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11 March 1992

fine Secretary

.Intergovernmental Group to Mcnitor the Supply and

Shipping of Oil and Petroleum Products to South Africa

Centre aga1nst Apartheid

Room 8-3577C

United Natzons

New York, NY 10017

 

{3.3.9. \ \
KL . A‘.LLL

Fax +1 :1: :63 5305 page 1 of 6 fl;
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re: Danzsn 011 embargo agalnst South Rfrxca ——.

Dear Mr Araim,

Hereafter we will transmit a copy of our letter and annex of today to M5

Forchhammer MP, spokesperson on Southern Africa of the Danish Sacial-

Democratic Party. and a translatian of one the articles having appeared in

the Danish press lately which led us ta write our letter.

Yesterday, we hears that the party had pastponed with fine week its planned

discussion on the possible lifting of all sanctions except those on arms,

because its member Mr Esporsen had hat yet returned from South Africa. We

believe the discussion is now planned for Tuesday, 17 March.

Therefore, we thought it might not yet be too late to inform Ms Forchhahmer

oh the views of the United Nations and the liberation movements with regard

to the special status of the oil embargo. All press articles convey the

impression that, unfortunately, no differentiation is made between general

trade sanctions and oil.sanctians in the Danish discussion. It would in our

yiew be a deplorable example if the Danish oil transport ban would be

lifted ahead of the eventual lifting of the UN 011 embargo.

I .

Yours s1ncere1y,
,1:

SHIPPING RESEARCH BUREQU

 

Richard engaveld, Director

9.5.: we just heard by telephone that the meeting of the Social-Democrat

Party has been postponed, not to next week, but to today. He will

lflform you on the outcome.

   
 

 



DENMARK UPDATE 2

POLITIKEN Tuesaay 10th March 1992

BREAK UNDER wAY IN SAN TION MATTER

The Social Demccrazic Percy approaches the govern-

men:

BM Ib Jensen

The Social Democratic Party is prepared to break the co-opetation

with SF (The Socialist People‘s Party) and the Social-Liberél Party

and perhaps together with the gavernmehe lift the sanctions against

South Africa. The party‘s attitude to the sanctions is to be dis-
cussed a: a group meeting today (10/3/92). and the spekeSpersan cf

the party. Pernille Forchhammer, says in advance that The Social

Democratic Party is not bound to the two Other parties.

.- Of course we will listen to the others and then evaluate whether

it will be possible to.come to an agreement with them. But if we

come to a point where we fundamentally disagree, then we are not

bpund, Pernille Forchhammer says abOut the co-cporation with The

Spcialist People‘s Party and the Social-Liberals. .

:The three parties make up a majority in the Folketing (:fle Danish

Perliament), aha up till new they have Jointly opposed the govern-

ment’s wish to have the trade sanctions against South Africa lifted.

The chairperson of The Social Democratic Party. Svend Auken. re-

cently said that The Sbcial Democratic Party would support a lift-

ing of the sanctions if the white South Africans vote for politxcal

neforms at the coming referendum.

During a trip :6 South Africa the Social Democrec.OIe.Esperaen

last week-end took a further step by saying that we may as well ,

;ift the Danish sanctions now. Yesterday (9/3/92) Ole Espersen had

hot yet rotu:ned home from his journey, and Pernille Farchnammer

says chat by tellfax she has asked him to inform of the facts;on

which his Statements are built.

- I am not so interested in his conclusions as in the information

leading ta them, she says. '

Previously the Fclketing has lifted the ban on among Other things

investments in South Africa. while the ban on trade accordeng co

the political timetable is not to be liftec until the reforms in

the country "irrevocably" ensure a political majority regime. The

ban on exportation of weapons cannct be lifted unfiil i: has been

passed in the UN.

Landskomimn Sydafrfla‘Aktion
Wessefseade 4 kid.
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rF: the international oil embargo agaxnst South Africa
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Dear Ms Fmrchhammer,

”3th some apprehension we have read reports in the Danish press over the

last few days, on an imminent reconsideration by your party af its attifiude

towards sanctions against South Africa.
I

Obviously, it is hot yaur party’s intention to rethink its points of view

oh sanctions in itself which gives rise to eur apprehension. Now that '

dévelopments towards the abolition of apartheid and tawards democracy ifl

Sbuth Africa have unquestionably got off to a clear start, it is no more

than natural that the international eammunity has undertaken a reconsider-

ation of the meahs of pressure applied, in order to decide which types df

pressure might be discarded with, and which others should continue to play

agrole in the present situation. '

Denmark has been in the forefront of those applying specific forms of

pressure on the South African government, among other thzhgs by an _

eiemplary legal ban on transports of oil. In the view of relevant organ—

1 atiOns such as the South Rfrican liberatian movements and the United

Nations, the international oil embargo is one of the forms of pressure

which sheuld not be reiaxed at this stage.

D

Uhlike other categories of sanctions which have already been lifted, or

whose lifting is made dependent on the situation being attained in which

3F interim government will have replaced the present minority government.

the oil embargo is attributed a more lasting role in the views of, e.g.,

the RNC and the UN Intergovernmental Group ta Monitor the Supply and

Shipping of 011 and Qetroleum Prhducte to South Africa. Recent statements

ht Mr Mandela and by the chairmen of the Intergovernmental Group and of the

UN Special Committee against Apartheid make clear- that in their vision cm

the ’phaeed’ lifting ef sanctions, the oil embargo occupies a place com-

perable to that of the mandatory arms embargo. That means that the inter-

\x»~
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nétianal community should not consider its lifting until the adoptzon of a

dpmocratzc and hon-racial constitution in South Rfrica.

we sihcerely hape that your party will take these v1ews zhto account when

reconsiderihg Danish sanctians. Whenever will be the date Denmark is

planning to lift economic sanctions that are stlil in force at present

bthis being linkeo to the outcome of the Cadesa talks, to an agreement on

Or the installation of an interim government, or to yet another event or

etage in the demacratisation process), measures related to the oil embargo

should be considered on the same terms as those related to the UN arms

I
embargo.

9

flours sincerely,

éHmpme 5532mm BUREAU
. ,7,
, I

I 21""
l

ichard Hengeveld

director

éttached: statements, a.o., by Mr Nelson Mandela, H.E. firof. Gambari (UN

Special Committee against Apartheid), H.E. Mr Anthony Nyakyi {UN

Intergaverhmental Group)

cc: United Nations Intergovernmental Group to Monitor the Supply and

Shipping of Oil and Petroleum Products to South Africa
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Recent Statements ah the Oil Embargo —1-

érom: United Nat10hs Centre against Rpartheid Notes and Dficuments No. 2%I91:

Conclusions and Recommendations of the Special Committee against Apartheid

to the General Assambly at its Forty-Sixth Session'(November 1991)

W... The establishment of an agreed-upon transitional arrangement, the draw—

:ng up of a new constitution and finally the installation of a non-racia]

democratic government that would emerge from fair and free elections Consti-

flute maJor landmarks that can be viewed as a basis for consideration of ad-

justment in the nature and contents of international pressure. l...) '

En the meantime. it is considered productive to reaume certain academié and

cultural cantacts with the democratic arganizations of South Africa. Sports

contacts with integrated sports disciplines may also be resumed if the ap-

dropriate han-racial sports organizations consider such contacts useful. At

the sama time, the arms embargo should be strictly enforced and the restric-_————-_———— --——

tions of the sugggx and shigging of oil, of high teehnoloqy and of éther
———-_.__.____..___ .——.._--._.. __ ___._..-..

ghould be maintained until the adoption of a hon—racial, hon-sexist, Qemo-

dratic constitution. ..." '

W

 

O

From: Interview with ANC President Mr Nelson Mandela by fillister Sparks (SA)

1h NRC-Handelsblad {The Netherlands), 28 December 1991

"1.. as soon as we will have set up an interim government, financial and

trade sanctions should be lifted. He would form part of that government and

wb eanhat let sanctions be maintained against ourselves.
r

i
The only sanctiens that would remain are the arms embargo gng_§hg-ggfl_gg:

bargg. They would only be lifted when the new constitution is adapted. ...“

_t_._________________________.._____________._______.___.__________;___

Ffrcmu Statement by H. E. Prof. Ibrahim A. Gubari, Rubessador/Pernanent iRep-

resentative of Nigeria to the United Nations, upon his re—election as Cfiair-

uh" of the UN Special Committee against apartheid, New Yark 18 February 1992

!
"L.. Thus, u1th regards to trade and investments, the Special Committeq re—

mains of the view that in accord with the spirit of the consensus resol-

ution. the restrictions should be maintained until the establishment of

tkansitionel arrangements inspiring general confidence in the administrdtion

of the country. (...)

The cggtriggigg§_gg;g;; and arm$ remain crucial to maintaining a political

leverage on Seuth africa. These restrictions will be removed Only at the fi-

nhl stage of the transition process in South Africa; that is, when a new

cbnstitution is adopted and a democratically elected government has been 1n-

stalled. ..."
l

_L._____________________________________________________________._.___.___

Ffom: United Nations Dre‘s Release SAF/129, 14 January 1992: 'Chairnen of

Iptergovernmental Group monitoring South African oil embargo calls for

international support for process towards democracy’

"i..The Chairman, Mr. NYQKYI (United Republic of Tanzania), said the polltx-

ail process in Sauth Africa was now entering a crucial stage. (...) The.xn-
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$eceht Statements on the Oil Embargo -c-

ternatianal community should support the process through an appropriate com-

bination of encouragement, assistance and pressgre until a new, democratic

end n0n~recial constitution in South fifrica had been adopted.

The taek of the Intergovernmental Group, he said, was to ensure that the

maintenance of the 911 embargo conveyed the clear message that the inter-

hetional community would net allow the process of change to be delayed or
¢erailed. (...) '

While it remained in force, the ail embargo must be fully respected amp im-
plemented by all United Nations Members, he went on. The Fact that it was 3
Voluntary embarge did not necessarily make its monitoring easier. The Broup
eontinued to call on the Security Council to make the embargo mandatory un—
fier Chapter VII of the Charter. Because there was little prospect of‘ the

Eouncil taking up the matter now, the responsibility must remain in the ne-

fembly and, through it, in the Intergovernmental Group — the meehaniem it

had established for monitoring the supply and Ehippihq of oil and petreleum

products to Sauth Rfriea in order to ensure the effective implementation of

the oil embarge. The Reggmgiz alone could lift the embargg, he stressed}nun..— —__—.__..———_____—____._.__.__.-_

hembers of the Intergovernmental Group were in constant contact with? the
liberaticn movements of South Africa, he said. Both Nelson Mandela,
President of the African National Cangress of South Africa (QNC), and

¢1arence Makwetu, President of the fian africaniet Congress of Azania (PRC),

tad emphasized that Ens-oil embargo should_Qs_Que”g:-tne-1e§2_§enetigp§_tep_.—_.—.—__ ___._...

§g_;;ft§g. along with the arms embargo against South Africa. Thus, the oil

fimbergo would be lifted when a new eenstitution for a democratic and ‘non—

racial South Africa was adopted. However, if there was progress on tran—

$itional arrangements, and the liberation movements believed that lifting

the oil embargo mauld be conducive to peaceful progress towards ehdihg

+partheid, the Group would review the situation and recommend the apprepri-

Tte action to be taken by the Assembly...“
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Aunnawnm 13 March 1992

The Secretary

Intergovernmental Group to Monitor the Supply and

Shipping of Oil and Petroleum Products to South Africa

Centre against Apartheid

United Nations

New York. NY 10017

FAX +1 312 963 5305 page 1 of 5

our letter of II marcn 1992

 

Dear Mr Rraim,

Referring to our earlieh letter of 11 March on the imminent possible

lifting of Danish oil embargo regulationa, we would like to inform you an

the following.

On 11 March 1992, the Danish Social—Demacrat Party, Socialist People’s

Party, and Social-Liberal fiarty have jointly decided that they are

prepared, under certain conditions, to move over to ’phase 2’ of the plan

for the gradual lifting of Danish sanctions against South Africa. That

would mean, a5 far as we have understood the reports, that only the arms

embargo would be maintazned in Denmark. The three parties have made this

dependent an the outcome Of the 17 March white referendum in South Africa,

and on certain further assurances from President De Klara.

On 13 March 1992, the Danish Foreign Affairs Minister, Mr Uffe E11emann~

Jensen, has reportedly decided that his Government will lift all trade

sanctions.against South Africa if Mr De Klerk wins the referendum.

we have sent further letters today, ance again to Ms Darnille Forchhammeb

MD of the Social-DemOCrat Party, and now also to the Fcraigh Rffairs

Minister and to MP: for the other two parties mentioned above. The various

letters will follow after this letter. One of tho additional aspects we

have drawn the attention of the Danish H95 and Minister to. is the fact

that the EC oil embargo of 1985 is still in place.

Yours sxhcarely.

SHIPpING RESEARCH BUREAU

ichérd Hengeveld

Director

   

new FAX no. 31 - zo - shame
NEW TELEPHONE Mos.
_.- .-_ .—..-..-  
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AMS"*°“” 13 March 1992

Mr Uffe E119mann~Jensen
Minister 9f Foreign Affairs
Copenhagen

Denmark

 

re: the international 011 embargo against South Qirica

  

Dear Sir, ' 1

With some apprehension we have read reports in the Danish press over the
last few days, on an imminent reconsideration by yaur Government of your
country's policy on sanctions against South Africa.

ObviOusly, it is not your Government's intention to rethink its policy in
itself which gives rise to our apprehension. Now that developments towards
the abolition 0f apartheid and towards democracy in South Africa have
unquestionably got aff to a clear start, it 15 no more than natural that
the international community has undertakena reconsideratiun of the wears
of pressure applied, in order to decide which types of pressure might be
discarded with, and which others should continue to play a role in the
present situation.

Denmark has been in the forefront of those applying specific forms of
pressure on the South African gavernmant, amang other things by an exem—
plary legal ban an transport: of oil. In the view of relevant organiS‘ '
ations such as the South African liberation movements and the United
Nations, the international oil embargo is one of the fbrms of pressure
which should not be relaxed at the present stage. -

Unlike other categories of sanctions which have already been lifted, or'
whose lifting is made dependent on the situation being attained in which
an interim government will have replaced the present minority gavernment,
the oil embargo is attributed a mare lasting role in the views of, 2.9.,
the QNC and the UN Intergovernmental Group to Monitor the Supply and
Shipping of 011 and petroleum Products to South Africa. Recent statements
by Mr Mandela and by the chairmen of the Intergovernmental Group and of
the UN Special Committee against Apartheid make clear that in their vision
on the ’phased’ lifting of sanctions, the oil embargo occupies a place
comparable to that of the mandatory arms embargo. That means that the

ueerxnom-zo-oaamo §>>>
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international community should not consider its lifting until the adoption

of a democratic and non—racial constitution in Sauth Africa.

1
He are obviously worried by the report of .2 March according to which you

have announced the Lifting of all Danish trade sanctions withOut delay if

and when F.N. de Klerk wins the 17 March referendum.

There are several reasons why sanctions related to the supply and shipping

of 011 to South Africa should be dealt with an a separate footing, quite

apart from general trade sanctions.

Part cf these reasons relate to the Special place the international oil

embargo accupies in the overall sanctions package internatianally, as

indicated above. Qlthaugh the embargo on ail is not formally coming under

the mandatory United Nations arms embargo, it, together with nuclear

sanctions and those related to computer supplies to the Sauth Rfrican

military. has always been considered part of the package of strategic

sanctions. on which to our knowledge there is a consensus in Denmark that

they Shauld be maintained until the last phaso.

Another reason is that a prohibition of the supply of oil is aMONQ the

measures agreed in the European Gammunity in 1985. The 1985 package of

the EC is still in force. It seems undesirable — if possible at all - to

lift the oil embargo ahead of an EC diSCussion on the 1965 package.

He would therefore urgently request your Government to refrain from

jumping to rash steps and prematurely lifting your country’s oil embargo

stipulations. Part of the Danish oil embargo measures should not be lifted

at all withaut a unanimOus decision on the level of the EC, and it would

he a most unfortunate example internationally, if Denmark would pre-

cipitate into a lifting cf its oil embargo ahead of a decision by the

United Nations General Assambly.

Yours Sincerely;

SHIPPING gngARCH BUREAU
f4

 

  ard Hengeveld

‘Director

attached: statements, a.o., by Mr Nelson Mandela, H.E. Prof. Gambari (UN-

Special Committee against Apartheid), H.E. Mr Anthony Nynkyi (UN

Intergovernmental Group)

cc: United Nations Intergovernmcntal Group to Monitor the Supply and

Ck-‘e—l-— -e"'~ - '
1/



 

m" 13 March 1992

Mr Jargen Estrup MP q,a

Det Radikale Venstre
I , 55

c A .3
I , 'FAX +4.. 3.5g 7.. 51 3 page 1 0f 5 , 5°59!ch ’6

re: the international oil embargo against South Africa

 

Dear Mr Estrup,

On 11 March, we sent a letter-to Ms Pernille Forehhammer an the above

subject. Hereafter. we will transmit the contents of that letter.

He would like ta ask your attention for some additional remarks.

I understood that your party, together with the Social Democratic

Party and the Socialist People’s Party (both of which, as well as Mr

Ellemann—Jensen, will receive a letter from us today), has declared on

11 March to be prepared to move over to ’phase 8’ ef your plan for the

gradual liftihg 0f sanctions against South Africa. The wording of your

decision, as far as we have understood, seems to indicate that only

the arms embargo would be maintained after such a decision.

We are obviously worried by the report of 12 March on - as it has been

described to us - a ’5010’ action announced by your country’s Foreign

Minister, who we are being told is planning to lift all Danish trade

sanctions without delay if and when F.“. De Klerk wins the 17 March

referendum.

There are several reasons why sanctions related to the supply and

shipping of oil to Sauth afriea should be dealt with on a separate

footing, quite apart from general trade sanctions. .

Part of these reasons have been mentioned in our letter of 11 March to

Ms Forchhammer and annex. These reasons relate ta the special place

the international oil embargo occupies in the overall sanctions

package internationally. Although the embargo on oil is not farmally

caming under the mandatory United Nations arms embarga, it, together

with nuclear sanctions and those related to computer supplies to the

South African military, has always been considered part of the package

of strategic sanctions, on which to our knowledge there is a consensus

in Denmark that they should be maintained until the Last phase.

)))

new FAX no.31 404220130
n-vpu _.

 

 



+31 28 6226139

Another reason is that a prohibition of the supply q? 911 is among the

measures agreed in the European Community in 1935. The 1985 package of

the EC is stxll in force. It seems politically undesirable — if

possible a. all ~ :0 lift the oil embavga ahead of an EC discussion on

the 1985 package.

We would therefore urgently request you to do your utmost to prevent

Denmark From jumping to rash steps and prematurely lifting its oil

embargo stipulations. Part of the Danish oil embargo measures should

not be lifted at ali without a unanimous decision on the level of the

EC, and it would be a most unfortunate example internationally, if

Denmark would precipitate into a lifting of its ail embargo ahead of a

decision by the United Nations General Assembly.

Yours sinQErely,

SHIPPING RESP RCH BUREQU

Ri 3rd Hengeveld

Director

cc: 1. United Nations Intergovernmental Group to Monitor the Supply and

Shipping of Oil end Petroleum Products to South Africa, New York

2. Association af Hes: Eurapaan Parliamentarians for Action against-

apartheid (ANEPAA), Amsterdam
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CRUDE
Libya prepares for sanctions— Ship
chartering by Libyan rising prior to the 15

April deadline for limited UN sanctions.

Libya‘s Netional Oil Corporation (NOC)
fixed four vessels or 360,000t in the fiat

week of this month. which compares with

only thxee vessels fixed for the whole oflast

menth. These are spot fixtues which sup~

plement Liby a 's cw.) :‘teetof 11 oil carriexs.

Libya exports around 1.2mn tale! of crude

oil and :cfinee nearly 300.000 bid of etude

in its domestic refineries. The imposition of

UNsuction: on Libya lastmonth fell short

ofmembexae on oil; instead it we: limited

to arms trade. civilian air waffle end embas-
sadotialrcpresenutioninUNmembexeaun-

ales. Oil sanctions. according to the UN.

remain on the agenda so long a; the two

Libyans suspected of bombing 1 Pan Am

plane in 1988 arenot handed ova: no the UN

(WPA, 0' April. 116). A UN oil sanctions

policy would be particularly harmful to

Agip. OMV, Raw! and Veba which have
considerable upstream interests in Libya

and are among the largest lifters oi Libyan

 

  Saudi mdJapanese companies axe begin-

ning to move into the oil indttetry of the

former Soviet Union. redressing the bu-

anee of foreign paxticipation which is
dominated by Eurepean. America and

Iranian interests.
Independent Smdi Arabian oil com-

pany. Adhnm.hasbeenprocessing 500(1)

b/d of Saudi crude oil at the 200,000 b/d

Ktemcnchug refinery in Ukraine. Crude

shipments re theBlaek Seaportedeesse

make their way by pipeline to the

Klemenehug refinery (see p5).

in Russia. joint venture pmmshipe

for the export of dude and products ap-

pear to be yielding some results. The

KomiArctlcOll joint venture between

Kemineft of the Komi republic. Gulf

Canada and British Gas expect: to export

a second 300.000 bls etude oil cargo this

month afte: its first sale 0! 300.000 bis

was made to Gummy in January.

The secessionist. autonomous repub-

lie of Cheehat-Ingushetie in southem

Russia has weed 3 second deal to expert

oil precincts. The joint vmture deal with

Jipm's Foreign Interchange Develop-

ment Orgmlsetionfollowsutothujoint
venture between the mpublic and Shane:

(WPA, 30 March, p7).

in the coming year a Iapeneee/US

consortium is to carry out feasibility stud-

ies for the deveIOpment of oil and gu

resources in eastern Siberia and connect

production sites by pipeline to Japan and

Korea. Tokyo Boeld Development of

Iepan md US based Far EastEnergym

    
 

    

NEW JOINT VENTURES IN CIS

 

crude oil (WPA, 18 November. p17). Both rent leader of the Organisation of African
Agip and OMV tum said that an embargo Unity, Nigeria. Talks with Niger'um Presi-
onLibyahoil woulduiggeraltemativesup- dent Ibuhim Babsngida are expected to
ply plans. Although oil sanctions would clear the way for South African oil invest—

impede economic growth in Libya it is_ ' ment in the continent Local Eugen is al-
viech by the UN as the option of last readyclosa to conciudingupsueamdealsin

resort the Congo. Gabon and Namibia. Direct
crude contracts between west African states

EC imports of Libyan crude and N615 and South Africa are believed to be some

'000 b'd 1991 1990 way off despite a willingness on behalf of
Total 1 .115 1 .025 key producer Nigem. to supply the republic

italy 527 495 (WPA, 25 Navember. p19). South African
Germany 246 230 refiners have typically rm on a slate of

Spain 110 112 between 32 °API and 34 ‘AH. pzic‘mg
France 82 60 impom into Durban mainly from Abu

. Dhabi, Saudi Arabia and Iran off spot me:-
Jket quotation: ofOman. Dubai and efl'ieial

EC scraps South African sanctions selling prices. The EC decision has
—— The European Conumtnity has repealed prompted Norway to review 1987 legisla-
its 1985 oil embargo against South Africa. tien prohibiting Norwegian tanker owners

This follows the end of similar US sanc- from supplying the republic with crude.

Lions lust July (WPA, 15 July, [77). A&iem Before 1987 Norwegim tankers were the

endorsement of ween: changes in South main suppliers of crude to South Africa.
Africa was also seen lesthekwith the first The mmhting obstacle to the country's oil
visit of President F W de Klerk to the sector is 1979 UNGeneral Assembly legis-

contincnt's largest crude producer and cur- laden Which is unlikely tobetemoved until

December. Even then it will only go on

condition thattalks oneninterimgoverment

in South Africa succeed. that a new consti-
tution is devised and thu the new majority

govemment request sanctions be lifted.

   

     

     
   
  

 

    

  
  

   

  

    

  
   

    

 

   

to team up with the local government of

Yakutslt to develop proven reserves of
225m bit of oil and 29hr. cubic feet (ft’)

of gas. fat larger than the recent 3M ae-

cord in nearby Sakhalin (WPA. 6 April,

p7). Project Vostok has been agreed by

the Russian government and foresee; a

pipeline from Yakutia down to Sakhalin
tn Hokkaido in Jspan and a southern pipe.

line through Khxbatovsk. down the K0-

xean peninsula to Yamaguchi Prefecture.

Benton Oil And Gas. :1 California

based independent oil company. will un-

demke ejointvenm in Russis with two

partners. Pumeftegugeologiya and

Pumeftesez. Benton will initielly can-

tnhute $7.5m for the installation and

eonsmtlonofsixngs end a40kmpipe-

line in north Gubinskcye. Subsequent in-

vestment: will total approximatelySSOI'm

end will give Benton a 34pe Working

interest in thejoint venture. Production of

10.000 b/d will beginluet this yeeundis

expected to inereese substantially. The

field's estimated reserves are 311nm bis

efoll.45mmofeendauue and 12.000
be 3’0! 3».

Kazakhstan hes tightened the screws

on its preposed deal with Chevron to

develop the huge Tenshiz oil reserves. A

new deal which would double

Keukhmn's share ofmyaltics and limit

Chevron‘s shue ofptofits to 13pc is now

on the table. Chevron has been given the

choice of either aceepung the terms or

fecin‘ Ollie: bidders for development

work.

0

Liquidity evades sour futures -— Af-
ter six weeksoftradingNymcx‘s scuremde

contract continues to suffer from low trad-

ing volumes. Volume has recently been

under 100 lots (100.000 bk) 3 day. The

biggestpreblem eppwsto beumilliquidity

breeds more illiquidlty. Beemse of its low

volume many market putidpents see the

contract as unable to provide hedge. But

press reports that the eemxaet's liquidity

and viability has been affected by e deci-

sion made by 31’. the largest seller of

Alaskan North Slope (ANS). to limit ANS

sales mefmers. not tuders. during the first

two trading months of the new contract are

completely off the mark. Argu: is reli-bly

hirermed. No mehdecision he: been made

byBP and‘over the putsixmentluit: sales

to traders including Bea: Stunts. Emu.

Phibxo andTWO have Averaged about two

canoes emmthBPha wrapped updeals

withtmimBeatSnumsde-annas

recently as two weeks ago. BP‘s term cen-

treet holdas are also permitted to resell

their ANS inthespotmuket. ANS isoneof

the seven sour etude: deliverable under the

Nymex eontnet (WPA. 20 January, p8).

BeceuseANSisexpeetedtobeone ofthe

most frequently delivced exudes under the

Nymex centred. the future: price has

1003ertracked the US Gulfeout ANS spot

market.
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