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SIR — I am writing to you in connection with. 
the article entitled “Buthelezi slams chief’s visit 
to the ANC” (The Daily News, March 7). Mr 
Enos Mabuza, Chief Minister of Kangwane, 
made a number of remarks after he had visited 
Lusaka. In these he attempted to bring the South 
African Black Alliance into disrepute and he at- 
tempted to. cast me in the light of one who has 
feelings of racial animosity towards South Afri- 

| _ ca’s coloured people. 
. - Idecided the best way to handle these remarks 
waswmeaPrwstatementinwhxchyouwxll % £ 
see no word of criticism for the facti that Mr 
Mabuza had discussions with the ANC. What I 

... criticised was that Mr Mabuza fabricated a mis- 
. chievous reason for withdrawing from the South 

African Black Alliance, and I told the truth 
- about why he, in fact, was thinking of doing so. 

! He has been under pressure by forces of vio- | 
. lence in Kangwane . = 

: My statement was a strenuous objection to 
. the politics of intimidation and of those who be- 

' come intimidated and behave so as to be divi- 
sive in black society. Both the intimidators and 
the intimidated are culpable. 

We face life and death issues in black politics. 
I pursue the politics of non-violence in a situa- 
tion of escalating violence. Do you judge my 
efforts to be of so little consequence that you 
must add your interpretations to my statements 
in such a way that you add to the divisiveness of 
what Mr Mabuza is saying? 

Anybody reading your article would be justi- 
fied in assuming that you approve of Mr Mabuza 
being intimidated and grant him the right to- 
justify his actions under intimidation. 

Mangosuthu G. Buthelezi, 
! Chief Minister 
President of Inkatha 

  

  
ULUNDI 

Chief Buthelezi is correct in saying that the 
report did not state that his remarks were 
made in reply to criticism by Mr Mabuza. 
This was unintentional and there was no 
sinister motive on our part. Any wrong im- 
pression is regretted. 

The Daily News has repeatedly expressed 
approval of and support for Chief Buthe- 

. lezi’s stance of non-violence. — Editor.    
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economy: 

Since September 1984 

South Africa has in its 

major metropolitan areas 

experienced lengthy per- 

iods of unrest which have 

shaken the confidence in 

South Africa’s future and 

underscored the need for   immediate but lasting 

remedies. 

* 1t is true that the level of 

unrest is not in general as 

severe as it was two months 

ago, and that black school- 

children are back at school 

after more than a year of 

class boycotts. But an un- 

easy true prevails. 

| It must be recognised 

. that much of this unrest has 

| been the expression of 
| frustration and anger over 

the inherent injustices, in- 
equities and discrimina- 
tion of the apartheid 

system. It must also be 

recognised that the 

National Party government 

under President P W Botha 

has indeed started a pro- 

cess of dismantling apart- 

‘heid, even though the pace 

and clarity of that process 
is open to critical debate. 

Sight must not be lost, how- 

ever, of the fact'that the 

weak state of the South Af- 

rican economy and massive 

unemployment have hit the 

black community more 
than any other section of 
our population and have in- 

creased the level of exist- 

ing tensions.   The rate of inflation, 

which reached 20,7 percent 

in‘January, the highest in 

66 years; the rapid increase 

in the past few years in gov- 

ernment spending, which 

now stands at 27 percent of 

GDP; the staggering costs 

involved in maintaining the 

separate -systems demand- 

ed by the apartheid ideolo- 
gy; and the effect of the . 

debt standstill which, 

though South Africa and its 

30 major international 

creditor banks recently 

reached broad agreement 

on resolving the immediate 

foreign-debt crisis, none- 

theless brought into sharp 

focus the negative impact 
on the economy of even pri- 
vate financial decisions. 

But they are as much a 

part of the severity of the 

current situation that we 

face as black unrest itself. 

Reasses 

- Jan Steyn 

|N A MAJOR address to the Royal Insti- 

tute of International Affairs the direc- 

tor of the Urban F 

Steyn, yesterday gave the following as- 

sessment of the 

  

oundation, Mr Jan 

South African 

In order to provide you 

with a perspective or focus 

by which you can compare 

your own experience or 

knowledge of our economy 

I intend to develop three 

themes under this heading. 

The first is that after dec- 

ades of delusion we must 

now finally realise that 

South Africa is not a devel- 

oped or ‘First World’ coun- 

try. While it is true that its 

mineral wealth, the richest 

in the world, has become 

the basis of a potentially 

modern economy, South 

Africa is nonetheless still a 

developing country of con- 

siderable potential but 

with a very great need for 

investment. 

Deepest drop 
The fact that we (and the 

world) are only gradually 

reaching this realisation 

has partly been the cause 

of and partly been caused 

by the Government’s €co- 

nomic policies. It has also 

been partly caused by the 

consequences of its politi- 

cal policy. : 

The lack of confidence in 

the Government’s policies 

is to some extent mirrored 

by the 17 percent drop that 

has occurred in fixed in- 

vestment during the past 

four consecutive years — 

the longest and deepest 

drop since World War IL 

These policies have also 

caused a fall-off in foreign 

investment which in turn 

has affected economie 

growth. It is generally ac- 

cepted that we can finance 

about 90 percent of invest- 

ment from our own re- 

‘sources. However that 

additional 10 percent of 

foreign investment ‘makes 

all the difference between, 

say, a 2 percent and a 5 

percent growth rate per 

annum. 

This is well illustrated in 

a comparison of the 10-year 

period 1964-74 when for- 

eign investment amounted 

to 10 percent and GDP 

growth rate was 5,1 per- 

cent. In the following 10 

‘years, from 1974 to 1984, 

there was an average 

outflow of 0,5 percent of 

foreign capital which saw 

the Government having to 
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draw on reserves to meet 
the shortfall, and which 
saw an average annual 
growth rate of only 2,6 

~ percent. 
Because of rapidly esca- 

lating spending by govern- 

ment for a considerable 
number of years (in part at- 

 tributable to the high cost 
of administering and main- 
taining the apartheid struc- 

ture), capital spending on 

" the country’s infrastructure 

of essential services has 

declined dramatically. 

This, in turn, has had a 

limiting effect on growth 

potential. Government 

spending has also seen a 

growing tax burden im- 

posed on the private sector 

which, in turn, has reduced 
the volume of resources 

availble for reinvestment. 

Desperate 
In short, South Africa is a 

country desperately short 

of development capital. 

The second theme I wish 

to develop concerns domes- 

tic capital. 

South Africans have not 

traditionally been poor sav- 

ers. On the contrary, there 

has been a consistent his- 

torical pattern of high rates 

of domestic savings. But 

more recently there has 

been a steady dwindling of 

. such savings, as a percent- 

‘age of disposable income, 

from 12 percent in 1977 to 3 

percent in 1984. 

In these circumstances 

the need for investment 

from abroad becomes yet 

more acute. To people con- 

sidering such investment 1 

must unequivocally say 

that there is no question 

that South Africa has the 

managerial skills and the 

infrastructure to absorb 

planned investment. 

Yet under existing poli- 

cies not only are we not re- 

ceiving foreign capital nor 

are we finding it from do- 

mestic sources, but such 

capital as is available has 

been going into less critical 

areas and not into vitally 

important areas of devel- 

opment. 

As an example, South 

Africa spent about 5 

percent of GNP on residen- 

tial development in 1984, 

which is much more than 

that spent by most develop- 

ing countries and as much 

‘as that spent by most devel- 

oped countries. Our trouble 

nt of S 
Bl AR 

o 
percent in the wrong way, 

on the wrong people, and in 

the wrong places, and did 
not achieve real develop- 

mental aims. 
Housing is, of course, a 

stabilising factor in any so- 

ciety. Our housing provi- 

sion in South Africa must 

cater for a black urban 

A 
omy a / | 

critical need 
policies has been stressed 

by the lessons learned by 

the World Bank in financ- 

ing development in its 

member countries. 

Successful national de- 

velopment has been based 

on a strategy that focuses 

on two elements — a 

macro-economic frame- 
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population that is expected 

to double by the year 2000, 

and should be geared to 

Third World standards 

rather than to those of the 

First World, where the em- 

phasis has been up to now. 

Traditional brick-and-mor- 
tar developments are still 

necessary but the critical 

need is to come to grips. 
with massive provision of 

serviced sites, upgrading of 

informal housing and new 

self-help housing projects 
to cater for the enormous 

number of people who are 

part of the urbanisation 

process and who initially 

will be able to afford only 

appropriate standards of 
service and shelter. 

Besides creating a sense 

of belonging, such schemes 

would create jobs and de- 

velop skills on a large scale 

— a need that has been lost 

sight of in the country’s 

dash after capital-intensive 

projects in the past decade. 

This brings me to my 

third theme. 

This is that it is critical 

that both the public and 

private sectors in South 

Africa now totally reassess 

what is the real South Afri- 

can economy. That reality 

must take cognisance of the 

high population growth 

rate which sees approxi- 

mately 350 000 to 400 000 

new work-seekers coming 

on to the market each year 

when there are already be- 

tween one and two million 

who are either unemployed - 

or under-employed. 

There is, then, the need 

to serap apartheid policies, 

such as influx control, 

which have denied the free 

mobility of people and pre- 

vented access to a free-en- 
terprise sy§tem. 

. It is eritical that a start 

should be made on macro- 

economic policies that are 

appropriate to the stage of 

development in which our 
country finds itself. 

  
is that we spent that 5 The importance of these 

work of policies to stimu- 

late economic growth and 

elicit desired behaviour 

from both public and pri- 

vate entities; and a public- 

sector investment prog- 

ramme that allocates 

scarce resources to high- 

priority public needs. 

It has to be realised that 
in South Africa there can 

be no genuine development 

until both the public and 

private sectors understand 

the kind of economy South | 

Africa really has — and 

only then begin to make in- 

vestment decisions based 

on that instead of on some 

illusion of a vibrant First 

World economic base. 

Of course, if South Africa 

were to be left to itself it 

could still have a reason- 

ably acceptable economy, 

with a limited export mar- 

ket and import substitution 

providing industrial expan- 

sion. The rapid and neces- 

sary urbanisation of the 

black community could 

also begin to create a mar- | 

ket of some substance. 

No oil ‘ 
But South Africa has n 

oil, and while water re- 
sources in southern Africa 
can easily sustain develop- 
ment massive investment 
will be needed to ensure 
adequate supplies to the 
Pretoria-Witwatersrand- 
Vereeniging hub. 

For South Africa to be- 
come an economy of real 
stature it must be able to 
draw in foreign invest- 
ments and link up with the 
economies of the rest of the 
southern African region. 
The dismantling of apart- 
hgid has begun. The agen- 
cies in South Africa that 
have facilitated this pro- 
cess have a proven track 
record of success as cata- 
lysts for change, require re- 
sources and skills to give 
even greater impact to both 
their developmental and 
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U.D. Favors Black Rule in S. Africa 
R (YA 

By David B. Ottaway 
Washington Post Staff Writer 

  

  

A senior State Department offi- 

cial said yesterday that the Reagan 
administration favors black majority 
rule in South Africa and regards 
members of the militant black Af- 
rican National Congress as “free- 
dom fighters” in their battle against 
the white apartheid regime. 

Testifying before the House For- 
eign Affairs subcommittee on Af- 
rica, Assistant Secretary of State 
Chester A. Crocker was asked by 
its chairman, Rep. Howard E. 
Wolpe (D-Mich.), whether the ad- 
ministration supported “the cre- 
ation of a system based on [black] 

majority rule and the protection of 
[white] minority rights.” 

“I think that’s inherent from ev- 
erything we're said,” Crocker re- 
plied. 

“Does that mean [black] majority 
rule?” Wolpe persisted. 

“Yes,” replied Crocker, who is 
regarded as the architect of the ad- 
ministration’s  “constructive en- 
gagement” policy toward South Af- 
rica, an effort to quietly encourage 
reform of the white minority apart- 
heid system. 

Wolpe and his aides said this was 
the first time any high-ranking ad- 
ministration official has publicly en- 
dorsed black majority rule in South 
Africa in five years of testimony 
before the subcommittee. However, 

a State Department spokesman said 
former U.N. ambassador Jeane J. 
Kirkpatrick had endorsed-the prin- 
ciple of majority rule in South Af- 
rica in August 1984. 

The spokesman said Crocker did 
not feel that he was “breaking new 
ground” in making his statement 
and had simply meant that a dem- 

ocratic constitution, which the ad- 

ministration has long urged the 
South African government to adopt, 
“implies majority rule with built-in 
protection for minority rights.” 

At another point, Crocker also 
said the administration regards the 
ANC’s guerrillas, who have been 
battling South African whites for 

See POLICY, A31, Col. 1 
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U.S. Favors 

Black Rule in 
South Africa 
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years,: as “freedom fighters in the 
generic sense.” 

While administration officials 
. 

have previously urged Pretoria to 
; release imprisoned ANC leader 

Nelson Mandela, none has ever 
publicly referred to the guerrillas as 
“freedom fighters,” a term usually 
reserved by the administration for 
anticommunist rebels in Angola, 
Nicaragua and Afghanistan. 

Crocker's comments seem cer- 
tain tg anger conservative groups 
such as the Heritage Foundation, 
which were already pressing the 
White House to dismiss the contro- 
versial assistant secretary for Af- 
rican affairs because of his alleged 
opposition to U.S. military aid to 
anticommunist  guerrilla  forces 
fighting in Angola. 

Crocker insisted yesterday that 
he favored providing “effective and 
appropriate” U.S. aid “in every 
sense” to the Angolan rebel leader, 
Jonas Savimbi. But he again made it 
clear that he believed his pursuit of 
a negotiated settlement in southern 
Africa’s many disputes should be 
regarded as one form of support for 
Savimbi and his cause. 

Crocker was also unusually harsh 
in his7criticism of South Africa on 
other issues. For instance, he de- 
nounced as “a sham” the white gov- 
ernment’s offer to negotiate with 
black South Africans while at the 
same time imposing restrictive 
“banni?gf' orders on two black lead- 
ers, . 

The United States “condemns in 
the strongest possible terms” the 
banning orders imposed Tuesday on 
Henry Fazzie and Mkhuseli Jack, 
moderate leaders of the United 
Democratic Front in Port Elizabeth, 
Crocker said. The orders, which 
last for five years, restrict the two 
men to the city during the week and 
confine them to their homes on 
weekends. 

Crocker said Fazzie and Jack 
were “the kind of leaders who can 
help defuse racial tensions in South 
Africa. For the South African gov- 
ernment to state that it wants ne- 
gotiations with black leaders and 
then_tQ put under banning restric- 
tions people who have to participate 
in those negotiations is a sham,” he 
said.   

  

  

 


