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AMSTERDAM {1 March 1952

(he Secretary
Intergovernmental Broup o Monitor the Supply and

Shigping of 0il and Petroleum Products to Sauth Africa
Cevitre against Apartheld
Room S-3577C
United Nations
New York, NY 10017
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re: Danish cil ambarge against South RAfrica / em—

|
Dear Mr Araim,

Hereafter we will transmt a copy of our letter ard anrex of today to Ms
Forchhammer MP, spokasperson <n Southern Africa of the Darnish Social-
Democratic Party, ane a transliation of ore the articles having appeared 1in
ghe Dariish press lately which led us to write cur letter.

Yesterday, we heard that the party had postporned with one week its planned
discussicrn on the possible lifting of all sanctions except those on arms,

because its wember Mr Esperser had rot yet returned from South Africa. We

believe the discussion is row plarned for Tuesday, 17 Marceh.

Therefore, we thought it might not yet be too late to inform Ms Farchhamaer
on the views of the United Natigns and the liberaticon movements with regard
o the special status of the oil embargo. RAll press articles convey the
impression that, unfartunately, no differentiation 1s made betweern general
trade sancticons and 0il] sancticns in the Danish discussion, It would 1n our
yiew be a deplorable example if the Danisn ¢il transport ban would be
lifted ahead of the eventual lifting of the UN 01l embargo.

i =
Yours sincerely,
A

SHIPPING RESEARCH BURERAU

Richard 4ergeveld, Directar

£.8.1: We just heard by telephone that the meeting of the Social-Democrat
Farty has been pastpored, rict to next week, but tc today. We will
wntorm you o the outcome.

s L o 0w . - .




DENMARK UPDATE

POLITIKEN Tuesagay 20th Marcen 1992

SREAK UNDER WAY IN SANCTION MATTER

The Sccizl Democratic Party approaches the govern-
ment

By Ib Jensen

The Sociasl Democratic Pazrty is prepared to brsak the co-operation
with SF (The Socialist People’s Party) and the Social-Libersl Party
and pernaps together with the government lift the sanetions against
South Africa. The party‘s sttitude to the sanctions is To be dis-
cyssed a3t & group meeting today (10/3/92), and the spckespersaon c¢f
the party, Pernille Forchhammer, says in sdvance that The Sgcial
Oemosratic Pazrsy is net bound te the two gther parties,

- Of course we will listan to the othere and tnen evalyate whether
it will be possinle tc come tTo an agreement with them. But if we
come ta 8 point where we fundamentelly disagree, then we are not
pound, Pernille Forchhammer says about the ca-cperation with The
Sccialist People s Party and the Soclialelibersls. |

" The three parties maké vp 8 majority in the Folketing (chie Danish
Parliament), and up till now they have jointly oppcesed the govera-
ment ‘S wish to have the trade sanctions against South Africe lifted.
The chairgerscn of The Social Democratic Party, Svenc Auken, re-
cently said that The Social Democratic Party would supporT 2 1if¢-
ing 0f the sanctions if the white South Africans vota for golitical
refaorms at the coming referendum.

Quring a trip tc South Africs the Social Democrat Ole Espersen
last week-end took a further step Dy saying that we may 3s well
lift the Qanish sanctions now. Yesterday (9/3/92) 0Ole Espersen had

not yet returned home from his jourrey, end Pernille rForchhammer
says that by telefax sne hag asked him to inform of the facts, on

which nis statements ere bullt.

- I am not s$¢ interested in his ¢onclusions as in the information
leading to them, sne says, -

Previously the Fclketing has lifted the 5an on among other tThings

investments im South Africa, while the ban cn trade accordang tJ
the political timetable is not tc be liftec yntil tne reforms in
the country "irrevocsdly" ensure 3 political majority regire. Tha
ban on exportatian of weapons cannct be lifted until 1T has Jeen

passed in the UN.

Landskomiteen Sydafrika-Aktion
We<seleeade 4 kid
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?F: the internaticrmal o1l embargo against South Africa

e e e

D?ar Ms Farchhammer,

With scwme apprehernsion we have read reports in the Danish press over the
last few days, on an immirnent reconsideration by your party of its attitucde
towards sanctions against South RAfrita.

!

vaiously, it is not your party’s intentiorn to rethink its points of viaw
or sancticns in itself which gives rise to our apprehersion. Now that |
developments towards the abolition of apartheid and towards democracy 1
South Africa have unquestionably got off to a clear start, i1t 1s no more
thar ratural that the internatioral community has undertaken a reconsider-
ation of the means of pressure applied, in order to decide which types df
oressure mignt boe discarded with, and which others should continue To play
a%role in the presernt situation. |

Dénmark has been in the forefront of those applying specific forms of
pressure on the Scuth African goverrment, among sther things by an |
e%emplary legal ban on transports of oil. In the view of relevant organ~
iFations such as the South African liberaticor movemerts and the United
Naticns, the interrnational cil embargo is one of the forms of pressure
which should rot be reiaxed at this stage.

Uﬁlike other categories of sanctions which have already been lifted, or
whose lifting is wade dependent on the situation being attairned in which
ap interim government will nave replaced the present mirority goverrnment,
the cil embargo is attributed a more lasting role in the views ofy, 2.0.,
the ANC and the UN Intergoverrmental Group to Monitor the Supply and
Shipping of 0il and Fetroleum Froducts to Scuth Africa. Recent statements

b& My Mardela and by the chairmen of the Intergovernmental quup ?“? of the
UN Special Committee agalrnst Apartheid make clear that iﬁ their vision oM
the ’'phased’ lifting cf sanctions, the oil embargo occupies a place com—

parable to that of the mandatory a&arms ambargo. That means that the inter-

¥ X
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national comaunity shoulid voT consider its lifting until the adoption of a
demcerati1c and worn-racial cevstitution in South Africa.

We sincerely hope that your party will take these views irito account wWwhen
~ecornsidarirg Darish sarctions. Wnenever will be the date Dermark 1s
olarmirng to 1:ft econcic sanctions that are still in force at present
(this being linked to the outcome of the Codesa talks, to an agreement on
qv the installation of an interim government, or to yet ancther evert or
stage in the democratisation process), measures related to the 211 embargo
ﬁhould e considered on the same terms as those related to the UN arms
qmbargo.

|

ﬂours SINCEriY,
GHIPPING RESEARCH BUREAU
| o

(-

ichard Hengeveld
qirectar

attached: statewments, a.c., Dy Mr Nelson Mardela, H.E. Prof. Gambari (UM
Special Committee against Apartheid), H.E. Mr Anthony Nyakyi (UN

{ntergaverrmental Group)

o o United Nations Intergovernmental Group to Menitor the Supply and
Shipping of 0il and Petroleum Products to Scuth ATrica

- - i E——
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Qecent Statements on the 011 Embargo -]

: | | i
From:s United Nations Centre against Apartheid Notes and Dacuments No. 24/91:

Conclusions and Recomuendations of the Special Committee against Apartheid
to the General Rssembly at its Forty-Sixth Session” (November 19591)

1, .. The =ctablishment of an agreed-upon transiticnal arrargement, the draw-
ing up of & new constitution avid Tinally the installation «f a rnon-racial
demccratic goveramernt that would emerge from fair and free elections consti—-
tute major larndmarks that can be viewed as a basis for consideration of ad-
justment in the nature and contents of internatiomal pressure. (...) |

%n the meantime, it is considered productive to resume certair academic and
cultural corntacts with the demoecratic arganizations of Soutn Rfrica. Sports
contacts with integrated sports disciplines may also be resumed 1T tThe ap-
gropriate mon-racial sports organizations consider such contacts useful., At
the same time., the arms embargoe should be strictly enforced and_the restiricc

-——_-_--——##m-—-
r

tions of the supply and_shipping_of cil, of high technology and of other
aroducts, which erharce the military and nuclear capability of South Africa,
should te mairtaived until the adoption of a ron-racial, non-sexist, deno-

aratic constitutliorn: oo

_m‘“__—._—-m—_—_—__'—-l_

Erom: Interview with ANC President Mr Nelson Mandela by Allister Sparks (SR)
in NRC-Hardelsblad (The Netherlands), 28 December 1991

W ag soen as we will have set up an interim goverrment, finarcial and
trade sancticns should be lifted. We would form part of that goverrmsent and
we carnct let sanctions be maintained against ocurselves,

|
The only sanctions that would remain are the arms ambargc and_the o1l em=

- N S R A il il v e —— ) —— — —

bargo. They would only be lifted when the new constitution is adopted., ..."

From: OStatement by H.E. Prof. lbrahim A. Gambari, ﬂmbissador/PernanentiRep*
resentative of Nigeria to the United Nations, upon his re—election as Chair-
uhn of the UN Special Committee against Apartheid, New York 18 February 1332

!
"l .. Thus, with regards %o trade and investwents, the Special Committeq re-

mains of the view that in accerd with the spirit of the consensus rescl-
ution, the restrictions should be maintained until the establishmernt of
transitional arrangements inspiring gereral confiderce in the administration

of the country. (...)

The restrictions_on_gil and arms remain crucial o maintaining a political
lpverage on Scuth Africa. These restrictions will be removed only at the fi-
nal stage of the tranmsition process in South Africa; that is; when a rnew

constitution is adopted and a democratically elected goverviment has been in-
stalled. ..."

| !
)

Ffom: United Nations Press Release SAF/129, 14 January 13952: 'Chairman of
Intergoverrnmental Group wmonitoring South African oil embargo calls for
international support for process towards democracy’

" . .The Chairman, Mr. NYAKYI (United Republic of Tanzania), said the pcliti-
cal process in South Africa was now eritering a crucial stage. (...) The in-
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Recent Statements crn the 0il Embargo -2~

fernatimnal community should support the process through an appropriate com—
binaticn of 2ncouragemert, assistance and pressure until a new, democratic
and non~racial constitution in South Africa had beern adopted.

The task «f tha Intergoverrmental Group, he said, was tc ensure that the
hairntenarce of the 211 ambargoe conveyed the clear message that the inter-

national community weuld ot allow the process of charige to be delayed o
derailed. (...) '

While it remained in force, the oil embarge must be fully respected ang 1m-
plemented by all United Nations Members, he went on. The fact that it was a
voluntary embargc did not necessarily make its momitoring easier. The Broup
continued to call on the Security Courcil to make the embargo mardatory un—
@er Chapter VII of the Charter. Because there was little prospect of the
Coauncil taking up the matter riow, the respormsibility must remaiv in the As-
sembly and, through :t, in the Intergoverrimental Group - the mechanism it
wad established for monitoring the supply arnd shipping of ail and petrgleum
products to Sauth Africa in order to ensure the effective implementation of
the oil embarge. The Assembly alone could 1ift the embargo, he stressed.

$embers of the Intergovarrmental Group were in constant contact with! the
liberaticn movemerts of South Africa, he said. Both Nelson Mandela,
Fresident of the African National Congress of South Africa (ANC), ard
¢1arence Makwetu, President of the Fan Africanist Congress of RAzania (PRC),

mad empnasized that the cil embargo should _be one of the last sanctighs to

Thus, the oil
gmbargo would be lifted when a rew constitution for a demccratic and nor—
Tacial South Rfrica was adopted. However, 1f there was progress on tran-
gitional arranyements, and the liberation movewerts believed that lifting
the o1l embargs would be conducive to peaceful progress towards ending
apartheid, the Broup would review the situaticow and recommend the appropri-

ate action t& be taken by the Assembly...”
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SHIPPING RESEARCH BUREAU

ECEIVE

AMSTERDAM 13 Maren 1992

The Secretary
Intergoversmental Group to Monitor the Supply arnd
Shipping of 0il and Petrcleum Products to Scuth Rfrica
Centre against Apartheid
United Naticorns
New York, NY 10017

v

FRX +1 2le 963 =304 page 1 of §

aur letter of 11 March 1932

Dear Mr Arailm,

Referring to our carlier letter of {1 March on the imminent possible
lifting of Danish =il embargo regulations, we would like to inform you om

the following.

On 11 March 19392, the Danish Sccial-Democrat Party, Socialist People’s
Party, arnd Sccial-Liberal Farty have juintly decided that they are
porepared, under certain conditions, to move over o 'ohase 2' of the plan
for the gradual lifting of Danish sanctions against Scuth Africa. That
would mean, as far as we have understocod the reports, that only the arms
embargo would be mairntained in Dermark. The three parties have made this
deperdent on the cutcome of the 17 March white referendum in Scuth Africa,
and on certain further assurarces from President ve Kierk.

On 12 March 1992, the Darniish Foreign Affairs Minister, Mr Uffe Ellemann—
Jeviser, has reportedly decided that his Goverrment will lift all trade

sanctions against South Africa iT Mr De Klerk wins the refarendum.

We have sent further letters today, once again Yo Ms Tarnille Forchhanmer
ME of the Social-Demccrat Party, arnd rnow also to the rcrelgn Rffairs
Minister and toc MPs for the other two parties menticred above. The various
letters will follow after this letter. One of the additional aspects we
have drawn the attention of the Darish MPs and Minister to, 1s the fact

that the EC oil embarge of 1985 i1s still in place.

Yours sincerely,

SHIPPING RESEARCH BURERU

. ichard Hengeveld
Director

NEW FAX NO. 31 - 20 - 5220130
NEW TELEPHONE NOS.
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SHIPPING RESEARCH BUREAU

AMSTERDAM 13 March 19%2
Mr Uffe Elleaann—-Jersen
Minister of Foreilgn RAfrairs

Coperhager:
Denmark

[j;y FRX +45 31 34 05 33 l page 1 of 4

re: the irternaticnal o1l embargo against South Africa

Dear Sir, £ i

With some apprehersion we have read reports in the Darish press over the
last few days, on an imminant reconsideration by your Goverrment of your
country’s nolicy orn sarnctions against Socuth Africa.

Jbvicusly, it is not your Goverrment's intention to rethink its policy iw
itself which gives rise to cur apprehension. Now that developmerts towards
the abolition of apartheid and towards demccracy irn Scuth Africa have
unquestionably got off tc a clear start, it is nc more than natural that
the interrational community has undertaken a reconsideration of the means
of pressure applied, ir order to decide which types of pressure might be
discarded with, and which sthers should continue toc play a rale in the

present si1tuation.

Denmark has been in the foreftront of those applying specific forms of
pressure on the South African goverrnment, among other things by an exem—
plary legal ban on transports of oil. In the view of relevarnt organis— |
atiorns such as the South African liberation movements and the United
Nations, the irternatioral oil embargo is one of the forms of pressure
which should not be relaxed at the present stage. :

Unlike other categories of sanctions which have already been lifted, or -
whose lifting is made deperdent on the situation being attained in which
an irterim goverrment willi have replaced the present miriority goverrmernt,
the ¢il embargo is attributed a more lasting role in the views of, e.g.,
the ANC and the UN Intergoverrmental Group to Menitor the Supply and
Shipping of 0il and Petroleum Products to South Africa. Recent statements
by Mr Mandela arnd by th2 chairmern of the Intergovernmental Group and of
the UN Special Committee against Apartheid make clear that in their vision

orn the 'phased’ 1lifting of sanctions, the oil embargc cccupies a place
comparable to that of the mandatory arms embargc. That means that the

NEW FAX NO. 31 - 20 - 6220130 REE




international commurity should riot consider 1ts lifting until the adoption
of a demceratic and non—-racial constitution in South Africa.

We are obvicusly warried by the report of (2 Mareh according to which you
have arncunced the lifting of all Danish trade sanctions without delay 1f
and when F.W. de Klerk wins the 17 March referendun.

There are several reasons why sanctions related to the supply and shipping
of 0il to Scuth Africa should be dealt with an a separate footing, gQuite

apart from gerneral trade sarnctions.

Part of these reasors relate to the special place the interrnational o1l
gmbargo occupies in the overall sanctions package irnternaticonally, as
indicated above. Although the embargo on oil is not formally coming undar
the mandatory United Nations arms embargo, 1ty together with nuclear
sarcticons and thase related to computer supplies to the Sauth Rfrican
military, has always beern considered part of the package of strategic
sanctions, on which t¢ cur knowledge there is a cornsensus in Dernmark that
they should be maintaivned until the last phase.

Aricther reascon is that a grohibition of the supply of o1l 1s among the
measures agreed in the European Community in 1283. The 1380 package of
the EC is still in force. It seems undesirable — if possible at all - to
l1ift the cil embargc ahead o»f an EC discussion on the 1980 package.

We would therefore urgently request your GBoverrment to refrain from
jumping ta rash steps ard prematurely lifting your country’s oil embargc
stipulaticns. Part of the Danish oil embarge measures should rnot be lifted
at all withaut a unanimous decision on the level of the EC, and it would
be a wost unforturate axample intermationally, 1f Denmark would pre-
cipitate into a lifting of its oil embargo ahead of a decision by the
United Natiorns Beneral Assambly.

Yours sinceraly,

SHIPPING RESEARCH BURERU

-_

'J-"F

ard Hengeveld
‘Director

attached: statemernts, a.o., by Mr Nelscn Mandela, H.E. Prof. Gambari (UN.
Special Committee against Apartheid), H.E. Mr Anthony Nyaky: (UN

Irtergovernnental Group)

ce: United Nations Intergovermmental Group to Manitor the Supply and
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SHIPPING RESEARCH BUREAU

ANBTERAN 13 March 1952
Mr Jdrgen estrup MP
Det Radikzale Vernstre
FAX +4S 33& 78 51 | nage 1 of S ;

re: the internatiornal oil embargo against South Africa

Dear Mr Estrup,

On i1 March, we sent a letter to Ms Pernille Forchhammer &n the above
subject. Hereafter, we will transmit the contents of that letter.

We would like to ask your attention for some additional remarks.

I urderstcod that your party, tegether with the Scocial Democratic
Party and the Socialist People’s Party (both of which, as well as Mr

- Ellemarn-Jerser, will receive a letter from us today), has declared on
11 March to be prepared toc move over to 'phase 2' of your plan for the
gradual lifting of sanctions against South Africa. The wording of your
decision, as far as we have understood, seems to indicate that only

the arms embargo would be maintained after such a decision.

We are cbvicusly worried by the report of 12 March on - as 1t nhas been
described to us - a 'sola’ action anncunced by your country’s Forelgn
Minister, who we are being told is plarnning to lif¢ all Danish trade
sanctions without delay if and when F.W. De Klerk wins the 17 March

referendun.

There are saveral reasons why sanctions related to the supply and
shipping of o0il to South Rfrica should be dealt with on a separate
focting, quite apart from gereral trade sanctions. :

Part of these reasons have been merntiored in our letter of 11 March to
Ms Forchhammer arnd annex. These reasons relate to the special place
the international oil embargo cccupies in the cverall sanctions
package ivternationally. Although the ewbargo on oil is not formally
coming under the mardatory United Nations arms embargo, it, together
with nuclaar sanctions and those related to computer supplies to the
Scuth African military, has always been considered part of the package

of strategic sanmctions, on which to our knowledge there 1s a CONsSENsSuUs
in Denmark that tihey should be maintained until the last phase.

B o T
NEW FAX NO. 31 - 20 - 6220130
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Ariother reason is that a prohibition of the supply of 2il ie among the
measuras agreed in the European Community in 1983, The 13837 package of
the EC is still in force. It seemns politically undesirable — if
sessible at all - ¢ lift the o1l emBargo ahead of an EC discussion on
the 19835 package.

We wauld therefore urpgertly request you to do your utmost to prevent
Devimark fram jumping to rash steps and prematurely lifting 1ts o1l
embargo stipulations. Part of the Danish o1l ewmbargo measures should
nat be lifted at all without a unanimous decisicon on the level of the
EC, and it would be a most unfortunate example internationally, if
Dermark would precipitate intoc a lifting of its 11 smbarqo ahead of &
decisior by the United Nations Gereral Rssembly.

Yours sirncerely,

SHIPPING RESEARCH EUREAU

Richard Hergeveld
Director

~c: 1. United Natiorns Intergovernmental Group to Monitor the Supply and

Shipping of Cil and Petraleum Products to South Africa, New York

2. RAssociatinrn of West Eurcopean Parliamentarians for RAction against
Apartheid (RWEPAR), Amsterdam




Libya prepares for sanctions — Ship
chartering by Libya is rising prior to the 15
April dcadline for [imited UN sanctions.
Libva's Naticnal Qil Corporation (NOC)
fixed four vessels or 360,000t in the first
week of this month, which compares with
only three vessels fixed for the whole of last
menth. These are spot fixtures which sup-
crement Libya'scwnfieetof 11 oil carners.
Libya exports around !.2mn b/d of crude
oi: and refines nearly 300,000 b/d of crude
in its domestic refineries, The umposition of
UN sanctions on Libya last month fell short
of an embargo on oil; instead it was limited
10 arms wade, civilian air waffic and ambas-
sadorial representation in UN member count-
wies. Qil sanctions, according to the UN,
rernaint on the agenda so long as the two
Libyans suspected of bombing a Pan Am
plarein 1988 arenothanded overtothe UN
(WPA, 6 April, p6). A UN o1l sanctions
policy would be particularly harmful ©
Agip, OMV, Repsol and Veba which have
considerable upsweam interests in Libya
and are among the largest Lifters of Libyan

crude cil (WPA, 18 November, p!7). Both
Agip and OMYV have said that an embargo
on Libyan o1 would trigger alternatuve sup-
ply plans. Although oil sancdons would

impede cconomic growth in Libva, it 1s -

viewed by the UN as the option of last
resort.

EC imports of Libyan crude and NGLs

000 b'd 1991 1990

Total 1,118 1,025

italy 527 495

Germany 246 230

Spain 110 112

France 82 80
%

EC scraps South African sanctions ‘/

— The European Community has repcaled
its 1985 o1l embargo aganst South Africa.
This follows tiie end of similar US sanc-
tons lust July (WPA, 15 July, p7). African
endorscment of recent changes in South
Africa was also seen last week with the first
visit of President F W de Klerk to the
continent's largest crude producer and cur-

NEW JOINT VENTURES IN CIS

Saudi and Japanese companies are begin-
ning to move into the oil industry of the
former Soviet Union, redressing the bal-
ance of foreign participation which is
dominaicd by Europcan, American and
Iranian interests.

Independent Saudi Arabian oil com-
pany, Adham, has been processing 50,000
b/d of Saudi crude oil at the 200,000 b/d
Kremenchug refinery in Ukraine. Crude
shipments w the Black Sea port of Odessa
make their way by pipeline to the
Kremenchug refinery (see pJ).

In Russia, joint venture partnerships
for the cxport of crude and products ap-
pear to be yielding some results, The
KomiArcticOil joint venture between
Kormineft of the Komi republic, Gulf
Canada and British Gas expects 1o export
a second 300,000 bls crude o1l cargo this
month after its furst saie of 300,000 bls
was made to Germany m Jamary.

The seccssionist, 3ULONOMOUS repub-
lic of Chechen-Ingushetia in southern
Russia has agreed a second deal 10 export
oil products. The joint venture deal with
Japan's Foreign Interchange Develop-
ment Organisation follows another joint
venture between the republic and Stunnes
(WPA, 30 March, p7).

In the coming year a2 Japancse/US
consortium is to carry out feasibility stud-
ies for the development of oil and gas
resources in castern Sibena and connect
production sites by pipeline to Japan and
Korea. Tokyo Boeki Development of
Japan and US based Far East Energy are

to tcam up with the local govemment of
Yakutsk to develop proven reserves of
2.25bn bls of oil and 29bn cubic fect (ft*)
of gas, far larger than the recent 3M ac-
cord in ncarby Sakhalin (WPA. 6 Aprid,

p7). Project Vostok has been agreed by

the Russian govermment and forcsees a
pipeline from Yakutia down to Sakhalin
w0 Hokkaido in Japan and a southem pipe-
line through Khabarovsk, down the Ko-
rean perunsula to Yamaguchi Prefecture.

Benton Oll and Gas, a California
based independent ol company. will un.
dertake a joint venture it Russia with two
partners, Pumneftegazgeologiya and
Pumeftegaz. Benton will initally con-
ribute $7.5mn for the installation and
construction of six rigs and a 40km pipe-
line in north Gubinskoye. Subsequent in-
vestments will total approximately $30mn
and will give Benton a 34pc working
interest in the joint venture. Production of
10,000 b/d will begin later this year und is
expecicd 10 increase substantially, The
field's estimated reserves arc 311mn bls
of oil, 45mn bls of condensate and 12,000
b ftdof gas.

Kazakhstan has ughtened the screws
on its proposed deal with Chevron to
develop the huge Tenghiz oil rescrves. A
new deal which would double
Kazakhstan's share of royalties and Limul
Chevran's share of profits to 13pc is now
on the table. Chevron has been given the
choice of cither accepung the terms Or
facing other bidders for devclopment
work.

13th April, 1992

rent leader of the Organisation of African
Unity, Nigeria. Talks with Nigerian Presi-
dent [brahim Babangida are expected two
clear the way for South African oil invest-
ment in the continent. Local Engen is al-
ready close to conciuding upstream deals in
the Congo, Gabon and Namubia. Direct
crude contracts between west African states
and South Africa are believed 0 be some
way off despite a willingness on behalf of
key producer Nigeria 1o supply the republic
(WPA, 25 November, pl9). South Afncan
refiners have typically ran on a slate of
between 32 APl and 34 °APl pricing
imports into Durban mainly from Abu
Dhabi, Saudi Arabia and Iran off spot mar-
ket quotations of Oman, Dubai and official
selling prices. The EC decision has
prompted Norway to review 1987 legisia-
uon prohibiting Norwegian tanker owners
from supplying the republic with crude,
Before 1987 Norwegian tankers were the
main supplicrs of crude to South Affica.
The remaining obstacle to the country's oil
sector is 1979 UN General Assembly legis-
lation which is unlikely to beremoved until
Dccember. Even then it will only go an
condition that ralks on an interim goverment
in South Africa succeed, that a new const-
tution is devised and that the new majority
govemment request sanctions be lifted.

¢

Liquidity evades sour futures — Af.
ter six weeks of trading Nymex's sour crude
contract continues to suffer from low trad-
ing volumes. Volume has recendy been
under 100 lows (100,000 bls) a day. The
biggestproblem appears to be that illiquidity
breeds more illiquidity, Because of its low
volume many market participants scc the
contract as unable to provide hedge. But
press rcports that the contract’s Liquidity
and viability has becn affected by 2 deci-
sion made by BP, the largest seller of
Alaskan North Slope (ANS), to lumit ANS
salcs to refiners, not traders, during the first
two trading months of the new contract are
completely off the mark, Argus is reliably
informed. No such decision has been made
by BP and over the past six months its sales
to traders including Bear Stearns, Ergon,
Phibro and TWO have averaged sbout two
cargoes a month. BP has wrapped up deals
with traders Bear Steams and Enron as
recently as two weeks ago. BP's term con-
ract holders are also permiticd to resell
their ANS in the spot market. ANS is one of
the seven sour crudes deliverable under the
Nymex contract (WPA, 20 January, p8).
Because ANS is expected to be one of the
mos: frequently delivered crudes under the
Nymex contract, the futurcs price nas
loosely tracked the US Gulf coast ANS spot
market,




ONLY {uur scts of sunc-

. 2w — ".1-‘_

--.l =g

—_ N —

lions of any signilicance
remain in place against
SA, and the most damag-
ing of these — the oil
embargo = would be the
last (o be lifled, accord-
ing 16 8 senior visiting
US economist.

The economnist, an expert
on southern Alrica who
wanis (o remain anony-
mous. $8id the UN oll em»
bargu. UN-mandaied world
finaacia)l sanctions, US
state and leocal sancliomns
and Lthe IMP aad World

Dank rostrietions wers (be
only remaining measures

:  affocting SA's ecnavmy.

Mast Western econo-
nists estimated SA's inees.
sures (o get around (he oll
embarge hod cost govern-

- ment $2ba a year for the

oat decade. The recendt
i{ting of the I5C oll embar-

g had little effect on this,

and It wag vltimately down

to the Individyal Ne
inuniy of ol-¢xiovting Mid.
die Eastern sLates to 3.0!04:
10 it the sanctions,

Most of Lhese stales
would be reinclant to do %0
unti! a fully demeocratle
governmient was In place,
the econoinist sald.

Irsn, the only noa-Ated
Male smong Middie Kast-
¢ra oll exporiers, \0 also the
valy 0ac (0 have signaliod a
willingness to rebuild
relations.

{t is the secund largest oll

producer in Lhe reglon.

Financial zanctions - =
peasities imiponcd on banks
in various wcstern cowle

- Arics which deal with 8A ~

were losing (helr bite as the
banks hecawe lncreasd

i lax In their ~pplication.
| companies wore having no

ER—— e R —————- " " ———

Oil embargo has cost SA
$2bn a year — economuist s uy 1952

sanction Type imposcd by

&-;‘.n_-_ U-“r ' we -“i

in ‘]
PRl sindains | o

uSsiale klocal  [133 siales §
8aNCtioNg oiies in US

.- -

INF Woiid 1

Amé embarge (U

Jifficuities oblalning short.
{ermh Joans sbLeoad, and Uie
offects of f{lnanuial sanc-
Uuns on SA were froquently
ov&mu. the ovonomist
S4)4. "
US state and city sanc-
lions renained effectiva,
despile the lifllag of the
Comproeheusive Anti-
Apartheld Aot (CAAA) dy
Cougress last year. It was
oW dows (o slate luglela-
turcs and cl to
R Indi sanctions,
Some US clties like New
York and 8am Francisce
have highly developed
econoniies of thelr own, and

their sanctions -~ which

-]

Ceari e
n US (IMF), gonoral
. A v.a 64 o e

BUSINESS DAY

h Mav 199)

e ——

BUSINESS DAY

an effoct. with $A forced to

manufscivre material it

would otherwise have Im.

e e %
o0

aher a [ully democraiic

overament wias estabd-

angdlise company .

ng n:ilh‘:o?hm::' t:nnS‘A Iu::'

= have the ofiget \ar -

sanctions tmposed by smsll $A ecooom WORLD CAMPAIGN
cownirics. s o - PO Box 2 Lindeberg Gaard
was unlikely a demoersile €W u.m political situs- _ N-1007 OS'O. NoOrway
SA would be lefl is (be E:::lum hele will Tol. (47- 2) 30 13 45
narme position as Namibia, thesialng, econe- - ' 1
which stitl had 38 state and ™It sald. 2 otaaie e
locally Impesed sanctions actf-

lo cops with. Sancliony Gad

would be revohed if all Co- worid of

desa participants requested
it, he sald.
Nt e offect of these

i




