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SOUTH AFRI CA NEGOTI ATI NG A L

DEALS W TH AFRI CAN COUNTRI ES

Since the end of |ast year South African del egations,

i ncluding the countryls Mnister of Energy and M nera

Affairs M. Dawie de Villiers, have nmet officials of

several other African countries. Wth a nunber of these
countries, Angola, Congo, Gabon, Caneroon and

Togo, it was said that South Africa wi shed to secure oi
deal s. However, no final agreenents seemto have been
concl uded yet.

Angol a

The first oil exporting country that was visited by a South

African del egati on was Angola. In Septenber M. de

Villiers net his Angol an col |l eague, Mnister Zeferino
Cassa lonmbo in Luanda. In January (19-24), 1991 an

Angol an del egation, |led by Vice-Mnister of Petrol eum

Di serderio Costa, repaid the visit. Talks were held with
Mnister de Villiers and with representatives from South

Africals Central Energy Fund. O deals were high on the
agenda. However, Mnister de Villiers declined to com
ment on specul ati on about oil deals stressing only that
lal|l potential areas were discussed. He said that in the
light of the current oil enbargo it was detrinental to
South Africals sources ofoil supply to discuss the matter.
In Novenber |ast year the Angol an Vice-M nister of
Petroleumtold ajournalist that he was eager to sell oil to
South Africa. However, he did stress that on the politica
| evel things still had to be sorted out. One of the things
bei ng South Africa’s continuing aid for UN TA

Angol a produced 520,000 barrels a day injanuary 1991

The country has the | argest renaining reserves on the

African continent. It will offer five offshore blocks later in
1991.

Congo

In January 1991, a South African del egation visited

Congo. In January 1991 the country produced 170, 000

b/d. Gl accounts for 80 per cent ofthe countryls incone.

An official of the Mnistery of Foreign Affairs confirmed

that petrol eum was one of the areas of possible co-
operation between the two countries. South Africals oi

expl orati on parastatal Soekor took part in the del-
egation. The conpany is interested in prospecting oi
reserves outside South Africa. Once the Mssel Bay fue
project in South Africa is conpleted the conmpany will

have spare capacity.

This Newsletter offers a conpilation of reports on the international oil enbargo against
Sout h Afri ca.
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Dear reader,

In this issue you will find the recent research findings
of t he Shi ppi ng Research Bureau on the Hong Kong-

based conpany World- Wz’ de Shipping. This company is
heavily involved in the oil trade to South Africa,
especially since 1986 when it becanme clear that Nor-

wegi an conpani es woul d have to cease their deliveries
because of |egislation prohibiting the transport of

crude oil to South Africa.

Bet ween October 1986 and Man/z 1991 no | ess than 61

Worl d-Wde tankers sailed to South Africa to deliver
nearly 15 mllion tomofcrua' e oil, or about 24- per cent of
South Africals estimated crude oil inports in the



above-nmenti oned period. On pages 5-8 a full account
is given on the conpanyls involvenent in the oil trade
to South Africa.

In this issue:

Sout h Afri ca:

Strategic oil reserves depleted and repl aced
Nati onal Energy Council dicharged

Petrol price critised

CEF sells its share in Saso

Secrecy on oil matters chall enged

Strategic reserves phased out

SFF m xed up in dispute

ANC buys Shel | House

G| traders eye post-apartheid market
Mossgas: Philips places tel ecommunication

net wor k

Italy involved in Naphta pl ant

Shel | Campai gn: Shell |oses |arge contract
Britain will urge for lifting oil enbargo
United Nations G| Mnitoring G oup:

10i | embargo nust be maintai nedl

Nam bi a: Less dependent on oil from SA
Norway: Captai n enbar go-breaki ng tanker fined
Secret oil delivery to SA by A ki?

SRB research findings on Wrl d-Wde Shippi ng:
| conpany remains SAls mgjor oil supplier
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NEW TELEPHONE AND FAX NUMBERS

PLEASE TAKE NOTE THAT OUR TELEPHONE AND
TELEFAX NUMBERS HAVE CHANGED. THE NEW
NUMBERS ARE AS FOLLOW NG

TELEPHONE: Jr 31 20 6266073/ 6251300/ 6200066.
TELEFAX: t 3120 6220130
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Gabon

A del egation fromoil-rich Gabon was received by Presi-
dent de Klerk in January 1991. The del egati on was

headed by Maitre Louis Gaston Mayila, personal ad-

viser to the Gabonese President Orar Bongo. C oser ties
were expected to flow fromthis meeting.

The del egation al so spoke with ANCfs deputy-president

M. Nel son Mandel a and accepted the ANC vi ew t hat
sanctions should remain in force.

Mnister (le Villiers visited Gabon in February, areas of
oi |l co-operation were al so discussed. Gabon is approach-
ing its fifth round of licensing which will release twelve
bl ocks. The country is expected to benefit of South
African oil expertise. Gabon produced 300,000 b/d in the
l[irst month 0f1991. G| accounts for about 80 per cent of
the countryls exports earnings.

Besi des Gabon, Energy Mnister de Villiers also visited
Caneroon, Sao Tome and Princi pe and the Congo in
February. The first delegation from Togo to Visit South
Africa arrived in the first hal fof March 1991. The team
whi ch included two ministers and senior industry repre-
sentatives was | ed by Planning and M ning M nister

Barry Moussa Baque. The del egation also nmet M nister

de Villiers.

Zaire

Al so South Africa and Zaire are negotiating a deal for the
rehabilitation of the Sozir refinery near Kinshasa. In
return Zaire will deliver oil to South Africa. In 1987
Zaire produced 26,000 b/d of crude oil

O L EXPORT DEALS

Besi des reports on South Africals efforts to secure oi
imports fromoil producing African nations, there have

al so been reports on African countries obtaining oi
products from South Africa.

Because of the Gulf conflict several African countries
encountered severe problens with regard to their oi
procurenent. For instance Zanbia and Zi nbabwe have

seen sharp rises oftheir fuel prices since the begi nning of
the @ulf crisis. In Zanbia fuel rose by 200 per cent.

Zi nhabwe saw a price rise 01995 per centi Both countries
i mported oil from Kuwait.

Eugen, the energy armof South Africals mning com

pany Gencor, doubled its exports to Africa and the

I ndian Ccean Islands in the first three nonths 0f1991
The conpany al so stated that it had paid (fruitful visits(
to seven African countries. Part of the thirty per cent
capacity expansion ofits Durban refinery will be used to
export products to Africa and the Indian Ccean |slands,
Managi ng Di rector Bob Angel said.

Madagascar and Mauriti us

The I ndian Ccean island of Mauritius is planning to

buy crude oil from South Africa, which will be refined at
the 16,000 b/d refinery in Madagascar. The oil will be
paid for with sugar, tea and noney. Reportedly, the
refining will be financed by South Africa and
Bahrain. The oil will be drawn fromthe considerable
strategic stockpile built up by South Africa over the
years, the UK fortnightly Africa Anal ysis says.

Earlier reports mentioned a deal between the Mauritian
State Corporation (STC) and three unnaned oil com

panies in South Africa for the storage of 10,000 tonnes of
kerosene, 7,000 tonnes ofgas oil and 8,000 tonnes of fue
oil.

Madagascar is planning to extend its 16,000 b/d re-
finery. Some funds for the refinery extension have been
arranged from Bahrain and South Africa, but there is a
drive to wi den invol venent.

Conor os

Anot her deal is being negotiated with the Conoros

I sl ands. This deal involves a purchase of oil from Tota
and Shell. According to oil executives operating in the



area South Africa is grabbing an excellent opportunity to

sell off her enornpus oil stocks she has been forced to

hoard during the sanctions years. The Conoran presi-

dent Said Mehanmed Djohar said in general that his

country needed foreign aid urgently, particularly from

South Africa. He said: Il want South Africans to renem

ber we have been their friends? In the past the Conoros,

when nercenary Bob Denard was still in charge, were

mentioned as a trans-shiprment centre for South African

arns, bartered for lIraqi crude.

QAU nuai ntai ns sanctions agai nst South Africa

The QAU Ad Hoc Committee of Heads of State and

Government on Southern Africa met in Harare on

February 7, 1991. At this neeting it was decided that a
continuing need to maintain sanctions and all forns of

pressure against the South African regi ne were necess

ary. Also, the Ad Hoc Committee urged all states to

fdesist fromactions likely to undermne their effective

i mpl enentations.1 All countries which have met with

South African del egations during the past months are

al so menbers ofthe QAU.

A South African press report stating that South Africa

will be represented at the com ng QAU conference in

Uganda in May 1991 , was denied by QAU headquarters

in Addis Ababa, Ethiopia. At the QAU neeting in

Abuj a, Ni geria, com ng June, sanctions against South

Africa will be a mmjor issue,

| Sout hScan (UK) 15 February, 15 March 1991; I|ndian Ocean NeWse
letter (France) 15 Septenber 1990; The Star (SA) 20 Noverber 1990,
22, 26 January 1991, 22, 25, 27 March 1991; The Citizen (SA) 23
January 1991; Business Day (SA) 18, 23January 1991, 12 March 1991,
Petrol eum Argus (UK) 25 March 1991; Africa Analysis (UK) 5 April
w
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SOQUTH AFRI CATS STRATEGQ C STOCKPI LE OF O L

RESERVES DEPLETED AND REPLENI SHED

The secret oil reserves tucked away in the country,s
strategic stockpile is a matter that keeps exercising many
mnds in South Africa. Mdst of the criticismboils down

to the question why the governnment is hoardi ng these
reserves, while its proceeds could do the South African
econonmy a world of good. However, it has becone

known that South Africa did sell oil fromits stockpile
when the market price of oil was high. Wen the price

cane down again the country replenished its reserves.
CARGCES SOLD FROM THE STOCKPI LE

Bet ween three and five very large crude carriers (VLCO
brought cargoes of a heavy lranian crude originating
fromthe cOuntry7s stockpile to Europe in Decenber

when prices were around US $30 a barrel. Wen the

price of oil dropped to US $20 in January 1991 South
Africa replenished its stockpile with Iighter crudes, thus
making a nice profit on the transaction. According to the
London- based Africa Confidential the cargoes were

mar ket ed by several firns including Marc Rich, one of
South Africa,s key oil suppliers.

Furi ous shi pwat chers

Large tankers al so exported cargoes of oil fromthe
strategic stockpile in the second half of 1990. South
African Shipping News & Fishing Industry Review

based a report on the observations of shipwatchers who
saw t ankers | eavi ng Sal danha Bay, on South Africa)s

west coast, for Europe. The nmmgazi ne reported that the

shi pwat chers were furious: 1lwhy aren)t the reserves used
to offset the higher costs of inports?,, they asked.
Strategic reserves to finance for Mdssel Bay project

Ol sold by the South African governnent, possibly
originating fromthe country,s oil stockpile, was used to
finance the Mossel Bay fuel project. According to Busi-
ness Day this was stated in a report from Auditor-

General M. Peter Wonsley, which was tabled in Parlia-
ment in February 1991

The report says that Mnister de Villiers of Mning and
Energy Affairs approved for the net proceeds of a
lspecific quantityl of crude oil to be used to partially
finance capital requirement of the Mossel Bay project.
Apparently, the authorisation was already given in

August 1989.

TAfrica Confidential (UK) 22 March 1991; South African Shipping
News & Fishing Industry Review, Cctober 1990, Decenber 1990;
Busi ness Day (SA) 12 March 1991; Star Wekly (SA) 20 March 19911
SA OL I MPORTS SURGE | N JANUARY

Gl inmports were significantly higher in January 1991

than in the nonths before. According to figures rel eased
by the Departnent of Custonms and Excise the inport of
Tuncl assi fied, goods, nainly oil, was even 223 per cent

hi gher inJanuary 1991, than it was in the sane nonth a
year earlier. The January inports represent a val ue of
R1274,9 million. In February 1991 lunclassifiedT im

ports were down to R175 million

The increase in oil inmports in January seens to confirm
the reports that South Africa was replenishing its de-

pl eted stockpil e because of oil exports. It has al so been
mentioned that South Africa held back frominporting

oil inthe initial stages ofthe Gulfconflict, when world oi
prices rose to above US $30 a barrel, breaking into its
own reserves of oil. Wen the oil price came down in
january, the country replenished its reserves.
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i The Citizen (SA) 20 February 1991; The Star Wekly (SA) 27
February 1991; Sout hScan (UK) 22 February 199H

O L FROM DUBAI AND BRUNEI

According to a press report two Very Large Crude
Carriers (VLCC) with Dubai crude were sold by a

trader to South Africa by md-March. It was not reveal ed
how much oil was shi pped and who owned the cargoes.
United Arab Enmirates

Since 1987 there seems to be a grow ng nunber of

tankers sailing fromone or nore termnals fromthe
United Arab Enmirates to deliver oil to South Africa.
Dubai is one of the Emrates. Between 1987 and early
1991, at least 58 tankers with a total capacity ofnearly 14
mllion tons sailed fromthe UAE to South Africa. The
nunber oftankers represents nearly hal fofthe ships that
were identified by the Shipping Research Bureau that

made oil deliveries to South Africa in the above-nention-
ed period.

Br unei

The report also said that South Africa was provided with
1regul ar throughputs Of Brunei 7s Chanpi on gradeZ but

no further specifications were given.

Newsl etter on the O Enbargo agai nst South Africa, No. 23 second quarter 1991



According to findings ofthe Shipping Research Bureau
Brunei was a main supplier ofoil to South Africa unti
1987. Between 1979 and 1986 the Bureau was able to
identify 56 tankers which nade oil deliveries to South
Africa. The tankers were capabl e of carrying about 6.7
mllion tons of crude oil. (See also SRB survey: Shell
Marubeni, Rich. Crude O Deliveries to South Africa,

Anst er dam 1987) .

[1h trol eum Argus (UK) 25 March 1991

S| ZE OF THE STOCKPI LE

The exact size 01' the oil stockpile is not publicly known.
The inportance of this secrecy was stressed again re-
cently by M. Lourens van den Berg 01’ the Nationa

Energy Council, a mnisterial body that advises the

M nister oliMneral and Energy Affairs on energy nat-
ters. He said that as the country was still subject to a trade
enbargo the source and quantity ofthe oil reserves had to
remain a secret. Estimates vary fromsix nonths to two
years. The Shi pping Research Bureau believes that the
strategic reserves of oil could cover no nore than six
nont hs of fuel consunption (See al so Newsletter No. 22,
first quarter 1991).

NATI ONAL ENERGY COUNCI L

Dl SCHARGED
The National Energy Council (NEC), a mnisterial body
that controls the South African oil industry, no |onger

exist as fromApril 1, 1991. The Council w Il be replaced
by a smaller panel of experts fromthe governnent and
fromthe private sector that will continue to advise the
M nister of Mneral and Energy Affairs Dawie de Vil -
liers.

Mnister de Villiers stated that the di scharge of the
Council was in line with the governnmentls policy of
elimnating the funding of state activities outside the
budget as far as possible. Fuel |evies which used to fund
the NEC will be scrapped.

The Councilys last report will be on the deregul ati on of
the South African oil industry. As things are now the
industry is fully regulated. The governnent sets the fue
price, the nunber of filling stations a conpany can
operate and the ways oil is obtained. Deregul ati on ofthe
i ndustry would not be to the advantage of the oil com
pani es For years now t hey have had their profits guaran-
teed. "llhe industry received these benefits because

the government wanted to persuade international oi
conpanies to stay in South Africa (and possible help with
the acquisition of crude oil) during the height of this
eountryls international isolation,, the South African
Sunday Tines stated. An oil conpany nman not naned

by the Sunday Tinmes said that |deregul ati on would | ead

to higher petrol prices in the (rural areasl and big | ayoffs

at oil conpanies and filling stations, However, he
added: Ithe oil enbargo is still in force and | am sure that
our industry will be the last to be deregul ated?

The Council was established in 1987 at the instigation of
the Mnisterof Energy at the time, M.Danie Steyn. The
Council was set up to coordinate the exploitation, de-
vel opnent and utilization of South Africals energy re-
sources and to pronote energy devel opnent. The chair-

man olithe NEC, M. DP. de Villiers, fornmer Chairnan

of Sasol, will also (:hair the new panel to advise the

M nister. OGther menbers will be Ameoal Mnagi ng

Director M. D. Rankin, Chairman ofBritish Petrol eum
South Africa M. G A H Drakin, chairman of the

Central Energy Fund M. D.R Vorster and Sasolls
Managi ng Director M; P. Kruger. M. Vorster and

M. Kruger are also nenbers ofthe NBC

The National Energy Council was funded by the Centra
Energy Fund, a governnent-founded fund which covers

all costs of research, devel opnent and construction of al
energy projects in South Africa.



["Ilhe Gitizen (SA) 2, 23 March 1991; Sunday Tinmes (SA) 17 March
19911

PETROL PRI CE UNDER PRESSURE

The South African governnent is under pressure

to lower the price of fuel considerably. During a

debate on the Petrol eum Products Amendenent Bill on

14- February 1991 Menber of Parlianment M. Roger

Hul I ey (Denocratic Party/ Constantia) stated that the

fuel price could be cut by 10 cents a litre at |east.

The Bill proposes flexible petrol prices. The governnent
woul d set a mininumand a nmaxi mum price instead of

fully controlling the retail prices of fuel. M. Hulley
opposed the Bill because it violates the principle of
market related pricing: | Gvemrent interference and

price fixing of a vital conmmodity |ike petrol invariably
costs consuners nore than pricing resulting fromfree
conpetitionY

According to Mnister de Villiers petrol prices could not
be |l owered significantly. He said: |Sight is often |ost of
the fact that South Africa is subjected to an officia
United Nations oil enbargo and that pressure groups

still endeavour to disrupt the supply ofcrude oil to South
Africa? Therefore, a price reduction was notjustifled.

The price offuel was lowered by three to five cents by the
end of March. At the sane time an increase on fuel tax

was i ntroduced by the government.

| The Citizen (SA) 15 February. 21 March 19911

CEF SELLS ITS SHARE | N SASCL

The | ast governnments stake in Sasol, South Africals
synthetic fuel group, has been sold. The Central Energy
Fund (CEF), a governnent-founded fund which covers

the costs of research, devel opment and construction of
energy projects in South Africa has sold its fifty per cent
share in Sasol Three. Wen Sasol was privatised, the
conpany promsed to buy CEFls interest at a |ater date

O her interests of CEF

CEF hol ds a hunderd per cent shareholding in South
Allricals Strategic Fuel Fund (SFF), a governnent -

founded fund to purchase oil and in Soekor, South
Aliricals oil and gas exploration conpany. CEF al so
maintains a fifty per cent stake in the Mdssel Bay fue
project. The other shareholders in this project are Gen-
cor (Engen) with thirty percent and the Industrial De-

vel opnent Corporation (twenty per cent). In the South
African conpani es Cotec Patrade (Pty) Ltd and Cotec

Devel opnent (Pty) Ltd CEF has a hunderd per cent

i nterest.

| South Africa Alert (UK) March 1991; Report olithe Auditor-Ceneral
Republic ol’ South Africa 198949901

ER
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WORLD- WDE SHI PPI NG THE MAJOR O L TRANSPORTER

TO SQUTH AFRI CA - UPDATE

Wor | d- Wde deliveries no secret?

(Gl deliveries by Wrld- Wde tankers to South

Africa are nothing secret and formpart of the

eonpanyl x international husz' neis. (..) Any ship

that isfixed to charter can takegoods to anywhere in

the world. There is nothing underhana’ about us

shzfpz'ng oil to South Africa. ( . .) If the eharterer
sends ax to South A frica, that is where we will go il

In one of only a few public statenents made on the issue
by a representative of the conpany, M RJ. Allen of
Wor | d- W de Shipping said that there was nothing secret
about the conpanyls role in oil deliveries to South
Africa. He made the above quoted statenent when the
nmassi ve scal e of the conpanyls invol venent since 1986

had been exposed by the Shipping Research Bureau in

April 1989.2

If there is (nothing underhand) about deliveries by Wrld-
W de tankers to South Africa, why, one mght ask, has

the conpany al ways observed the strictest secrecy? The
deliveries have al ways been subject to el aborate

neasures ainmed at hiding themfrom bei ng detected.

As far back as 1979, a tanker mmking at |east one delivery
to South Africa - the very first Wrld-Wde tanker to
figure in the Bureauls files (see Table 3) - was kept out of
the public records. Only one Worl d-Wde tanker duly
reported her novenents when she delivered two cargoes
ofoil fromBrunei in 1980-1981.3

After these shipments, there was only one case, in 1985,
when there were publicly reported hints that a Wrld-

Wde ship had been in South Africa (i.e., this only came
out when she arrived in Europe with South African ore).
A1162 deliveries by Wrld-Wde further identified by the
Bureau were kept absolutely secret by all parties involved.
The ships true destinations were never reveal ed on
departure fromoil-loading termnals; instead, fake desti-
nati ons were often reported when the ships headed for
South Africa; and the calls at South African ports left no
trace in the published nmovenent records ofthe ships.

Worl d-Wde the leading oil transporter

Taki ng over from the Scandinavi ans

Until the first half of 1987, Norwegi an shi pping com
pani es ranked first anmpbng those active in transporting oi
to South Africa in contravention of the internationa
enbargo. The two conpani es nost heavily invol ved,

Ber gexen and Thor Dahl, together accounted for at |east 62
deliveries betweenjanuary 1979 andJune 1987, involv-

ing at |east about 15.6 nillion tons ofoil or an estimated
13 per cent of South Africals inport needs over the

peri od.

However, in July 1987 Norway foll owed the exanpl e of
Denmark by prohibiting by Iaw crude oil transports to
Sout h Africa on Norwegi an-controlled ships. About half

a year later, the chairman of Bergesen, comenting on

1. M RJ. Allen of Wrld-Wde in South China Mrning Poxt
(Hong Kong) 2 April 1989.

2. World- Wde Shipping Goup. A Hong Kong G| Sthper Cone; to
South Africa )5 Reseue, SRB Survey, April 1989.

3. This tanker was on Charter to Shell at the tine. The ngjor
LIMA F utile attenpts at deception

In late 1989, the supertanker Eastern Laurel (234,090

tons deadwei ght) was taken over by Worl d-Wde

Shi ppi ng from Japan Line and renaned Linma: a

confusing nane in view of the existing Shell super-

tanker bearing that nane.

In May 1990, the ship becane operative in the

conpanyl s South African trade, and she delivered

her first load of crude oil, fromthe United Arab
Emrates, to South Africa. On paper, the cargo was
destined (for Singapore).



Next, the Lima did ajob in the Mediterranean, and

after conpletion sailed through the Suez Canal. At

the end of July, part cargoes were | oaded in two
Egyptian Red Sea ports. Destination: not disclosed.
Next, the ship disappeared from sight.

Suddenly, in Novenber 1990, a whole series of

novenents were reported to have taken place from

August to Cctober, Calls at a nunmber of ports were
listed in an unusual |y vague manner. Perhaps not
surprisingly, the list was not based on reports from
the ports in question, nor could it be corroborated by

i ndependent evi dence fromthese ports. Some ofthe

di stances listed could not be traveled in the span of
time indicated: even at nmaxi mum speed, a tanker

cannot sail all the way fromlranls main oil termna

to the @ulf of Suez in 5 or 6 days. The Linma was said
to have done exactly this several tinmes during these
nonths. If one is to believe the belated report, the
Egyptian cargo had been di scharged in Singapore

towards the m ddl e of August. However, the only

Lima calling at Singapore around the tine was the

Shel | vessel . .

In fact, the Egyptian oil was of fl oaded i n Durban

later in August. It is unclear what the Linma did

bet ween the end of’ August and Cct ober, when she

was chartered for a trip Persian Gulf-Japan. From

the foregoing it cannot be excluded that another

secret delivery to South Africa was nade in

Sept enber - Cct ober.

the freflaggingi of his tankers fromLiberia to the new
Norwegi an NI S regi ster, said:

(Deci ded!) the greatest weaknexx Of the Norwegi an

I nternati onal Shipx Regzlxter it the prohibition
against sailing to South Afriea. Today foreigners

- not in the | east Chinese - have taken over that

part of the trade in which we used to be involved. )4
At that time it had becone clear, as pointed out by M
Sundt, that the Hong Kong shi ppi ng conpany Worl d-

W de Shipping was filling the gap | eft by the Norwegi ans.
The conpany entered the field when, in the course of

oi | company Shell had not yet stopped its open supplies of
oil to South Africa, and pre-independent Brunei was the
only oil-exporting country not to have endorsed the oi
enbar go.

4. Petter C.G Sundt in Skip (?ije (Norway) February 1988.
Newsl etter on the G| Enbargo against South Africa, No. 23 second quarter 1991



Wrld-Wtle Shipping, by far Hong Kongls | argest shipowner with a Ileet ofaround 70 vesse

I s and one of the

wor | d1s | eadi ng tanker operators, is part ofthe. business enmpire built by a nan who has b

een descri bed as the |argest

i ndependent shi powner in the world: Hong Kongr nagnate Sir Yue-kong Pao. Since Sir Y-Kre

signed fromthe

board in 1986, the group has officially been controlled by his son-in-law, Austrian-born

Dr Hel mut Sohnen.

Dr Sohmen noved to World-Wtle Shipping in Hong Kong as a director in 1970 and returned t
here in 1982 to

beeone senior viee-ehairman after having | ed the London branch of World-Wde and Worl d- W

de (Shi ppi ng)

Ltd. of Bernuda from 1974-1982. The chairnman ol’ Wrl d-W de Shi ppi ng, who hol ds directorsh
ps with a range of

ot her shi pping, insurance, banking and property conpanies, is a prom nent businessman. Am

ong the positions he

has oeeupied are those ()1legi Sl ztti Ve councillor with the Hong Kong Governnent, chairnan
of the Hong Kong

Shi powner sl Associ ation, viee-ehairman ofthe Steering Coomittee for the Hong Kong Arbitra

tion Centre, and

Council menber 01’ Intertanko (Gslo). In 1987, his stature as one ofthe leading nen in in

ternational shipping was

reeonlirmed when he was el eeted president ofthe Baltic and International Mritime Counci
(BI MCO) .

Wor | d- W dUs tanker business is eondueted fromthe offices of Wrld-Wde Shipping Agency L

td. in Hong

Kong. The. conpany al so maintains offices in London (Marine Navigation Conpany Ltd.), and
New Yor k

(Worl d-Wde Marine Inc), Singapore, Tokyo, Bernuda and the Cayman | sl ands.

The Group used to be the | argest single owner of Liberian Hag tonnage. In 1990 Wrl d- Wde
decided to switch

some ol Aits ships fromLiberia to Panama since the conpany was (overexposed t0 the Lz’ ber
ianjlag and it woul d be | ogical

to spread its risk 772(i 7ecvrnly,, as M Sohnmen told the press in Cctober 1990.5 In an ap
parent nove to spread its risks

even nore, the dependence on Hong Kong as the centre of the conpany,s activities was redu
ced and severa

Worl d- Wde tankers are now | isted under new branches in Bernuda (Wrl d-W de Shi ppi ng Mana
gers Ltd.,

Ham | ton) and the Caynman |slands (Wrld-Wde Shipping Goup Ltd., Georgetown) rather than
under Worl d-

W de Shi ppi ng Agency (Hongr Kong).

1986, it becane clear that the Norwegi an eomnpani es

woul d have to step aside before | ong.

Thus, the World-Wde Shippingr Group has becone the

prime exanpl e 0121 conpany profiting from bans itn-

posed by shi ppi ng nati ons whose conpani es used to be

heavily involved in oil transports to South Africa.

Largest nunber F shzfmm x

actual nunmben of ships nean nothing. The

at’sentialfaetor 1's | hat they be operating successfully

and that they are in dema7zd). 1li

Tankers of the Worl d-Wde Shipping G oup, which is

one ofthe worlds | argest tanker operators, are certainly

in demand, the clients being especially those traders

supplying South Africa with oil, and Wrld-Wde is only

too willing to comply. The conpany has now becone the

major oil transporter to South Afrz’m Between April 1979 and

early March 1991, at |east 66 deliveries were nade by

Wrld-Wde tankers. If all 66 tankers delivered 21 ful

Cargo, they have delivered some 15. 5 mllion tons ofoil to

South Africa.

The vol ume shipped by the 61 tankers identilied in the

conparatively short period sinee | ate October 1986,

about 14.6 mllion tons, represents no | ess than 24 per

cent of South Africahs estimted need for inported

crude oil during the period.?7

I ncreasi ng Worl d- W de i nvol venent

- Recent devel opnments

A breakdown into periods (Table 1) shows that after an

apparently insignificant supply olioil to South Africa by



Wr | d-Wde tankers before mid-1986, the eonpanyls

i nvol venment has increased rapidly. There is a dip in the

m

, L/(lyrl”i 1,131 (UK) 16 21nd 29()(’tol)er 1990,

(it WrltlwNtle President Dr Hel nut Sohmen in L/vyd "1 L131
(UK 31 1)C(iL 111y ()1’ 1988. |

71 '11hese figures (1o not inehule cases over and above the
nunber 0161 in whieh: 1(leliveryeould not be identiiied

I
findings for 1990 when a | ower volune of deliveries was
identified than expected on the basis ofthe trend fromthe
foregoing years. It has been said that, because Ofthe Gulf
crisis, South Africa drew upon its strategic stockpile ofoi
for sone tine, which could explain why fewer cargoes
reached the country in the second half of the year
Anot her factor may be that the actual involvenent of
Wrl d-W de tankers was nore extensive than coul d be
verified.8 In the nost recent nonths, fronjanuary 1991
until early March 1991, Wrl d-Wde shiprments ident-

ified so far by the Bureau accounted for no | ess than hal f of
the COuntryls estimated inport needs.
Table 2 shows the |l atest research findings on oil deliveries
to South Africa by Wrld-Wde tankers. Sincejanuary
1990, sixteen deliveries have been identified. Al tankers
sailed to South Afriea fromthe Mddle East: eleven from
the United Arab Emirates (appr. 2.6 million tons ofoil);
Table 1

Identified deliveries by Wrld-Wde tankers
peri od nunber appr. per cent of
vol une of estimated
oil (mMn inports
tons)
Apr79-1Vlar86 :3 ()9 1
lute()(186-1)ee87 13 312 20
1988 16 3.8 27
1989 16 317 27
1990 1 1 2.5 18
Jun 91-e2u’ly Mar 91 5 1 '5 49
TOTAL 66 15.5
with certainty,
81 I n 1990, the Shipping Researeh Bureau found at |east 14
addi ti onal voyages by Wirld-Wde vessels for which a
Sout h African destination could not be positively ruled
out .
Newsl etter on the G| Enbargo agai nst South Africa, No. 23,
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r
Table 2

Ol deliveries to South Africa by Wrld-Wde tankers
1990- 199 1

shi pys nane dwt nonth in sailed to SA

tonnage South Africa from

Worl d Bermuda 271,580 Jan/ Feb 90 Egypt

Worl d Champi on 273,117 Feb 90 UAE

Wor | d Anmbassador 237,474 Mar 90 UAE

World Admiral 237,311 May 90 UAE

Li ma 234,090 May 90 UAE

Eastern Promi se 268,038 Jne 90 UAE

Graz 233,335 Il e 90 Egypt

Li ma 234, 090 Aug 90 Egypt

Brittany 233,348 Sep 90 UAE

Worl d Ambassador 237,474 Sep/ Cct 90 UAE

Eastern Prom se 268,038 Nov 90 UAE

Worl d Prel ude 265,243 jan 91 Persian Gulf

World Brasilia 283,761 Jan 91 UAE

Worl d Harmony 259,596 Feb 91 Egypt

Pi sa 276,422 Feb 91 UAE

Wrld Brasilia 283,761 Mar 91 UAE

TOTAL 4, 096, 678

four fromEgypt (0.9 million tons); and one from one or
nore unknown ports in the Persian Gulf area.

Hong Kong, and other UK dependenci es

O her Hong Kong shi ppi ng conpani es, includi ng Wl -

| em Shi pmanagenent, C. Y. Tung, K N Ship Services,
Rel i ance Paci fi ¢ Shi pping and Barber Ship Manage-

ment, have been active in shipping oil to South Africa on
a nmuch smaller scale.9

In la tentative venture into the alien domain of foreign
pol i cyh, 10 the Hong Kong Government i ntroduced

limted sanctions against South Africa in Novenber

1986, including a ban on the inmport of gold coins, iron
and steel, a voluntary ban on investnent and | oans, and a
policy of discouraging tourismto South Africa. The
Executive Council decided at the time that Hong Kong
shoul d only foll ow sancti ons adopted by other countries.
(As far as | amrecall, 027 wax not anmong the |ist of banned
products), said M Rafael Hui Si-yan, deputy secretary
for Econom c Services, when he was interviewed on the

Shi ppi ng Research Bureau report of1989. Disclosures on
Wor |l d- Wdehs growing oil trade to South Africa would

not affect Hong Kong,s position, he added: (147vede
theguz’ del i nes set down then - no less, no nore).11 A Chanber
of Commerce representative said that further action

woul d need a United Nations enbargo in which Britain

was participating or a separate British nove agai nst
South Africa.12

Hong Kong,s nost inportant inport from South Africa,

coal, was mssing fromthe banned list in 1986. A Hong
Kong coalition of concerned groups has been urging the
CGovernment to ban coal inmports from South Africa but

wi t hout success. Meanwhil e, Hong Kong has becone a

maj or customer of South African coal for electricity
generating purposes. 13 Total trade between Hong Kong

9. Various Shipping Research Bureau reports.

10. South China Morning Poxt (Hong Kong) 5 April 1989.

11. South China Morning Post, 2 April 1989.

12. Mj. MGegor, South China Mrning Post, 5 April 1989.
13. SRB Coal Momitor, Nos. 1, 2, 3, 6.

14. South China Mrning Post, 5 April 1989.

15. J. Hanlon (ed), South Africa: The Sanction; Report, Docunents
and South Africa is boom ng, especially since limted
sanctions were inposed in 1986. Re-exports |eapt 168

per cent in 1987, and increased by another 62 per cent in
1988. 14 Hong Kong has becone a conduit for South

African steel to China.15

The policy towards sanctions adopted by the United

Ki ngdom pl ays a decisive role. Al three British depen-



dencies with which Wrld-Wde Shipping has links (see
insert on page 6) were nentioned in a Menmorandum
submitted by pressure group EMBARGO to the House

of Commons Foreign Affairs Committee in 1990:
(Conpani es operating in comme; over which the

UK has xoverezgntyz, especially Hong Kong, Cay-

man | sl ands and Bernuda, continue tO be invol ved

in oil enmbargo violatiom 1’'S

United Nations and other reports enphasise the inport-

ant and increasing role of conpanies and/or flags |linked

with the UK or countries under UK jurisdiction in oi
shiprments to South Africa, says the Menorandum

ryet Her Majeytyjs CGovernment remai m stubborn

in zitx refuxal to co-opemte with internationa
nmonitoring (yforts through the United Nations. )
(Afaz’lure hy the UK to take urgent action can only
result in an even greater role for national: and
eonpanz’ ex within itxjurisdzictz on in enabling South
A frica to circunvent inportant nearures agreed by

ot her nation Jtates and the international com
munity. )17

At the Commonweal th Heads of Governnents Meeting

i n Nassau (Bahanas) in 1985, a voluntary ban on oi
exports to South Africa was agreed. In March 1986, M
John Swan, the Prime M nister ofBernuda (now base of

Warl d-1/Vi de Shipping Managers Ltd), wanted to introduce
addi ti onal sanctions, but the British Prine Mnister was
reported to have told himin a letter that this would go

beyond the linited nmeasures agreed at the Common-

weal th neeting. The British Foreign Secretary told the
House of Commons that it was (perfectly rational) for
Britain to prevent Bernuda fromdoing this. Britain,s

relations with South Africa hxhould be uniform) throughout

Not only oil

Worl d-Wdek links with South Africa are not only
inthe field of oil. As early as 1980, Sir Yue-kong
Pao was praised by the South African press for
bei ng hfavourably di sposed to effecting repairs to
hi s enornous tanker fleet in Cape Town? (Sir Y

Kis well disposed to using the Cape as a repair depotforhz's

shi ps, and has becone a prized custoner aflocal yards ).
Several bulk carriers of Wrld-Wde, such as the

Worl d Eden and the United Approach, are regul ar
callers at South Africa as well, where they coll ect
coal for delivery in the Far East or Europe.

Cagsnt zkti es, Commonweal th 1990, p. 276.

16. House of Commons, Session 1990-91, Foreign Affairs
Conmittee, First Report: UK Policy Towards South
Africa and the ther States of the Region, Vol. 11,
Appendi x 9, p. 352. London, HWVSO

17. Ibidem pp. 351-2.

18. The Cape Tines (SA) 10 and |ljune 1980.
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its colonial territories, he said.19

The Government of the Cayman |slands (now base of

the World- 1/Vz' de Shipping Goup Ltd.) has witten to the
Bureau that it has no nmeans Oftaking action in Cayman

| aw agai nst a conpany involved in oil supplies to South
Africa (or exerting fnessure On 1'! (. , .) even while tynpatlzizz' ng
wz' t/zynurgenen aim ). 1"

Reaction by the conpany

In the past World-Wde Shipping used to respond to the
prelimnary research findings and queries submtted to
them by the Shi ppi ng Research Bureau prior to the
publication of reports. Since it became clear that the
conpany has involved itself heavily in transporting em
bargoed oil to South Africa after Cctober 1986, no
reponses have been received. 21 As shown above, M

Allen of Wrld-Wde in Hong Kong acknow edged his
conpanst involvenent in oil transports to South Africa
to the press on the occasion ofthe rel ease ofthe Shipping
Research Bureauk survey on the company in April 1989

1. , . ifthe charterer sendy (LY to South A fried, that Is where we w ||
go). M T. Liu of Wrld-Wde)s U S. office said that
(sonme qgflz ix conpany )5 tankers deliver to South A frica, but thix is a
Tabl e 3

Ol deliveries to South Africa by Wrld-Wde tankers
matterfor t/ze charterers ).22

However, there is nothing to prevent the owner or

manager of a ship fromspecifying in the charter-party
that the ship shall not be used for taking oil to South
Africa. Such contractual restrictions are indeed often
nmade. Therefore, if a shipping conpany owni ng or

managi ng a tanker that has been Chartered by an oi
conpany to carry oil, clainms that it is not able to prevent
the Charterer fromusing the ship to take oil to South
Africa, this is not a valid argunent.

Wor | d- W de executives have taken a purely formal view
with regard to their conmpany4s (non-)respOnsibility in
the matter. (We know the destinations afour x/zz’'ps but we can 7
control them 4 said M Allen to the Hong Kong newspaper
gquoted earlier.23 Three days later, the sanme paper re-
ported that the conpany tdenied it had done any w ong.
Ships were fixed to trade internationally, and were never
fixed to travel precisely fromone port to another KZA
Apparently, the cOnpany4s spokesnen attenpt to

obscure the difference between the fornmal wordings of

the charter contracts (highly standardi sed docunents
which may entitle the Charterer to use a ship for 1llawfu
tradel to a broad range of ports) and the actually in-
tended destinations of their tankers, which the conpany
knows only too well.

shi p7s nane dwt tonnage nonth in S. Africa

shi p4s nane dwt tonnage nonth in S. Africa

Nept une Worl d 237,366 Apr 79

Eastern Mobility 89, 095 Aug 80

Eastern Mobility 89,095 Jan 81

World Truth 0/0 249,223 le 85

Worl d Emi nence 261, 729 Mar 86

Worl d Synphony 356, 324 OCt/ Nov 86

Worl d Xanadu 264, 170 Nov 86

Worl d Progress 237,285 Dec 86

Worl d Progress 237,285 Jan 87

Wrld Brasilia 283,761 jan 87

Worl d Synphony 356, 324 Mar 87

Worl d Renown 262, 267 Apr 87

Worl d Renown 262, 267 May/ Jne 87

Worl d Progress 237,285 |le 87

World Truth 0/0 249,223 le 87

Worl d Progress 237,285 Dec 87

Worl d Emi nence 261, 729 Dec 87

Worl d Xanadu 264, 170 Dec 87/Jan 88

Worl d Renown 262,267 Fcb/ Mar 88

Worl d Anbassador 237,474 Mar 88



Worl d Eminence 261, 729 Apr 88

Worl d Bermuda 271,580 Apr/ May 88

Worl d Harnony 259,596 May 88

Worl d Renown 262. 267 May 88

Worl d Progress 237,285 Jne 88

World Hitachi Zosen 268,904 jly 88

Worl d Progress 237,285 Aug 88

Eastern Strength 267,577 Aug/ Sep 88

Wor |l d Harmony 259, 596 Sep 88

Wrld Summt 260,064 Oct 88

Eastern Strength 267,577 COct/ Nov 88

Worl d Xanadu 264, 170 Nov 88

Worl d Progress 237,285 Dec 88

Eastern Prom se 268,038 Dec 88/ |lan 89
Worl d Hitachi Zosen 268,904 Feb 89

World Hi tachi Zosen 268,904 Mar 89

Wrld Summt 260,064 Mar 89

Eastern Prom se 268, 038 Apr 89

Worl d Xanadu 264,170 May 89

Worl d Champion 273,117 May 89

Cali 236,425 May 89

Eastern Courage 267,807 May 89

Cali 236,425 Jne/le 89

Worl d Renown 262, 267 | e 89

Cali 236,425 Aug 89

World Admral 237,311 Sep 89

Wor |l d Ambassador 237,474 Cct 89

Worl d Anbassador 237,474 Nov 89

Wrld Renown 262,267 Nov/ Dec 89

Brittany 233,348 Dec 89

Wrld Bernuda 271, 580 Jan/ Feb 90

Worl d Champion 273,117 Feb 90

Wor | d Ambassador 237,474 Mar 90

World Admiral 237,311 May 90

Li ma 234,090 May 90

Eastern Prom se 268,038 Jne 90

Gaz 233,335 jly 90

Li ma 234,090 Aug 90

Brittany 233,348 Sep 90

Wor | d Anbassador 237,474 Sep/ Cct 90
Eastern Prom se 268,038 Nov 90

Worl d Prel ude 265, 243 Jan 91

World Brasilia 283,761 Jan 91

Worl d Harmony 259,596 Feb 91

Pi sa 276,422 Feb 91

Wrld Brasilia 283,761 Mar 91

TOTAL: 66 cases 16, 705, 675

19. SirCeoffrey Howe. The Cape Tinex (SA) 7 March 1986, as
quoted in: J. Hanlon and R Omond (0d,), The Sanctions
Handbook, Harnondsworth 1987, p. 152.

20. See SRB, Fuelfor Apartheid, 1990, p.63 note 12.
21. See al so SRB, Fuelfor Apartheid, op. cit., p.64 note 23
22. Plank Week (USA) 24 April 1989.

23. South China Mrrning Post, 2 April 1989.
24. lbidem 5 April 1989.
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No. 7 second quarter 1991

SQUTH AFRI CAN COAL EXPORTS UP TO 50 M LLI ON TONNES

EUROPEAN COVMUNI TY | MPORTS MORE THAN 23 M LLI ON TONNES

In 1990 South Africa exported nearly 50 mllion tonnes of coal, or about 3 million tonnes
nore than in 1989.

A large part of this increase was taken by the European Conmmunity countries, of which, in
particul ar, Gernany

and Bel gium can be seen as fast growing inporters of South African coal. Bel ow 3 break-do

wn is given on

South Africa’'s coal exports over 1990 conpared with the previous year
DESTI NATI ON OF SOUTH AFRI CAN COAL EXPORTS 1990:

| mporting country 1989 1990 4/- %

(mllion tonnes) (mllion tonnes)

Spain 4.986 4.667 - 6.4

Bel gium 3.178 4.501 441.6

Cermany 2.544 4.490 4 76.5

Italy 4.928 4.371 -11.3

Portugal 1.757 2.086 418.7

Net herlands 1.136 1.396 4 22.9

Greece 0.725 0.925 431.3

France 0.848 0.864 4 1.9

United Kingdom 0.338 0.352 4 4.1

Luxermburg 0.124 0.139 412.1

Ireland 0.076 0.060 -21.1

Denmar k 0. 000 0.000 0.0

L Total European Community 20.640 23.878 415.7

Sout h Korea 6.000 (1) 6.000 (1) - 0,0

Tai wan 4.915 5.460 411.0

Japan 5.586 5.040 - 9.8

Hong Kong 4.888 4.500 (1) - 7.9

Israel 2.294 2.200 - 4.1

Turkey 1.084 0.800 (1) -26.2

Switzerland 0.254 0.400 (1) 4 57.4

O hersPW 0.800 (1) 1.100 (1) 437.5

| _Sguth African exports 46,700 49.400 4 5.7

(1): SRB estimates.

(1 1): including Malta, Austria, Romania and Yugosl avi a.

(Sources: Eurostat, |EA, ICR Coal Statistics

Coal Monitor, No. 7, second quarter 1991



Denmar k

Par| i ament bashes South African export

hopes

Dani sh Parlianent has rejected a notion tabled by
the minority governnent to lift sanctions on coal
imports from South Africa. After the unani nous

deci sion on 15April 1991 by the foreign mnisters of
the European Community to lift the trade enbargo

on iron ore, steel and Kruger Rands, the Danish
government put a notion to parlianent seeking
support to lift also sanctions on coal, but it failed to
get the backing of the parties fornming the majority.
These parties, the Social Denocratic Party, Social

Li beral Party and the Socialist Peoples Party, felt
decei ved by the Danish foreign mnister, M. Uffe

El | eman- Jensen, when he condoned -without the
backing of a najority in parlianent- the lifting of the
EC ban on new investnents in March at the EC

sunmit in Rone.

The political row just preceeded an unofficial visit by
South Africa's State President, M. De Klerk to
Denmark on 24 April.

At the last minute talks with two ofthe main opposi -
tion |l eaders blocking the lifting of sanctions, were
added to De Klerk’s programre. According to De

Klerk there had been a fundanental exchange of

vi ews, but he had not tried to convince themto
change their mnds on sanctions.

Earlier this year, sone South African coal exporters
had expressed their hopes that Dennark as a | arge
buyer of inported coal would be prepared to start

i mports again of South African coal. Already in
January, the Chairman of Wtbank Colliery (majority
owned by Rand M nes), M. Allen Seal ey even

stated that he was confident that the Danish market
woul d be regained. Simlar expectations were heard
in March fromM. M chael Hawarden, Chairman of

the Chanber of Mnes’ Coal Conmittee and chair-

man of the Tavistock coal mine (owned by JClI, part
of Anglo Anerican), when he said that at the end of
this year the EC would all ow nenber states, in
particul ar France and Denmark, to decide freely on
their own coal sanctions. The opening of an EC
office in Pretoria was significant in this respect, said
M . Hawar den.

Busi ness Day (SA), 10 January and 25 April 1991; Finansies 81
Tegni ek (SA), 22 March 1991; The Citizen (SA), 25 April 1991;
Nati onal Committee South Africa Action (Denmark), SA update,
No. 2, 18 April 1991I

Spai n

Al t hough inmports were slightly down in 1990, Spain
remai ns EC s nenber nunber one inporter of

South African coal. South Africa is Spain’'s biggest
single supplier of steamcoal with 4,653,592

tonnes in 1990, equal to 76 per cent of its total

i mports of steamcoal of 6 million tonnes.

The bul k of these inports is burnt in power stations
of the electricity producers Endesa and | beroduero.
In addition, the cenent conpani es, Carbocem and

Hi sal ba, have taken recent cargoes of South African
coal .

The maj or coal traders of South African coal to
Spain are Carboex and Marc Rich.

Il nternational Coal Report (ICR), 22 March 19911

Bel gi um

Bel gium together with Gernmany, is rapidly increas-
ing its steamcoal inports from South Africa. The
amount of South African coal consumed by power
stations and cement producers grew by nore than

40 per cent conpared with 1989. In the near future
Belgiumw || have to inport all its coal needs be-



cause the country’s last coal pit is due to close down
in 1992.

Bel gi umi s main buyer of South African coal is Inter-
com S. A (Pool des Calories), which is the coa

suppl ying agency for nearly all Belgian utilities.

1 CR, 22 January and 8 march 19911

Ger many
In the European comunity Gernmany is clearly the
fastest growing market for South African coal. |Im

ports went up from2.5 mllion tonnes in 1989 to
nearly 4.5 mllion tonnes in 1990, an increase of

76.5 per cent. Total steamcoal inports into Cer-

many increased fromb5.7 nmillion tonnes in 1989 to
over 10.3 million tonnes in 1990. These statistics
show t hat Germany’s nmpbst dom nant coal source is
South Africa. FromPoland 2.6 million tonnes were

i mported, fromAustralia 1 mllion tonnes.

This big rise is mainly due to increased power station
demand as brown coal production in the former GDR

is falling sharply and because nucl ear power sta-

ti ons have been off line for |onger periods than

usual

1 CR, 25 January and 8 March 19911

Italy

No better prices for South African suppliers

Italy’s state-owned electricity producer ENEL has
settled its 1991 contracts with seven South African
coal exporters. A price rise of US$ 1.15 to USS$

32. 151 FOBT basi s 6,800 kcal / kg GAR) was agreed,

in dollar terns a rise of 3.7 per cent. In Lire terms,
however, ENEL cane of well because the price |eve
nmeans a 9.3% fall. The South African exporters,

trying to get rid of the so-called "political’ or ’sanc-
tions discount’, have not even stood their ground
because the 3. 7% price increase in dollars does not
cover their continuing mning costs. Wrking costs
are being pushed up by South Africa’s high inflation
N

Coal Monitor, No. 7, second quarter 1991



rate of about 15 per cent, nore than twi ce of the
inflation of its conmpetitors in the USA and Australi a.
Total tonnage supplied to ENEL by the seven expor-
ters is the same as last year: 3.8 mllion tonnes (M).
Contract deliveries are the following: 1 M by Am
coal (Anglo Anmerican), 0.7 M by Shell, 0.7 M by
Transvaal Coal Owners Association (TCOA), 0.4 M

by Rand nmines (Barlow Rand), 0.4 M by Kangra

t hrough Agi pCoal , 3500, 000 tonnnes by Trans-

Nat al (Gencor) and 350, 000 tonnes by Total.

Il CR, 25 January and 5 February 1991; Coal Week
International (CW), 22 january 19911

Por t uga

More South African coal was also sold to Portugal in
1990: from1l.7 M in 1989 to nore than 2 M | ast
year. About half of this volune was purchased by

the national electricity producer Electricidade de
Portugal (EdP). For 1991 EdP has al ready con-
tracted 1 million tonnes of steam coal from South
Africa.

| CW, 8 January 19911

The Net herl ands

Consunpti on of South African coa

nysterious

I mports of South African coal in the Netherlands

i ncreased by nearly 23 per cent: from1.136 M in
1989 to 1.396 M in 1990. However, the destina-

tion of this volune is far fromclear. According to
statistics supplied by the EC Energy Directorate on
steam coal contracts of electricity producers in the
Comunity, Dutch utilities inported 893,000

tonnes from South Africa in the first three quarters
of 1990. The supplying agency of the Dutch power

pl ants, GKE, however, clains it has inported no
South African coal at all and has no i medi ate

i ntention of doing so. The figures presented by the
Energy Directorate of the European Commission in
Brussels are in turn based on data fromthe Dutch
government. According to the British Financia

Times’ publication International Coal Report 'the

i nclusion of these figures remmins sonething of a
puzzle to all concerned.

In the past Dutch utilities have publicly stated they
do not burn South African coal at their stations. The
vol ume involved here is too |large to be consuned by
other industries in the Netherlands. A likely explana-
tion for this 'puzzle' could be that a large part of
South African coal inported by the Netherl ands
through the ports of Amsterdam and Rotterdamis
re-exported as 'Dutch coal’ to France and the United
Ki ngdom where public utilities also have an officia
pol i cy of non-consunption of South African coal.
Apparently, this 'Dutch coal’ has conme into the UK
frequently in recent years, nainly via Rotterdam
and purchased by the Central Electricity Generating
Board, after blending, as privater-mned British
coal. In the coal trade this British coal is also known
as coal '"with a Transvaal accent’.

Il CR, 14 January and 22 March 19911

United Ki ngdom

Utility openly inports South African coa

Northern Ireland Electricity (N E) has bought two
shi pnents, about 50,000 tonnes, of South African
coal via Shell Coal International in January 1991
Reportedly, the price of US$ 44. 50 pertonne was at

| east 30 per cent |ess than the usual supplies to ME
froma Scottish open-cast m ne.

Wth privatisation of the British coal industry in
m nd, the Chairman of the British Anti-Apartheid
noverrent (AAM and Labour MP, M. Bob Hughes

has witten letters to both National Power and



Power gen aski ng them not to purchase any South

African coal 'until the United Nations has decl ared
the changes in South Africa to be profound and
irreversible.” The reply given by National Power only
stated that it is not illegal to purchase South African
coal . The ot her conpany, Powergen, did not react

at all.

(Anti eApartheid News (UK), March 19911

| srael
South Africa remains biggest supplier
South Africa will remain the |argest single supplier

of steamcoal to Israel. South African sales in 1991
are expected to be over 2.5 nillion tonnes. Israel’s
st at e- owned conpany Nati onal Coal Supply Corpo-
ration (NCSC) in March was finalizing contracts

with three South African exporters: with Antoal

(Angl o Anerican), TransNatal (Gencor) through its

Eur opean subsidiary MCMI and with Rand M nes

(Barl ow Rand).

Traditionally South African coal has been the cheap-
est for Israel due to the Closer proximty and the

| arge vessels capable to load in Richards Bay, anong
themthe bulk carriers AVAZON (140,000 dwt) and

EQUI NOX (135, 000 dwt).

Israel’s total coal inports in 1990 were 3.95 million
tons against 3.73 M in 1989. From South Africa
Israel inported 2.2 M in 1990, slightly less than in
1989 (2.3 M).

Il CR, 5 February and 19 March 19911
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Tai wan

South African coal up 11%

Taiwan’s total coal inmports hit a record high in
1990, junping from16.8 M in 1989 to 18.6 M, an
increase of 10.7% A simlar increase (11% was
seen in coal inports from South Africas: from4.915
M in 1989 to 5.460 M in 1990. South Africa is
Taiwan’s | argest single supplier of steamcoal, with
a market share of 39 per cent, before the USA
(28%, Australia (26% and |Indonesia (4% .

ICitizen (SA), 13 February 1991; CW, 5 Marchl1991
Japan

Inport restrictions silently rel axed

Japan has quietly lifted its sanctions agai nst South
African coal inports. Although the trade ban has not
been officially scrapped, the Japanese Mnistry for
International Trade and Industry (MTI) is turning a
blind eye to the overall anount of trade between the
two countries. The MTI has sinply | et comnpanies
know sanctions will not be applied. According to
one trader Japan’s new policy neant: ’'If buyers
raise their South African tonnage by 50% M Tl wll
allow it to happen; anything over this and there

m ght be an objection. They will reviewit in six
nont hs and twel ve nonths tine.’

In 1987 the Japanese governnent imnmposed restric-
tions on coal inmports from South Africa by freezing
the anobunt at the dollar value of inports of that
year.

South African coal exporters, such as Trans-Nata
(CGencor), have lost since then about one third of
their tonnage sold to Japan because coal prices
rose. Just before | eaving for Japan on 8 February
1991, Trans-Natal’'s marketing director, M. Gor-
dom Gsterl oh, expressed his confidence by saying:

' The sanctions neasures introduced by the Jap-
anese government on our coal were never officially
announced and | do not believe there will be an

of ficial statement that they have now been re-
noved. However, our marketing sources tell us they
will fall away for the Japanes 191/1992 fiscal year
starting April as a result of the State president’s
speech.’

1 CR 22 February1991

South Africa

New al | ocati ons for Richards Bay

South African coal exports have increased by al-
nost 3 million tonnes in 1991. Provisional figures
IV

i ndicate that the total export volume in 1990 was
49.4 M against 46.7 M in 1989. From Ri chards

Bay 45.47 M were exported, while the port of
Durban handled 3 M. Fromthe Mzanbi can port of
Maput o 900, 000 tonnes were exported.

The annual capacity of the Richards Bay Coal Term -
nal (RBCT) will be lifted from44 M (1 989 figures) to
53 M in 1995. Total costs of the expansion wll be
R316 mllion. The export allocations to the various
exporters at present and as planned in 1995 are the
foll ow ng:

Current 1995

M M

Antoal 9.6 12.6

Trans-Natal 9.3 11.2

Rand M nes 9.3 10.6

JCl 3.6 4.0

Shell 5.5 6.5

Total 2.5 3.0

Dui ker (Lonrho) 1.4 1.7

Kangra 1.8 2.2

Goldfields 1.0 1.2



Total 44.0 53.0

I1CR, 8 March1991l

| SCOR i nports from Australia and

New Zeal and

South Africa’'s state-owned steel producer |scor will
i mport 500, 000 tonnes of coking coal in 1991 from
Pol and, New Zeal and and Australi a.

The Swit zer| and-based comodities trader Marc

Rich is supplying at |east 120,000 tonnes from New
Zeal and. Also via Marc Rich two earlier shipnments of
coki ng coal from BHP-U ah (Queensl and) were

t aken.

Last year Pol and’ s conpany Wegl okoks was identie
fied as supplier of coking coal to Iscor (see Coal
Monitor no. 5). The Polish coal export statistics on
1989, however, do not show these exports to

South Africa. Instead they have been disguised in
the overall export figures on Gernany.

1 CR, 22 February and 8 April 1991)
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South Africa

SECRECY O L | SSUE CHALLENGED

For years now South African oil inmports have been
surrounded by great secrecy. Al information regarding
energy-relatecl matters is classified as top secret by the
South African governnent. Revelations in South Africa

can lead to up to seven years ofinprisonnent under the
Petrol eum Products Act of 1977. Wth the Changing
political climate in South Africa the secrecy on these
matters i s now bei ng chall enged.

On the publication of the Shipping Research Bureauls
sixth main report: 1Fuel for Apartheid. G| Supplies to
South Africa, the South African press took the oppor-
tunity to find out whether the South African censorship

| egi sl ation regarding energy matters could be tanpered
with at all. The Weekly Miil opened its issue of the

begi nni ng of Novermber with the headline; 1WHAT

THEY DONTT TELL US ABOQUT O L (BUT THE

WHOLE WORLD KNOWS). 1 In a lengthy article the

weekly revealed all kinds of facts that the South African
peopl e lare not supposed to know,, published in the
report of the Shipping Research Bureau and consi dered

by the South African governnent to be classified nate-
rial

Al so Business Day chal |l enged the governnentls secrecy
policy. In their editorial comrent they said: 1ltls not as if
oil isnlt getting here; despite official international em
bar goes, organi sations abroad publish annual lists of

shi ps, owners, tonnages and countries of origin. They

al so detail the underground storage |ocations for
strategi c reserves, and estimate the amount stashed in
each. But we,re not allowed to know that, ifs officially
secretf

In parliament M. Hulley (Constantia), spokesperson

for energy affairs of the Denocratic Party, stressed that
| aws deprive South Africans of information on fue
supplies which were known to the rest of the world.

Anot her Menber of Parlianent M. Derek Christo-

phers (National Party/Germ ston) reflected that it had to
be borne in mnd that South Africa still suffered from an
oi | boycott. iWwuld he (M. Hulleyl like to tell South
Africals enemies details of South Africals oil procure-
ments so they can punish us further?

However, despite all challenges there are no signs that
the government is easying its legislation. Gl issues
remain as closed as ever in South Africa.

| The Weekly Mail (SA) 2-6 Noverber 1990; Business Day (SA) 1
Novenber 19901

STRATEQ C RESERVES PHASED OUT

Part of the strategic reserves nanaged by the Nationa
Suppl i es Procurenment Fund, apparently not including

oi |, have already since 1988 been diverted. In 1990
several millions of Rands were distracted fromthe Na-
tional Supplies Procurenent Fund to be enpl oyed for
priority fields as housing and educati on. Housing re-
ceived R131,7 mllion and education R187,7 mllion
fromthe NSPF.

According to Mnister Kent Durr of Trade and | ndustry

the entire stockpile is expected to be phased out by 1993.
He said that the stockpiling of conmmbdities, adm n-

i stered by the departnment of Trade and I ndustry had

begun about 25 years ago lat a tine ofincreasing threats
of sanctions and boycotts against the RSA. Due to

changed conditions regarding the capabilities 0fthe RSA
the CGovernnment had deci ded during 1988 that the

schene was no |onger justified and should be phased

out? The Mnister declined to answer a question from

MP Ken Andrew (Gardens/Denocratic Party) how

much val ue the present stockpile represented, The stra-
tegic stocks are largely held by the private sector and are
financed by interest free |oans. Only sixteen per cent of



the stocks are owned by the governnent. The stocks to be
di verted neither contain oil or arms, Mnister Kent Durr
st at ed.

| Busi ness Day (SA) 20 February 1991; The Citizen (SA) 26January
1991, 13Mar ch1991)

SFF M XED UP I N DI SPUTE

The Strategic Fuel Fund (SFF) the countryls oil procure-
ment agency is enbroiled in a RLIOO million dispute. This
was stated in a report from Auditor-Ceneral M. Peter
Wonsl ey, which was tabled in Parlianment in February

1991.

A RO0,6 mllion claimfor conpensation had been

br ought agai nst the SFF ldue to an expropriation in

order to protect the oil containers/ An ampunt of R4,1
mllion has been paid as a counter offer, but the matter
has not yet been finalised. Further details were not given
in the report.

| Busi ness Day(SA)12 March 1991]

ANC BUYS SHELL BUI LDI NG

The ANC has bought the 22-stOrey Shell House in
Johannesburg for an alleged R20 m|lion. The organis-
ation nmoved into the premises by nmd-April. Part of the
building will still be occupied by Shell until they wll
nove to their new building in Cctober 1991. The dea

nmust be seen as a purely commerci al one and does not

refl ect any change in the rel ationship between the ANC
and Shel | .

O L TRADERS EYE

POST- APARTHEI D MARKET

Al though there is still a long way to go before South
Africa,s apartheid systemis fully eradicated, oil traders
are reportedly already eying the poseaparthei d market
which will no | onger be hanpered by trade sancti ons.

1t would nmean reputabl e conpani es such as oursel ves

could start selling to themagain,, a trader with a mjor

i nternational oil conpany who wi shed to remain
unidentified told Reuterys in Singapore.

Traders in general already seemto be nore rel axed.
According to the General Manager of the Central En-

ergy Fund M. Kobus van Zijl, South Africa is getting

of fers from many new suppliers.

| Reutcris News Agency (Singapore) 7 February 1991; The Christian
Sci ence Monitor (USA) 27 February 19911
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TELECOVMUNI CATI ON NETWORK

| NSTALLED BY PHI LI PS AT MOSSGAS

A tel econmuni cations network for the Mossel Bay fue

proj ect has been placed by the South African branch 011
Philips. The conpany installed 21 R4 mllion tel ecom

nmuni cations systemwith a capacity of 1700 extensions

and 140 incoming and 140 outgoing lines. The main

facility is situated at the on-shore refinery, while two
other facilities are based at sea ()1 11MOSSLT1 Bay on the oi
rig and on the huge |l otel acconnnodation nodul e.

Al'l eabl econtraets at Modssgas were awarded sone years

ago to Aberdare Cables, a South African subsidiary of

Phili ps

The Mossel Bay fuel project is expected to be conpleted

by md- 1992. Gas obtained fromthe offshore field will be
converted into liquid fuel at the onshore reiinery. The
initial costs of R5.6 billion have already risen officially to
R88 billion. Figures as high as R15 billion have al so

been menti oned however. Replying to a question from

MP Roger Hulley (Dempcratic Party/Constantia) M n-

ister (le Villiers of Energy Affairs said, in March 1991,
that the final costs would only be known on conpl etion
1The Citizen (SA) 26 Nlarrh 1991; Business Day (SA) 20 March 19911
| TALY | NVOLVED | N NAPTHA PLANT

The Italian state-owned corporation ENl is negotiating
with the South African company Sentrachem ultimtely
controlled by Sanlam for a possible joint venture in a
nearly R5 billion naphta cracker project. The plant is
expected to cone on streamin 1997.

AECI and Engen, the energy arm of m ning giant

Geneor, will also take part in thejoint venture. The pl ant
wi Il use naphta, a portion oferude oil not utilised for fuel
The naphta will be cracked into seven types of building

bl ocks from whi ch about 80 per cent of all organic
chemicals are derived for the chem cal industry. The
products are nethane, ethylene, propyl ene, butadiene,
benzene, toluene and xylene. Only four ofthese products
are presently obtainable in South Africa. The others the
country has to inport.

1Salto Exporter (SA) Deeenber/January 1991; Finance (SA) 21 Ccto-
ber 19901

Shel | Canpai gn

SHELL LOSES LARGE CONTRACT

The State of New Jersey (USA) has cancelled a nmulti-
mllion dollar contract with Shell O because of Shellls
investments in South Africa. The exclusive contract with
the NewJersey Turnpi ke Authorities to operate thirteen
service stations alongr the Newdersey toll road will expire
in March 1992. The conpany is estimated to earn US

1550 million a year fromthe Contract. The deci sion
represents the nost significant government action so far
in support ofthe Shell canpaign.

The co-chairs ofthe National Labor Boycott Shell Com
mttee, Omen Bieber 011 the United Auto Wirkers and

Ri chard Trunka Ollthe United M ne Wrkers, called the
NewJer sey deci sion 1thc singl e-biggest financial blowto
Shell in the five years 011this boycott,

New Jersey GovernorJimFlorio said that 1New Jersey

10

(:anlt do business with such a conpany. Sanctions are
working. Victory is in sight. And nowis not the tinme to
gi ve up.)

11110 New York Times (USA) 12 February 1991; The Weekly Mi
(SA) 15-21 February 19911

United Nations

O L EMBARGO MUST BE MAI NTAI NED

"Il he oil enbargo nust be maintai ned until profound

and irreversible change has occured in South Africa,,

was one of the statenments at the first neeting in 1991 of
the United Nations Intergovernnmental Group to Moniu

tor the Supply and Shipping of G 1 and Petrol eum



Products on March 26.

Speakers at this neeting all enphasised the need to adopt
tcautious optim sml regardi ng recent Changes in apart-
heid | aws. Sanctions in general, and the oil enbargo in
particul ar must be mmintai ned.

The chai rman of the G oup, Ambassador Anthony B

Nyakyi of Tanzania said that the work of the Inter-
governmental Group had increased over the past year. In
spi te of consi derabl e successes there 1lrenmained a gl aring
lack of political will on the part of sone major ship-
ping Statesi.

The UAN. Group was established by the General As-

senbly in 1986. El even Menber States took part. This

has been reduced to ten now, since Germany has not

filled the place which was taken by the German Deno-
cratic Republic. The ten nenbers are: Al geria, Cuba,

I ndonesi a, Kuwait, New Zeal and, Nicaragua, N geri a,

Nor way, Ukrai ne and Tanzani a.

The Group will present its report on circunventions Of
the oil enmbargo to the coming 46th General Assenbly.
Since it was established the Group has presented four
reports.

BRI TAIN WLL URCE FOR

LI FTING OF EC O L EMBARGO

The British Government announced that it will push for
the lifting of nore sanctions adopted by the European
Conmunity. At its Luxenbourg neeting, on April 15,

1991 the Foreign Mnisters decided to |lift the 1986 ban
on the inport of South African iron, steel and gold coins.
Al ready at its Decenber 1990 neeting in Rone, the EC
l[ifted its ban on new investnents in South Africa. The
nove was very much wel comed by the United Ki nhgdom

M. Tristan Garel -Jones deputy m nister standing for
Foreign Secretary M. Douglas Hurd said that las re-
formis noving ahead in South Africa, we could start
novi ng ahead by | ooking at whether sports restrictions
and certain 1985 sanctions, such as on the sale ofcrude oi
could be renoved. 7

The United Kingdom was never a strong supporter of
sanctions against South Africa. In the United Nations it
has al ways voted against the oil enbargo resolution as
adopted by the General Assenbly. In the Security Coun-
cil Britain always vetoed the adoption ofa mandatory oi
enmbar go agai nst South Africa. Now the European Com

muni ty has dropped part of its sanctions, Britain clearly
sees a chance to press for a further lifting of EC sanctions.
However, as it is nowthe limted oil enbargo, adopted
by the EC in 19857 is still fully in force.

1Fi nancial Times (UK) 16 April 19911

w
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NAM Bl A LESS DEPENDENT ON O L | MPORTS FROM SA

G| conpanies in Nambia are obtaining oil from other
sources than from South Africa. Wen Nam bia becane

i ndependent the Governnent asked the four nmmjor oi
conpanies in Nanmibia, BP, Shell, Caltex and Mobil, to
reduce their dependency on South African supplies by

hal f over the next five years.

The first shipnents of refined oil products not originat-
ing fromSouth Africa were of fl oaded at the port of
Liideritz by the end of 1990 Shell Nam bia signed a six
nonth contract with the Angolan state oil conpany
Sonangol in Septenber 1990. Deliveries from Angol a

and from Bahrain were brought to the companyls new
storage tank in Liideritz.

I njanuary 1991 BP and Caltex obtained a tanker with 17
million litres of petrol and diesel from Curacao (Nether-
 ands Antilles).

Nam bi a has no refinery capacities. Wen South Africa

still fully controlled the country all refined oil products
were inported fromthere via Walvis Bay, Nam bia,s
only deep water port which is still fully controlled by

South Africa. Namibia is trying to | essen the dependency
on this port by stinulating inports via Liideritz. Also,
the CGovernment is planning an of fshore nooring buoy at
Swakoprmund for the offl oadi ng of fuel

Search for fuel offshore and onshore

Hydr ocarbon exploration activities continue in

Nam bia. In Cctober 1991 the Nam bi an Gover nnent

will invite conpanies to bid for offshore blocks. On
February 1991 a briefing on Nami bials draft oil explo-
rati on and taxation laws in Nam bials capital Wndhoek
was attended by representatives of several conpanies,

i ncludi ng BP, Capitan Energy, Chevron, Hondo Q|

and Gas, Norsk Hydro, Shell and Total.

Reportedly, the South African oil exploration conpany
Soekor has al ready made bids for concessions on the five
mai n expl oration bl ocks Nam bia has to offer. Also
Engen, GCencorls energy division, is interested in the
search for Nam bian oil. Before independence oil search
activities in Nam bia were carried out by Swakor which
was fully controlled by Soekor. The Nami bian oil expl o-
rati on conpany has now been renamed i n Nanctor

(Nami bi an National Petrol eum Corporation). M. Skerf

Pottas is still in charge of the countryls hydrocarbon
activities. It is expected that permt alllocations will take
pl ace by mid-1992. Exploration licenses will initially be

for a four-year period.

The British consultancy Exploration Consultants Ltd
(ECL) together with Halliburton Geophysical Services
(USA) conducted seisnmic research of the offshore Kudu
field in 1990. The conpanies are presently doing off-
shore seismc research north of Wal vis Bay. The data will
be available by the end of May. Ot her offshore fields
where so far highly pronising structures have been
identified are the Orange, Walvis Bay and Nam be

basi ns.

Onshore exploration is also continuing. The Overseas
Petrol eum I nvest ment Corporation (OPIC) from Tai -

wan is expected to drill a test well this year in the Etosha
basin in Northern Nam bi a.

New petrol eum | egi sl ation

The new petrol eum | egislati on adopted by the Nam bi an
Parlianment in April 1991, has apparently discouraged

i nternational conpanies fromstarting of fshore expl o-
rati on, The new | aw provi des for twelve per cent royalties
and cumrul ative conpany and wi ndfall profits of 56. 5 per
cent. These are regarded as tough.

Tal ks on Wal vis Bay end in deadl ock

Del egations from South Africa and Nam bia nmet in md-
March in Cape Town to discuss the future of WAl vis Bay.



These first official negotiations ended without an agree-

ment. M. Pik Botha, South African Foreign Mnister

| eadi ng the del egation, said his governnent was only

prepared to discuss the use of the port. The Nam bi an

M ni ster of Foreign Affairs Theo-Ben Gurirab, who | ed

the 27-person strong Nam bi an del egation, stated that he

was only prepared to talk in terns of sovereignty.

iDaily News (Nanm) 11 January 1991; Nam bia Report (UK) Febru-

ary, MarcheApril 1991; Market South East (UK) 28 February 1991

Sout hScan (UK) 5 February, 15 March 1991; Africa Analysis (UK) 22

March 1991

a
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Nor way

CAPTAI N EMBARGO- BREAKI NG TANKER FI NED

A secret oil delivery to South Africa has for the first tine
led to prosecution and conviction in Norway. A captain

of a Norwegi an tanker was condemmed to pay a fine of

10, 000 Norwegi an Crowns for breaking the |legal rules
prescribing that 21 ships identity and nationality shall not
be hidden and that a ship shall use her proper call sign
The case was investigated by the Inspector for Shipping
in Gslo.

In Cctober 1988 the Norwegi an tanker Dagli shipped a
cargo oli Soviet oil from Odessa to South Africa. The sale
ofthe cargo constituted a clear infringenent ()fthc Soviet
oi |l embargo. In our issue ofjuly 1989, No. 15/16, we
reported how an el aborate canpquage canpai gn was set

up to conceal the ships call at Cape Town.

When the Dagli was on her way, the captain received the
follow ng instructions: 1Vessel at all tines only use cal
sign MFI (a South African assigned secret code) and

under no circunstances should vessel use usual call sign I.
The captain was al so urged never to nmention the nane of
the ship. He did reject, however, a request to paint over
the name of his ship: Ibut I will cover the nane with
canvas if the weather pernits. The Conpany I|ver

Bugge, the Norwegi an operator Ofthe ship cabled that it
agreed to this, though addi ng: 1But al so renenmber not to
show the flag Ofnationalityt,

Al instructions were passed on to the captain by Iver
Bugge. This was even adm tted on Norwegian tel evision

by the eompanyls chairman. Surprisingly, however, the

I nspector for Shipping said that he had not been able to
prove that the captain was acting in accordance with
instructions given by lIver Bugge and not on his own
responsibility. Therefore, only the captain was fined.
The conpany was not prosecuted for violating the Nor-
wegi an boycott |egislation since the oil transport ban
does not cover shipnents of refined oil products to South
Africa.

| Fel | esradet for (let sgrlige Afrika; SRB Newsletter No, 15/16, July
1989, pp. 4-5; SRB, , Fuel for Apartheidl, Sept enber 1990, pp, 12 and
171

12

SECRET O L DELI VERY TO

SQUTH AFRI CA BY ALKI ?

M d-April 1991 the 232,000 dwt Al ki was chartered by

the National Iranian Tanker CO. (NI TC) out of Sal-

danha Bay to ship a cargo of lranian crude oil to
Rotterdam The Al ki rel oaded the Iranian crude which

was of fl oaded at Sal danha Bay from an unnaned N TC

tanker that had suffered mechanical problens while
roundi ng the Cape on its way to Europe.

The Pari s-based weekly Petrostrategi es wondered what

the Al ki was doing apparently enpty off South Africa.
According to Lloyd,s the Alki left the al-Fateh ternina
in Dubai (United Arab Emrates) on April 2, after

| oadi ng crude for Italy. However, about two weeks after

it had left the term nal the tanker was tenpty and
avai l abl e for charter just off Sal danha Bay,, while the
voyage CGqu-ltaly normally takes 30-35 days.

In the past the Al ki, managed by the Austrian Seaarl and
Shi ppi ng Managenent, has nade a nunber of oil deliv-
eries to South Africa. According to the findings of the
Shi ppi ng Research Bureau the Al ki made at |east nine
deliveries of crude oil to South Africa during 1988 and
1989, shuttling between the Persian Qulf and South

Afri ca.

| Petrostrategi es (France) 22 April, 19911
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