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hi ears of being Honorary Whites . 3

In 1960 'when South Africa was isolated from the international
community because of the Sharpeville atrocity, while European and
US firms'were withdrawing from South Africa, the country which
went in and strengthened .its economic ties was Japan. Japan
signed a trade treaty in 1961 and reestablished ties with South
Africa. In return the Japanese were given 'the status of honorary
whites and have assisted the apartheid regime right up until the
present.’ : e :

When the population registration act was abolished in June .1991,
the Japanese lost the opportunity to reject this honorable title
by their' own wish. In any case the Japanese government has never
shown any signs of regret for this title and for its support of
the white regime. |

In the 1970s, when the South African government put into effect

a massive ten year industrial development project to develop

mineral resources as well as basic industries, positive

- cooperation from the Japanese was expected. Japanese trading

‘houses established offices in South Africa and manufacturing

- companies set up locally owned enterprises, which they argued

-were not their responsibility when poverty wages were being-paid.

- In 1987 when bilateral trade reached $4.3 billion, Japan became

the number 1 trading partner of South Africa and was denounced

in the UN general assembly. Since then direct trade figures have

fallen to $3.3 billion in 1990, but trade in precious metals has
been diverted through third countries. “ |
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Recently public interest in apartheid has increased because of
Nelson Mandela's visit to Japan, the "Apartheid Non" art festival
and the arrival of South African musicians and theatre companies.
However, the public does not really understand the current
situation in South Africa. They are completely dependent on the
reports of the mass media, in which the headlines refer to
black-on-black violence or tribal conflict or a power struggle
between the ANC and Inkatha. Such reports only profit the
apartheid regime. Even when the media interview South Africans
on whether apartheid has ended or not, the interviews only take
place with De Klerk or other white executives.

In Sep:temb.er this year we invited representatives of a;éroup
which is fighting for the civil rights of the homeless to Japan.

We were deeply impressed by their message that it cannot be 'said
that the present situation is one of improvement. These volces




2

As a result of such reporting, the general public in Japan has
an image of Africans as only in conflict and killing each other.
It is a very important task for the anti-apartheid movement to
provide information about what is happening in South Africa,
through the words of the black people who still suffer.
Recen oves kb overnment and Business
2 The Japanese government lifted the following sanctions on
" October 22: i

* bans on imports of iron, steel and gold coins

* bans on direct investment and loans

The bans on arms sales and on exports of computers to agencies
that implement apartheid will remain in place.

It is a well-known fact that the govermﬁent hypocritically did
not lift sanctions until the end of October, because 1t wanted
to protect its candidacy for a nonpermanent seat on the UN

Security Council. Once the election had been held, Japan ‘lifted
; the sanctions. - |
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Such circumstances and the prevarications of the Japanese
government and business have 1led Japanese anti-apartheid

activists to question tbeir future direction.

Keidanren, the most influential business organization, sent a
mission to South Africa in April and the leader reported then
that "racial discrimination had disappeared in South Africa".
Both private business and the government have been irresponsible
in avoiding taking a clear attitude to sanctions. Keidanren has
been trying to collect a fund over the past two years for
providing assistance to black enterprises and for student
scholarships, but the total target amount of $3 million is
miniscule when compared to the gross profits Japanese businesses
have earned from the apartheid system.

Seeingaﬁow*Japanghypocritically'lifted 1ts sanctions, we realise
- that the possibilities and the focus for future activities must
‘be appropriate for that reality.

When South Africa really sets out as a democratic country, the
way. in which foreign companies invest in the economy will be very
important. In various places, such as the USA and South East
Asia, there has been criticism that Japanese companies have
raclially discriminatory employment policies, create pollution and
insist on Japanese management methods. We should in Japan start
on activities designed for a strict monitoring of companies to
ensure that such practices cannot occur in South Afrida. If
business ethics are lacking, then there must be a code of conduct
to guarantee that the employment system: in some way reduces
radically the economic discrimination and inequality by which the
blacks have been oppressed. Contributing to ralsing the status
of blacks is not just a question of simply assisting the poor
classes. It also requires that we should not let Japanese
companies forget the past and we should ensure that they

recognize that they should return to the blacks the South African




wealth ‘which they gained by taking advantage of the syé'tem of
racial discrimination. - | | -

The time is coming when businesses will be under pressure
concerning the issue of human rights, in the same way as they
are now.being urged to tackle environmental problems. One of our
proposals is that NGOs should join with unions and the business
- sector 1n drawing up a code of conduct- for Japanese companies
entering South Africa. It would be preferable if we could
cooperate with Asian and Western NGOs in this activity.

Another proposal is that the anti-apartheid movement in Japan
should seek more direct face-to-face contacts with South
Africans. Normal cultural exchanges would serve a particular
purpose in Japan where activities in NGOs have not yet become a
regular part of society. One of our objectives in inviting the
South Africans who are fighting on behalf of the homeless was to
let them know about the various problems of discrimination in
Japan. Even the offspring of Koreans (forced to enter the
Japanese army during World War II) who were born and brought up
in Japan continue to be discriminated against. When our visitors
went to Hiroshima they discovered the exclusionary situation in
Japan. The memorial for those Koreans who died in the atomic
bombing in the same way as the Japanese is not permitted to stand
inside the Peace Park. Discrimination has continued even after

death.

Japanese children are given every kind of assistance, but they
lack the motivation to learn, whereas there are South African
- children who walk a number of kilometres to a school where the
supply of textbooks and blackboards is insufficient. Both groups
of children are of the same generation, but they are living under
completely different circumstances. OQur visitors said that
Japanese children could be motivated through learning about and
understanding the circumstances for South African children.

Meeting other people, including those who have been discriminated
against in Japan, as mentioned above, has resulted in activities
on a grass roots level geared to local communities in South
Africa. One of these is a project to support the building of a
homeless camp school, since homelessness is the "frontline of
apartheid". We have started this project to ensure that we stay
on same side as the people who have been pushed into homelessness
- by the apartheid policy. We are trying to build up the
relationship with responsibility to avoid just taking the narrow
approach of only sending financial assistance or left-over goods.

Unless Japanese companies have a plan for making positive
contributions for the welfare of their black workers, there will
probably end up being many loopholes 'in the grass roots’
promotion of support activities to raise the status and the
living standards of South African blacks.The establishment of a
code of conduct with binding rules and our support activities

should be two sides of one coin.
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Related story on Page 5

Japan officially decid-
. ed Tuesday to lift most of
its economic * sanctions
against South Africa.

Tokyo plans to establish full
diplomatic ties with Pretoria
by inviting President F. W.
de Klerk for a visit, a govern-
ment source said.

The Cabinet’'s decision
came as the government con-
cluded that the democratic
reform movement in South
Africa i1s ““irreversible,” For-
eign Ministry officials said.

The government plans to
“end bans on imports of iron,
steel and gold coins as well as
on direct investment and
loans, said Yuoi Tanahashi,
vice minister of the Interna-
tional Trade and Industry
Ministry.

Bans on arms sales and on
exports of computers to agen-

eies that implement apart- ,

heid will remain in place,

Tanahashi said.

Amnesty promised

After Japan removed some
sanctions in June as a first
step, South Africa agreed to
grant general amnesty to po-
litical prisoners who had fled
the country’s segregationist
rule.

Black and white leaders
signed a peace agreement in
September to end township vi-

olence.” Most of the nation’s
. political forces, including the

de Klerk government and the

African National Congress,

joined the agreement.

The government and the
ANC have not yet reached
complete agreement over the

-_ ﬂw Japam Tim s
Pretoria sanctions

lifted; Tokyo plans 1S
full dlplomatlc ties” 7

release of poiitical prisoners,
but the 1ssue is no longer con-

sidered a.seriqus obstacle to - .

starting negotiations on a new
constitution, a ministry offi-
cial said.

“It 1s now more important
to help the country’s econom-
ic growth, both to promote the
welfare of the South African
people including the black
majority and to encourage
further progress in the talks,”
he said.

Tokyo has been fol]owmg
the moves of other industrial-
ized nations. Only three years

ago that Japan drewheavy inr- -
ternational criticism for its

position as South Africa’s No.
1 trading partner.

The United States removed
its trade embargo on South
Africa in July. The European
CONTINUED ON PAGE 10

" United
- Council.

saonhasmtbeenﬁnahzedbe-
cause -of resistance- in the
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tamedthesanctmmaeon-. Y
. certed action with the United. .

StatesandtheEC,andlthasi
‘become -inicreasingly. mean-
ingless for Japan to continue

the embargo alone, he said.

It is important to ensure
stable relations with post-
apartheid South Africa, he
added, suggesting that Japan
would have suffered a diplo-
‘matic loss if it lagged too far
behind.

Pressure has also been
mounting from the private
sector, because South Africa
provides precious metals and

other materials indispensable

to Japanesg industry.
‘Tokyo waited until late O¢-

. tober to lift the sanctions to
| protect its candidacy for a

nonpermanent seat on the
Nations Security

Weakening feared

. Japan won almost unani-
mous support in the election
last week, but it was widely
believed that lifting the sanc-
tions before the vote would
have cost support from black
African nations.

“A variety of factors were
taken into account,” the offi-
cial said.

The government has been
considering extending an in-
vitation to de Klerk to balance
the visit by ANC leader Nel-
son Mandela a year ago.

Japan’s diplomatic rela-
tions with South Africa are
currently limited to the con-
sular level, and Tokyo will be
In a better position to encour-

- - age further reform-there by

forming full-scale ties, Vice
Foreign Minister Hisashi
Owada “told a news confer-
ence.

Full diplomatic ties are
likely to be established when

de Klerk visits, a government

source said.

As businéss relations move
into- full gear, the volume of
diplomatic work will become
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t:on network may not be
As a result of thehfhn i 'gof :

" sanctions, it is possible that.

Sanctions on direct invat—'.;-;Westem companies will in-
- ment and loans were first in- | vest in the ‘country’s mining"
troduced. in ‘1969, ‘following " development “ projects- and
moves bytheUnitedStatesﬁ ~-boost of ore, e d
and Euiroseas S & Pusardie

lnthemldm.I im- - But contmmngsocmltm-

posed additional sanct:ons.

-mcludmgahanommportsof_ ,

gold coins, steel and iron and
on cultural educational and

sports exchangm as Pretoria

stepped up racial segrega-
tion.

The government eased
sanctions in late June by re-
moving bans on cultural,
sporting and educational ex-
changes following the repeal
of the Population Registra-
tion Act, the last pillar of

apartheld by the South Afri- £

can parliament June 17.

“Rehabilitation of South Af-
rican industry is likely to
evoke demands for automo-
biles and other kinds of ma-
chinery in the country,”
MITT’s Tanahashi said.

Two-way trade between Ja-
pan and South Africa totaled
$3.32 billion in 1990.

Little market impact

Japanese business circles
believe Japan’s lifting of eco-
nomic sanctions against
South Africa Tuesday morn-
ing will have little lmpact on
the international commodity
market.

Traders and market watch-
ers said South African prod-
ucts already enjoy a presence
in the international market
despite exclusion from direct
trading following sanctions
imposed during the latter half
of the 1980s. The sanctions
were Lo protest the country’s
apartheid policies.

- The country-moved some of

its trade operation bases” to

Britain, for example, so that -

such products as gold, plati-
num and other ores could be
exported “‘through the third
sector,”” a source in the pre-
cious-metals industry said.

A trader at Mitsubishi
Corp. said that although di-
rect trading will now be pos-
sible, the price and distribu-

moil in South Africa may seri- - °

ously limit the country’s im-"
pact on the international mar-
ket, they said. ;

Move is applauded

Waldemar Kuhn, South Af-
rican consul general in To-
kyo, has welcomed Japan’s
announcement that it will lift
economic sanctions against
South Africa.

He said Tuesday that the
move will give impetus to the
reform process there.

Kuhn also called for cooper-
ation between Tokyo and Pre- '
toria on development pro-
grams in other African coun-

- tries.

“With Japan’s financial as-
sistance and our expertise,
we can play a central role in
the development of Africa.”

Japan will become the first

country to completely drop its

sanctions, although both the
United States and the Europe-
an Commumty have taken
steps to do so. .

ANC slams move

The African National Con-
gress Tuesday criticized To-
kyo’s decision to lift virtually
all economic sanctions
against South Africa.

The spokesman for the or-
ganization’s Tokyo office
said, “We are disappointed
that the Japanese govern-
ment has acted too hastily to
lift sanctions.”

Ally Lumkwana, deputy
chief ANC- represpntatwe in
Japan, said, ‘“We. hope that
the Japanese government
holds on until an interim gov-
ernment is established or a
transitional arrangement is
made in South Africa.”

Lumkwana said there has'
yet to emerge a major politi-
cal change in South Africa

that can justify the lifting “of
sanctions.

-




ASAHISHIMBUN EDITORIAL OCT. 23, 1997~

stting full benefit from SA Sanctions removal

- Following Europe and the US, Japan has dismantled its economic
sanctions against South Africa. As the inhuman policies of apartheid
have-been abolished in SA and the view has taken root intemationally
that an ireversible situation of firm democratic progress has been
 established, the lifting of sanctions can be said a reasonable decision.
~ The world's concem is now focusing on how 5 million whites and

nearly 30 million blacks in SA will get over diverse intemal
confrontation and conflict to establish a cooperative coexistence. Now
that sanctions have been lifted, it is above all else important that
renewed trade be conductive to improving the lifestyle and rank of SA's
blacks. ltis said that the nations of Black Africa are ready to withhold
- criticism of Japan for lifting sanctions if its economic power can be
directed fo contribute to the situation. Thus, it will Japan's policies
henceforth that will be questioned the most intensely. '
At the 1988 UN general assembly Japan was censured for
‘becoming SA's largest trading partner. This situation occurred even as
Japan was imposing sanctions. As long as democratization is not
achieved in SA, it will be wisest o restrain rapid trade growth following
sanctions remaval. | e
~ tcannot be denied that Japanese business is anxious thaf
opportunities for trade will be lost if it lags behind Europe and the US in
developing SA market ties. Rushing in only to make money, however,
will be sure to arouse antipathy from African nations. In the long run this
would be detrimental to Japan's national interests. Self-restraint is
necessary. |
Seven advanced nations, including Japan, issued a joint statement
at the London Summit indicating concern that increasing social

 problems and recession might jeopardize the foundation of a newand

non-racial SA, and calling for urgent attention to easing unequal wealth
and opportunities. | |

- There has been criticism from the African National Congress that
sanctions are being lifted too eary. Despite this, Europe and the US

went ahead with sanctions removal based on judgement that this move

g
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~ should proceed the process of enacting a new constitution and

establishing a one-person-one-vote system, in order to encourage

democratization;and support the De Klerk administration whichhas:. - - -

abolished apartheid and stood for national democratization.
We think it necessary for Japan to expand economic exchange with
SA gradually from this point of view and help promote domestic reform
by inviting De Klerk to Japan. *
~ In SA there remain numerous problems like the conflict between
the ANC and the conservative black Inkata Freedom Party, and differing -
opinions on procedure and method for working out a new constitution

‘between the National Party and the ANC.

De Klerk, however, said in an exclusive Asahi interview early in

October that there is high possibility of holding an all-party conference

conceming a new constitution late this year or early next year. He also

- expressed for the first time regret for the agony caused to blacks during

the years of apartheid. _ |
With rich resources and industrial power, SA can serve to generate
economic growth in southemn Africa. In this way, its democratization and

~_ stability are vital to the entire region.

- The lifing of sanctions should not spark a contest for the SA market -
among Japan, Europe, and the US. Rather, it should be seen as an
opportunity to cooperatively aid SA to reach democracy and stability. At
any rate, it is surely an opportunity for Japan, low-rated on concem for
human rights, to show what it can do. -




Asahi Shimbun Oct. 22, 1991 (moming)

' . - - - -
AUGICSSIVE tnvesunent sougni” s iul‘ﬂ"‘

The South African Minister of Finance visiting currently in Japan met
with the Foreign Ministry inquiry commission's Saito and said regarding
South'African relations with Japan after it lifts sanctions that he looked
forwani to aggressive investment and transfer of technology by

; Japanese corporations in orderto raise the standard ofliving of blacks.

- Asahi Shimbun Oct. 22, 1991 (evening)

The government officially decnded to lift most of lts sanctions against
South Africa at today's cabinet meeting. Excluding réstrictions on
exports ot computers for use by the military and police, the chief

- sanctions that have been effected in stages from 1969 are thus to be

- removed. Following lifting of sanctions the govemment will press

ahead to restore full diplomatic relations with South Africa. Moreover, in .
order o speed improvement of relations with South Africa, an area
where Japan has lagged behind Western nations, the government also
decided 1o invite Pres:dent F.W. de Klerk to visit Japan.

Asahi Shimbun Oct. 22,1991 (moming)
outh Africa sanctions to be lifted

The government will commit itself to liting most of its economic ;
sanctions against South Africa, including restrictions on investment and
loans, at a cabinet meeting on the 22nd. The Japanese government,
while moving in accordance with the U.S. and the E.C. that have
already lifled sanctions, has judged from Pretoria's dismantlement of all
apartheid laws as of June and the peace accord agreed on by both the
South African govemment and black liberation groups that “reforms
have gone past the point of reversal” (Foreign Ministry spokesman).
Hereafter, Tokyo plans to establish full dlplomauo ties with Pretona by
inviting President F.W.de Klerk fora visit.

‘Sanction measures 1o be suspended at today's cabinet meeting mclude
those on the export of pig iron and steel, and airline service. -
Furthermore, removal of restrictions on investrrients and loans by
Ministry of Finance notification and administration guidelines as well as
self-imposed restraint on the import of Krugerrands and other South :
African gold coins will be set in motion. As the Ministry of Finance and
the Ministry of International Trade and Industry must give notice ina
-Ministry gazette, it will take about a week in some cases to finish |
procedures, but related Ministry departments say that they will

_recognize applications for imports even before procedures are |
completed. The embargo on the export of computers foruse by the
military and the police, however, will oontmue ' '




WILL JAPAN COME BACK TO THE UN SECURITY COUNCIL?
--The key is Japanese Government’s stance on South African issue-—-
written by Morita from New York

The schedule of Mr. Katusmi Sezaki, Japanese deputy ambassador of

the UN representatives, 1s completely occupied these days. Just
having returned from a short tour to eleven countries in Africa,
including Zaire, Zimbabwe etc., now he has to rush to arrange the

tour-schedule of the fifteen African ambassadors invited to Japan.

The aim of the invitation is officially to talk about the next
African Development Conference which will be held in Japan in May
1993, but the main purpose apparently lies in curry thier favor for
the next General Assembly, because the tour 1is set with a
sightseeing to Kyoto, the ancient capital city of Japan.

* ES S

This seemingly perfect attention of the government to African
countries has an implication of course. It is because Japan wants
to regain its position in the Non-Permanent Members of the Security
Council as the representative of the Asian Group, at the next
election on the General Assembly which will be held in the middle
of next September. Japan, already elected as the candidate for
Asian Group (including 45 countries), now targets the Latin American
Group (33 votes) and the African (53 votes). In order to get the

two thirds of the votes (109) of all UN members (163), Japan must _

not miss the backing of African countries.

Any diplomatic officer will tell you "We never want to repeat the
last nightmare of thirty-five”™ which was the number of votes that
Japan got at the last election in October 1986. At the General
Assembly of that year, the Japanese representative officers’ faces
turned pale when they listened to the counting voice of the votes,
NG T Indias . i "India.” Thirty-five African countries,
although they were supposed to vote for Japan, actually voted for
India which was not even a candidate.

With much difficulty Japan obtained the sufficient number at the

time and managed to avoid the bitter experience of defeat of
November 1978. Anyway, the victory was gotten as if after skating
on the thin ice. Undoubtedly revolt of thirty-five African

countries against Japan was brought on by the fact that the Japanese
government had invited the then foreign minister of South Africa,

Mr. Pik Botha, to Japan. Moreover, he visited Japan while the
summit conference of nonaligned countries was being held 1in
Zimbabwe, and it was just before the UN General Assembly.

Japanese foreign affairs representatives are now afraid that the
same situation might happen again. This is because voices to 1lift
sanctions against South Africa have grown in Japanese economic
society since the US decided to lift economic sanctions and most EC
members will follow the US.

Business circles claim that Japan will loose the chance of participa-
tion in business with South Africa if they hesitate, and are
brinnging pressure upon the government to 1ift all economic
sanctions against South Africa. In order to obtain rare metals for
national security, some people emphasize the importance of Kkeeping
a good relationship with South Africa.

¥ * - *

In effect, Japanese foreign affairs and representatives to UN are
quite nervous about the matter, and it is because Japanese
diplomatic policy can only be sustained with the support of
"African and Latin American countries” (according to a UN source).

For the permanent mmbgrs of the Security Council, the US, Britain

"and France etc., there is no reason to worry over the number of

votes at the General Assembly. On the other hand Japan, hoping to
join the Security Council after having been defeated in World War
II, cannot help to find significance in every vote at the General

Assemly.

Obtaining the support of African countries, likely to be so-called
floating votes, will ensure Japan’'s position in the UN. In another
words, "Without African countries’ support, Japan will never ever
be able to reform the Charter of UN and become a permanent member
of the Security Council, or get rid of the 'enemy state’provisions”
(according to a source in the representatives to UN). Therefore
the logic of Japnaese business runs against the logic of the
international politics of this country.

(Nikkei Shimbun/ 26 Aug. 1991)
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The xeldanmn Study Mission to South Africa

8umma.ry of Impressions by Mission Leader Tamotsu Yamaguchi
(Depuw Pms.fdent, Bank of Japan, Ltd.) - -

Introduction

Since Mr. F‘redérlk willem .de Klerk took office as State President of the
Republic of South Africa in September 1689, the country has successively
taken steps' toward dismantling its policy of apartheid, which -has been the

focus of condemnation by the international community. Now South Africa has

reached the state at which it is about to repeal the three fundamental laws on

‘which apartheid fis paé;ed:' the Popu]ﬁtlon Registrht.ion _Acﬁ. ‘the Gm‘ﬁp Areas

Act, and the Land Acts of 1813 and 1936. In response to these efforts,

countries in Western and Eastern Europe, Latin America, and Africa are moving
rapidly toward the Ilifting of sanctions against South Africa and the
x_'estora[tloh of diplomatic relations with the republic.

Keidanren has cooperated {n the strict enforcement of the Japanese
government's sanctions against South Africa through various means, including
voluntary restraint on trade. Japan s trade wlth South Mrlca, whlch was the,

‘largest. in the world in 1987 had dmpped to fourth or fifth place by 1990.

In view of the changes that have taken place inside and outside South
Africa, however, Keidanren decided to send a study mission to that country
from April 21 to 27 of this year to survey the political, economic, and social
conditions there. An additional purpose of the mission was to examine thé
progress‘ that has been made in the implemeritation of assistance schemes for
non-whjte entrépreneurs and university -students in South Africa, which

Keidanren has been implementing in cooperation with the Southern Arrlca

: ‘I‘mde Assotlatlon (SATA) since 1989 ‘and to consider pnorltles for the future.
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.operational problems

The resultant distortion of South Africa’s industrial structure appears to have

a number_-of - countries,

~continued to reinvest in ventures that were a]i*eady in place before the

1 d < - = ¢ ¢
: :

| During p‘ur visit, the members of i;he_ mission held diScussidns’ with
numerous senior government officials, inciuding State President F.W. de Xlerk,

Foreign Minister R.F. Botha, Finance Mlnlster BJ.- du Plessis,. and Trﬁde.

Industry, and Tourlsm Minister Dr. G. Hara.is. as well as Foreign - Affairs

_Qommittee Chairman Geldenhuys. We also had -opport.unities to exchange views

with representatives of different political parties, business leaders and local
European: and U.S. business grbupg;;mﬁfésénthﬂvgk of the black btisine.és' and
education communities, representatives of black political movements (including
African National Congress Deputy President Nelson Mandela and leaders 'of the
Inkatha Freedom Party, the largest Zulu-based political organization in South

Africa), and senior officials of Japanese-affiliated companies there. Some
members of the mission also visited local factories.

I. The Effect of Economic Sanctions on the South African Economy -

¥ South African eoc;nomic Jeaders whom the mission met genérally

maintained that the strict economic sanctions imposed on South Africa since
1985 by the international community had not had substant.la.l effect on trade
because of smuggling and commerce through third muntries They claimed
that sanctions in the financial area have played a more crucial role in terms
of limiting South Africa’'s economic grbwth.

The mission felt, however, that the trade sanctions had caused some

in Im:t.orles ‘because: of - the - Inability - to procura

maintenance parts for production facilit.les and that small and medlum-slzed'

enterprises, including those run: by blacks, had been seriously a.ffected by the
U.S. ban on textile imports. The trade restrijctions also have forced South
Africa to concentrate on certain industries to pake up for the loss of imports.

weakened the international competitiveness of various industries.

y -Although investment restrictions halted new investment, companies from

sanctions were imposed. Japanese companies have been prohibited from
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including . members of - the¢ European- Community,

L O

" solely on domestic savings.

| emphasis on munufacturing Industries
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investing in South Africa since 1664, but Eum;pean .and U..S. firms have
continued to invest there. Of the total outstanding foreign direct investment
in South Africa in 1088, two-thirds came from Europe and one-third from ‘the
United States. In fact, 600-700 British companies and a similar number from
Gemany ‘already have established operations in South Africa. (These numbers
are based on membership of the British and Gemau chambers..of- commerce in
South Afrlca.) The level of investment has tended to increase since the lifting
of the Ec's ban on new lnvesttnent in December 1990. Depending on the
relative strength of their presence {n South Africa, other EC companies are
awaiting opportunities to - invest while and political
developments.

monitoring social

The nul:{ber 6f U.S: companies with operations in South Africa peaked at
around 260 (based on the membership of the U.S.. chamber of commerce in
South Africa), but the tota.l has now fallen to 110. In addition to the impact
of federal restrictions. this decllne reflects the impact of mnstralnts imposed
by lndlvidual state governments in New York, California, and elsewhere,

including the exclusion from state contracts of companies that engage in direct
investment or lending in South Africa.

- .Somg Japanese -and other companies, which had not - previously
established operations in South Africa, helped. improve the productivity of
South African industry through other means such as by setting up technical

tie-ups with South African capita] or by helping = companies from t.h:rel
countries which had cstablished opcratlons there: :

The overall effect of the ban on new investment and loans has been a
slump in industrial lnvesi‘.ment. since South Africa has been forced to rely
This situation has caused growth to decline.
There were also symptoms of a technological vacuum of lﬁdustry, which has
been cut off from transfers of Innovations through direct investment. In

addition, the lack of investment delayed the structural transition of domestic

-mdustry from rehance on prlmary industrles (mmmg and agriculture) to. an -

,Thc resultant failure to gcncmte'
sufficient employment for nonwhites moving into major cities aggravated social

problems.




During the late 1880s South Africa _faced'such problems as declining
economic growth, rapid population growth (including the influx of people from
nelghbarmg countries), and an annual inflation rate of 10%-20%. Such

problems served to increase the unemployment rate among nonwhites and had

the greatest. damage on this socially weak group “Theré also was a short.age';

of funds fqQr essentla.l political. and socml measures :within South -Africa,

including the expansion of housing projects social welfare, and the -

construction of schools.

Because of these developments, the Inkatha Freedom Party opposed

sanctions.

" . As the de Klerk government set about introducing reforms, some groups

of black entfepréneurs “and other began to call for at least the se'l'ecti've-

abolition .of sanctions--for example, the lifting of sanctions for South Africa’s
black businesses and individuals or the lifting of sanctions on contact in the
fields of education and training. Even Archbishop Desmond Tutu, a winner of

the Nobel peace prize and a strong advocate of initiating economic sanctions,

spoke in favor of their removal in April of this year.

Change is also ﬁpparent ln'- the s'tan:ce of ANC leaders, who recently gave
their approval for the revival of sporting contact with South Africa and have

stated on a number of occasions that the suspension of International Monetary

Fund loans to South Africa was undesirable becapse of the . resultant .

deterloration in South Al’rma S economlc situation.

<7 The restriction of contact with South Africa in the areas of sport,
culture, science, and education has heightened feelings of isolation among
South Africans. It is also apparent that comments by political defectors living
overseas have created an international perception that social conditions Iin
Squth Mrica':are worse than is really the case. For example, little is known in

Japhn about the various reforms that have been- implemént.ed since last year,

mcludmg the mtroductmn of mtegrated (m:xed race) education in public .

schools and the total abolmon or bans on the use of public fac111t1e5 by
nonwhites. The growing strength of black entrepreneurs in South Africa has

been overlooked. _ Moreover, Japan was. the only industrialized nation to

prohibit the issuance of*tourist visas to South Africans and to call on its own
citizens to refrain from tourist travel to South Africa. The result of this
policy has_ been to deny the peoples of Japan and South Africa any

| oppdrtunity for dia]ogue, thereby causing a serfous decline in mutual

understandlng

II. Changes in the Domestic and International Enviroriment and the Process of
Change in South Africa i

: The dramatid social and economic changes that have occurred in the
Soviet ‘'Union and Eastern Europe have strengthened the view of South Africa’s

~ leaders that in the long term it is not possible to suppress the .will of the
_ pebpla'whemthe majority are calling for freedbm and democracy. At the same

time, the interruption of the flow of funds and weapons from the Soviet Union,

Eastern Europe and Cuba has caused antigovernment groups to turn
increas[ngly toward peaceful negotiations with the government.

The _Easlt European countries and the Soviet Union are now rapidly
establishing diplomatic ties with South Africa, setting up government
representative offices, mnsulates.. or lialson offices. There also hE_lS_ been a
shift in the policies of Latin American and Southern African countries, which
have established embassies and :air services and are moving toward the

expansion of their economic links with South Africa.

-

- In December 1990-t:he EC lifted its ban on new investment in South
Africa in response to the freeing of political prisoners, the legalization of
antl;apartheid organizations, and the_lifting of the state of emergency there.
This was followed in April of this year by the decision to remove import
embargoes on iron, steel, and Krugerrands. There was also a major shift in

April in the positions of Denmark and Irelanrl which had been the most

steadfast supporters of sanctions in Europe. Denmark established’ the. embassy 7

" last year

-
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President George Bush of the United States has announced that the U.S.

will respond to the fneeing of politica.l prisoners and the repeal ot the three

apartheid laws, and he has rejected demands by some groups for the

- imposition of additional conditions required for the lifting of sanctions by the

U.S. Comprehensive Anti-Apartheid Act.

o "
-

There also ha\fe been changes ln* South Africa’s relations with
international organizations. * The United Nations High Commissioner for
. Refugees has been allowed to conduct activjties within South Africa, including

the establishment of office for the repatriation of refugees from overseas, and

officials of the IMF have visited the country. There are indications that
South Africa will be readmitted to the International Olympic Committee in time
for the Barcelona Olympics in 1992, and it may a.l_So be allowed to participate
in the World Track and Field Championships in Japan in August of this year.

2.  There has been considerable debate' over whether State President' de
Klerk's efforts to abolish apartheid can be seen as a first step toward the
formation of a democratic society in South Africa. Many of the people we met
during our visit told us that the process was definitely irreversible. Many
political prisoners have been released, and the International Red Cross has
been allowed to visit political jails. In addition, it now -appears definite that
the three laws that form the core of apartheid will be repealed this month

year. Eoo'nomlcally. too, South Africa has passed the point of no return, and

for reasons already discussed the normalization . and . stabilization of . South_

-

‘Africa's. external relations have becomé an urgent. priority.

In view of these developments, Denmark, Finland, Ireland, the
Netherlands, Sweden, and other countries that pre{riously advocated a firm
stance against South Africa have now changed their positions. In fact, there
is even growing open outcry in the West against the refusal of some black

groups to participate in talks concerning the problem of violence within South

Africa.

— 14—

It ‘must be pointed out, however, that there are various channels of
dialogue between whites' and blacks in" South Africa, and the two- races

understand each other's position and ideas much more than is generany'

thought to be the case-in Japen.

» =
I -

- B L The position of the ANC differs from that of - the. South Arrican :

government. Its official stance is that sanctions should remain in plaoe until
South Africa institutionalizes its change by adopting a new oonstitution under
which the reforms will become firmly irrevoceble The ANC's basic political
demand is for the immediete introduction of a system that extends the vote to
every adult. Economically, it is searching for the most appropriate form of
mixed' eoonomy from a wide spectrum of optlons ranging from socialism to
market eooilomlcs It is gradually moving away from doctrinaire socialism
toward acceptance of the benefits of market eoonomlcs Nevertheless ANC
moderates, includlng Deputy President Nelson Mandele and Director of
International Affairs Thabo Mbeki, have taken a flexible attitude toward the

issue of sanctions.

The most important requirements for nonwhites, particularly blacks, are
housing and education. In the past, however, some elements with_ln the ANC
adopted the slogan of "liberation before education.” Young blacks have been
organized in the antigovernment struggle for SO long that they are now
affected by a i(ind of educational vacuum. They are ret‘erred to as the "lost
generetion. ' There ere ma.ny prlorltles lncluding ‘the el:mlnetlon of poverty,
the training ot’ black teachers, and the Impmvement of housing, but a lﬂnd of
“chicken-and-egg" dilemma has arisen between the pursuit of economic

expansion and the desire for justice and equality.

There are also encouraging signs, however. For example, nonwhites now
account for around one-third of the students enrolled in the University of

Cape Town and other prestigious English-speaking universities. Moreover,

although policies designed to improve school education for black groups will

only ‘be eft‘ectl've as long-term measures, in- house trmmng by compames 1S

a]ready producmg considereble educstlonal beneflts Some Japanese companies

"have earned high appreciatlon by providing valuable opportunities for workers

to undergo trai'ning in Japan under technical tie-ups and other arrangements.

1
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Since the improvement of educational infrastiucture, such as schools, teachers,

~and 'textbdoks requires ljttle foreign currency, South Africa should be able to S

achieve accelerating impmvement in these areas if budgetary limitatlons can
be allevlated by economic growth ’

= -

IlI. Support Activities by Keidanren and SATA"

Since 1989 Keidanren and SATA have implemented ; variety- of support
programs, iﬁcludi_ng the ﬁmmotion of small and medium-sized enterprises :
operated by nonwhite South Africans and the provision of university
scholarships to nonwhites.. Members of the Keidanren mission met with many
recipient organizations and also undertook fiel.d surveys. Although éducational
projects were proceeding generally as planned, some were facing financial
difficulties because of inflation. Support for black enterprises is targeted
toward organizations that are involved in housing finance and the development -

of small businesses. Continuing support'ls vital in these areas.

A wide rangg‘ of people, including black entrepreneurs and students,

expressed a desire to study or be trained in Japan. Unfortunately this type

of activity is curreﬁtly covered by Japan's policy of restraint on educational
and cultural contact with South Africa. |

IV.” The §tatus of the South African Economy -
; South Africa is a reliable supplier of rare metals. It has large deposits
of manganese, ferroalloys, platinum and Gthe_r minerals and it has a 'highly
developed social infrastructure, including extensive transportation networks
and cheap electl:'ic power. South Africa is the only country in Southern Africa
that ranké among the industrialized nations of the world. Although, in value
terms, two-way trade with South Africa amounts to a less 1¥X of Japan's total
trade, the relatlonshlp is extremely important smce the resources supplle;l Dy -

| 'South Africa are v1tal to the Japanese economy

Y

*)
-

‘The South African economy 'acmunts for an extremely large pmportifm
of economic activity in Southern Africa as a whole. South Africa's political
relations with neighboring oou_titrles are improving rapidly, and there seems to

be a gmwing .awareness ttmt the stability and prosperity of South Africa's
economy is essentlal to the economic development ol’ the entire region. The

.potential exists :for “South ‘Africa to become ‘an engine of economic growth im

the region, thereby tulfilling the kind of role that Japan plays in Asia. Many

of the people whom we talked -with empha§!zed the importance of South Africa

in this respect and expressed their eagerness to 'reqund to the increasing
hopes of the Southern African Development Coordination Conference (SADCC)
countries by mntribuung to the devélopment of the region.

. T _ :

This attitude has been influenced - greatly by the movements toward
economic integration in Eumpe and North America. When considering the idea |

-of such an economic zone {n Southern Africa, however. 1t. is .important to

remeﬁlber that the countri'es of the region are at various stages of .economic

development.

2. South. Africa has a hlg'hlif modern mining industry and ~massive
agﬂcultural. and financial sectors. But, except for cex:tain branches of
industries, its manufacturing sector is underdeveloped, partibularly in the
area of supporting segmerits for qm_joi* industries. Social conditions in areas

outside of South Africa's modern cities are strongly reminiscent of developing_

cpuntries. The legacy-of apartheid -and the grb”'_nig pains of a developing

country have combined to create a society with many problems, including gaps
between the ﬂrich and the poor, industrial imbalances, a gravitation of
popuiation toward major, cities, and a resultant formation of slums. The
situation is further complicated by tribal confrontations, which are particularly

common in Africa.
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on_wide-ranging aspects of its relationship_witl_i South Africa. Sanctions were
introduced originally as a means_ of applying international pressure for theé
a}ollt:{qli_ of epat_'theit_‘:l._ AS has been explained above, however, the reforms
: be’ingilmple;&aehbe’d by President de Klerk are to be éeen as irreversible. 'This
was clearly the thought of the EC, which is South :&fr'ica's most important
trade, investment and lending partner, when it decided to remove sanctions.
The Justification for sanctions continuéd by -Japan has almost disappeared.

in the international situation. ' In particular, we must support the government
of President de Klerk, which has courageously implemented reforms in the face

- of opposition from spme grbups within sc:ui:h Africa.

wish for Japahese Cooperation. We were ke.-'enl} aware of the need to promote

domestic reform through dialogue with the South African government, political

parties, and nonwhite ETOUpPS. As representatives of the business sector, we

culture, and education; travel to South Africa by Japanese nationals; and the

ISSue of. visas to South African citizens. Japanese government employees are

prohibited from using international services operated Dy South African
Airways.
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The government of

African countries? "
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~-The Japanese government shd'iﬂd respond Immediately* to 'the level of
| ‘reform in South Africa by lifting these restrictions. Furthermore, Japan

should eno:iurage further reform efforts by the South African government by
anfhouncing that it will remove all of its sanctions when the three basic
apartheid ‘laws are repealed by the end of June.

-
-

-

Time prohibition of cultural and eciucatlonal exchanges, which has had
the negative effect of reducing our mut;xal understanding, meant that Japan
forfeited its chance to maintain a ‘position in which it could offer friendly
advice to South Africa. Moreover, Japan's mopératlon in the areas of trade
and investment would definitely have a positive effect, both directly and
indiredtly, on the employment situation, education, and welfare of black people.

3. We believe that it is extremely important for the Japanese government to

- establish diplomatic relations with South Africa, elevating its consulate-general

there to the status of an embassy, and- to invite President de Klerk to visit
Japan at the earliest opportunity, S0 that he can hold frank "discussion with
the government and 5usiness circles here on the future of South Africa and
of Southern Africa as a whole. |

We stmngﬁy' hope that the Japanese government will adopt a positive
stance and realize that in improving relations with South Africa, it is also
essential for Japan to continue and expand its economic assist.an_ce to other

. = i - = r_-

4. We believe that Keidanren should send a large-scale economic mission to
the region of Southern Africa, including South Africa, with the purpose of
deepening Japan's understanding of the investment climate in South Africa,
formulating strategies for the future, and carrying out a field sur{rey_ to
evaluate the possibility of undertaklng international development projects in
Southern Africa. |
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We Oppose the White Regime’s Dishonest Land Policies

Apartheid cannot end as long as the critical land problem remains
unresolved. Millions are homeless due to apartheid policies. That the
government should indemnify the black South Africans who have suffered

forced relocation is only natural. Above all, those who have been
apartheid’s victims must be involved in the process of creating new laws
' concerning land.

We citizens of Japan wish to fight for the right of people in squatters
camps to live in decent quarters, and support the efforts of Operation
Masakhane for the Homeless in the cause of eradicating the plight of the

homeless and liberating South African lands.

VIVA OMHLE VIVA!

This message is voiced, through the co-ordination of the Japan Anti-
Apartheid Committee, Tokyo, by the Japanese citizens supporting the
South African people s struggle for freedom and justice.

ARIFUKU Kiyomi KURINO Otori SHIMA Toru

FUNAKOSHI Masakazu KUROSAKI Katsumi SHIMABUKURO Yoko
HAMADA Keiko | KUSUHARA Akira SHIRAKURA lkuko
HASHIMOTO Namiko MATSUMURA Mieko SHOUGOMORI Michiko
HIGASHI Hideaki MATSUSHIMA Taeko TADA Tsuneo

IIMORI Yoshio OGAWA Katsuhiko TAKANO Yukichi
IMAKI Seizo ONISHI Motoki | TAWARAYA Tet
INAGAKI Yoshiko | ONISHI Satoshi eisuro
IWAMOTO Akemi ORIHARA Hiroko TAWARAYA Tomoko
KAMBAYASHI Youji SAKAMOTO Akihiko YAMAMOTO Kinue
KATSUMATA Makoto SAKANO Keiko - YAMAGUCHI Mitsuo
KOIKE Mariko SANAI Yumiko YOKOTA Masashi
KUBOTA Junya SATO Yoshihiro YOSHIDA Mitsuhiro
KUBOTA Nozomi SHIBUYA Toshio

JAPAN ANTI-APARTHEID COMMITTEE (JAAC) NAGOYA JAPAN ANTI-APARTHEID COMMITTEE (JAAC) NAGASAKI

JAPAN ANTI-APARTHEID COMMITTEE
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