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Report from the Japan Anti-Apartheid Committee ’
to the UN Consultations of “ '

Anti-Apartheid Movements and
Non-Goverhmental OrganiZations

‘ Geneva 4-5 November 1991.
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In 19603when South Africa was isolated from the international
community because of the Sharpeville atrocity, while European and
US firmS'were withdrawing from South Africa, the country which
went in and strengthened.its economic ties was Japan. Japan
signed a trade treaty in 1961 and reestainshed ties with South
Africa. In return the Japanese were givenfithe status of honorary
whites and have assisted the apartheid regime right up until the
‘present.: “ ' '

’ When thewpopulation registration act was abolished in June.1991,
the Japanese lost the opportunity to reject this honorable.title
by.their;own wish. In any case the Japanese government has never
shown any signs of regret for this title and for its support of
the white regime. '

In the 1970s, when the South African government put into effect
a.massive ten year industrial development project to develop
mineral resources as well as basic ‘industries, positive

. _ cooperation from the Japanese was expected. Japanese trading
-houses established offiees in South Africa and manufacturing
companies set up locally owned enterprises, which they argued

' Were not their responsibility when povertvaages were being paid.
In 1987 when bilateral trade reached $4.3 billion, Japan became
_the number 1 trading partner of South Africa and was denounced
in the UN general assembly. Since then direCt trade figures have
fallen to $3.3 billion in 1990, but trade in precious metals has
been diverted through third countries. “ .
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Recently' public interest in apartheid has increased because of
Nelson.Mandela's visit to Japan, the “Apartheid Non" art festival
and the arriva1.of South African musicians and theatre companies.
However, the public does not really understand the current
situation in South Africa. They are completely dependent on the
reports of the mass media, in which the headlines refer to

~ black-on-black violence or tribal conflict or a power struggle
; between the ANC and Inkatha. Such reports only profit the

' apartheid regime. Even when the media interview South Africans
on whether apartheid has ended or not, the'interviews only take
place with De Klerk or other white executives.

   

In September this year we invited representatives of a;group
.which is fighting for the civil rights of the homeless to Japan.
We were deeply impressed by their message that it cannot be said
that the.present situation is one of improvement. These voiceswe hardly ever hear in the reports qf the- mass media. They onlyreport that Seuth Africa has been changed ahd that apartheid waswrong, according to the voices of the establishment. But they donot report the-voices of the oppressed blacks saying that«theyare stiLI_suffering. . . .n
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As a result of such reporting, the general public in Japan has
an image of Africans as only in conflict and killing each other.
It is a very important task for the anti-apartheid movement to
provide information about what is happening in South Africa,
through the words of the black people who still suffer.

W
The Japanese- government lifted the following sanctions on
October 22:
* bans on imports of iron, steel and gold coins
* bans On direct investment and loans
The bans on arms sales and on exports of computers to agencies
‘that implement apartheid will remain in place.

It is a welliknown fact that the government hypocritically did
not lift sanctions until the end of October, because it wanted
to 'protect its candidacy for a nonpermanent seat on the UN
Security Council. Once the election had been held, Japan'lifted
the sanptions, . .

Anti-Apggtheid Agtiyitieg in Japan
Such circumstances and the prevarications of the Japanese
government and business have led Japanese anti-apartheid
activists to question their future direction.

Keidanren, the most influential business organization, sent a
mission to South Africa in April and the leader reported then
that I'racial discrimination had disappeared in South Africa".
‘Both private business and the government have been irresponsible
in avoiding taking a clear attitude to sanctions. Keidannen has
been trying to 'cbllect a fund over the past two years for
providing assistance to black enterprises and for student
scholarships, but the total target amount of $3 nnllion is
miniscule when compared to the gross profits Japanese businesses
have earned from the apartheid system.

Seeing how Japan hypocritically lifted its sanctions, we realise
that the possibilities and the focus for future activities must
_be apprOpriate for that reality.

When South Africa really sets out as a democratic country, the
way.in which foreign companies invest in the economy will be very
important. In various places, such as the USA and South East
Asia, there has been criticism that Japanese companies have
racially discriminatory employment policies, create pollutiOn.and
insist on Japanese management methods. We should in Japan start

’ on activities designed for a strict monitoring of companies to
ensure that such practices cannot occur in South Afrida. If
business ethics are lacking, then there must be a code of conduct
to guarantee that the employment system in some way reduces
radically the economic discrimination and-inequality by which the
blacks have been oppressed. Contributing to raising the status
of blacks is not just a question of simply assisting the poor
.classes. It also requires that we should not let Japanese
companies forget the past and we should ensure that they
recognize that they should return to the blacks the South African
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wealthfwhich they gained by taking advantage of the system of
racial discrimination. ‘ ,

The time is .coming when businesses will be under pressure
concerning the issue of human rights, in the same way as they
are now.being urged to tackle environmental problems. One of our
proposals is that NGOs should join with unions and the business

' sector in drawing up a code of conduct for Japanese companies
entering South. Africa. It would be preferable if we 'could
cooperate with Asian and Western NGOs in this activity.

Another proposal is that the anti-apartheid movement in Japan
should seek more direct face-to-face_ contacts with. South
Africanst Normal cultural exchanges would serve a particular
purpose'in Japan where activities in NGOs have not yet become a
regular part of society: One of our objectives in inviting the
‘South Africans who are fighting on behalf of the homeless was to
let them know about the various problems of discrimination in
Japan. Even the offspring of Koreans ‘(forced to enter the
Japanese army during World War II) who were born and brought up
in Japan continue to be discriminated against. When our visitors
went to Hiroshima they discovered the exclusionary situation in
~Japan. The memorial for those Koreans who died in the atomic
bombing in the same way as the Japanese is not permitted to stand
inside the Peace Park. Discrimination has continued even after
death.

Japanese children are given every kind of assistance, but they
lack the motivation to learn, whereas there are South African

'children who walk a number of kilometres to a school where the
supply of textbooks and blackboards is insufficient. Both groups
of children are of the same generation, but they are living under
completely different circumstances. Our visitors 'said that
Japanese children could be motivated through learning about and
understanding the circumstances for South African children.

Meeting other people, including those who have been discriminated
against in Japan, as mentioned above, hasfresulted in actiVities
on a grass roots level geared to local communities in South
Africa. One of these is a project to support the building of a
homeless camp school, since homelessness is the "frontline of
apartheid". We have started this project to ensure that We stay
on same side as the people who have been pushed into homeleSsness

‘ by the apartheid policy. We are trying to build up the
relationship with responsibility to avoid just taking the narrow
approach of only sending financial assistance or left-over goods.

Unless Japanese companies have a plan for making positive
contributions for the welfare of their black workers, there will
probably end up being many loopholes ‘in the grass .roots’
promotion of support activities to raise the status and the
living standards of South African blacksLThe establishment of a
code of conduct with binding rules and our support activities
should be two sides of one coin.

t**t*It*tit**IMF**1“!*************************
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Pretoria sanctions

lifted; Tokyoplans
full diplomaticesties3M”
Related flow on Page 5

Japan officially decid-
_. ed '1‘11eSday'to lift most of

its economic ' sanetions
against South Africa.

Tokyo plans to establish full
diplomatic ties with Pretoria
by inviting President F. W.
de Klerk for a visit, a govern-
ment source said.
The Cabinet's decision

came as the government con-
cluded that the democratic
reform movement in South
Africa is “irreversible.” For-
eign Ministry officials said.
The government plans to

end bans on imports of iron,
steel and gold coins as well as
on direct investment and
loans, said Yuoi Tanahashi,
vice minister of the Interna-
tional Trade and Industry
Ministry.

Bans on arms sales and on
exports of computers to agen-
eies that implement apart-
heid will remain in place,
Tanahashi said.

Amnesty promised

After Japan removed some
sanctions in June as a first
step, South Africa agreed to
grant general amnesty to po-
litical prisoners who had fled
the country's segregationist
rule.
Black and white leaders

signed a peace agreement in
September to end township vi-
olenee. MoSt of the nations

- political forces, including the
de Klerk government and the
African National Congress,
joined the agreement.
The government and the

ANC have not yet reached
complete agreement over the

release of political prisoners,
but the issue is no longer con-

‘ sidered aseriqus obstacle to
starting negotiations on a new
constitution, a 'ministry offi-
cial said.

“It is now more important
to help the country's econom-
ic growth, both to promote the
welfare of the South African
people including the black
majority and to encourage
further progress in the talks,"
he said.
Tokyo has been following

the moves of other industrial-
ized nations. Only three years
ago thatJapah drewheavy in- 5‘
ternational criticism for its
position as South Africa’s No.
l trading partner.
The United States removed

its trade embargo on South
Africa in July. The European
WW8] Ill PAGE 10

SanctionsonuSouthAfncallfted
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'Communityagreedin’
liftitssanetions,butthedem-

[sionhasnotbeeufinahzedbe-
.zcauseofresistanee.jin the

wrtedaetionwiththeUmtedj.
StatesangitheEQandithas:
becomeiiicreasingly 'mean-..
ingles's for Japan to continue
the embargo alone, he said.

It is important to ensure
stable relations with post-
apartheid South Africa, he
added, suggesting that Japa11
would have suffered a clipaplo—
matic loss if it lagged toofar
behind
Pressure has also been

mounting from the private
sector, because South Africa
provides precious metals and
other materials indispensable
to Japanese industry
Tokyo waited until late 0c"

,tober to lift the sanctions to
‘ protect its candidacy for a
nonpermanent seat on the

United Nations Security
Council. ‘

Weakenlng feared
. Japan won almost unani-
mous support in the election
last week, but it was widely
believed that lifting the sanc-
tions before the vote would

have cost support £1-orn_black
African nations.

“A variety of factors were
taken into account," the offi-
cial said.
The government has been

considering extending an in-
vitation to de Klerk to balance
the visit by ANC leader Nel-
son Mandela a year ago
Japan’s diplomatic rela-

tions with South Africa are
currently limited to the con—
sular level and Tokyo will be
in a better position to encour-

. age l'urthe1l reform:-there by
forming full-scale ties, Vice
Foreign Minister Hisashi
Owadatold a news confer~
ence. '
Full diplomatic ties are

likely to be established when
de Klerk visits, a gayernment
source said.
As business relations move

into. full gear, the volume of
diplomatic work will become

  

 

sular offices; a source said.‘
eustingcon- tionpetwork'in‘ayihdt'be ‘1

 

  

 

Asarosult-ofthemn'' 'g-ofv
sanctions, it is possible that.
Westernugompanies will i117.
vest in .ooqntry’s niining
development:gfmjects and
boost supplies one, my
marketscum agreed. _1 -
But continuing social tur‘.

 

ons'-moilmSouthAf1-1camaysen-r ‘
including a ban onimports of
gold coins, steel andmm and
on cultural, educational and
sports exchanges as Pretoria
stepped up racial segrega-
tion.
The government eased

sanctions in late June by re
moving bans on cultural,
sporting and educational ex-
changes following the repeal
of the Population Registra»
tion Act, the last pillar of
apartheid, by the South Af_ri- _
can parliament June 17.
“Rehabilitation of South Al’-

rican industry is likely to
evoke demands for automo-
biles and other kinds of ma-
chinery in the country,"
MITI's Tanahashi said.
No—way trade between Ja-

pan and South Africa totaled
$3.32 billion in 1990.

Little market impact
Japanese business circles

believe Japan’s lifting of eco-
nomic sanctions against
South Africa Tuesday morn-
ing will have little impact on
the international commodity
market.
Traders and market watch-

ers said South African prod-
ucts already enjoy a presence
in the international market
despite exclusion from direct
trading following sanctions
imposed during the latter half
of the 19803. The sanctions
were to protest the country’s
apartheid policies.
The country-rhoved some of

its trade operation bases’ to
Britain, for example, so that
such products as gold, plati~
num and other ores could be
exported “through the third
sector," a source in the pre-
cious-metals industry said.
A trader at Mitsubishi

Corpf said that although di-
rect trading will now be pos-
sible the price and distribu-

ously limit the country’s im-'
pact on the international mar-
ket, they said. .

Move is applauded .
Waldemar Kuhn, South Al»

rican consul general in To-
kyo, has welcomed Japan’s
announcement that it will lift
economic sanctions against
South Africa
He said Tuesday that the

move will give impetus to the
reform process there.
Kuhn also called for cooper-

ation between Tokyo and he ,
toria on development pro-
grams in other African coun-

tries.
“With Japan's financial as-

sistance and our expertise,
we can play a central role in
the development of Africa."

, Japan will become the first
country to completely drop its
sanctions, although bothpthe
United States and the Europe-
an Community have taken
steps to do so. ...

ANC slams move
The African National Con-

gress mesday criticized To-
kyo's decision to lift vinually
all economic sanctions
against South Africa.
The spokesman for the or-

ganization’5 Tokyo office
said, “We are disappointed
that the Japanese govern-
ment has acted too hastily to -
lift sanctions."
Ally Lumkwana, deputy

chief ANCrepresentative in‘
Japan said “We- hope that
the Japanese government
holds on until an interim gov-
ernment is established or a
transitional arrangement is
made in South Africa."
Lumkwana said there has

yet to emerge a major politi-
cal change in South Africa
that can justify the lifting of
sanctions.
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ASAHFSHIMBUN EDITORIAL OCT.23, 1991

getting full mgefit from SA Sanctions remval.

' Following Europe and the US, Japan has dismantied its economic
sanctions against South Atria. As the inhuman policies of apartheid
have—been abolished inSA and theview has taken root intemationaliy
that an irreVersxble situation offirm democratic progress has been
iestabiished, the litting ofmnctions can be said a reasonable decision.
: _ The world's conoem is now focusing on how 5 million whites and
nearly 30 million blacks in SA will get over diverse internal
confrontation and conflict to establish a cooperative coexistence. Now
thatsancfions have been lifted, it is above all else important that
renewed trade be conductive to improving the lifestyle and rank of SA's
blacks. it is said_that the nations of BlackAirica are ready to withhold

- 'criticism'ot Japan for lifting sanctions if its economic poweran be
directed to contribute to the situation. Thus, it will Japan's policies
henceforth thatwiii be Questioned the most intensely. '

At the 1988 UN general assembly Japan was censured tor
becoming SA‘s largest trading partner. This situation occurred even as
Japan was imposing Sencfions. As long as democratization is hot
achieved in SA, it will be wisest to restrain rapid trade growth following
sanctions removal. . . V .. , .,

' —it cannot be denied that Japanese business is anxious that
opportunities for trade will be lost if it lags behind Europe and the US in
developing SA market ties. Rushing in onlyto make money, however,
will be sure to arouse antipathy from African nations. in the long mn this
would be detrimental to Japan's national interests. Self—restraint is
necessary.‘ .

Seven advanced nations, including Japan, issued a joint statement
,attheLondon Summit indicating concern that increasingsocial 7

' ' pmb'ems and 'écaési‘or‘l mightiebpérd'izé‘me bundatibh bfa new‘a'nd ' " ‘ ’
non-racial SA, and, calling for urgent attention to easing unequal wealth
and opportunities. * '

‘- There hasbeen criticism from the Ain'can National Congress that
sanctions are being lifted too eady. Despite this, Europe and the US
went ahead with sanctions removal basedon judgement that this move '

   

. .

F.
z

; should proceed the process of enacting s new constitmion and
establishing a one—person-one-vote system, in order to encourage
democratizationgapd support the De Kierk administration which has - ’
abolished apartheid and stood for national democratization. ' -

We think it necessary tor Japan to expand economic exchangewith
SA gradually from this point of view and help promote domestic i'eform *
by inviting De Kierkto Japan. .

_ In SA there remain numerous problems like the conflict between
the ANC and the conservative black lnkata Freedom Party, and differing -
Opinions on procedure and method for working out a new constitution
between the National Party and the ANC, . V . , ‘

De Kierk, hewever, said in an exciusive Asahi interview'eartyin
Octoberthat there is high possibilityot holding an all-party conference
concerning a new constitution late this year or early next year. He also

. expressed for the first time regret for the agony caused to blacks during
the years of apartheid. _ _

With ’tich resources and industrial power, SA can serve to generate
economic growth in southem Africa. in this way, its democratization and

_ , stabilityare vital to theentire regiont
‘ ' The ltflingofsanctions should not spatk‘a contest for the SA market‘

among Japan, Europe, and the US. Rather, it should be seen as an
opportunity to cooperatively aid SA to reach democracy and stability. At
any rate, it is surely an oppOrtunity for Japan, Iow-rated on éoncem for
human rights, to show what it can do. '

 



 

 

Asehi Shlmbun OcL22, 1991 (morning)
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The Sbuth Afn‘wn Minister of Finance visiting ourrently'In Japan met
with the Foreign MinistryInquiry commission'8 Saito and said regarding
SouthAfrican relations with Japan after it lifts sanctions that he looked
forward to aggressive investment and transfer of technology by.
Japanese corporations“In orderto raise the standardof living of blacks

I Awhi Shimbun Oct.722,‘1991 (evening)
S H '29:. s l. l’fl I ‘ "I

The government officially decided to lift most of its sanctions against
SouthAfrica at today's cabinet meeting. Excluding restrictions on
expods otoomputers for use by the military and police, the chief

' 'sanctibns that have been efiected'In stages from 1969 are thus to be
, removed. Following lifting of sanctions the government will press
ahead to restore full diplomatic relations with South Attica Moreover, in
orderfo speed"Improvement of relations with South Africa, an area
whereJapan has laggedbehind Western nations, thegovemment also
decided to invite President F.W. de Klerk to visit Japan.

AsahiShimbunOcLZZ, 1991 (morning)

SIN" I' Iil'ill

The go‘vemment will commit itself to lifting most'of its economic ‘
sanctions against South Africa, including restrictions on investment and
lbans, at a cabinet meeting on the 22nd. The Japanese govemment,,
While moving in accordance with the US. and the EC. that have
already titted sanctions, has judged from Pretoria's dismantlement of all
apartheid laws as of June and the peace aCGOrd agreed on by both the
South African government and black liberation groups that "reforms
have gone past the point of reversal" (Foreign Ministry spokesman). I
Hereafter, Tokyo plans to' establish full diplomaticties with Pretoria by
inviting President F.W. de. Klerk for a visit. ' “

' 'Sanction measures to be suspended at todays‘cabinet meeting include
those on the export of pig iron and steel, and airline service.
Furthermore; removal of restrictions on investrrients and loans by
Ministry of Fnance notification and administration guidelines as well as
selt-imposed restraint on the import of Krugenands and other South _
Affican gold coins will be set‘In motion. As the Ministry of Fnance and
the Ministry of lntemational Trade and IndustIy.must give notice in a '
Ministry gazette it will take about a week'In some cases to finish ‘
procedures, but related Ministry departments sey thatthey will
recognize applications for imports even beforeprocedures are _ .
completed. The embargo on the export of computers fer use by the ‘ 4
military and the police, however, will continue ' - -

 
 



WILL JAPAN COME BACK TO THE UN SECURITY COUNCIL?

-—The key is Japanese Government's stance on South African issue---

written by Morita from New York

The schedule of Mr. Katusmi Sezaki. Japanese deputy ambassador of

the UN representatives, is completely occupied these days. Just

having returned from a short tour to eleven countries in Africa.

including Zaire, Zimbabwe etc. , now he has to rush to arrange the

tour-schedule of the fifteen African ambassadors invited to Japan.

The aim of the invitation is officially to talk about the next

African Development Conference which will be held in Japan in May

1993. but the main purpose apparently lies in curry thier favor for

the next General Assembly. because the tour is set with a

sightseeing to Kyoto, the ancient capital city of Japan.

3 i i

This seemingly perfect attention of the government to African

countries has an implication of course. It is because Japan wants

to regain its position in the Non-Pennanent Members of the Security

Council as the representative of the Asian Group. at the next

election on the General Assembly which will be held in the middle

of next September. Japan. already elected as the candidate for

Asian Group (including 45 countries), now targets the Latin American

Group (33 votes) and the African (53 votes). In order to get the

two thirds of the votes (109) of all UN members (163). Japan must

not miss the backing of African countries.

Any diplomatic officer will tell you ”We never want to repeat the

last nightmare of thirty—five' which was the number of votes that

Japan got at the last election in October 1986. At the General

Assembly of that year, the Japanese representative officers' faces

turned pale when they listened to the counting voice of the votes,

"India,” "India. "..... 'India.‘ Thirty-five African countries.

although they were supposed to vote for Japan. actually voted for

India which was not even a candidate.

With much difficulty Japan obtained the sufficient number at the

time and managed to avoid the bitter experience of defeat of

November 1978. Anyway, the victory was gotten as if after skating

on the thin ice. Undoubtedly revolt of thirty—five African

countries against Japan was brought on by the fact that the Japanese

government had invited the then foreign minister of South Africa,

1

    

Mr. Pik Botha. to Japan. Moreover, he visited Japan while the

summit conference of nonaligned countries was being held in

Zimbabwe. and it was .just before the UN General Assembly.

Japanese foreign affairs representatives are now afraid that the

same situation might happen again. This is because voices to lift

sanctions against South Africa have grown in Japanese economic

society since the US decided to lift economic sanctions and most EC

members will follow the US.

Business circles claim that Japan will loose the chance of participa-

tion in business with South Africa if they hesitate. and are

brinnging pressure upon the government to lift all economic

sanctions against South Africa. In order to obtain rare metals for

national security. some people emphasize the importance of keeping

a good relationship with South Africa.

‘ t t x

In effect. Japanese foreign affairs and representatives to UN are

quite nervous about the matter, and it is because Japanese

diplomatic policy can only be sustained with the support of

"African and Latin American countries' (according to a UN source).

For the permanent members of the Security Council. the US. Britain

and France etc. . there‘is no reason to Worry over the number of

votes at the General Assembly. 0n the other hand Japan, hoping to

Join the Security Council after having been defeated in World War

II, cannot help to find significance in every vote at the General

Assemly.

Obtaining the support of African countries. likely to be so-called

floating votes. will ensure Japan's position in the UN. In another

words, ”Without African countries’ support, Japan will never ever

be able to reform the Charter of UN and become a permanent member

of the Security Council. or get rid of the 'enemy state’provisions'

(according to a source in the representatives to UN). Therefore

the logic of Japnaese business runs against the logic of the

international poritics of this country.

(Nikkei Shimbun/ 26 Aug. 1991)
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The Keldemen study Mission to South Africa

swim a! Impressions by fission LeaderTmotsu Yamaguch! .

(09pm President, Bank or Japan, Ltd) ’ -

ImmnMMW

Since Mr. Frederik Willem.de XJerk took office as State President of the

Republic of South Africa in September 1989, the country has successively

taken steps'towarci dismantling its policy of_ apartheid, which has been the

toqusef condemnation by the international community. New South Africa has

reached the etnte at whieh it is about to repeal the three fundamental laws on

'which apartheid is paeedi the Populetion Registretion .Act, ‘the brqxip Areas

Act, end the Land Acts of 1913 and 1936. In response to these efforts,

bountfies in Western end Eastern :Europe, Latin Amerieat and Afi‘ica are moving

rapidly toward the' lifting _of sanctions against South Afriea end the'

restoratioh of diplomatic relations with the republic.

Xeidenren has cooperated in the strict enforcement of the Japanese

government's sanctions against South 'Africa through various means. including

voluntary restraint on trade. Japan's_ trade with South Africa, which was the.

'lergestin the world in 1981,— had dropped tofourth 6r fifth 'pl'nee by 1990.

In view of the change; that have taken place inside and outside South

Africa, however, Keidenren decided to send‘ a study mission to that country

from April 21- to 27 of this year to survey the political, economic, and social

conditions there. _An additional purpose of the missioh was to examine the

progress. that has been made in the implementation of assistance schemes for

non-whiteentrepreneurs and university students in South Africa, which

Keidanren has been implementing in cooperation with the Southern Africa

- Trade A'ssociation (SATA’) since i989, and to consider priorities i'or the future.
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‘ gimmittee Chairman Geidenhuys.

with representatives or different political parties. business leaders and local

I eilueation communities, representatives of black political movements (including

,pperotionni problems

_The resultant distortion of South Africa's industrial structure appears to have

11 plumber; 301' - countries,

Iconti-nued to reinvest in-ventures that were already in place befoi‘e the

. _ - 1
v . ‘ i

_ During our visit, the members or the mission held dis‘cussiens with

numerous senior government officials, inciuding state President FM. de Kierk, (

’Foreign Minister R.E‘. Botha. Finance Minister BJ.‘ du Piessis,. and Trade,

Industry. and Tourism Minister Dr. 0. Murals, as well as Foreign Affairs

We also had opportunities to exchange views .

Eumpeam and 0.8. business g‘rbupsprefix‘es'entative‘s of'tfie biaék’ business and

African National Congress_Deputy President Neison iiandeia and ieaders oi’ the

Inkatha Freedom Party, the largest Zuiu-based political crganization 111' South

Africa), and senior officials of' Japanese-efliliated companies there.

members of the mission also 'visited local factories.

Some

1. The Effect of Economic Sanctions on the South African Economy 1

1. South African economic Aieaders w'honi the mission met generally

maintained that the strict economic sanctions imposed on South Africa since

1965 by the international community had not had substantial effect on trade

because of smuggling and commerce through third countries. They claimed

that sanctions in the financial area have played a more crucial role in terms

of limiting seuth Africa's economic grbwth.

The mission reit, however, that the trade sanctions had caused some

in Iagtorlcs .bccnuso of the inability to procure

maintenance parts for production facilities and that small and medium-sized'

enterprises, including those run by blacks, had been seriously ai'fected by the

U.S. ban on textiie imports. The trade restrictions also have forced South

Africa to concentrate on certain industries to make upior the loss of imports.

weakened the international competitiveness 01’ various industries.

2. ’Although investment restrictions halted new investment, companies from

inciuding . members of= the” European Commi‘mit‘y,‘

sanctions were imposed. Japanese companies heve been prohibited from

_10_

'soieiy on domestic savings.

’ emphasis on manufacturing industries.

investing in South Attica since 1964. but Eurepean .and US. firms have

continued to invest there; 0! the total outstanding foreign direct investment

in‘South Africa in 1988. two-thirds came from .Eurbpe ohd onerthirdirom the

United states. In fact. soo-vo'o British companies and a‘ s_imh‘u- number tmm

Germany’eiready have established operations in South Africa. (These numbers

are based on membegshipkf .the Britishztand gerinanmhambersxxt‘ commerce in

South Africa.) The‘ level of investment has tended to increase'sinee the lifting

of the Ec's ban on new investment in December 1990. Depending on the

relative strength of their presence in South Africa, other EC companies are

awaiting opportunities to - invest while social and political

developments.

monitoring

The nufriber 6r U.s.‘ companies with operations in South Africa ‘peaked at

around 260 (based on the membership of the US. chamber of commerce in

South Africa), b\1t the total has now iaiien to 110 in addition to the impact

of federal restrictions, this decline reflects the impact of constraints imposed

by individual state governments in New York. California,

including the exclusion from state contracts of companies that engage in‘dlrect

investment or lending in South Africa.

and elsewhere,

which had not -previousiy

established operations in South Africa, helped. improve the productivity or

South African industry through other .means such as by setting up technical

tie-ups with Sputh African capital or by helping companies -fr_om_ third

countries whl‘ch had ambushed operations there ‘ ‘

-1Some Japanese and other companies,

The overall effect of the ban on.new investment and loans has been a

slump in industrial investment. since South Africa has been forced to rely

This situation has caused growth to decline.

There were also symptoms of a technological vacuum of ihdustry, which has

been cut off from transfers of innovatiohs through direct investment. In

addition, the lack of investment delayed the structural transition of domestic

industry from reliance on primary industries (mining and .egriculture) to an -

., The resultant failure to gcncmtoV

sufficient employment for nonwhites moving into maJor cities aggraveted sociaJ

problems.



During the late 19805 South Africafaoed‘such problems as declining

economic growth, rapid population growth (including the influx of peoplejrom

neighboring countries), and an annual inflation rate of 10%-203.. Such

problems served to increase the unemployment rate among' nonwhites and had

the greatest damage on this socially weak group:

of funds for essential political and social measureswithin South Africa,

including the expansion of housing projects. social welfare, and the-

4

construction of schools.

Because of these developments, the Inkatha Freedom Party opposed—

sanctions.

‘ . As the de Kie1‘k government set about introducing reforms, some groups

of black entfepreneurs‘-and other began to can for At least the selective

, abolitionbf sanctionSr—for example. the lifting of_ sanctions for South. Africa's

black businesses and individuals or the lifting of sanctions on contact in the

fields of education and training. Even Archbishop Desmond Tutu; a winner of

the Nobel peace prize and a strong advocate of initiating economic sanctions.

spoke in favor of their removal in April of this year.

Change is also epparent in: the stance of ANC leaders, who recently gave

their approval for the revival of sporting contact with South Africa and have

stated on a number of occasions that the suspension of International Monetary

Fund _ioqns to South Africa was undesirable becayse oi _the_resuita_nt .7

deterioration in South Africa'5 economic situation.

3. The restriction of contact with South Africa in the areas of sport.

culture. science, and education has heightened feelings of isolation among

South Africans. it is also apparent that comments by political defectors living

overseas have created an international perception that social conditions in

South Africatare worse than is really the case. For example, little is known in

Japan about the various reforms that have been- implemented since last year,

including the introduption of integrated (m_ixed-race) education_ in public:

schools and the total' abolition of bans on the use of public facilities by

nonwhites. The growing strength or black entrepreneurs in South Africa has

been overlooked. "Moreover, Japanlwas. the only industrialized nation to

——12— ' - — ‘

There also was a shortage:

. people'whenthe majority are calling for freedom a_nd dembcracy.

prohibit the issuance ot'tourist visas to South Africans and to can on its own

citizens to refrain from tourist travel to South Africa. The result of this

policy has been to deny the peoples of Japan and South Africa any

:opportunity for dialogue, thereby causing a serious decline in mutual.

understanding.

11. Changes in the Domestic arid International Envimrfinent and the Process of

Change in South Africa ‘

1. The dramatie social and economic changes that have occurred in the

Soviet'Union and Eastern Europe have strengthened the view of South Africa's

leaders that in the long term it is hot possible to suppress 'the .will or the

At the same .

time. the interruption of the flow of funds and weapons from the Soviet Union,

Eastern Europe and Cuba has caused antigovernment groups to turn

increasingly toward peaceful negotiations with the government.

The .East European countries and the Soviet Union are now rapidly

establishing diplomatic ties with South Africa, setting~ up government

representative offices, eonsulateshor liaison offices. There also has been a

shiftin the policies of Latin American and Southern African co'untries, which

have‘ established embassies and air services and are moving toward the

expansioh‘of their economic links with South Africa.

In December 1990-the EC lifted its ban on new investment in South

Afrieahin response to the freeing of political prisoners. the legalization of

antieapartheid organizations, and the_liii‘ting of the state of emergency there.

This was followed in April .0! this year by the decision to remove import

embargoes on iron. steel, and Krugermnds. There was also a major shift in

April in the positions of Denmark and Ireland which had been the most

steadfast supporters of sanctions in Europe. Denmark established the embassy .

' last year:.

. —13—,  
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President George Bush of the United states has announced that the U.S.

will respondto the freeing of political prisoners and the repeal of the three

apartheid laws. and he has rejected demands by some groups for the

- imposition of additional conditions requiredfor the lifting of sanctions by the

U.S. Comprehensive Anti-Apartheid Act.

There also‘ have been changes in South Africa's relations with

international organizations. ' The United Nations High Commissioner for

. Refugees has been allowed to conduct activities within South Africa. inclueing

the establishment of officei‘or the repatriation of refugees from overseas, and

officials of the 1m: have visited the country. There are indications that

South Africa will be readmitted to the International Olympic Committee in time

for the Barcelona Olympics in 1992, and it may also be allowed to participate

in the World Track and Field Championships in Japan in August of this year.

i. ' There has been considerable debate. over whether state President de_

Klerk's efforts to abollm apartheid can be seen as a first step.towa.rd the

formation of a democratic society in South Africa. Many' of the people we met

during our visit told us‘ that the process was definitely irreversible. Many

political prisoners have been released, and the International Red Cross has

been allowed to visit political jails, In addition, it now appears definite that

the three laws that form’the core of apartheid will be repealed this month

year. Economically. too. South Africa has passed the point of no return, and

for reasons already discussed the normalization_and stabilization of. South

Airica's external relations have become an urgent priority

in view of these developments. Denmark, Finland, Ireland, the

Netherlands. Sweden, and other countries that preyiously advocated a firm

stance against South Africa have now changed their positions. In fact. there

is even growing open outcry in the West against the refusal of some black

groups to participate in talks concerning the problem of violence within South

Africa.

w

I

—M—

it must be pointed out, however. that there are various channels of

dialogue between whit'es' and blacks in South Afriéa, and the two races

understand each ether's position and ideas much more than is generally'

thought to be the ease in Japan.

‘ .

.3. -- 'l'he positio'n oi the mediffers from that of the South mew

government. Its official stance is that sanctions should remain in place until

South Africa institutionalizes its change by adopting a new constitution under

which the reforms willfbeoome firmly irrevocable The ANC‘S basic political

demand is for the immediate introduction of a system that extenes the vote to

every adult. Eeonoinically, it is searching for the most appropriate form of

mixed. economy from a wide spectrum of options, ranging from socialism to

market ecoiiomics. It is gradually moving away from doctrinalre socialism

toward acceptance of the benefits of market economics Nevertheless, ANC

moderates,.inciuding Deputy President Nelson Mandela and Director or

International Affairs Thabo Hbeki. have taken a flexible attitude toward the

issue of sanctions. .

The most important requirements {or nonwhites, particularly blacks. are

housing and education. In the past,_ however, some elements within the ANC

adopted the slogan of “liberation before education." Young blacks have been

organized in the antigovernment struggle for so long that they are now

affected by a hind of educational Vacuum. They are referred to _as the “lost

generation.‘‘ "rhere are mahypriorities. including the elimination of poverty,

the training of black teachers, and the impx‘ovcmcnt of housing, but it kind or

""chlcken-end-egg dilemma has arisen between the pursuit of economic

expansion and the desire for Justice and equality.

There are also encouraging signs, however. For example, nonwhites now

account for around one-third of the students enrolled in the University of

Cape Town and other prestigious English-speaking universities. Moreover,

although policies designed to improve school education for black groups will _

_only \be effective as long-terrfl m'easures,‘ in-housetraining by companies is

already producing considerable educational benefits. Some Japanese companies

‘ have earned high appreciation by providing valuable opportunities for workers

to undergo training in Japan under technical tie-ups and other arrangements.

‘_,5_
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since the improvement of educational infrastructure, such es'schools. teachers.

V and textbeoks, requires little foreign currency, South Africa should be able to

achieve accelerating improvement in these areas it budgetary limitations can

be alleviated by economic growth. ' . -

m. sdpfior‘t Activities ~by Ketduireh‘and suk-

Since 1989 Keidanren and SATA have implemented a ivariety- of support

programs, ihciuding the bromotion 6! small and medium-sized enterprises

operated by nonwhite South Africans and the provision of university

scholarships to nonwhites. Members of the Keidanren mission met with many

recipient organizations and also undertook field surveys. Although educational

projects were proceeding generally as planned,

.difficulties because of. infiationa Support for black enterprises is targeted

towerd erganizetions that are involved in housing finance arid the development

of small businesses. Continuing support'is vital in these areas.

A wide range, of people, including black entrepreneurs and students,

expressed a desire to study or be trained in Japan. Unfortunately this type

of actiyity is currently covered by Japan's policy of restraint on educational

and cultural contact with South Africa. '

'IV. The status: oi’ the South African Economy I: ‘ ‘
o

1. South Africa is a reliable supplier of rare metals. it has large deposits

of manganese, ferroalloys, platinum and other minerals and it has a highly

developed social infrastructure, including extensive transportation networks

and cheap electric power. South Africa is the only country in Southern Africa

that ranks among the industrialized nations of the world. Although,

terms, two—wny trade with South Africa amounts to a less 19: of Japan's total

in veiue

trade. the relationship is extremely important since the resources supplied_by
a

I 'South Africa are vital to the Japlmese economy

_10_

some were facing financial V

.
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'0! Such an economic zone in Southern Africa,
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— 'The South African economy aeeounts for an extremely large proportion

of ecenemic activity '11: sputnern men as e whole. 'South Africa's political

feletiohs with nelghboflng couhtrlee are improving rapidly. and there seems to

be a growing awareness that. the stability and prosperity of South Africa's

economy is essential to the economic development or the entire region. The

:petehtiai exists :for'Sodth Africa to beceIne in engine of economic growth in

the region. thereby fulfilling the kind of role that Japan plays in Asia. Many

'of the people whom we talked -with emphasized the importance of South Africa

in this respect and. expressed‘ theii‘ eagerness to 'resppnd to the increasing

hopes of the Southern African Deveiopment Coordination Conference (SADCC)

countries by contributing to the development of the_ region.

_ ~l ‘ _ ,

This attitude has been influenced greatly by" the movements toward

economic integration in Europe and NorthAmerica. When considering the idea .

however, it is .important to

remember that the countries of the region are at varieus stages of economic

development.

2. South. Africa has a highly modern mining industry and 'massive

agricultural. and financial sectors. But. except for certain branches of

industries; its 'mimur'acturing sector~ is underdeveloped, partieularly in the

area of supporting segments for mgjoi‘ industries. Social conditions in areas

outside of South Africa's modern cities Are strongly reminiscent of developing

:epuntries, ' The legecy-ot'apdrtheid end the grbwin'g pains of e deveioéing~

oountfy have combined to eheete a society with niany problems, including gaps

‘ industrial imbalances.

population toward major. cities, and a resultant formation of slums.

a gravitation of

The

situation is. further complicated by tribal confrontations, which are particularly

between the rich and the poor,

common in Africa.

M
n
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J'he Japanese government shd'uld respond lmmedlatelyfo 'the level of' reform. in South Africamy mung these restrictions. Furthermore, Japan
should eneeurage further reform efforts by the South African government by
announeing that it will remove'ill of its sanctions when the three baslc
apartheid laws ere repealed by theend of ‘5‘!“- ..:_- ; > ‘

1. Because of its opposition to apartheid, Japan has maintained restrictions

‘-
4 h The prohibition of cultural and educational exchanges, which has had

' the negative effect of reducing our muttml understanding, meant that Japan
forfeited lts chance to maintain a ‘posltlon in which it could offer friendly
advice to South Africa. Moreover. Jaben's cooperation in the areas of trade
and Investment would definitely have ‘3 positive effect. both directly and
indirectly, 9n the employment situation, education, _and welfare of black people.in the international situation. ' In particular, "we must support the government 3 We believe tin“ 1t ls extremely mpgmm for the Japanese government to

or President de Kle ‘
- - > ' ‘ ' ‘ ’

I i rk: whichhas courageouslylmplemented reforms in theface V establish diplomatic relations gm, South Africa, elevating lts consulate-general

ro oppos tion from some groups wlthln south Africa. The government of] thereto the status of an embassy. and- £0 lnvlte President lde Klerk to visit

’ President de Klerk has been seeking the support of its people by arguingthat domestie reforms and a policy _of acoomrhddating the express wishes of theinternational eommuntty will lead to tangible economic benefits.

Japan at the earliest op'portunlty. sc_that he can holdfrank 'discussiori with
the government and business circles here on the future of South Africa and
of Southern Africa as a whole.

During our recent visit a number of nonwhlte groups also expressed a"
.

We strongly hope that the Japenese government will adopt a positive

wish for Japanese cooperation. We were keenly aware of the need to promote
stance and realize that In Improving relations with South Africa, it Is also  essential for Japan to continue and expand lts economic assistance to other

parties, and nonwhite groups. As representatives of the business sectort ye African countries‘i" , ‘ ,» - ' :P' ’ '- ' - ' ‘ - '

4. We belleve that Keldanren should_send a lerge-scale economic mission to4 , the region of Souther‘n‘ Africa, lheluding South Africa, with the purpose or_ , .
deepening Japan's understanding of the investment climate in South Africa,

restrictlons in a number or areas, including contact in the fields. of sport.

.

_
formulating strategies for the future. and carrying out a field survey to

culture, and educatlon; ,travel to South Africa by Japanese nationals; and the
evaluate the possibility of undertaking international development projects in

issue of. visas to South African citizens. Japanese government employees are Southern Africa ‘ prohibited from using international services operated by South AfricanAirways.

\ _
-. .7 7* - ‘ - . (

, . \--, _ V-._' ‘5
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RETURN WHAT
HASBEEN
STOLEN

mm0)ma
We Oppose the White Regime's Dishonest Land Policies

Apartheid cannot end as long as the critical land problem remains
unresolved. Millions are homeless due to apartheid policies. That the

government should indemnify the black South Africans who have suffered
forced relocation is onlynatural. Above all. those who have been

apartheid's victims must be involved in the process of creating new laws
concerning land.

We citizens of Japan wish to fight for the right of people in squatters
camps to live in dpecent quarters, and support the efforts of Operation

Masakhane for the Homeless in the cause of eradicating the plight of the
homeless and liberating South African lands.

VIVA OMHLE VIVA!

This message is voiced, through the co--ordination of the Japan Anti-
Apartheid Committee. Tokyo, by the Japanese citizens supporting the

South African people's struggle for freedom and justice.
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