittmnent 0f the
profit and loss for the period it covers.” \th‘o tho inulitm‘s‘ certificate
to the profit mid loss account includes the words “subject to the fact
that transfers have been made therefrom to "thereto from Reserves for
(Tontingoncios “the ruling is that the disclosure of the amounts transferred
to or from undisclosed reserves (cannot be (loomed to be "practicable."
As the Registrar rightly remarks : “amv other approxeh would entirelV
nullify the very purpose of smut I'Csei'\:es.” ‘

. The remainder of the report consists of a series of admirable statis-
tical tables and some critical remarks on commercial bank credit policv
during the latter part of the four year period ended 3lst December, 194g.
Due to the unzwoidztble delay in publication of the report the statistics
now have Illilrilliy a, historical interest, but 21‘ few comparative fivuros for
the (-mnmoroiul hunks may perhaps still he of some interest :3—
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COAIMICRUIAL BANKs—“ [N THE ['me ” .l<‘u:ITREs IN £1,0(l0’sM

1 1 ‘
1 M2LI‘.1945 1 Ma‘r.1948 ‘ l)ec.l94h’

l

 

 

Total liabilities to public . . . . 1 268,049 1 415,491 ‘ 378,950
S. A. Reserve Bank Notes and other‘

cash (a) . . . . . . . . 5,563 8,470 10,658
Balances with SA. Reserve Bank :— ‘ 1Statutory (b) . . . . .. 24,491 39,343 1 96,373

Free balances (e). . . . . . , 115,492 1 144,661 ‘ (30,328
Total cash reserves (a, b & v) . . 145,540 , 192,474 1 107,359
Other liquid assets . . . 1 81,723 112,007 ‘ 129,909
Total loans, overdrafts and discounts . . 1 44,850 120,447 150,124
x_—

These few figures provide only the barest outline of the great changer:
in banking business (luring the immediate post-Wztr years, and the
Registrar in his report draws particular attention to the decline in the
“free” balances with the S.A. Reserve Bank. The report also makes :1,
point of the fiwt that, even after it decline haul set in, in other figures,
advances increased by some £30 million between March and December,
1948. Those who may be interested are referred to the report itself,
where a wealth of statistics is given.

The Registrar’s main criticism seems to be embodied in the following
phrases :~

1 “The banks appeared to have become so accustomed to the
‘happy (lays’ of previously unknown liquidity and surplus reserves
which had prevailed since the Union’s departure from the 2gold
standard at the end of 1932, that they were unable to appreciate
that the situation had in the meantime been completely reversed
and they appeared to be unable to appreciate what action these
changed conditions called for. It was left to the Minister of Finance,
early in il)eeember, 19-18, to impress upon the banks that prevailing
conditions eleled for action in connection with virtually every class
of credit extension and that the immediate I'mtional reserve problem
called for the greatest caution on the part Of the banks. This
admonition, in turn, had to be followed up b‘ ' a further appeal to the
banks by the South African Reserve Bank ‘as a matter of positive
public policy, to contract credit facilities for 11011-produotive pur-
poses generally, and to restrict a(lvztncas in the ease of the less
essential and over-(leveloped industries, with due regard to the
Obvious need for exercising discretion and avoiding 111111m'tess21vry
disturbances.’ ”

These sentences raise grave questions as to the extent of the duties
and responsibilities of (:011111101'eiavl banking institutions in a so—eztlled
free economy. but discussion ()fthem in the present (context would perhaps
hardly be appropriate. A. l<‘. A. 11111.

“It has always been recognised that a state of full G)
employment will only lmd to am if it is no! accompunivzl
by a much greater sense of responsibility on the part of G
the trade zmlons—and (11,90. to be fair, of tho trade rmwm'u-
tions."——Ee()nomist.
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BOOK REV] EWS

Balance Shorts and the Lending Banker, by J. H. Clemens, A.C.I.S., A.I.B.

IN his preface Mr. (i‘lemens writes : “The, book has been planned
primarily as a study Of balance sheets, from the special point of View

of the banker. The emphasis is therefore upon amounts rather than
bank lending," and it should be saitl at once. that the plan has ably been
fulfilled Mr. (llemens writes out ()fiL miml paeked with prantical banking
experience and wide reading of his subjeet.

Part I is “mainly theoretical" and deals generally with balance
sheets and their constituent items. Interwoven with this is a series of
ratios which (721,11 be, used as tools to unearth and set fnrth trends of, and
conditions in relation to, businesses whose balance sheets may, for lending
purposes, need close scrutiny, The list of ratios lw' an impressive one
and numbers well over a dozen. Among the more important the following
may be mentioned, viz. :—

Amwts and liabilities ratios (0g. percentage of current assets to
fixed assets, 01' percentage of demand liabilities to total liabilities)

Debtors,’(‘rwditors ratio (nbtained by dividing debtors and bills
receivable by creditors and bills pafl'able.)

(‘urrnnt ratio (i.e. current assets divided by current liabilities).
Liquid ratio (i.e. the ratio which liquid assets (cash mainly) bear to

current liabilities (not fixed long term liabilities).
Turnover ratio (obtained by dividing cost of sa‘es for the. year by the

average stock).

Gross profit ratio (i.e. gross profit expressed as a percentage of sales).
A number of other ratios are given, but the above Short list will

sufiice t0 giv ‘. an itlea 0f the analytical approach to balance sheets and
the relevant revenue accounts Examples of most ratios dealt with are
given in the text‘ based largely on a sample balance sheet, Which appears
\arly in the book, and which is used with brilliant effect throughout,
together with the appropriate manufacturing, trading, profit and loss
and appropriation aeeounts.

The author then turns to Part II, which is “mainlv practical,” and
asks whether the tools provided by the ratios are $01111(l.‘wl10tller they are
the right tools and what is the verdict of experience on these questions.
It is in this part of the book that some of Mr. (‘lemens’ most telling points
are made. For instance he likens a balance sheet to “a ‘still‘ produced
when the action of a film running through a leetln‘e room projector is
stopped fur a moment to enable a particular position to be closely
examined. It is then viewed instinctively as a matter of suspended
n‘mtlon in connection both with the. movements which led 11p to that posi-
tion and thOse into which it merges when the projector is started upagain.” How often has one wished that this view was more widclvheld and that bank men Would not look upon a balance sheet as a picture
of a fixed position, good for a year, two years, or even longer. Afterfiarefully consnleringr the various ratios the conclusion is reached that
the mlly completely logical and valid ratio is the gross profit ratio,”but that when several different ratiosare used, “each in itself of indifferent

evulential value and all point in the same direction their combined
vertliet may be irresistible.”
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Then folloWs 2L chapter on over-tmding, defined as “trying to main-
twin 2L scale of operations with insufiieient working capital and above all
with inadequate cash resources.” The quotation by itself shows' the
aztlibre 0f the Writer and the whole of the chapter might with advantage
be learnt by heart by every South African bank manager.

Chapter X deals with the practical questions Which guise in every
bank lendingiwhy the request to borrow 4 for What purpose ? will it
be enough 6 whth is the source of repayment ? and so on. The penul‘L
mate chapter suggests zL form in which a record of borrowers’ balance
sheets and accounts may be set out by it bank, so as to throw up VltiLl
trends at a, glance. The suggested record covers three years’ balance
sheets or more and is designed to show snb-totals for current- and fixed
liabilities, liquid, (circulating and fixed assets, with notes on sales, gross
profits, overheads, net profits, eto, and it is claimed by the author that
with such a. record “it has been found possible in practice to detect many
material trends.”

It is difficult in it review to give an i(l("(L of the full quality and flavour
of this book, but this can be salidgit is 21, book to be read and studied
by lel pmetiewl bank men, whether managers, accountants or other and,
not only that, it is a book which should be kept handy for reference.
Perhaps Mr. Clomens’ most important contribution is his insistence upon
trends~upon the moving, changing nature of every business end ELl)OV0
all on the necessity for cash as the life blood of every business. A final
quotation must suffice 2——

“But above all the lritmoiiv of this book, which it is hoped will
come bzwk to the reader again and again, when other themes hzwe
been forgotten, is LIQUIDITY, zLetule or potential. (‘ztsh must be
available, or obtainable, in every business in the right quantity at
the right time. Its presence means vigour and stamina : it absence
weakness and instability. The flow of cash is the ultimate test
of sound business mul sound lending alike.”

A. F. A. INC.

1
Srom'sh Banking Prrlrticfi—Forw{gm Businms, by David legmz A.Cl.‘
(Publislml by ”'11:. Iflru‘lru‘ood (f- Sons Ltd., Edinburgh (f: London, Z/th.)

IN this sixty-eight page booklet, issued under the auspices of the Institute
of Bankers in Suotlzuul—one of 21. series of fourteen pamphlets each

dealing with 2L section of' Scottish Banking Praetiee—Mr. David Rodger

sets out to provide practical advice on problems connected with foreign

business which might have to be (102th with at any branch bank today.

Dividing his subject into five main chapters the author gives a, most
able and lucid description of the general organisation of 21, Foreign Depart-
ment, dealings in foreign exchange. the practical handling of exchange

remittances iLnd the financing of foreign trade and of foreign travel,

most of which are, of course, subjects eleling today for everinereusing care

and attention by bank officials the world over.

While pointing to the need for careful adherence by bankingr readers

to detailed instructions laid down on specific points by individual banks

and making no claim to any textbook exposition of the subjects (revered.

Mr. Rodger succeeds most happily in giving an extrenwly useful outline,
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from the practical point efview, eta, wide range of transactions and eelours
these, pietures in all interesting,r way with succinct particulars of the
more important (leeuments, etc. met with in practice. The real measure
of his success, however, lies in the attractiveness of his deft style, free
from any trace of that “heaviness” 0r “technicality" which so often
renders most writings on the subjeets in question uninviting, ifnet obscure,
to any but the qualified specialist.

This booklet was intended primarily for the benefit of any who might
not he fortunate enough to have had much specialised experience in the
type of transactions in question, and the Scottish Institute of Bankers
is fortunate indeed in the result, for the author obviously brings to his
task a wide knowledge of the theoretical as well as the practical side of
his subject which enables him to point, in the booklet, more specifically
to the “things to watch out for” zmd the circumstances in which it is
advisable to seek instructions 01' guidance from superiors.

Foreign business is, of course, governed or controlled almost com-
pletely today by exchange control regulations and general references
to the incidence of such regulations naturally often appear. With extreme
foresight, however, a brief review of the main feature of Exchange C0n1r01
operative in the I'llited Kingdom has been included in a. small pamphlet
which has been bound, net in the main booklet, but separately, so as to
facilitate reprinting of that section atione when changes in the exchange
regulations are deemed to warrant such 2L step. The booklet is served
by {LII index and is rounded eff by the inclusion of suggestions for further
reading on individual matters.

While intended, of (tourse, for readers in Scotland, it is nevertheless
to at very large degree applicable to South African conditions and it should
be of real use and interest to banking men in South Africa, and invaluable
to the student.

Copies may he ordered through the Secretary of the Institute, RU.
Box 22H}, (‘2Lpe Town, at the published price.

(‘.(.‘.W..J.

XuI/u'ug/ lmx N/I'I'Hf/UII’INYZ I/H' (when! of gold in [/H'
publir I’lI/e mun l/mu, l/zr' rtlmsv (1f pupm' momg/ om'r I/zr
[(le‘ lr'u er {uvm‘lz/ ”rum, NIIIIY‘II-i‘l’lj/ prnrllizing must 0/ I

S, ///(' imim/riuux «ml l/IrzZ/‘ly ruul selm‘lfwly/ bmuj/ilz'ny/ t/m _
a (lixlrxlsd'IIl and [IN xpr'cululor. 71/er mqluctiw (WNW of g?
I ('r)/w[)1g gmwnmr'nl (21(1)!)mlilurm (It Ilzrl priul-N/mp [N I

.wuml/Ifng [/Hl/ slalrwwu (IIII'II'I/N [rill lmrz' rlzjllim/(y [IL
rm-ix/i:1g.~Nutimmi (‘itlv Bank of New York, Monthly
Letter. November. 1940.
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BARCLAYS BANK (D.C. & 0.) ‘
STATEMENT BY THE CHAIRMAN

tollm()rdin1l)y(lcmi(1lfilwfing 11.011! 172 London on 28t/11hrwmbwrISH‘J.

SlN(E our last Meotinw the directors have appointed to the Board
\II‘.R1.VV l‘oot, 0.l3.E., M.(f.,1111(l Sil EI‘it' (x M111<l1tiI{',(x(M.(1 ,

K.0. 13,0 13.19. MI‘. I‘oots wide businessexpcrlemoand1511'111<'11\I1111-hti,1_r's
long mid intimate l{11()\\’l(‘1(I”0 of (0111111011w011lth 11II'1'11i1s will 110 of (ri'out
value to the 13111111. 111ml I feel sure the stockholders will 11111111110 their
ro- olcntion t0 the I3o1Lid when we 1'(111-,1<h that item in the agenda at tho
11111111111 meeting.

Ezu'ly in the year, Mr. Barnes, 0111' (.leputy-1'h'11ir11111111, paid 11 visit to
Kenya, Tanganyika 11.1111 Mauritius. He has now just returned from the
Middle East, where he was able to Visit our b1'11111c1h11s in Israel and Cyprus.

During.r the year we were glad to welcome again Sir Ernest 011111111-
hoimm', WllO 011111101 011 11 short visit to England.

.I30I'or‘o(I(111li11g,r with the changes in 011111001111 boards overseas and other
11}')poi11t111(1111ts. I particularly wish to mention the impending retireinont of
(1111‘ general 11111111110913 Mr A T Dudley Mr. Dudley loaves us this year.
I roaret to s111y.h(1I'oro the (late of the annual 111(1eti1w. after I'o1t\'- four
years banking s01'\i(0. He}'oiuod tho (olo11i11l B111111'111 19101111<l has held
11 number of s111i01‘ 11ppoi11t'l111e11ts both at home and ()vorscus, i111 lll(II]1§1
that of lo(- 111 director111 \1w Yoi'.l1 He W115 1111poi11tod 11 g(111111'1'11l 111111111tr(1r
in 1945. Mr. I)11(ll(1\' has 11 wide l111owlcd<rc of th(1 I31111l1 s business
together with pm'sonzil (uporionm oI'1111111y oIthe territories in 111111 ll \111
operate. Ho will l)(111111(-h missed by his 111111151 friends in tho I3111111ovo1's1111s
11nd in this country. I know he will take with him your wnrnlcst good
wishes. 111ml th111t you would like 111(1 to express your gratitude to him for
1111 his good work

Mr: R. I). Smith, formerly 1111 assistant general 11111111115013 has 1111011
appointed 111 general 11111111111gor 0ft1ho Bank.

In our overseas loml hoards 11nd general 1111111111g(1111(111t1 there h11\'('
been several('h11111gvs. Mr. (1. Murray has retired from the South AI'1'i1'1111
board of whi(h ho had been 11 mombm si11<c 1934; his lontr S(‘IVItO in
that ('1'1Lp111< ity. 11ml I'o1'1m11'ly 11s 011(1 of 0111 senior 111111111<r01s i11AI11<11 has
been of great \11luo and 11o 11111 g1111t0ful to him for 1111 he 1111s (lone I'm the
13111111.

Mr. M. W. .I. l3ull. I'o1'11101'ly 111 general 11111111111goi' in South AI'1'i1'11. who
retired 111st “1111', 1111s 1101111 appointed 11 11111111l'10r of the South Ali'irun
110111111 1111(1 “"11 111'(1 glzul to have the continuing benefit of his intimate
knowledge of South African business.

Sir Herbert 1]. Stanley, who has been 111 111111111101 of 0111' (21110 lo(1ll
board since 1942, has also retired. I should like to take this opportunity
0I"tl1111111i115_r him for his services during his term of ofh'vo.

Mr. R. P. V1111 (I(11' )Icrwo. 0110 Of 0111‘ general 1111111111g01's in South

Africa, who 1111s boom in (-111111'g0 of 0111' affairs at tho Capo for many yours,

has retired after 44 y11111's’ 11bl11 111ml (lovotod service to the 13111111. He will
by 111u<1l1 111iss<1<l by his many friends in South Afri111 both inside 111111
outside the Rank, 111111 we oII"<11 him 0111' best wishes in his 1('t11'(111(11t

Mr. C. I). Alcock. who was 1111111111g0r oI' Circus le-o brunch during
most of tho 11111111111 l11t<1r 111101111110 an assistant (renoml 1111111111gc1r in South
Afi'iv 111. h1s boon appointed :1 gonoi'ul 111111111<r111'tl1111'11ml 1111s sm'oovdod

Mr. V1111 (1111' M111\1(1 111 the (111111.
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lll ~llllll‘ this AYt‘IH', .\li'. :\. l’. S. Clark, our lumil (lirm'tm', l’eilt‘stim‘,
rvtin-(l «m pvrsion u‘l'tm' t'nrty—twu ymu‘s’ svrvicv. As I nu-ntionml in my
struytit-Im-nt‘ lust y(wu', Mr. (‘lurk has h(mn in Palestine lbr ()Vt‘l‘ thirty yours
:Lml has :i pml'mnul knowlmlgv (it that, l»(‘l'l‘ll/()I'_V uml its nmny pmhlmns.
llis witlt- (‘xln-riHu-v hits lm-n (ll~ the utmost value to tho lhnk, uiml I am
plvusvtl tn my that h(- is mmt inning t(‘mpm'urily in (-hurgo 41‘s lm-nl (lll'(?(?l()l‘.

()ur Im-ul (lil‘t‘t‘ltn' lli 'l‘(-l-;\\'iv, Mr. J. llzirkmoy, who was zippnintvd
tin thut pusitinn on his i‘vtirvnmnt {mm the mzmugmm-nt, ()l' 'J‘t‘l-Aviv
hmnvh llll‘N‘ .\t-airs :Lgu, has rvtirml. During,r Mr. ll:1vl<nit~_\"s p(‘l'ltHl :18
lm-ul (lin-r-tm- lw hm lw-n ronl'i'mitvd with nmny (lillivult pmhlvms and WP
:IH- ilulvhtml tn him ltH'llH‘lHyulS(‘I‘Vlt't‘lN‘llélSl‘UlltlH'Hl100111‘l§211|l\'()\’(‘r
:1, \wi'y lung p(‘l'iml nml ut‘tvn in most trying (-mltlitions.

.\lr. ll. I“. It, Smith, l‘nrnm'l‘v munugvr of our (‘irt us l’lzu-v ln‘um-h,
has llt‘t‘ll :ll)[)t)llllt‘tl 2m assistant general nmnatgvr (it' tho J’niiilx‘.

l (lt‘t‘f)l_\' rvgl'vt to hnvv to report the smhlvn (lwlth in April last (lf
th<~ m-vrvtul'y nt'thv Hunk. Mr. Alan (1mm; wlm hml hold that (illiw shit 0
HHS. llis (h-zith was :1 grunt shark to us :1“ am] many 01' us hvrc 2111*
l'm‘lingr tlw hiss ml :1, loyal l'i'ivml us well 21.x" :L liiithl'ul 21ml (unstivntimm
roll(utguta .\li'. (‘. l“. S. l’i'inglv, t'ormt‘i‘ly assistant swrvtury, has h(‘(in
:lilllfllllllt‘tl sw-rvtnr)‘ in .\‘uwvssinn to Mr. (lmw.

Sturklmltlvrs will, I know, he interested to hmr thut .\‘im-o our last
.\h-vting, wv huxv (‘Xlt'lltlt‘tl mu' ()pvrutiinns to a new t(~i'ritm"\‘~ British
llonthu'ns, tvlu- only British (-ulony in (‘vnti'ul Amm'itw WlH‘H‘ \H‘ olu-mtl
:1, hmm-h in ()vtolwr lust. I am plmsul tin Sil‘y that tho l)l'&1‘ll('ll appears
tn hm‘t‘ mmh- 1L sutisliu'tm‘_\' start,

Ih-hn'v (lmlin;r with lllt‘ lHl‘lilIlt'C shoot 11ml pmlit 21ml l()N.\' amount, I
wuuhl like to say at l'vw wunls :llmllt mn' stall. (‘mitlitimm Luth in England
:mrl in many ('Hllllll'lt‘N ()\'(‘I'_\'(‘:l.\' are still (lillivult‘ zilthmlg‘h xtvzuiy progress
has him] mzltlt‘ in lllllll'tl\‘lll§_[ thv stull' poxition. l’rvssui'v ol' wurk is still
high hut, tlw stall. mmtimu- to give an vxvt'lh‘nt x(‘rviu‘ :llltl they tll'(‘
tlvsm‘ving nt'thv highest pmistx The question nl'living,r um mmnmlntion is
still :i‘ nmjm' tllllit‘lllt_\’ in mun)" arms, :ilt-hmlgh (luringr thv lust twclvv
months snmv pmgn-ss has him!) mmlv l()\\':ll'(lS imprm’ing ('omlitinns.
llnl'nrtHnntvly, it is :1. pmhlmn whir'h .\‘(WIHH lilu‘ly to rvmnin with us l'ur
Hlllllt‘ timv .\‘vt. .\t tlw :lmmul gt‘nvrul nuwting .\‘()II will ho ziskwl to puss
:1. n-mlutinn nt' upln'm-iutiun ut' tlw work ul' tho stall, and l l'vvl slim that
this will lw 1m lllt‘H‘ l'ul'mulity hut :I ll‘ll(‘ l‘(‘ll(‘(‘ll()ll ol' .\’()lll' svnsv ot'
gmtitmlv l'ui' :ill tlw gtmtl wm'k th<\_\' hm‘v tlUllt‘ (hiringr tlw past year.

'l‘lwstnll‘nl'this Hunk Iln\\' numlwrm'm' ltHltNl, this milestone having
hwn pusst-il duringr l‘Jl‘J. whirh llle h(‘vn i1, yvzu' ut'oxvoptionzll m-tivit)’.
'l‘his hits lm-n l‘t‘llt‘t'lfll in :1 l'urt‘hor small invi'czlsv in our profits :Lf'tvr
.‘lll()\\'lll_1£litit'll}(‘l'(‘:l.\'t‘(l tnxntinn. I (it) not think we can ussunw that, this
l(-\'<~l nt'm-tivity will lw muintuinwl throughout the (-uri'vnt‘ your; imlvwl
owing tn l'(‘.\'ll'l('ll(>ll.\' nl' (mo kiml m“ :lnothmfi thvi'v has h(‘on :l .\‘hzll‘p
rmlut-t ion in .\‘nmt‘(lii'w-timm(luringi‘<‘(-<‘11tv\\'t‘cl\'.\', ll~ this should p(‘l‘sist,
tlw llzmle mti'niugs might lw mlvorsvly :tll‘ovt-ml.

\Vt- shall pmpnsv tin _\'nu that ll](‘ (livitlvml ol'lust _\'(‘:ll‘ lw I'vpmtotl :
:Ls tlw tiglirus .\‘hmx: it, Imw vnjnys thv protw'tinn ul' :1, good margin. “’v
:LH‘ t ruiistl-I'i'ing [itllllltltl nut ()l‘ln'nlilstothvll:llll(l.\'1‘(‘i\‘('i'\'(‘l'lIIHL bringing
this Ill) tn tlw ligurv nt' [S,(NHLHHH :lml [ISH‘UHH ix llt‘lll'fl :Ippliml in writing.r
(lnu'll lllt‘ lm-minm (ill tht~ nmv (-upitul snhm-rihwl l'm' tlw vavlopnwnt
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Corporation, which was issued at a premium of 50 per (-ent. I am glad
to say that the Corporation is becoming increasingly ttt‘thO, and we believe
that the foundations for a useful and valuable business are being laid. I
feel sure that our stockholders will not expect to see quick results or
spectacular profits. We have, as you know, always held the view that
results could only be shown over a period of some years. In the meantime,
it is satisfactory to know that small profits are being earned. These have
only been made possible by keeping running expenses low and strivt
attention is paid to this aspect of the, matter.

In my statement last year I referred at some length to the situation
in Palestine and St()('l{ll()l(lOI'S will doubtless wish to know how the Bank
has fared since then in the. new State of Israel and in the a(ljoinimr Arab
territory. As soon as cireumstant-es would permit we sent to Israel llllthI‘
a senior official, a special staff to (-leai' up outstanding matters. A great
deal of progress has been made and there is every reason to believe that
the amounts whit-h we set aside against possible loss and to whieh I
referred last year are likely to prove more than adequate. ()ur branehes
in Western JerusalenL Tel—Aviv and Haifa are again functioning normally
even if their activity has not yet returned to its former level : and the
same (can be said of our brant-hes in Nablus and Gaza There are. never-
theless, serious (litficulties still to be dealt with : among them the very high
(cost of living in the State of Israel, in spite of steps that have, recently
been taken to reduce it. presents a problem not only for the State itself
but for everyone in it. The neighbouring Arab States also have pressing
problems both politieal and economic. lt is greatly to be hoped that the
conclusion of peat‘e treaties between the Jewish and Arab States will
be pressed forward so that the present atmosphere of suspieioll aml ill
will may be dissipated and that this part of" the Middle East may onve
again enjoy peace and prosperity.

Turning now to the balance sheet. the most striking: change to he
noticed is the sharp reduction shown in our deposits. ()n the assets side
advances to customers remain at much the same figure as last year, and
consequently, represent a substantially higher proportion ()four resourves.
They slightly exeeetl the total of our investments so that the ratios of
these items to our total deposits now stand at 3088 per cent and 2!)~()2
per cent respectively. Although (-ash has fallen sharply to 2027 per
cent, the balance sheet still shows a very liquid position, more, espet-ially
since under the heading of bills discounted we hold over £42.0(Nl.(l(i() of
Treasury Bills ofthe, British and South African Governments. aml British
Exchequer Bonds maturing early in 1951).

The investments. which are the seeoml largest item in our assets. stand
at £09,832,156 and include for the first time our shareholding in the
National Finance (‘orporation of South Africa. Although th > amount is
not large~£75.000—it has a rather special interest for us. The new
Corporation, Wl1l(‘l1 was established in terms of an Aet passed by the
Union GOVCI‘IIIIIGIlt, has a ('21 pital ()f£1.(l00,()00 SIIbSCI‘led fOI‘ l)\ tllt‘ $0111 l]

African Reserve Bank. the commercial banks, building sovieties. mining
houses, insurance companies and other financial institutions. It mm-
menced Operations on the 19th September. Its objeet is to help to
integrate the financial structure of South Africa. Your Bank is repre-
sented 0n the board of the new concern. which is designed to play an
important part in the finanvial life of the community : its progress and
development will he watched with (lose interest.
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Having in mind the sharp fall whieh took plaee in gilt-edged securities
(luring the year under review, stockholders will wish to know how the
Bank has been affected. Although the depreciatimi in 'alues that we
have experienced has been severe, it would undoubtedly have been greater
had our investments not been almost entirely confined to those Government
seeurities which have a definite date for redemption, and for the most part
to those which are of short- or medium term. This policy which we have
been following for some time past (-an, I think, be said to have proved its
worth under existing (-onditions ()ur investments amounting: to
££l$l,832,15(i appear in the balz'nee sheet at under cost and below market
value.

The shrinkage in our deposits reflected in the current balance sheet
is notable for being the first (leeline of any importance in this figure to
be. recorded since, this Bank was formed in 1925. The fall in deposits
has taken place almost entirely in South Africa, where great changes have
oeeurred during,r the past twelve months. As an illustration, it is
interesting to see that whereas on the 30th September 1948, our balanee
with the South African Reserve Bank stood at over SA£65,U()0,(N10,
this figure had shrunk to SA£23,000,U(N) twelve months later.

The great change which has come over the picture in South Africa
(luring,r the past year has been due to more than one factor. “'hile opinions
may differ as to the main cause, it seems to me that the whole matter may
be best summed up in simple language by saying that South Africa
like the United Kingdom. and, for that matter, like numerous other
countries—has for some time been living beyond her means. The effect
of the heav‘ ' adverse trade balance is clearly shown not only in the figures
of our own Bank but also in the published figures of the South African
Reserve Bank, where the reserve ratio on 9th September 1949, fell to
29-1 per (-ent., the lowest recorded.

 

It is no doubt true that some slowing down in the phenomenal rate
of progress of recent years had to eome, but the underlying factors
governing the situation were for a time obscured by the flow of capital
from the United Kingdom, which reached altogether abnormal propor-
tions (luring the year 1948. When this flood tide eventually receded the
bare farets quickly beeaine exposed, showing unmistakably the need for
drastic regulations to control imports. It was inevitable that adoption
of these measures should create ineonvenienee and hardships, but when
considering the whole picture we Should not allow our View to be obscured
by these temporary factors ; although at the time they loom large on the
horizon. they are in reality symptoms of maladjustment rather than of
any fundamental change. It is, perhaps, true to say that those Who
reeently took an unduly gloomy View of the pieture were doing as much
harm as those who, a year or two ago, felt that there was scarcely a limit
to the opportunities for expansion and profit. 1

[t is too early yet- to say exactly what etteet the recent devaluation
of sterling and of the South African pound will have on the economy of
the respective countries, but in the ease of South Africa, it must, I think,
he admitted that until this ehange took plaee the “ terms of trade ” were
weighted heavily against her : while on the one hand she had to paV
greatly increased prices for her imports. she was obliged to dispose 6f
her staple article of export at the old price. The “ terms of trade,” how-
ever“ have now moved once more. in her favour, aml, although the (1011M
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price of gold remains unchanged and restrictions on imports from the
U.S.A. may have to be maintained for a time, it seems (-ertain that South
Africa should in the near future be able to restore her sterling resourves to
a figure which will permit of normal imports from the United Kingdom.

The idea of devaluation is, naturally, repugnant to those who are
by training particularly concerned with the fulfilment of obligations and
the sanctity of contract ; the word itself has an ominous sound. More-
over, the road to salvation is not usually to be found by following the line
of least resistanoe, or through some "short ent.” There -an surely be
few people today so eredulous as to believe that, by this means alone,
anything of permanent value will be achieved. While some may profit
others will lose, but, generally speaking, it is the (creditor who suffers.
Thus one more blow is struck at the habit of thrift, a habit whi<-h has
now become so much out of fashion that those who still try to praotioe
this difficult and almost forgotten art are, perhaps, no longer (‘onsideretl
of much account. Nevertheless, the attitude towards such questions is
significant, for the prospect of becoming a shiftless, thriftless, predatory
society is not a pleasing one for any of us to contemplate. It may well
be that this is the fate we shall be laying in store for ourselves ifthe savings
of the people are to be indefinitely penalised by crippling taxation,
which not only destroys the urge to build up and progress, but encourages
all forms of waste and extravagance. It seems to me that. as in the ease
of other specific remedies for different complaints, the effectiveness of
taxation becomes impaired by too mueh use. As an antidote to infla-
tionary ills it has arrived at, and in fact long passed, the point at which
it ceases to be effective. Indeed, the stage has now been reavhed when it
helps to create those very conditions which breed the disease itself.
Private extravaganee in the individual, moreover, cannot be dissociated
from over-spending and wastefulness in public affairs, for the one reaets
upon the other and both lead in the same direction.

But, for good or ill, the step has now been taken, and we vannot
believe that devaluation was accepted lightheartedly. Indeed, all the
exhortations and speeches 011 this subject—some of which may at times
have been a little bewildering and even seemed contradictory to a public
not versed in these matterswappear to show that the contrary was the
case. It may be true that there is sometimes a tendency for the critivs
themselves to be too dogmatic on the subject of devaluation. While great
injustice may be done to large sections of the community, this is not
necessarily the ease, for the old rate of exchange Inay have given a
fictitious value to one currency, in terms of other currencies, prior to an
aet of devaluation, so that some (corrective may have been overdue.
Without the test of a genuinely free market, however, which means the
price at which the willing buyer and the willing seller come together.
there is no one who can say with certainty What the true figure should be.

One of the weaknesses inherent in any rigidly controlled economic
system is that the structure erected upon it is based upon a number of
arbitrary assumptions. For example, there was nothing sacrosanct about
the old relationship between the dollar and the pound, which lasted
throughout the greater part of the War. Yet this rate was taken as the
basis on which Our post-War economy was planned. Without the aid of
some pressure gauge such as that provided by a free exrhange market,
the stresses and strains to which the whole fabric of the national economy
s subjected cannot be am-urately assessed at any given moment, Those
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in 1111:1113: 11f (1111' :1tl':1i1-s ul' Stati- 2m: (1111111)“ng tho 1111~('l1:111i.\'111 without
h:1.vi11;fir in Hunt (1l't1hm11, :m it, wvrv, tho l':1,111ili:11' 111111143 of :111 instrunwnt
hmu'il to i111li1-:1t(> whm‘o the l(-:1:l<.\' tll‘t‘ 01-1'111'1‘i11g 21ml whvrv the pressures
:11'ot11111l1igl1. (‘1‘1't::1:i11l_v tilw [)llllllt' :1t1 l:1:1‘g(‘h:1.\' V(‘l‘y lititl(*111(‘:111s()l'lmowim.r
what is 1't*:1ll.\' happening. The failure U) :Lpply («)1‘1‘01‘tiv0 111(‘21-suros :l-t
tlw right ti1111- 1110:111s th:1t vvvntuully we are hrnught l1:1:1‘(l 11p 211g21i11st
runlity with :1: smhlon shovk. 'l‘hv (1xt011t: 11l't1lw rownt (lt-vnllmtinn is 21
1111111511111 ol' the 111i.\'(-:1l1'11|:11i1111s whivh l1:1:v(- l)(‘('ll 111:1(l1t. l'mlvr :1 l(‘:\‘H
rigitl systmn thv (-xvhnngv 1':1t(‘ wnuld 5111111 h:1\'(* 1'vllw-tml the 1-111'1'011t
ll'(‘l)(l ol' :1ll'11irs :1111l 1'01111~1li:1l 1111-:1s11rvs might wvll huvv lw‘n mlnptml at,
:111 11:11‘li111‘ stage. 'l'lw 111-111! 1'111' SlH'll :1: (li'ustii' ['(‘iltljllSlHH‘llt at the lust
111111111-112 might thvrvhy l1:1\'(- 11111111 :11'11itl111l.

'l‘o :1115'11111‘ :11-1-11st111111ml to orthodox 111(1thmlsit111:1.1‘:111111-111'surprising
i11 l‘(‘l‘l'().~:p(‘('l/l1()lllltl th:1t lllt‘ gi'i-ut ('l1:111g_r1-.\' tl1:1t have (-111111- over the 500111:
in rwont ti1111‘s, both in the l'nitml Kingdom :1111l in South Atrial. have
not lwvn :11-1-11111112111i1111 l1_\' :1 rise in shurt-tvrm 111(11111)’ rates. 'l‘hosv have
shown pi':1(-ti1-:1ll_\' 1111 1'l1:111;_r<* throughout the whole 11111'iml. ()11 (lotolx-r
lilth, huwm'vr. the Smith :\l'ri<-:111 Rvsvrvo l§:111l< 1':1i1\'(:(l its ()lll('l£ll I'odis-
1-111111t l'illt‘ l'mm 3 [1111'011111 t1) 3; 11(11‘1‘011t.tl1(‘1':1t1-s<111(1t(‘(l l1‘\' tl1(‘l):111ks i11
Sulith .-\t‘1'i1~:1 fur ('(1111111111‘1'inl loans and :1111':111(-1-s. and also for lixml
dupimits, living si11111ltz111111111sly :uljustml. 'l‘his 11:11'ti1-11l:11' instrument
has lwvn laid by l'm' m long,r 11(1w t1l121t ll](‘l'(‘ 2111;111:113 to I10 $111110 I‘t‘llH‘tiHH'O
to make use <1t'it1:1g:1i11 : us with :1 wv:1p(111t1l1:1t has 11111;: 11(111111'11sti11gi11
tl111211'11111111‘_\g<11111g1‘1111’st11mistrust itsofli1-:1<-.\‘.:111(l(W011 in tin1vt<1f0rgvt
how it mm 1111<-v llSHl. lt may he truv tl1:1t tho (‘l11111011t of money rates
has to some 11xt<111t hvon 11\'111'.\'l1:1(l11w1:(l l1_\' now hittnrs. whivh l121v111101'l111ps
11111”le trhv li11l<l <1l' its (ill'w'tivonoss : nevertheless. il' brought into play
at the right time I lwlivvv it ('()l1l(l h:1\'11 11x1-1‘1'iswl :1: powerful inlluonvo
:1111l that in tho l'11t111'1~ it 111:1_\'1‘<1.\'11111(‘ son1otl1i11g<>lits1'01'11101'i11111()rt:111(~(*.
\Vhilv it is:111:1t111’21ldmii‘von thv part 11Hl11\'111'111111-11t.~' to raise loans from
the 1111l1li1‘ (111 t‘:1\'11111':1l)l11 terms. the rate ()l‘ i11t111‘11st1 should not he 1‘11g21-1‘1101l
:13 the solo 1-1‘it1‘1'i1111 (1l' s111-1-11ss‘ :11111 thv 111'1‘st-igo 0f :1 ('llziiit'ollm' should
rust: 1111 :1 HHH‘I‘ foundation.

\thtovvr \‘ivws 111:1y still I111 llt'ltl about the \‘irtvuvs of :1: 1-011t1‘0ll011
111-1111111111. tl11~ lwlivl'thut by this 111(1:111s:111‘\'1-111111t1‘_\'1*11111-01'111‘11 with int(‘r-
11:1ti1111:1l t1':1(l(*1':111 insulate itsoll' l'1'11111 oxt‘vi'nnl (-11111liti11ns has surely now
lwon shuttm'wl hvyuml 11:11:1i1‘. \Vhili‘ t-ho svvm'ity of the upward and
(lownwui'd swings (1t'tvl11‘ t1':1(l1‘ 1'_\'<-lo <':1:11 l11~111itig11tml to some extent and
the 1'111'1'1‘ 11l' husinvss activity may I111 smoothvd out. this (luvs not 1119:111
t1h:1t w-onumiv laws «1111 he i111l1‘li11it1‘ly suspended. Eventually thosv
l'111‘1-1‘s 111:1l<(1 tl111111s11|v11x l'olt : thvy h:1\'1\, i11 lint just (l11111‘ SO in unmis-
t:1:l(:1l1l<* limhion. l lwlivvv it to ho true. 1111\1'1‘tl11‘l1‘ss1 tl111t tho till'w-ts 11f
(l11\':1l11:1ti1111 1101111 not all he lnul. It We prove 1'1‘x11l11t1‘ mumgh in (-011-
l'1'1111ti11g tho (lnngvi' of :1 risingr spiral of vosts sumo 1'1‘:1l lwnvtit may ho
(lvrivml, hut this will l't‘qllll'l‘ :1 (It\gi'vo (1l'tlis1'ipli111‘ 1111t 1*:1sily :11-hi1‘vml :
l:1il111‘11 t<1:11-hi1*\'1‘ it: would 111111111 that “'1‘ Hll()lll(l liml ourselves. within :11
:hm't time. lhwwl with the \'111'_\' 5:1:11111 problem :11111 [1111-1111115 in :1: 11111111 2111:11t1‘
111‘111.

l'ntlunhtwllv thv ti1111- h:1.\' (-111110 for 11s to rompturo that. 301150 of
111141-1101 and UI' tlm i111111i1111111-11 11l'1l:111g1*1‘ th:1t wals 111'051111t to :1“ of 11s
thruughuut thv \1'111‘. Although vvvnts in tho wonomiv livhl 111:1_\‘ ho lvss
ill‘:111111til' :1111l :11'11 (-(‘1‘t21i11l_\' less (‘ilvh‘V to llllt‘l'pl‘t‘l. llH‘lI‘ inlhlvm'o is.
111m'1‘1‘tl111l11sx null and l‘:11‘-1‘1\:1:(-l1i11}_1 :11l11l 111:1_\' 1111111 lw ml :1 111111‘1‘ lasting
1' 1:1:1'111-t1'1'.
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ELECTION OF ASSOCIATES AND MEMBERS

At the (‘oum-il Meeting hold on tho I(Sth March, ISJSU, the following
were elected :—

A s.s'ociates.

Forty-two membvrs who 1121‘\'(‘ passed the Final l‘Ixuminutiun 0f
the lnstxtuto to be 010ctotl to (‘crt‘ifiuzl‘tod Assouiuteship.

M(,m ()0 rs .
Mr.

M1'.

Mr.

Mr.

P. (‘. Ammors, Netherlzmds, Durban.
R. (‘. J. Batenmn, Ban-Jays, Troyc Street, Johannesburg.
L. Bonade. Standard, Parys.
W. J. A. Bergh, Barclays, Windhoek.

Miss L. J. Bczuidenhout, Barclays, Kcnhzu‘dt.
Mr.

Mr.

Mr.
Mr.

Mr.

Mr.

Mr.
Mr.

Mr.

Mr.

Mr.
Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

M 1‘.

S. S. Blake, Barcluys, Box 244, Bloemfontein.
G. A. Carver, Bu‘rclzl‘ys, Klerksdorp,
A. l). (10 Kock, Netherlands, Box 379, East London.
N. (111 T0it, Volkslms, Pretoria.
W. Edmayr, Barclays, Blocmflnltcill.
P. T. Engelbrccht, Barclays, \Vessclsbron.
L. N. Fourie, Barclays, Brits.
P. J. Fourie, Barulays, Postvnmrslnlrg.
(J. Goedknegt, Netherlands, Box 1076, Jollzuuu‘shurg.
R. Green, BarclzLys, Box 414, Pretoria.
H. F. Griessel, Barclmys, Box 244, Bloemfontein.
0. P. hlsh, Standard, (lmhamstown.
F. S. P. Holtzhausen, Bayrclays, Pctrusburg.
H. L. K001, Standard, Bayrbcrton.
A. Kruger, Barclay)“, Goszbis.
l). 0. Martin, Standard, Box 587, BulzuveLyO.
E. F. Nicholas, Barclays, Box 26!), Johannesburg.
(f. P. O’Connor, Barcl-(Lys, Benoni.

Miss S. St. C. Paul, Barclays, 35!) West Street, Durham.
Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.
Mr.
Mr.
Mr.
Mr.

Mr.

Mr.

M r.

Mr.

E. O. Pfeifcr, Burclays, BOX 285, \Vindhoek.

A. R. Pitotr, Bzu‘clzLys, Empzmgoni.
M. A. Power, Standard, Sir Lowry Road, Cape Town.

B. Protorius, Barclays, Box 245:, Bloemfontein.

B. l). Sills, Standard, Uitenhagc.
.J. 1’. T. Slater, Standard, (.lrzbhzmnstown.

M. J. Stephenson, Barclays, Bloemfontein.
(3. E. Tarboton, Barclays, Hospital Hill, Johaumcsburg.

E. J. Tocrien, Barclays, White River.

J. H. L’ys, Barclzlys, Bloemfontein.

M. F. van As, Bavl‘cla‘ys, Main Street, Port Elizabeth.

B. E. Vaughan, S. A. Reserve, Box 98¢), Durban.
S. van RooymL Standard. Greytown.
L. P. J. Vzm Yuuron, Hardin's, Market Square, Johannesburg.

C. S. Vcntcr, Barclays, Maitland Street, Bloemfontein.
P. J. S. J. L. Ventcr, lerclzbys. l’ictcrsburg.
A. G. Visser, Standard, Alzhitrliblld.

Honorarz L17 1' anbm../
Mr.

Mr.

N. Bum, Bun-Iuys‘ Bommi.
H. Joubcrt, Land Bank, Preuwiu.
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Mr. J. E. Simpson. Land Bank, Pretoria.
Mr. (2. II. R. \‘on S(‘ide BzLFCiQLXS, Box 434. Pretoria»

STA FF APPOINTMENTS

S'I'ANIMRI) BANK m: S(H'Tii AFRICA. LIMITED.

Mix '1‘. (‘. Brand. Munugm‘. Junsom'iilc.
Mr. J. H. N. Brolmm'. Acting A(wnuntuntv. East London.
Mr. J. 1". A. Huilvy, A(‘Ling Mzinugori Smith Street East“ Durban.
Mr. H. L. M(‘lntyrc. Acting Inspector.
Mr. H. (l. Mn'vlo, Actingr Inspector.
Mr. J. H. J’ivtivrsvn. Manager. Victoria VVost.
Mr. (‘. R. \Vurd. Avting Avmuntunt. Smith Street East. Durban.
Mr. J. N. \Vhitzlkm'. At'tving lnspvctor.

OBITUARY

.»\ LIAN M;\( FA R LAN 1‘} (‘R()( ‘K A R’l‘
it is with regret that “'0 l‘(‘(‘()l‘(i tho sudden (lmth ()II the Hi}! i‘l‘hruzlry,

195“ of Mr. A. M. (‘i'm-kzu't of Barclays Bank ('1).(‘. & 0.), Tmyc Street
hrunvh, .Iohmmmhurg.

“'0 extend to his widow zllHl (laughter our sim-oro sympathy in their
hvroavvni(‘11t.

RETIREMENTS
 

Mr. (J. (i. 'l‘l’\()'l"l‘l*ll’\.
Mr.(l.(i.’l‘rnt1<‘r, Manager Oftho Vcrooniging Brunch ofthc Standard

Bank of South Afrim. Limitml. retired on pension on :29th March. 15);")0.
Mr. Trotter joined the Standard Bank‘s service in 1905 at Estvourt

am] in 191] was appointed Teller 0f Starndorton Brum-h. Ho afterwards
served at Bmmni. lflrmcin illlti l’.v1hnl being appointed Accountant of tho
lzittm' Branch in 191:"). Mr. 'l‘mttor thml H(‘I‘V(‘(l in :1‘ similar capacity 2L1Brukpml Brunch 21ml l\'rugvrstim'p Brum-h prior to his promotion to the
inunzigmnont oi' Stungvr Brum'h in Mairuh, 1924. Ho 211M) hold managerial:ippoiiltinonts :it 'l‘hounisson Branch, Koppios Branch, I’iotorsburg BIZEHICh
zlllti VN‘wniging Brzmvh, whivh last position he held until the (late ofhis retirement.

Mr. J. H. DE VJLLIERS.
We have to :l(i\'i:~'(‘ tho i'vtiromont 011 pension on the 28th February,11);)”. of Mr. J. H. (10 \illivrs. formerly Accountant of the NewcastleBmm-h of tho Nizunlnrd Bank of South Africa, Limited.
Mr. (10 Villiors ontvrml the Standard Bank's service in 1013 at( ill‘nilI'YOll. and in HHS. was appointed Accountant 01' VVillistml anvh.Ho Nllth‘qu‘llii)‘ hohl Slllliiill' appointments at Vvaonor. Willowmoro.Lutlmmth ((upo) :mtl i\(‘\\'mistlo. 1mm \VhH‘i] Izmir named pomtion hehas iimv pi'nwwiml (m I'(‘til'(*nl(‘lltv.
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W1 LLI AM LEWIS SMITH.

Mr. Smith, formerly first teller 21L the Durban branch of lervlays
Bank (Dominion, (‘olonia‘l and Overseas), proceeded on five months fur-
lough on the 14th August, 1949 prior to retiring 0n pension.

Mr. Smith joined the Natal Bzmk Limited at Bzu‘berton in 1906,
and served in various capacities at Barbcrton, Pretoria, Benoni, Durban
and Johannesburg before being appointed teller th Durban in 1“obruary,
193.").

Our best wishes go to Mr. Smith for his future 110111ch and happiness.

BRANCHES OPENED AND CLOSED

THE STANDARD BANK OF SOUTH AFRICA 1m).

Pum-dm E'I'land Brmzr‘h, (I'upr Town.

A Branch of the Bank was opened at I’mn‘don Kihmd, (‘zlpv Town,
0n the 1st March.

Smith S'hwt Emt Bramh, Durban.

A Branch of the Bank was oponotl ut- H-L Smith Street Durban

on the 3rd April.

Kloof, Natal.

A Suh-Brzmch ()f' the Bank under the control of Durban anvh was

opened at Khmt‘ (m the 13th I‘berlnu‘y.

 ”I‘m nu/ .x‘llr'l’ Il‘/’1“[/(t’l' I [Um your lmly wmlzier izl/vl ur Hui,“
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APRIL, 1950.] The South Afrimn Bankers’ Journal

SOUTH AFRICAN RESERVE BANK.

33)

Statement of the financial position of the South African Reserve
Bank as at the 24th day of February, 1950 :—

LIABILITIES. ASSETS.
. £ s. (l. i!

Capital ............ 1.000.000 0 0 {old Coin and Bullion 57,941,775)
{esorvo Fund ...... 2,245,588 10 4 (at 248/~ par oz.
Notes in Circulation 50,400,705 5 0 fine of wh i (a h)
Deposits: £7,765,250 7s. 1011.

(a) (Jovomnmnt 25,850,661 3 7 hold outside Union.
(b) Bankers ...... 68,578,318 3 4 Subsidiary Coin ..... 502,000
(c) Other ...... 0,804,342 15 [0 Bills Discounted:

Bills Payable ...... Nil (a) Domestic ...... Nil
Other Lialiilitim . 18,921,161- Hi 2 (b) Foreign ............ THAUSfiIR

Loans and A(lvmu-ns
t0 the Government Nil

Other Loans and
Advances ... 0,800,24 4

Government Securities 25,820,652

Other Securities ...... 225,074

Other Assets . 10,971,114

£l82,809,781 5 3 £I.\’2,.\’0E!,7Nl

Ratio of (10M resorvns t0 liabilitius to public 67-6 pm‘ cont.
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p

This inability of gorernments to defend the ralue of
money against the forces which threaten it is not merely a
temporary phenomenon ; it is rooted in the social structure
and political systems of their countries. The parties
campaign in order to win votes and so get into ofice ;
the citizens, from producers and ofi‘icials t0 pensioners,
the old and the sick, are organized into groups which know
how to watch over their own interests ; the party leaders
and governments become dependent on such groups, which
all have it in common that they put forward claims for
adequate and increasing incomes for their members ,' it

is an extremely delicate task for a government to try to

restrain a group which has real grounds for claiming

higher money incomes and when such grounds are lacking

and the level of incomes is in danger, the government is

called upon to protect the threatened earnings. It is true

that the nature and pernicious consequences of inflation

are now fairly well recognised by the organized groups

and that no one wants the value of money to deteriorate

if it can be avoided. As, however, each group regards

higher incomes as the best way of furthering the interests

of its members, and (18 the efforts in this direction are

facilitated by the existence of (L seller’s market, the con-

sequence is nevertheless a tendency to a general rise of

prices and a decline in the. value of irioney.-—(}ustsz
S(Sdorlund (Skemdimtviskzt Bnnken Quarterly Review)
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STANDARD BANK
OF SOUTH AFRICA, LIMITED

(REGISTERED AS A COMMERCIAL BANK)

HEAD OFFICE IN SOUTH AFRICA: CAPE TOWN

General Manager: A. McK. White.

Deputy General Manager: C. C. Webb.

Assistant General Managers:
G. W. Gatt, H. W. Gibson, J. M. Holland,

A. W. Alison, A. A. Q. Davies.

Assistant General Manager for the Rhodesias and Nyasaland:
H. W. Jeffreys.

Superintendent of East African Branches: R. Gray.

Over 450 Branches and Agencies in Africa.

Agents and Correspondents throughout the World.

LONDON OFFICES:

l0, CLEMENT’S LANE, LOMBARD STREET, E.C.4

AND 77, KING WILLIAM STREET, E.C.4
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NATIONAL FINANCE CORPORATION
OF SOUTH AFRICA

(Established by Act of Parliament, No. 33 of I949)

PAlD-U P CAPITAL £l,000,000

OBJECTS

 

The Establishment of a Short-Term Money Market

in the Union.

The Utilization of Idle Capital in the national economic

interest.

The facilitation of the Participation of Foreign Capital
in the development of the Union.

THE CORPORATION IS AT PRESENT PREPARED

TO ACCEPT DEPOSITS REPAYABLE AT CALL

Deposits and withdrawals may be for not less than £50,000

and Transmission within the Union is Free of commission.

The Current Rate of interest paid on Call Money is

g per cent. per annum.

For further information write to:

The Secretary.

National Finance Corporation of South Africa,

P.O. Box 427,

Pretoria.
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HeadWOi'fice AESTERDAPZ
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Branches in Union:
Benoni, Bethlehem, Bloemfontein. Cape Town, Dullstroom. Durban,
East London. Ermelo, Germiston, Hartebeestfontein, Johannesburg
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Street), Kroonstad, O.F.S., Noorder Paarl. Pietersburg, Port
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Symbol OfSecurity
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Seal of (Mice typify thc imprcgnnhlc xii'cngth of the “Old Mutual,”

which has camcd its pincc among the leading liit‘c ()iiiccs 0f the world.

To be a mcmhcr Hf this really lllll/l/(I/ Sncicty is m scnl a bond of

friendship which will hnld 3mm} whatever happens. The “Old Mutual”

nfl'crs cwrv kind ()1. MR Assurance Thcrc is :1 pnhcy which exactly

fits your needs

TheOld Mutual”
)o/tr Friend for 11/9
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5 THE NEW MOSQUE—

An attractive legend still circulates in Nigeria concerning the founda-

tion of Kano. The story goes that a mighty hunter of the early days

named Berhushay put the seal on his fame by killing an elephant with

his spear and then carrying the earcase many miles upon his head. 0n

the spot where he‘ finally laid down his notable burden the city of Kano

was founded to commemorate the achievement.

50 runs the legend. Whatever the truth may be about the foundation

of Kano it 78 beyond dispute that it has existed for centuries as a trading

centre and port of call on the great caravan routes. Ancient industries,

including the preparation of “ Morocco ” leather, still survive in the

locality although today the prosperity of Kano depends far more upon

its position as the recognised centre of the Nigerian ground nut industry.

Full and up-to-date information from our branches in Nigeria on the

industries of the Colony and the present trend of local markets is readily

obtainable on request.

BARCLAYS BANK

(DOMINION, COLONIAL AND OVERSEAS)
niclrrznzo u A COMMERCIAL BANK

End Office In South Africa: CHURCH SQUARE. PRETORIA
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