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To Divest in South Africa,

Go Slow,
â\200\230And Use
Civility in
Debating

By Donald M. Biinken

For Americans, apartheid is not â\200\224
annot â\200\224 be an issue for debate. No
ne speaks in favor of it; no one en-
Jysamonopolyo{vlmulnoppalnz

What, then, can â\200\224

 

 

is its lack of ambiguity, and simplici-
ty. To eliminate all South African-re-
lated investments washes oneâ\200\231s hands
of the problem. Nationwide, students
ardently advocate this position.
Those arguing against blanket
divestiture oppose lumping the well-
intentioned companies that observe
the Sullivas principles with those that
donâ\200\231t care. They believe total with-
drawal from South Africa would only
harm the black employes of rigorous
practitioners of the principles like
[LB.M. and Eastman Kodak.

. They
give weight to the argument thatifa ’

university divests itself of shares, it
can no longer influence company con-

While both points of view are com-
pelling, no one can prove that either is
absolutely right â\200\224 or even relatively
effective. Another approach, ad-
vanced by New York State Controller
Edward V. Regan, focuses entirely on
trusteesâ\200\231 legal fiduciary role: their

 

f New York, a body of well-man-
ered, nonviolent citizens, were un-



i to be called â\200\234murderersâ\200\235

ollowed the trusteesâ\200\231 refusal to agree
hat SUNY immediately divest all en-
â\200\230owment investments in American
ompanies present in South Africa.
in April, the trustees veted to seil
he securities of firms not moumz
he high dards of
vith principles set forth by the Rev.
-eon H. Sullivan of Philadelphia,
:ailing for business actively to work
or change in South Africa. By our
May meeting, we had sold four se-
curities and had placed the rest under
review while monitoring develop-
ments in Albany, Washington and
Pretoria. While the trustees, in reiter-
iting our April decision, were not
sowed by those seeking instant grati-
â\200\230ication, we were dismayed by the re-
1ewed threat to the role that calm
nalysis and democratic processes
Tnust play in universities â\200\224 institu-
’:ions dedicated to frse discussion.
Opposition to apartheid poses com-
’ slex tactical problems. Much can be
said for or against a variety of pro-
Josals, Many would agree with the

 

significant reform. Similarly, Gover-
qor Cuomo recommended that Con-
gress adopt strict sanctions if apart-
jeid has not been dismantled within

â\200\230should send firms a clear message
that their presence in South Africa is
| unwelcome - the sooner they get out,
’ the better. The virtue of this message

’ Dortald M. Blinken is chairman of the
’ board of trustees of the State Univer-
sity of New York.

 

 

 

Caution
is not
â\200\230fascistâ\200\231

 

primaiiâ\200\231 obligation to maximize re-
turn â\200\224 Â¢ focus on the bottom line.
Those Â¢ ;agreeing emphasize the
need to take into account moral as
well as financial factors. Some critics
suggest portfolios can prosper as weil
in the long run without inclusion of
companies with South African inter-
ests. [t would take three to five years
to validate the varying return-on-in-
vestment theses.



Viewing these disparate anti-apart-
heid proposals, governors, iegisia-
tors, even university
trustees, can agree or disagree. But
failing agreement, it is unlikely any
would label the others â\200\230â\200\230fascistsâ\200\231â\200\231 and
â\200\230â\200\230murderers.â\200\235â\200\231

Of course, many commentators |

place student hyperbole squarely in
the tradition of springtime rites, cou-
pled with a virtuous cause. Isnâ\200\231t it
wonderful, they say, that students
have again found a worthwhile issue.
But unlike the 1960â\200\231s, when some stu-
dents reflected concern that immi-
nent departure for Vietnam placed
them in personal danger, todayâ\200\231s de-
bAte places no studentsâ\200\231 rights or life

in jeopardy.

Whltlsatrisklst.hedangerthn
the university again will become a
place where complex issues cannot be
discussed with tclerance for othersâ\200\231
point of view. It would be a pity, even
an ironic tragedy, if the quintessence
of aparthei{ â\200\224 intolerance, intimida-
tion, incivility â\200\224 were reintroduced
to campuses by those determined to
stamp it out in South Africa. a

â\200\224â\200\224â\200\224â\200\2248

or Not?

 

 



S. ’Africa Views Vary on Divestment

By Michael Parks
Los Angeles Times

Johanoesburg â\200\224 Among white
South Afrnicans, the move w the Unit-
ed States toward divestment and the
adoption of other sanctions 18 regarded
as the first step toward a long-feared
black revolution.

Blacks see such sanctions neither as
their salvation nor as a threat to what
little they have now. Political activists
weicome the pressure for change but
doubt that it will bring a quick end to
apartheid. And the average black
worker sun&l,y wonders how sales of

and bonds in Naw York could
help him.
orried white South Africans, how-

       

ployment will soar. ana more and
more blacks will be put out of work.
Their anger will sweep thus counwry,
and sanctions, instead of promo
reform, will have brought revoiution.
Such doomaday scenanos have be-
come almost commonplace here with

The other possibie sanctions â\200\224 a
on ngew U.S. investments here,
prohibition of American bank loans w0
the South African government and
compamies, an end to di-
rect flights between the two countnes,
restrictions on sales of high-technol-
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business and the country as a whole.
â\200\234Qur future is at stage!â\200\235

A full-scale foreign pullout, it s
saud. could reduce South Afrca’s gross
domesuc product by 1.5 percent w 2
percent â\200\224 a substantial cut for a coun-
try that needs annual economic
growth of at least 5.5 percent sumpiy to
create jobs for those entenng toe labor
force each year and w mauntain cur-
rent living standards.

[ contrast, the general black reac-
tion has targely been one of indiffer-
ence, as U divestment, or disinvest-
ment as it s sometimes termed, and



other economuc sanctions have iittle o
do wth them. but are part of a pouti-
cal game for whites.

The predomunantly black Feder-
ation of Soath African Trade Unions,
for example, said 1t would â\200\234whole-
beartedlyâ\200\235 support international senc-
tions against South Africa, including
the withdrawal of foreign companies
from the country, uf it had any assur-
ance that thus wouid bring the politi-
cal, economuc and social changes de-
sired by workers.

But the 150.000-member federation
saud 1t had "no mandateâ\200\235 from its

many of whom are em-
ployed by foreign companies. to press
for divestment or other sanctions â\200\234at
this stage.â\200\235

â\200\234Workars have a vested interest in
those factones,â\200\235 federation general
secretary Joe Foster said, "and we in
fact believe we are part owmers of
them. [n any case, [ don’t think work-
ers would want to inher:t & baakrupt

sountry.â\200\235

A few blacks, like Chief Mangosuthu
Gatwsha Buthelen. the Zwu leader,
have even spoken cut stroiigly against
divestment, arguing that progress
Dust come through {aster economuc de˜
velopment and that will require more
foreign nvestment, oot lesa. -

A survey a year ago by Prof. Law-
rence Schiemmer. president of the
South African [(nstitute of Race Rela-
tions and director of the Unuvermty of
Natal’s Center for Applied Socral Sai-
ences. found that 75 percent of black
workers surveyed :o the countryâ\200\231s
main ndustnal centers said they disa-
greed with campaigns for divestment
and other ecocomic sanctons.

Since that survey was completed,
black poiitical amitudes may nave
hardened. out after rune moaths of un-
rest, black acuvists remawn wary of
cailing for :nternational sancuons.

A oumber of leading Amenican com-
panies â\200\224 General Motors. (BM. Hew-
lett-Packard and Mobil O among
them â\200\224 nave declared their determi-
nation to reman a South Amnca.
though thus might expose them w0
Zreater cniticism (o the United States.
Nine smailer U S. companies. all with
fewer than 500 employees, have puiled
out of South Africa siace January).

Of an estumated $14 Dillica ia total



U S. investments here. however, only
a fifth 13 1n Amencan subsidianes or
associated firms: most of the rest has
come 1n the increased bank loans w
South African companies and xore
shares purcnased on the Jobannes
burg stock exchange. How much of
this money wouid stay 18 uncertan.

Some South Afrcans. poiiticians as
well as businessmen, now argus that
an American wmithdrawel or even a to-
tal foreign withdrawal of direct invest-
ments would prove a â\200\234disguised bless-
ing.â\200\235 Their thinking s that i1t wouid
let local firms increase their mariket
share. force the economy as & whole to
invest more and spend less and pull
the country out of its current reces-
sion. now ia ita third year and likely to
last at least two more

A trade boycott have a far
more serious :mpact, said one econo-
mist, A. B. Lumby, of the Univermty of
Natal in Durban. If it were 20 percent

effective, 1t would cost South Afrca $1
biilion in foreign exchange earmungs
and eiiminate 150.000 whute jobs and
500.000 black jobs. [f it were 30 per-
cent etfective, with the West refusing
*0 buy goid, chrome. piatinum. manga-
nese and other munerais and Tetals
from South Afrca. it would cost 32.5
biilion 1a foreign exchange and elizu-
nate 300.000 white jooe and 1 quilion
black jobs. S

But South African officiais believe
that a trade boycott is the least iikely
sanction that cught be im|

â\200\234We are too goed a customer and too
good a suppiier for everyone o agree
to a boycott.â\200\235 a foreign cumstry oifi-
cial remarked. "And even our neigh-
bors in Africa would not participate. A
trade embargo mught be the most of-
fective measure to 1s0late us economi-
cally. but it is the least probable.â\200\235

S. Africa
Threatens
Economic

Retaliatiomtess

Los Angeles Times

Johannesburg â\200\224 Faced with
CaAn eCONGINIC SADCTGRS over its
cies of racial segregation. South
is threatenung retaliatory measures,
including an embargo on strategic
munerais and metals and the forced re-
patnation of about ! mullion black
workers t0 neighboring countrtes.



Deputy Foreign Minuster D.J. Louis
Nel toid a meeung of the ruling Na-
uonai Party on Tuesday that South
Africa is conmdenng steps W protect
\taeif from the sanctions and to dexon-
strate that 1t caozot be pushed
around.

â\200\234If leqisiation goes through the U.S.
Congress this week. our enemues will
e back next vear pusaung for more,â\200\235
Nei said. Therefore. .t i3 necessary 0
sut our â\200\230oot down now Tae Amencans
must ce rmade w0 reaiize that if they go
ahead with disinvestment, South Afn-
ca #1il have w defend itseifâ\200\235

Ome option. Nei said, .8 e expul-
sion of aoout | miilion diacks who
w0rx sere without government per-
zussion. L=ewr forced repatnation
wou.d cause severe social. economuc
and perhaps poiit:cai problems 1o Aa-
goia, Botswana. Lesotho. Mozam-
bique, Swaniand and Zimbabwe. Ac-
cording â\200\2300 western diplomats here.
South Africa wouid try w0 dlame the
Uruted States for the action.

But government officials yesterday
sought 0 piay down Nel’s threat, de-
scrbing 1t as one of a range of policy
options to be studied when the full im-
pact of the U S. sanctions 1s ciear and
as a step 0 Ye weighed carefully
against South Affcaâ\200\231s desire for bectar
relations with its aeignbors n black
Afnca.

Another option. according w0 Ray-
mond Parsons. chief executve oficer
of the South African Associagton of
Chambers of Commerce, is economuc
countermessurss, particularly trade
restrictions. boycotts and embargoes.

The United States depends heawniy
on South Africa for a cumber of indus
trially important zunerais and met-
als. such as chrome. platinum and mo-
lybdenum. But business sources point-
ed out that the United States has sub-
stantial stockpiles of many of these
materials, that there are aiternanve
â\200\224 if more expenmve â\200\224 sources, and
that South Africa needs the fore:gn
currency it earns from these exporta
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Senate committee approve

tough penalties

| 3

Frem Christopher Thomas

Washington
The United States Congress
certain to approve sanc-

tons against South Africa after
a lÃ©6-to-one vote by the
Rupublican-controlled Senate
Fureign Relanons Commitiee
in favour of tough measures
against Pretona.

The vote is a resounding
defeat for President Reagan,
who has championed the policy
of â\200\234constructive engagementâ\200\235
as the best means of persuading
South Africa to make reforms.

The committee voted to end
US bank loans to South Africa,
and 0 ban computer sales to its
security services or otheg
agenices invoived in enforcing
racial segregation. The measure
wouRl end nuciear trade and co-
operation between. the two
countnes.

The Bill represents the

toughest series of proposais so
far approved by the committee.
It stands a good chance of
passage by the full Senate. Even

toughter sanctions are being
considered by the House of
Representatives.

The final shape of penalties
against Pretona are likely to
emerge after the two chambers

British policy on
Pretoria outlined

Mr Maicolm Rifkind, Foreign
Office Minister with respensi-
bility for Africa, today will
outline Britisk pelicy towarde-
South Africa at a confernece i
Londoms organized by Business
International and attended by
reprn:iunudm of 60 muitina-



tio compesies with
South Africa. i

Mr Chester Crocker, US
Assistant Secretary of State fos
African affairs, and Mr Gerrit
Viljoem, South African Minis-˜
ter for Cooperation, Develop-
ment and Edscatien, are alse
speaking.

 

reconcile their respective bills,
Given the tough mood of
Congress, as well as the
effectiveness of anti-apartheid
demonstrations (n swaying
American public opinion, there
is a strong possibility that
President Reagan will not veto
an eventual congressional agree-
ment on sancuons.

The rapidly hardening mood
of Congress was reflected by
Senator Christopher Dodd., a
Democrat from Connecticut.

after five years of
rhetorical deaunciations of the
apartheid system â\200\234the time has
come for actionâ\200\235.

As approved, the Bill would
provide $15 mullion (Â£1L.5
million) for scholarships to
local schools and universities iv
South Africa, and other US
assistance to the black popu-
lation. Further sancuons would
be postponed for |8 months to
determine if â\200\234significant pro-
gressâ\200\235 had been made towards
dismantling apartheid.

It would also make manda-
tory the so-<called Suilivan
Pnnciplgâ\200\230. whxch lay down
guideiines for improved living
and working conditions for
nos-whites 1n about 300 US:
firms operating in South Africa.

Senstor Jesse Helms, a
Republican from Neorth Caroli-
na, was the oaly committee
member to oppose some form
of sancuions. He did not urn up
for the final debate, and cast his
vote by proxy.

The tougher moves being
debated by the House of
Representatives include the
banning of all new American
investment and the sale of
krugerrands tn the US.
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South Africa Warns It May Expel
Aliens if U.S. Investors Pull Out

 

JOHANNESBURG, June 5 (AP) â\200\224 A
high-ranking official says the Govern-
ment may expel more than a million
black workers if the United States puils
its investments from the country to
protest Pretoriaâ\200\231s racial policies.

Casper Venter, an assistant to
Deputy Foreign Minister Louis Nel,
said Mr. Nel issued the statement
about possible expulsions at a time
when economic sanctions against South
Africa were being considered in Con-

The Government television reported
that Mr. Nel said at a rally Tuesday
night that South Africa would evict the
million blacks if the United States with-
drew its interests from the country.
But Mr. Venter said that report went
too far.

Two More Deaths Reported

Mr. Venter said: â\200\230â\200\234He said that
should the disinvestment campaign be
successful, and should there be a with-
drawal of American investments in
South Africa, it could affect the South
African economy, and it could lead to
unemployment. Then the Government
would have to reconsider the position of
the million foreign workers who ille-
gaily work in South Africa.â\200\235

 

He said there were *â\200\230just over a mil-
lionâ\200\235â\200\235 blacks working illegally in South
Africa, most from neighboring nations.
He said they slipped across the border
and took low-paying jobs as domestic
servants and farm laborers, often
working for less than what South Af-
rican blacks demanded. i

Mr. Venter said the Government was
not considering action against â\200\230the
350,000 black foreigners who work le-
gally in South Africa. gris

Meanwhile, two more deaths. were
reported in black rioting agajnst the
countryâ\200\231s racial segregation policies.
Ir one incident, a black policeman, De-
tective Constable S. James, was stoned
to death and his body set on fire in a
town in eastern Cape Province, the po-
lice said. Policemen and other Govern.
ment workers have been called collabo-



rators by many blacks involved in the
disturbances. ey

The police said an unidentifiÃ©d â\200\230per-
sondied in a segregated black township
near Port Alfred, also in the eastern
Cape, when a mob attacked a black po-
licemanâ\200\231s home. -

The officer was not at home; the po-
lice said, but a member of his family
fired a gun at the crowd, killing o˜z
person. :

m
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Members of the Southern Christian Leadership Conference and the United Ming
Workers of America picket outside the Southern Companyâ\200\231s stockhoider meeting

The president of Southern Company
told stockholders and demonstrators
from the Southern Christian Leadership
Conference (SCLC) that the company
wiil make a careful examination of its
current contract to purchase coal from
minority-ruled South Africa.

SCLC picketed Southern Company’s
stockholder’s meeting 1n  Biloxi.
Mississipp: to oppose the companyâ\200\231s con-
tract to buy tons of low sulfur coal from
the aparthetd regime in South Africa.

The president of SCLC. Joseph E.
Lowery. who made a personal appeal to
the stockhoiders. termed his appearance
a successful effort at ’â\200\230consciousness-
raising.â\200\231â\200\231 He also said growing public op-
poeition to American dealings with South
Africa would persuade Southern Com-

â\200\235 pany to drop its contract when it expires
in March 1987. ’

While Lowery introduced a resolution
against the compan)."s ties to South

Africa, about 125 SCLC staffers and Sup˜
porters and rank-and-file members of the
United Mines Workers of America
demonstrated outside the Mijssissippi
Coast Coliseum and Convention Center in
Biloxi. Pickets bore signs urging the pur-
chase of American mined coal rather
than the fuel mined in South Africa
where miners are subjected to inhumane
working and living conditions and are
paidslave wages.

Lowery said he gave the stockholders
â\200\234Moral. political. and economic rea-
sonsâ\200\231â\200\231 for severing their ties to South
Africa. "Comments fro m the stock-



holders raised serious questions about
effiescy of the contract.â\200\235 Lowery said.

â\200\230*American corporations that do
business with South Africa are im-
plicated in the affirmation of that racist
government.â\200\231 said Lowery. -

[n reference to out-of-work miners in -
Alabama. the SCLC president said - -
American invesiments- in South Aftfes.--
threaten the Â¥.Ss eeÃ©lomy. "This coal

   
 
 
  
 

    

that they’re buyimglrepresents the
hunger of igmiginers, as well as
the bloogkg ; 4 Africans,â\200\235 he

ople than youâ\200\231

buy Sout&%ï¬\202."-â\200\230 Aawerv
declared. - White minergand
other workers- whi ance opposed _the

SCLC’s civil righteractivism heive given *

their support Â¢ I8 current campaign to -
Black Seuth Africn. .

liberate
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SR >
Os 3 prsity of Minnesota
Â£ saâ\200\231special meeting
to hengr 8 full University
di KR | from companies
and financial institutions doing business
in or with South Africa.

We were led to believe that the May |5
meeting wouid have the authority to vote
on the issue. however. a quorum of
Regents was not present. Nevertheless, 3
motion for fujl University divestment
was:put on the floor and. it was decided
that it would be on the agenda of the June
13 regular Regents meeting for
discussion and vote. The students have

 

to the publie.

Overwhdrning support for University
divestment has come from all quarters of
Society in the Twin Cities. the Umversity
Senate, the majority of Student
organizations. thousands of citizens who
(have signed petitions. churches, com-

 

 

South African divestment
An open letter to the
U.of M. Regents Board

munity organiz

et it

ations. and trade unions.

The Coalition for Lâ\200\231mversxty Divest-
ment from South Africa. which 1S a

coalition of 3

Il student. faculty, and

community orgamzations Supporting fuil
Lâ\200\231niver31ty divestment from South
ds

Africa, deman
at least 3
presemt at the J

the June 13 m
the public:

the Regents
students, staff,

quorum of Regents be
une 13 meeting;



eeting and vote be open to

hear arguments from
faculty, ang community

representatives for divestment:
the meeting be held in a central

locatien on the

Pwin Cities campus at an

auditorium with access to as many
people as are interested in attending (at

least 1.000) and

a vote be tak
hearing.

en immediately after the

for CUDSA,
Argiris MalapaNIS

 

 

 

 

 

 



 

 

 

 

 

tative Thomas P. O’Neill Jr., the
assachusetts Democrat who is
eaker of the House, said in a state-
ant reieased after the vote.

Mr. Gray acknowledged that the bill,
it became law, would not end apart-
id, But he said it would â\200\234â\200\230stop the fu-
re of apartheid.â\200\235 And, he

 

Â§Hou Vates Sanctions A

e
]â\200\231 By JONATHAN FUERBRINGER
Special 10 The New York Times

WASHINGTON, June 5 â\200\224 The House
of Repr overwhelmingly
approved today a series of economic
sanctions against South Africa.

The vote was 295 to 127.

The vote on the bill, and approval of a
milder version by the Senate Foreign
Relations Committee, could open the
way for Congress to approve the first
American i South Af.

 

 

gainst South Africa

 

Opponents of the Gray bill said they

also opposed apartheid, but argued
that the sanctions went too far and that
the ban on new investment wouid only
hurt blacks in South Africa by taking
away jobs for them.

In a letter to Representative Robert
H. Michel, Republican of Illinois, the

Advocates and opponents of sanc-
tions disagree on their impact. Issue
and Debate, page AlÂ§.

 

 

rica. The margin in the House was



large enough to override a Presidential
veto.

The vote was seen as a setback for
the Administration, which has

any sanctions. South Africa now joins a
list of issues, including the MX missile
and military aid to the rebels in Nica-

 

Minority Leader, Secretary of State
George P. Shultz said the Gray bill
would â\200\230â\200\230send precisely the wrong signal
at the wrong time.â\200\235

**We can not simply walk away from
South Africa in an act of moral indigna-

tion,â\200\235 the Secretary added. He said the
ban on new investment would effect the
jobs of about 55,000 blacks working for
American companies.

The votes in the House and, especial-
ly, in the Semate Foreign Relations
Committee reflected a strong surge in
sentiment against the South African
Government in the last six months.
Some moderates and conservatives,
who six months ago would have op-

policies.
The House vc ed â\200\234â\200\234to end the gentle-
men’â\200\231s agr of this Administra-

 

 

Continued on Page A17, Column 1

 

 

ragua, on which the Admunistration
has been unabie to prevail in Congress
this year.

Provisions of House Bill
The House bill, which was supported
by 56 Repub and 239 D ats,
would ban new loans to existing or new

 

 

" ent, be imposed in 18 menths if
3 progress has been made in
ing

in South Africa and new
bank loans to the Government, prohibit
the importation of , the
South African gold coins, and block the
saie of computers to the South African



Government.

â\200\234It is time for us as a nation to put
our beliefs into action,â\200\235 Representa-
tive William H. Gray 3d, Democrat of
Pennsyivania and the chief sponsor of
the legislation, told the House. *â\200\230Do we
stand with the victims or do we <tand
with the aggressors?"

 

 

 

 

 

such a switch as a tactic to forestall
asure as strong as the House bill.
Provisiou for Waivers

cles, *
nay bâ\202¬ the only way to go.â\200\235
i TÂ¥\’_tonl disinvestment L
mwâ\200\235sgmudby’_kmum-d
ive d V. Del
â\200\234alifornia, was defeated, 345 to 77. Mr.

Jellunrs argued that American invest-
mmmu’â\200\234wm

- diling and of people.
ey sprving Ba Gray b, e
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sk WORLD NEWS

Congress set to squeeze Bo

THE REAGAN sdministration
is trying to head off a move by
the Democratic-controlled
House of chlâ\200\230:unulivu 1o
impose Â©co sanctions on
South Aï¬\201icm scnior official
last week told The Sunday
Times that sanctions would be a
big mistake and would not force
the government of Picicr Botha
to dismantle apartheid. The
best course, he said, was 10
coninue with a policy of
â\200\234constructive engagement’â\200\231

On Tuesday the House will
vole on an anti-apartheid bill
which would ban new Amenican
invesiment and bank loans to
South Afnica and would pro-
hibit the expont of computers
aad the impon of krugerrands.

The bill, which is expecied 10
win majorily support, may,

 

 

however, be watered down in
the Scnate, although even the
Republicans there are demand-
ing some White House action
against apartheid.

The South African issue,
having been discovered by the
Amencan public late last year,
is proving cxcepuonally dur-
able. It seems that every
American Congressman has to
take up a posinion; and even the
conscrvauves in the house have
thewr own bill, which supports
human nghis 1n South Alnca
and in communist countries.

Since last November, more
than 3,000  anu-apartheid
demonstrators have been ar-
rested, ncluding more than
2,000 at the South African
embassy 1n Washington. â\200\234We
have been overwhelmed by

 

by J2n Connell
asalngton



 

successâ\200\235, said onc anti-apart-
heid campaigner. â\200\234The right as
well as the left feel the need 0
be out front on this issue.â\200\235

In the Republicancentrolled
Scnate, Senator Edward Kenne-
dy, the Democrat from Massa-
chusetts, has introduced a bill
which mirrors the anu-apan-
heid bill, but Senator Richard
Lugar, the influcatial chairman
of the Scnate foreign relations
comniitice, has co-spon
another onc which secks (0
make Congress wait for two
years before it even considers
imposing the sanctions the
Democrats wanl.

But Lugar docs wapt somec

 

/
s /Ã©(Ã©cï¬\201//a. |
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immediate action. His bill
peoposes that the Sullivan Code
- which sets out a code of
conduct for US compenics in
lS.onll Africa - sh become

w.
igned by Leon Sullivan, a
black tist clergyman from
Philadelphia, the code is fol-
lowed by 126 companics. They
arc monilored annually and
have to provide equal pay and
trcatment for all their workers.
However, as the code applics
only (0 about 66,000 workers
out of a total workforce of 6Ã©m,
liberals dismiss it as a poor
substitute for scrious sanclions.
h is not clcar what will finally
cm from the Secnate. In
addiion 10 the Kennedy and
Lugar bills, the foreign relations
commitice will this week also
consider onc proposed by two

 

tha

moderate Republicans. It is not
as com nsive as the anli-
apartheid bill but it does
advocate such imniediate steps
as a ban on bank loans and
T i
tever the  resulting
compromuse, it 1s likely to
entail, for the first ume, some



kind of acuon by Congrcss
against South Afnca.
@Â® The House of Representa-
uvesâ\200\231 Speaker, Thomas â\200\234Tipâ\200\235
O’Neill, said on Fnday that US
policies towards South Afnca
contradict what Amenca stands
for. He blasted Reaganâ\200\231s quiet
diplomacy, which avoids direct
sancuons and confrontation
over aparthad policies, as
â\200\234nothing morc than a gentle-
men’s agreement 10 hear no
evil, see no evil and speak no
evil of South Alncaâ\204¢.
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Million blacks face

expulsmn as trade
Â° ban threat grows

From ROSS MARK in Washingtoa : " -
and PETER HAWTHORNE in Johannesburg
AN AMERICAN threat to impose econdmic sanctions
on South Africa sharpened last night despite a
warning from-Pretoria that it might kick out more
than a million blacks.
In Washington, the House of Representatives vooed

293 to 127 to impose sanctions. Many Republicans. defy-
ing Presidens Reagan, crossed party lines to jaia |

 

 

 

Democrats.

The Senate is also going
to vote on the =iinctioris Lssue
in a major attempt o under-
mine South Africaâ\200\231s apartheid
policies.

A han on new investment
by Amer:can courporations in
South Africa seems likely.
Exports of computers and
other high technologvy will
probabiv be haited.

Before the vote bv the
House of Representatives.
South Afnica warmned. that it
might retaiiate ov expelling
black illegal immigrants from
neighbouring countr:es.

In a double warning to
Pres:dent Reagan, the
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muneral-rich natlon also
hinted that it could halt the
export of precious metais

This would hit not only the
United States. bdbut Britain.
Japan. and West Germanyâ\200\224



and would seriously upeet the
West’s economy.

America’s trade threat
stems â\200\230rom outrage Iin the
States over Pretoriaâ\200\231’s racial
policies.

But it has come as a maior
blow for eagan. â\200\224˜ho favours
& policy of  â\200\230onstructive
engagement ’ towards South
Africa.
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Issue and Debate

Should U.
WNT &/
By SUSAN F. RASKY
Special 13 The New Yarg Times
_ WASHINGTON, June Â§ â\200\224 Faced with mount.
INg public pressure for a maore forceful United
States stand against apartheid in South Africa,
Congress is poised to adopt legisiation imposing
Ã©conomic sanctions against the Government in
PrLetona.
ongs proponents of sanctions such as
college m civil rights, labor and reii.
Â£10us activists have had success in
persuading state and local politicians and aca.

 

licies,
Six mmmummumnwm
i way disassociate themsejves

from South African investments and several
dozen other states and localities are consi
Such moves. Since 1978, 40 universities have
sold nearly $300 million of stocks of companies
that operate in South Africa.

But business groups, financial and legal ex-.
perts and Reagan Adminstration officials say
untancuommuwymbomcï¬\202ocï¬\201nmd-
ther the political or economic front, and quite
i ve on both. They con-.
tend that sanctions will resuit in intransigence
rather than liberalization on Prezoriaâ\200\231s partand
mazmm&mmmmcanm-a.mm
Africa will remove a positive force for change
in that country as well as causig additional
economic hardship for South African blacks.

The Background

Approximately 300 American companies op-
erate in South Africa, accounting for about Â£.3
billion of direct United States investment in the
country. While that investment is smail com.

mmmatolomermunmu.mmm
lining over the last several years, it is dis.
uted in some key sectors of the South Af-
rican :
According o the [nvestor Responsibility Re.
search Center, a private research group un
Washington, American companes control
about half of the South African o1l industry, 70
percent of the computer industry and 30 percent
of the automobile ind

Total U.S. Investment

Those f{ , combined with an estimated 38

gures
: biulouotmmmovndmmmn-

For Sanctions



Proponents of sanctions make their case
largely on moral grounds. They argue that to
continue business as ususal with South Africa
implies official United States acquiescence in a
system of institutionalized racism that violates
the most basic principles of democracy.

They contend that the Very act of imposing
sanctions, even if the economic impact may be
limited, sends a strong m 0 both Preto.
ra and to South African blacks about the depth
of American opposition to apartheid. "â\200\234Since
apartheid is the official policy of the South Af.
rican Government, it
United States to a|
mental in nature,â\200\235 Sheldon A t
of the University of Pennsyivania, toid a Senate
subcommuittee last month.

Supporters of sanctions cite Cuba, Poland, the
Soviet Union and, most recently, Nicaragua, as
precedents for United States use of economic
sancuommexpmldmmvvuo!acumor
policies of a foreign ent.

n;a: argux::cnt has helged build some back-
ing for sanctions am; ongressional conser-
vatives, who have |nd1mcg:ed their willingness to
press the case against South Africa through
â\200\230egislation if their liberal colleagues agree to in
clude provisions condemmng Marxist govern-
ments in Eastern Europe and eisewhere for
human-ngnts violations.

Doubt on Reagan Policy
The current pro-sanctions mood in C
and among academic leaders is partly a re.
Sponse to recent racial violence and political
crackdowns by the South African Government.

â\200\224 Many supporters of sanctions believe that the

Reagan Administrationâ\200\231s policy of â\200\234â\200\230construc.
tive engagementâ\200\231â\200\231 has provided little tncentive
for Pretoria to modifly its system.

â\200\234The fruits of constructive engagement are
meager indeed, while the suffering and repres.
sion continue undiminished,â\200\235â\200\235 Derek Bok, the
president of Harvard University, recently
argued in Congressional testimony.

Thou’hoflvofmiommbymmmm
agreement on how stringent the measures
should be in order to0 affect the Pretona Govern.
ment sufficently without unfairly penalizing
American business interests or jeopordizing
Unuted States security.

Some proponents say the only meaningful ap-
proach is a complete severing of United States
economic ties with South Africa, while others
maintain that greater American leverage could
be exercised by desi Â§ sancuons to affect
areas of the South can economy most de-
pendent on Uruted States capital or know-how.

Against Sanctions



Opponents of sanctions fall essentially into
two categories: those who say that the current
United States approach toward South Africa is
producing real, aibeit dntdunl progress in dis.
mantling the apartheid system; and those who
believe that economic sanctions in generalarea
misguided and sometimes hypocritical ap-
preach to the conduct of foreign policy.

Eoth camps include foes who have
often found it difficult to make the case against
sanctions n the emotionally charged atmos-
phere of the current debate.

Under its policy of â\200\230â\200\230constructive engage-
meat,â\200\235 the Reagan Administration has sased
anembâ\200\230mmw-otumusm-mw
South African military and police forces im-
pondlnl%by?midmcmo_r. It has also
toned down the harsh anti-apartheid statements

Â»

S. gl;unz’sh South Africa for Apartheid?

of the Carter White House, arguing that such an
approach has enabied the Unitad States 0 act
ulmediawrmmncuudumm
South Africa and neighboring biack countries
while quietly pressing Pretoria for domestic
liberalization,

The Adminsitration contends that imposition
olmmcmmmdmmmm

shipandisohumm.ww
the most elements in the
;mm repressive
Sulllvan Principies Cited

Somï¬\202nmummmhtm
pubucmhmunodsvnmmv-of
stockiacommmungmmuma
womdforut\mdmmmtocmmlnl

less prudent investments with lower yields and
potentially serious financial consequences for
pension beneficiaries.

Opponents of IC sanctions also include
Slack South African ieaders. Chief Gatsha Bu.
thelezi, head of Scuth Africaâ\200\231s largest ethnic
group, the Zulus, has urged American compe-
ques to continue to invest in South Africa, warn.
ng that â\200\230â\200\230deeply biting sconomic sanctions will
condemn a great many muilions and a whole
new generauion to continue living appalling
slum conditions."â\200\231

The Outlook

[t1s a measure of the dissatisfaction with cur.
rent United States policies toward South Africa
that the focus of debate in Cangress is no longer
on whether to impose sanctions, but rather what
e nature of those sanctions should be.
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By Margaret Shapiro

Washington Post Staff Wrrer

 

The House, signaling strong bi-

’ partisan dissatisfaction with Reagan

administration policy in South Af-

rica, voted overwhelmingly yester-

day to impose tough new sanctions

in an attempt to force an end to the

system of racial discrimination

there.

The 295-to-127 vote came after

the Democratic-controlled House

rejected by similar margins two

GOP efforts to delay implementa-

tion of sanctions and a proposal by

Rep. Ronald V. Dellums (D-Calif.)

to make them much more extreme.

Nearly one-third of Republi-

cansâ\200\22456 membersâ\200\224joined 239

Democrats in approving sanctions.

Voting against were 121 Republi-

cans and six Democrats.

On Tuesday, the Republican-con-

trolled Senate Foreign Relations

House Votes Sanctions

Against South Africa

295-127 Passage Seeks End to Apartheid

- Committee unexpectedly adopted

legislation similar to, though not as

far-reaching as, that approved by

said the vote was a clear signal that

the administration must stiffen its

stance toward South Africaâ\200\231s apart-

heid system of segregation:

â\200\234This clearly demonstrates that

the House of Representatives is for

a change in policy . . . , * said Rep.

William H. Gray III (D-Pa.), ore of

the billâ\200\231s chief sponsors. He said

South Africa should now realize that

it must change its ways or Congress

may take â\200\234even stronger mea-

sures.â\200\235

The House measure would ban.

new loans to and invesitment in.

South Africa, stop the sale of com-

puters and computer parts to the

government and halt importatioa of-

See APARTHEID, A34, Col. 1



 

â\200\224â\200\224
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Mbuse Votes South Africa Sanctions

 

â\200\230.˜ APARTHEID, From Al

krugerrands, the South African gold

coins.

U.S. banks last year had $343

million in outstanding loans to the

South African government and $4.6

billion to the private sector, accord-

ing to the House Democratic Study

Group. Last year, Americans

bought about $600 million worth of

krugerrands, more than haif of the

number exported.

The measure imposes stiff pen-

alties for violating sanctions, rang-

 

ing from a $50,000 fine and five

years in jail for individuals to $1

million fines for organizations or

businesses.

The bill would permit President

Reagan to waive for a year bans on

new investment and importing of

the gold coins if he determines, and

Congress agrees, that South Africa

has met one of eight conditions in

the bill. For each additional condi˜

tion met, the waiver could be ex-

tended for six months.

The conditions would require

South Africa to eliminate policies/

â\200\224

 

prohibiting black employes and

their families from living together

near their place of employment,

eliminate â\200\234influx controlâ\200\235 policies

that restrict blacks from seeking

employment where they choose and

end policies that give black and

white South Africans different

rights of citizenship.

South Africa would also have to

stap removing blacks from certain

locations because of race or ethnic

origin, eliminate residence restric-

tions based on race and ethnic or-



igins, begin talks with black leaders

on a nondiscriminatory political sys-

tem, reach an internationaily rec-

ognized agreement on Namibia and

free all political prisoners.

During debate, supporters of the

bill said the administration policy of

â\200\234constructive engagementâ\200\235â\200\224work-

ing behind-the-scenes to produce

changeâ\200\224has resulted in nothing

nificans

They called the. bill’s economic:

sanctions â\200\234moderateâ\200\235 bat a proper

response to escalating racial vio-

lence in South Africa. They alsc

said that, in the eyes of South Af-

ricaâ\200\231s 22 million blacks, â\200\234construc-

tive engagementâ\200\235 has put the Unit-

ed States on the side of a repressive

white-minority government.

Rep. Howard E. Wolpe (D-

Mich.), one of the billâ\200\231s sponsors,

said supporters have the â\200\234profound

belief that this is the only wayâ\200\235 tc

make South Africa and

â\200\234avert some of that bloodshed we

see down the road. There is a bi-

partisan consensus that â\200\230construc.

tive engagementâ\200\231 has had enor-

mously destructive consequendes.â\200\235

Opponents said sanctions would

increase tension just as South Af-

rica is indicating willingness to

change. They said sanctions could

lead to increased violence, elimi-

nate many jobs for blacks and re-

duce U.S. influence in the region.

Many of the 56 Republicans who

voted for the sanctions are liberals

or moderates. They were joined by

a few comservatives, including sev-

eral who signed a letter in Decem-

ber to the South African ambassa-

dor demanding greater change.

 


