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Just as in Europe, Southern Africa is going through a tine

of rapid and conprehensive political change, econom c chall enge
and adj ustnent, and regional cooperation and integration. Mny
have said that today Southern Africa stands at a crucia
crossroads, fromwhich the course toward denocracy and

devel opnent can be charted or that toward continued apartheid,
war and crisis. Decisions taken today will influence the course
of events in the region for years and decades to cone. This
applies equally to the policies adopted by African | eaders and
those of their European counterparts. Southern Africa’s |eaders
are facing the Challenges of political evolution and economic
reform and European deci sion-makers are increasingly conscious
of their role in providing adequate financial and other
resources, as well as political support, toward these ends.

Toget her the two regions are cooperating on matters of such vita
i mportance, that this process can significantly influence the
real mof possibilities for Southern Africa s future.

SADCC

Wth the exception of apartheid South Africa, all Southern
African states are nenbers of the Southern African Devel opnent
Coor di nati on Conference (SADCC). This organisation has been
wor ki ng since 1980 to inmprove economn c cooperation, increase
regi onal integration and nobilize resources for devel opment.

Fi ghting agai nst the nmajor obstacles of South African
destabi |l i sation, prolonged drought and deepeni ng debt, the nine
(now ten with Nami bia) SADCC states have nade inpressive
progress, particularly regarding key econonic infrastructure. The
SADCC Progranmme of Action includes sonme 546 regi onal projects
(in such areas as transport, energy, trade and industry, food
security, human resource devel opnent, etc.), costing a total of
US$ 7.88 billion. Unfortunately, only sone 38% of this anount
has been secured. SADCC s international cooperating partners, and
in particular those in Europe, should now be taking advantage of
the changing political climate in Europe to ensure that
significant extra devel opment resources are nobilized toward the
realisation of SADCC s goal s.

Q her parallels exist between the European and Sout hern

African regions. Just es the European Cgmmunity is consolidating
its integration plans with the preparations for 1992, so SADCC
has accepted the need for increasing its institutional and
sectoral commtments to regional integration in the 19905.
Conparabl e to the recent fundanental changes in Eastern Europe
whi ch have | ed, for exanple, to the expansion of the Council 0%



Eur ope, SADCC has gained a new nenmber in recently independent
Nam bi a and expects also to wel cone South Africa ampong its ranks
once a denocratic governnment is elected there. These nonunenta
changes call for C ose European attention and increased European
support to Southern Africa: economc, financial and political
NAM BI A

Thi s cooperation is now being established with Nam bia. The
country has been ravaged by 75 years of col onial and apartheid
dom nation, it has suffered under mlitary occupation and a
liberation war lasting nearly a quarter century, its main port
(Walvis Bay) is still colonized by South Africa, and its econony
is only produci ng benefits for a tiny privileged upper crust of
soci ety. The vast majority of the population |lives in abject
poverty, is under- or unenployed, and has only limted access to
adequat e food, healthcare and education. As President Sam Nuj oma
stated at the UN pl edging conference for Nam bia in June:

“In the rural areas of ny country... there is virtually

not hing that could be described as 20th century

infrastructure, the vast majority of our people live in tin
shacks without electricity, clean water or sanitary

facilities. They eat poorly and their children die of
prevent abl e di seases... 90% of our people are effectively

unenpl oyed, 60%are illiterate, and nore than half have an
annual incone of only US$63."

This profile is typical of a |east devel oped country, and
signifies that much work remains to put Nami bia on the track
toward sustai nabl e devel opnent.

But the real success story of Nam bia goes beyond these

negati ve aspects brought about by apartheid and col oni a

domi nation. The country gained its independence through a
peaceful process under UN gui dance. The el ected governnment and
parliament wote and adopted a constitution which is hailed as
one of the nost denocratic and respectful of human rights in the
world. And the first actions of the new governnent have shown a
maturity and cl earness of purpose in keeping with all the noble
goals set in the constitution and hoped for by its people. For
exanpl e, Nami bia was quick to ratify the UN Convention on the
Rights of the Child and inplenent a national imunisation
programre. Now that political stability has come to Nam bia, the
exi sting economc possibilities can be exploited for the benefit
of all Nam bians. The economic outl ook is optimstic, with
significant mineral and fishing resources and investnent
opportunities in many sectors. G ven sufficient devel oprment

assi stance from Nam bia’s new partners in the internationa
conmunity, the world s newest nation can get off to a good start
in reversing the heritage of apartheid.

SQUTH AFRI CA

Fol | owi ng years of hardened opposi ng positions and arned
confrontation in South Africa s liberation struggle, the
situation has becone nore fluid and the possibilities are grow ng
for cooperation toward a peaceful resolution of the conflict.

Di scussi ons continue on the renoval of obstacles to negotiations



bet ween t he governnent and the African National Congress (ANC)
but unfortunately the |l evel of violence and bl oodshed in the
country has increased dramatically. Recently this violence has
been nobst proninent in confrontations between ANC and | nkat ha
supporters.

The ANC has nmade a mmj or concession in unilaterally

suspendi ng the arned struggle. Now the ball is in President De
Klerk’s court. The process of dismantling apartheid is still at
an early stage, according to the UN Secretary-General’s July
report, and should be accelerated. Wthout rapid progess towards
negoti ati ons on a new constitution, the already precarious
situation could become increasingly violent and threaten the
negoti ations thensel ves. President De Kl erk has been rewarded for
his efforts by official visits to the USA and many European
capitals, dimnishing the | ong-held pariah status, and severa
countries are contenplating the further reduction of South
Africa' s international isolation by selectively renoving
sanctions. Such actions, if not firmy |inked to government
deci si ons which accel erate apartheid’ s dem se, only serve to
del ay fundanmental change and weaken the hand of Nel son Mandel a’'s
ANC negotiating team As the unani nously adopted UN Decl arati on
on South Africa states: sanctions nust be nmaintained unti
profound and irreversi bl e change has taken place. Nothing
irreversible has occurred as yet, and the apartheid constitution
with its draconian laws is still in operation.

South Africa not only confronts the world with its interna

crime against humanity, it also continues to flout internationa
law with its undecl ared war of destabilisation against

nei ghbouring states and its illegal occupation of Walvis Bay,
Nam bia’s port. The devastated countrysi des of Angola and
Mozambi que are still being terrorized by guerrillas, and Zi nmbabwe
still pays with soldiers’ lives and mllions of dollars to keep
the Beira Corridor open. MIlions of fam lies have been displ aced
i n Angol a and Mozanbi que or becone refugees outside their
countries, and are still waiting for peace so they can return
hone safely. A human tragedy of hol ocaust proportions has been
unl eashed by Pretoria, and this nmust not be forgotten by the
focus on South Africa’s internal struggle. The shadow of South
Africa’ s regional policy should also not be allowed to fall over
new y i ndependent Nami bia, and the early reintegration of Walvis
Bay into the rest of the forner colony should be demanded as an
i mediate priority.

These mmjor themes will be discussed in depth at the conference,
with presentations fromAfrican | eaders as well as the European
Conmi ssion, providing participants with an up to the mnute

anal ysis of all Southern Africa’ s npbst pressing problens. Italian
and other European parlianentarians and NGO representatives wll
participate in consultations with MP5 and governnment officials
fromthe SADCC region, as well as other experts. This interaction
will lead to a clearer understanding of the type of European
cooperation needed in order to secure a better future for

Sout hern Afri ca.



LA COOPERAZI ONE EURCPEA PER | L FUTURO DELL’ AFRI CA MERI DI ONALE
Conferenza Internazionalej Romal Italia) 7/8 novenbre 1990
Proprio cone sta avvenendo in Europa) anche |’ Africa

Meri dionale Sta attraversando un periodo di rapidi e profond
canbi amenti politicil di aggiustanenti e sfide econoniche, d

i nt egrazi one e cooperazione regionale. MIti dicono Che
oggigiorno | " Africa Heridionale 318 ad un bivio cruciale, da cu
bi sognera’ scegliere fra un percorso in direzione della
denocrazia e dello sviluppo, oppure un percorso verso uno stato
per manente di apartheidJ guerra e crisi. Decisioni prese

attual mente avranno influenza sugli sviluppi della regi one ne
corso degli anni e delle decadi a venire. C o varra $18 per le
politiche adottate dai |eader africani Che per le loro
controparti europee. 1 |eader dell’ Africa Meridionale stanno
affrontando | e sfide dell’ evoluzione politica e delle riforne
econom che; ed, a tale scopo) i governanti europei vanno senpre
pi u’ rendendosi conto del loro ruolo) sia nel fornire adeguate
risorse finanziarie e di altro tipo Che nel dare appogg
politici. Le due regioni stanno cooperando su questioni di tale
vital e inportanza) Che cio’ potra influenzare in nodo
significativo |a gamma di possibilita’ a favore del futuro

del i’ Africa Meridionale.

SADCC

Ad eccezione del Sud-Africa dove vige |’ apartheidJd tutti gli
stati dell’ Africa Heridionale sono nmenbri della SADCC (Sout hern
African Devel opment Coordi nati on Conference : Conferenza per i
Coordi namento dell o Sviluppo dell” Africa Heridionale). E da
1980 Che questa organi zzazione | avora per nigliorare la
cooper azi one econom c?) favorire |’ integrazione regionale e



nobi l i zzare risorse per 1o sviluppo. Conbattendo contro ostacol
maggi ori quali |a destabilizzazione da parte del Sud-Africa, la
siccita’ prolungata e |’ aggravarsi del debitoj i nove stati della
SADCC (ora dieci con |Ia Nam bia) hanno conpi uto notevol
progressiJ particolarnente nell’ ambito dell’infrastrutture
econoni che di base. 11 Programma d’ Azi one del |l a SADCC conprende
540 progetti regionali (in aree di intervento quali trasporti
energia) comercio ed industriaj sicurezza alinentared svil uppo
delle risorse umaneJ etc.). per una spesa di 7.88 mliardi d
dollari USA. Sfortunatamentel ci si e potuti assicurare

solo il 38 2 di questa cifra. | partner internazionali che
cooperano con |la SADCCJ ed in particolar nodo quelli europei
dovrebbero ora avvantaggi arsi del rmutato clima politico in Europa
per garantire Che significanti risorse extra per |lo sviluppo
vengano nobilizzate a favore della realizzazione degli obiettivi
del | a SADCC.

Esistono altri paralleli fra le regioni dell’Europa e

del | " Africa Meridionale. Proprio cone |a Conunita’ Europea sta
consol idando i suoi piani d'integrazione preparandosi al 1992,
cosi’ la SADCC ha accettato |a necessita’ di aunmentare i suo

i mpegni istituzionali e settoriali a favore dell’integrazione
regi onal e degli anni novanta. |In nodo paragonabile ai recenti e
fondanental i cambi anenti avvenuti nell’ Europa Oriental e, Che han
portato ad esenpio all’allarganmento del Consiglio Europeo, anche
| a SADCC ha guadagnato un nuovo nenbro nella Nami bia, diventata
recentenmente indi pendente/ e si aspetta di accogliere fra le sue
file pure il Sud-Africa/ una volta eletto un governo denocratico
in gquesto paese. Questi canbianmenti storici richiedono da parte
del | " Europa una stretta attenzione e maggiori aiuti nei confronti
del | " Africa Meridionale: economicij finanziari e politici

NAM BI A

Questa cooperazione si va ora stabilendo con la Nam bia. |

paese e’ stato devastate da 75 anni di apartheid e di dom nazi one



coloniale) ha sofferto sotto |’ occupazione nmlitare e sotto una
guerra d’indi pendenza durata quasi un quarto di secolo. Il suo
porto principale ( Walvis Bay) e ancora colonizzato dal Sud-
Africa, 6 la sua econom a sta sol anente producendo benefici per
un sottile segnento privilegiato della societa’. La stragrande
nmaggi oranza del | a popol azione vive in abietta poverta') e
sottosvil uppata o disoccupata, e puo’ solo disporre in nodo
l[imtato di G bQ servizi sanitari e scolastici di tipo adeguato.

Cone il Presidente Sam Nujoma ha dichiarato alla conferenza d
gi ugno sulla Nam bi a
"Nelle aree rurali del mo paese... non vi € virtual nmente

ni ente Che possa ricordare infrastrutture (degne) de

vent esi mo secol o; |a vasta maggi oranza della nostra gente

vive in tuguri di latta senza elettricita ) acqua potabile e
servizi igienici. Si ciba mseranente ed 1 nostri banbin

nmuoi ono di malattie Che si possono prevenire... Il 90 Z de

Y,

nostro popolo e effettivamente di soccupato) il 60 Z

anal fabetaj e piu’ della neta possiede un reddito annuo d
appena 63 dollari USA".

Questo profilo e tipico di un paese pochissimanmente svil uppat o)
e significa Che c’e’ ancora nolto da fare per portare | a Nani bia
sulla strada di uno sviluppo sostenibile.

Ma | a vera storia del successo della Namibia va al di 13" d
guesti aspetti negativi causati dall’apartheid e dalla

domi nazi one coloniale. Il paese ha conquistato la propria

i ndi pendenza attraverso un processo pacifico sotto |la guida
del 1" ONU. Il governo ed il parlamento Che sono stati eletti)
hanno redatto ed adottato una costituzi one acclanata cone una fra
le piuw

denocratiche e piene di rispetto verso i diritti umani

nel nmondo. E | e prime nosse del nuovo governo hanno nostrato
maturita’ e Chiarezza di intenti) mantenendo tutti i nobili
obiettivi espressi dalla costituzione ed in cui il popolo aveva
riposto le proprie speranze. La Nanibia ad esenpio e stata

rapi da nel ratificare la Convenzione dell’ONU sui Diritti de
Fanciullo) e nel portare a termine un progranme nazionale d

i mmuni zzazi one. Adesso the in Nam bia e arrivata la stabilita’



politica2 le possibilita econom che esistenti potranno essere

sfruttate a beneficio di tutti i Nam biani. Le prospettive
econom che sono ottim stiche, date le significative risorse d
cui il paese dispone in canpo mnerario e nella pescal e viste le

possibilita di investinento offerte in nolti settori. Una volta
Che i nuovi partner della Nanibia nella comunita’ internazionale
avranno dato sufficiente assistenza allo sviluppod la piu’

gl ovane na2lone del nondo potra decollare rlvoltando |’ eredlta
del | " apart hei d.

SUD- AFRLCA

Dopo anni di tenaci contrapposizioni e di confronto armato
nella lotta di liberazione |la situazione in Sud-Africa e ora
1

di venuta piu’ fluida e vanno accrescendosi |e possibilita per
una risoluzione pacifica del conflitto. Le discussioni sulla
rinozione degli ostacoli ai negoziati fra il governo ed i
Congresso Nazionale Africano (ANC : African National Congress)
stanno conti nuando. Sfortunatanente) pero’J il grado di viol enza
e di sparginmento di sangue nel paese e’ aumentato in maniera
drammati ca. Recentenente questa violenza e’ stata piuttosto

prom nente negli scontri fra i seguaci dell’ ANC e quell

del I ' I nkat ha.

L' ANC ha fatto una grossa concessi one sospendendo

unilateralnente la lotta armata. Adesso la risposta spetta al
governo del Presidente De Klerk. Il processo di smantellamento
del | "apartheid, secondo il rapporto di luglio del Segretario
Generale dell”ONU e’ ancora in uno stadi o precoce) e dovrebbe
essere accel erate. Senza rapidi progressi verso negoziati per una
nuova costituziono, |la situazione gia alquanto precaria potrebbe
divenire ancor piu’ violenta e mnacciare gli stessi negoziati.
In visite ufficiali negli Stati Uniti ed in nolte capital

europeel il Presidente De Klerk e stato ripagato per i suo
sforzil con una dimnuizione del tanto protratto status di paria
in cui versa |la nazionej e diversi paesi stanno studiando il nodo



per ridurre ulteriornmente |’isolanmento internazionale del Sud-
Africa attraverso una rinozione selettiva delle sanzioni. Azion
di questo tipo) se non fermanente agganci ate a deci sion
governative atte ad accelerare la fine dell’apartheidJ serviranno
solo a rimandare canbi amenti fondanentali ed ad indebolire

negozi ati condotti dall’ ANC di Nel son Mandel a. Come stabilito
infatti dalla Dichiarazione dell’ ONU sul Sud-Africa) adottata
all’unanimta' : |e sanzioni devono essere mantenute sino a Che
non abbi a avuto | uogo un cambi anento profondo e irreversibile.
Niente di irreversibile e accaduto sinora) nentre la
costituzione fondata sull’'apartheid e ancora in vigore con le
sue | eggi draconi ane.

Il Sud-Africa non solo sta affrontando il mondo con i suo

crimini interni contro |’umanita’, ma sta anche continuando a
schernire il diritto internazionale con | a sua guerra non

di chiarata di destabilizzazione contro stati vicini ed attraverso
| " occupazione illegale di Walvis Bay, il porto della Nanibia. Le
contrade devastate dell’ Angola e del Mdyzanbi co vengono ancora
terrorizzate dai guerriglieri) nentre | o Zi nbabwe sta ancora
pagando con Vite di soldati e mlioni di dollari per mantenere
aperto il Corridoio di Beira. In Angola e Mdzanbico mlioni d
fam glie sone state dislocate oppure costrette a riparare fuori
dall a propria nazione) e stanno ancora aspettando Che torni la
pace per poter rientrare in nmaniera sicura nelle proprie case. Da
Pretoria e’ stata scatenata una tragedi a unana dal |l e proporzion
di un ol ocausto) e cio’ non deve essere dinmenticato quando s
presta attenzione alla lotta interna in Sud-Africa. Neanche s
dovrebbe pernettere Che |’ onbra della politica regionale del Sud-
Africa venga a cadere sulla Nami bia) da poco indi pendentgl nentre
si dovrebbe richiedere cone priorita’ imrediata |la repentina

rei ntegrazione di Walvis Bay nel resto dell’ antica col oni a.

Questi tem di nmaggiore inportanza verranno di scussi in
profondita’ durante | a conferenzaj con presentazioni sia da parte
di | eader africani Che della Comm ssione Europea. | partecipanti
saranno nmessi al corrente di aggionatissinme analisi su tutti i

10



piu urgenti problem riguardanti |’ Africa Meridionale.

Parl anentari italiani e di altri stati europei e rappresentanti
di Organi zzazi oni Non Governative (NCOJ parteci peranno 318 a
consul tazioni con Menbri del Parlamento e rappresentanti
governativi dei paesi aderenti alla SADCC Che con altri esperti.
Questa interazione condurra’ ad un piu’ chiaro conprendi mento del
ti po di cooperazione necessaria con |’ Europa per assicurare un
futuro migliore all’ Africa Heridionale.

11
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AVWEPM MEMORANDUM ON THE JO NT 2c¢ SOUTHERN AFRI CA 29er (Cctober 1990)

The year 1990 has brought inportant devel opnents for all Southern Africa; Yith
encour agi ng prospects for the peaceful abolition of Apartheid in South Africa.
NAM Bl A has, after a protracted |liberation struggle, finally obtained i ndepedehce
and is now able to start the process of national reconciliation and soclo-
econoni ¢ reconstruction

SADCC, the regional coordinating organisation for devel opment cooperation
celebrated its 10th anniversary. As one of the more successful structures of its
kind globally, it deserves increased support and should not be affected by in-
creased Western interest in econonic cooperation with Central and Eastern Europe.
Further progress in SOUTH AFRI CA on the road towards the establishment of a
unitary, denocratic and non-racial state remains the crucial factor in determ -
ning the future of the subcontinent. On several issues at stake initial agrees
ments and i npl enent ati on have been achi eved, but the CGovernment still has to
fulfill several pre-conditions to create the necessary climte for negotiations.
Mor eover, viol ence anpong different sections of the South African popul ation has
dramatically increased, caused by the continued exi stence of apartheid policies,
practices and structures, wi th nounting evidence of ineffectiveness and even
active conplicity of parts of the South African state apparatus.

Two recent RESOLUTI ONS of the UNI TED NATI ONS General Assenbly - adopted by
consensus - provide basic goals and criteria for political judgment of devel op-
nments and policy guidelines.

A. SOUTH AFRI CA

Inits policy with regard to South Africa, the European Comunity should strictly
adhere to the goals and principles agreed in the UN context (details in Annex 1):
- MAI NTAI NI NG EXI STI NG SANCTI ONS and ot her pressure on South Africa until there
is clear evidence of profound and irreversible change towards the eradication

of apartheid and the establishnent of a unitary, denocratic, non-racial state;

- I NCREASED ASSI STANCE to the victins of apartheid, including for the reesta-

bl i shment of previously banned organi sations and the reintegration of rel eased
political prisoners and returning exil es;

- Support to POST- APARTHEI D SCCI AL AND ECONOM C DEVELOPMENT, denocratically
determned and in the interest of all South Africans.

B. NAM Bl A: RECONSTRUCTI ON AND DEVEL OPMENT

Accession to the Lone Iv treaty is crucial for appropriate EC support to Nami bi an
soci oxeconomi ¢ reconstruction and devel opnent. Key issues (details in Annex 2):

- BEEF EXPORT QUOTA to the EC of at |east 15,000 tonnes annually;

- BUDGET SUPPORT and ot her extra EC funds for reconstruction and devel opnent;

- Pressure on South Africa to give up its occupation of WALVIS BAY, and its
clains to TERRI TORI AL WATERS, which are crucial for agreenments on FI SH NG

Rl GHTS | N NAM BI AN WATERS

- Obtai ning LEAST DEVELOPED COUNTRY STATUS

_ EC support to Nanmibia's | NTEGRATI ON | NTO THE SADCC REG ON, in the context of
EC support for SADCC s regional devel opnent programre.

C. COOPERATI ON W TH SADCC AND THE FRONTLI NE STATES

Both in the context of devel opment cooperation with SADCC and the policy
regardi ng South Africa, the EC and its Menber States should broaden their
cooperation to acconpdate new needs as well as inprove inplementation of existing
programes: trade and industry, transport and communication, food security, hunan
resources devel oprment, countering destabilisation, debt, untyingof aid. Most
urgent points are (details in Annex 3):

- appropriate forns of ASSI STANCE TO COUNTERACT DESTABI LI SATI ON

- participation in regional FOOD SECURI TY schenes;

- promotion of European private | NVESTMENTS and SADCC EXPORTS;

- innovative DEBT RELI EF neasures;

- relief and rehabilitation for external and internal REFUGEES.

13



AHEEE. 1; EQH E_AEBLQA
Fundanent al obj ecti ves;
The Ec’s main policy objective should be to reach a negotiated politica
settlenent on the abolition of apartheid which includes, anpbngst others:
a. South Africa shall becone a united, non-racial and denocratic state;
b. Al its people shall enjoy common and equal citizenship and nationality,
regardl ess of race, colour, sex or creed;
c. The right of all to participate in the government and adm nistration of the
country on the basis of universal, equal suffrage, under a non-racial voters’
roll, and by secret ballot, in a united and non-fragnented South Africa;
d. Al shall have the right to formand join any political party of their choice,
provided that this is not in furtherance of racism
e. Al shall enjoy universally recognized human rights, freedons and ci vi
liberties, protected under an entrenched bill of rights;
E. South Africa shall have an independent and non-racial judiciary, and a | egal
systemthat will guarantee equality of all before the |aw,
An econom ¢ order pronoting and advancing the wel |l being of all South Africans;

A denocratic South Africa shall respect the rights, sovereignty and territo-
rial integrity of all countries and pursue a policy of peace, friendship and
mut ual | y- beneficial cooperation with all peopl es.
3w
Gui delines for golitical judgnment and anal ysis;
The South African regine has not yet fulfilled many inportant pre-conditions to
create the necessary Climate for the actual negotiations in good faith and is
still to agree to the abolition of basic pillars of the structure of apartheid:
- Full Iifting of the State of Emergency ht and effective and inpartial neasures
agai nst the viol ence anong different sections of the popul ati on, caused by the
conti nued exi stence of apartheid and against active conplicity of parts of the
st at e appar at us;
- Abolition of key apartheid legislation (e.g. Group Areas Act, Popul ation
Regi stration Act, Land Acts);
- Abolition of the "Honel ands";
- Full suspension of political trials;
- Abolition of the death penalty at political trials;
- Release of all political prisoners and detainees, w thout any restrictions;
- Repeal of legislation limting political activity (e.g. Internal Security Act);
- Allowing unrestricted political activities by all organisations and persons;
- Imunity from prosecution for all returning exiles;
- Conplete abolition of detention w thout trial
- Abolition of all nedia restrictions;
- Abolition of forced renovals and forced incorporation of people into honel ands;
- Cessation of (para-)military activities ainmed at nei ghbouring states.
ti Previous restrictive legislation is again in force, with some regul ations
stricter than those of the State of Energency, e.g. the Internal Security Act and
police |l egislation. One exanple is the length of detention without trial (max. 6
nont hs under the State of Enmergency, again indefinite without access to Court).
| mredi ate golicy instrunents
Inline with its stated policies in the context of the United Nations and the
European Political Cooperation, the EC and its nenber states shoul d:
- MAI NTAI N EXI STI NG SANCTI ONS and ot her pressure on South Africa until there is
cl ear evidence of profound and irreversible change towards the eradication of
apartheid and the establishnment of a unitary, denocratic, non-racial state;
- I NCREASE ASSI STANCE to the victins of apartheid, including the re-establishnent
of previously banned organi sations and the reintegration of rel eased politica
prisoners and returning exil es.
- Support to POST- APARTHEI D SCClI AL AND ECONOM C DEVELOPMENT, denocratically
determned and in the interest of all South Africans.
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ANNEX 2 JAM BI A

Since the gaining of its independence in March 1990, Nami bia has been involved in
di scussions with the EC regarding its ACCESSION TO THE LOVE |v AGREEMENT. The
establ i shnent of an appropriate level for the BEEF QUOTA which Nam bia is to
receive is one of the central issues of contention in this respect. O her as yet
unresol ved i ssues of great inportance to Nami bia include:

- obtaining sufficient untied BUDGET SUPPORT from donors to meet urgent needs;

- the early REINTEGRATI ON OF WALVI S BAY;

- obtai ni ng LEAST DEVELOPED COUNTRY STATUS

- the devel opnment of a REA ONAL PROGRAMME | N SADCC.

BEEF QUOTA

The Nam bi an governnent initially requested a beef quota sinilar to Botswana
(19, 000 tonnes), but by September the EC position was reported to be fixed at
13,000 tonnes. G ven the dire devel opment needs of Nami bia and the comon
Nam bi an and European priorities in this area, the beef quota | evel should be set
at a mnimum of 15,000 tonnes. This m nuscul e increase woul d enabl e additiona
reducti on of dependence on South Africa and provide an extra US$ 4 million per
1000 tonnes per year. During the life of Lome IV, this would mean US$ 80 million
in extra funds available, e.g., for rural agricultural devel opnent.

BUDGET SUPPORT

Fol | owi ng the June 1990 Donor’s Pl edgi ng Conference for Nami bia at the United
Nati ons, Nam bia was still left with significant gaps in its reconstruction and
devel opnent funding. In particular, the levels of budget support, targetted or
untargetted, did not materialize as desired. In the initial years of transforma-
tion froman apartheid society and col onial administration, Nam bia nust rely on
the international comunity for budget support, or else nmortgage its future by
assum ng a massive debt burden. Additional support from Nam bia s European
partners is urgently needed.

WALVI S BAY

Political pressure on South Africa to relinquish its illegal control over Nam -
bia’s only deepawater port, Walvis Bay, and the offshore islands is another form
of support. Crucial negotiations over fishing rights in Nam bian waters are al so
conplicated by South African clains to territorial waters adjacent to these

col oni al possessions. The South African governnent should be rem nded at every
opportunity that it still has some unfinished business before the decol oni sation
of Nami bia is conplete.

LEAST DEVELOPED COUNTRY STATUS

Because of its legacy of inequality and col onial inpoverishment, Nam bia warrants
being classified a | east devel oped country (LDC). This status brings with it
possibilities for additional trade and devel opnent assistance, which are needed

inthe initial period. The normal traits of an LDC are: high poverty, illiteracy
and infant nortality; climatic problens; negative growh in per capita food
production; and a small, vul nerable industrial sector.

REG ONAL | NTEGRATI ON

The integration of Nami bia into the Southern African region can only now begin.
Pr eei ndependence trade, rail and road links in the region were |linted al nost
entirely to South Africa, for exanple. Now Nami bia is starting to explore
possibilities for cOOperation with nei ghbouring Angola, Botswana and Zanbia in
the context of the SADCC programe of action. In order for Namibia to benefit
fromits menbership in SADCC, EC support for regi onal devel opment efforts in
SADCC wi Il need to be expanded accordingly.
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ANNEX 3: Policg groggsals regardi ng SADCC and the FRONTLI NE STATES

AVEPAA pronotes that the European Comunity and its Menber States intensify their
econom ¢ and political cooperation with SADCC and its Menber States. This shoul d
not be affected by increased Western interest in econom c cooperation with
Central and Eastern Europe. Points of particular inmportance include:
EDUCATI ON AND TRAI NI NG

- strongly support SADCC programmes in the focal area of hunman resource

devel opnent ;

AGRI CULTURE AND FOOD SECURI TY

- expanding triangular food aid in the region and incorporating it into the
regi onal food security programre of SADCC;

- progressively take on projects in agricultural research and training;

TRADE AND | NDUSTRY

Fol | owi ng valuable initiatives of Canada and the Nordic countries (NORSAD Fund):
- prompting SADCC industry, e.g. by assisting the formation of joint ventures;
- pronpoting SADCC exports, e.g. by supporting its Export Credit Facility;

- promoting intra-SADCC trade, i.a. by (partially) untying aid;

TRANSPORT AND COVMUNI CATI ONS .

_ progressively increase the use of SADCC transport, ports and railways;

- continue supporting the devel opnent of all major SADCC transport corridors;
DEBT AND ADJUSTMENT

- providing all devel opnment assistance in the formof grants;

- converting existing bilateral |loans into grants;

- urging nultilateral institutions to apply an adequate noratoriumand to reduce
i nterest rates;

- adopt policies to conbat negative social effects of Structural Adjustnent

Pr ogr ammes;

COUNTERI NG DESTABI LI SRTI ON

- appropriate forns of assistance to enhance security, to assure that the
benefits of devel opnment cooperation are not destroyed;

_ granting compensatory funds for |osses incurred due to destabilisation

- enployment creation for involuntarily returning mgrant workers;

- providing humanitarian assistance for the increasing nunbers of displaced
persons, w thout distinction between internal and external refugees;

_linking relief aid to rehabilitation programres, recognizing that the
"energehcy’ in Mzanbique is a structural phenonenon for sone time to cone
rather than a shortetermcrisis;

ANGOLA

- increase cooperation with Angola, at CGovernment and private sector |evel;

- respond to the emergency and rehabilitation requirenents;

ANGOLA AND MOZAMBI QUE

- endorse the official peace initiatives;

- refrain fromenhanci ng the rebel nmovenments’ diplomatic status and nmilitary
capabilities;

NAM BI A

- Aid to Nami bia for its national plans and in the SADCC framework, should be
over and above previously existing SADCC/ Southern Africa aid vol unes.

- (nore on Namibia in Annex 2)
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1.3

1.4

SADCCC/ S/ 2/ 90/ 3

SADCC ANNUAL PROGRESS REPORT

1989 - 1990

m | estone, this Annual Progress Report departs from past
practice. Previous progress reports reviewed the

achi evenents of menber States’ ’

In this

to the extent that avail able

ess over the entire decade of

Report, an attenpt is nade,

data permits, to review progr

t he 19805.

than seventy years-of South African occupation. South
gola, after

Tal ks have started

bet ween the African National Congress (ANC) and the South

, on ways to end apartheid and to

i ntroduce a system of governnment acceptable to all South
"feconom c and political pressure. It was in defence of this
obnoxi ous policy of legalised racial discrimnation and
white dom nation of the black majority, that created racial
confrontation and general cenflict in the region.

South Afrita s nassive ecbnomic and ' political
destabilisation of the region seens also to be conming to a
cl ose. President de Klerk of South Africa, speaking during
Nam bi a’ s i ndependence cerenony declared that."the era of
violence in Southern Africa was over". It is, however, too
supremacy. Prospects that the conflict. in .Angola .and
Mozanbi que, which were also fuelled by the South African
Mlitary and political" conflicts;i egenom gr; poligyw ahd
management weaknesses; and the unfavourabl e international %
econom ¢ environnent, particularly’ the collapse cf
commodity prices, deteriorating terns of trade and debt
gravely undermi ned the region's econonic peiformande durin"
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result has been nounting debt, serious unenploynent, the
di sintegration of the socio-econonic infrastructure of
public institutions, health services, railways and roads,
etc. and the general |owering of |iving standards.

In the second half of the decade, nenber States began to
respond to the deepening economc crisis by instituting
ref orm neasures, either independently or in association
with the World Bank and the | M-. Encouraging results were
obtained particularly in agriculture, where price
incentives led to increased production. Consequently,
positive growh rates were recorded in nost nenber States
in 1988 and 1989. °’

Unfortunately, the reforns were largely ainmed at achieving
fiscal and nonetary bal ance, and did not address the
fundanental structural weaknesses of these econonies. The
dependence on thet export of raw comvpdities, and the
inability of these economes to respond to changing
-international market conditions, |ow investnment and
.groductivity'rates, remained at the heart of the crisis.
SADCC has discussed these issues in the thene docunent for
the 1990 Annual Consultative Conference entitled: SADCC
The Next Decade - Enterprise Skills and Productivity, and
a nunber of initiatives will be taken to translate the,u
ideas in that docunment into action

Gowth in the industrialised countries led to an increase
in the demand for comodities which in turn, inmproved the
econom ¢ performance of nost SADCC economies in the |ast
two years. Conmmodity prices have since retreated, taking
menber States’ economes down with them The |ong-term
solution to this problemlies in restructuring economni es
away from dependence on the export of raw nmaterials to the
producti on of capital goods and manufactures.

The overall GDP growth of about 3.5 % was di sappeintingly
| ower than | ast year’s 4.5% The |eading .economnic
performers, in terns of GDP growth, were Botswana, Ml aw ,
Mozambi que, Swazil and, Tanzani a and Zi mbabwe. Econom c
growm h in Angola, Lesotho, Nam bia and Zanbi a either
stagnated or was negative particularly taking into account
popul ati on grow h.

The region/s food supply situation for the 1989/ 90 season
shows a surplus of 1.43 mllion tonnes. The surpl uses
occurred in Tanzani a, Zanbia and Zi nbabwe. However, only
Zinmbabwe is in a position to export part of its surplus.
The problemw ||l remain, as always, the establishnment of an
ef fective machinery for trade in food to ensure the
expansi on of production and to | essen dependence on food
aid fromoutside the region. ’



1.12 Over the last ten years, SADCC has successfully built up a
conceptual framework for regional cooperation, based on the
direct invol verent of nmenber States in the initiation and

i npl enent ati on of programres and projects. |nportant

regi onal projects have al so been inplenmented. Mre

i mportantly, political consensus now largely exists in the
regi on, regarding the necessity and role of cooperation

The challenge still remains turning the consensus into
practical programres on the ground. For this, the

Organi sation needs to strengthen its institutiona

capacity, in terns,of technical expertise and nanagenent.
In this regard, it is inmportant to ensure that the |arge
infrastructure that has been installed is optimally
operated and adequately mai ntai ned.

1. 13 SADCC s success has been made possible by" the strong
econom ¢ and political support of the Organisation's
cooperating partners. However, the primary responsibility
for-_noving SADCC forward must remain, always with. the
regi on’s peopl es.

1.14 Much has been asked about the role of a post-apartheid
South Africa in SADCC. A South Africa fgee of apartheid,
and of the dream of economic, mlitary and political
hegermony over the rest of the region will be npbst wel cone
in SADCC. In the event, all of the region’s countries

woul d contribute to economi c progress on 1the basis of

mut ual advant age and equity.

1. 15 The economic and political changes in the rest ’'of the
worl d, especially Eastern and Western Europe, North Anerica
and the Pacific Rmwi |l change international relations

forever, and will have a profound effect on Africa in
particular. It is unlikely that the countries of Eastern
Europe will be giving any nore "solidarity assistance" to

Africa, instead they have become competitors for aid and
private investnent resources. The countries of Eastern
Europe are strengthening thensel ves further by team ng up
with a major economic and trade bloc in the Comron European
Hone. As SADCC nenber States effect economic and politica
changes, and determ ne their future devel opment strategies,
they should take into full acount this new internationa
environnent. Already, nost nmenber States are inplenenting
or discussing fundanmental econom c and political reforns,
especially reducing the role of Governnents in economnic
managenent, and the introduction of nulti-party systens of
gover nnent s.

2. THE SOUTHERN AFRI CAN DEVELOPMENT COORDI NATI ON CONFERENCE
( SADCC) -

| 2.1 SADCC now conprises ten nenber States with.a popul ation,of -:H
82.7 mllion, and covers an area of 5,708 nmillion sq kns.
The regi on had a GDP of US$23,300 billion and an average
GDP per capita of US$280.00 in 1989. The tabl e bel ow gi ves

| the basic econom c indicators of SADCC nenber St ates.
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BASI C | NDI CATORS - SADCC COUNTRI Eg
WAV
POP AREA GDP PER GDP LI FE
(M 000 CAPI TA BI LLI ON EXPECTANCY
SQ KM USS ' US$ YEARS
Angol a 9.2 1,247 470 4.32 44’
Bot swana 1.3 582 2,216 1 4.88 59
Lesotho 1.8 30 87 ,0.14 56
Malawi 8.4 118 160 1.31 46
Mozanbi que 1437 802 136 1.89 44
Nam bia 1. 823 1,290 1.66 49
Swaziland 0.7 *17 936 1.66 55
Tanzani a 28.3 945 105 ' 2.97 50
Zanbia 7.2 753 250 1.80 . 53
zi nhabwe 10.0 391 580 5.80 58
w
SADCC 82.7 5,708 282 23.30 _ 49.5

. w m
Source: 1989 Menber States estimates, in current prices,
except for Angola and Zanbi a which are 1987 Worl d Bank
estimat es.
2.2 The SADCC region_is_possibly the richest in Africa, in
terns of natural resources, producing virtually all the
major internationally traded mnerals - oil, gas, uranium
di anonds, iron. ore, copper, chromum coal, zinc and a
multiplicity of other minor ones. Mning contributes over
60% of the region’s export earnings. The region is also a
maj or producer of beef, cereals and comercial crops. In
nost years, the region as a whole, has surplus naize, its
nmaj or staple food. Coffee, tea, groundnuts and tobacco
contribute, on average, about (20% of the region’ s export
ear ni ngs, but 43%in Z nbabwe, 75%in Tanzania and 84%in
Mal awi .
2.3 The average share of manufacturing in GDP is about 12% and
46% of manuf actures cone from outside the region
Consequently, the region depends largely on inported
capital goods and a significant part of consumer goods.
2.4 The region is burdened by debt, currently estimted at
US$25 billion. Many nenber States, particulary Angol a,
Mozanmbi que, Tanzani a and Zanbia, are debt distressed and
are in no position to neet their debt service obligations.




2.5 SADCC was born in one of the nbst turbulent periods in the
nodern history of Southern Africa. Three nmenber States
Angol a, Mbzanbi que and Zi nbabwe had just gained their

i ndependence, follow ng nore than a generation of bl oody
wars of independence. Since nost of the region's transport
network transverses these countries, the wars and years of
negl ect. rendered these routes | ess capable of carrying
their traditional traffic volumes. The departure of
Portuguese techni ci ans and managers in Angol a and

Mozanbi que, in the run-up to independence worsened t he
situation. -

2.6 As if Ithis was not enough, South .Africa unleashed an
unprecedented military: aggression and econonic and
_3gsiititaiidestabilisation-of the region. Once again Angol a
and Mbzambi que, the coastal nations of the region, carried
the brunt of the South African assault, although no SADCC
nenber State renmai ned unscathed. South African troops
occupi ed southern Angola in 1977, and stayed there unti
1989. South Africa al so sponsored rebel activity in both
Angol a and Mozanbi que, and for a short time, in Z nbabwe,
supplying training, equi pnent and | ogistical support.

2.7 This brought the econom es of the fledgling states of
Angol a and Mozanbi que virtually to their knees and

di sl ocated all economic life in the rural areas. Over 5
mllion Mdzanmbi cans, and | nullion Angol ans were turned
into refugees or internally displaced .persons. A

cat astrophic fam ne was only avoi ded by’ a nmjor
international relief effort. -

2.8 Al over the region, South African conmandos cast a spectre
of death and raised terrorismto state policy. |Innocent
men, wonen and children were nmurdered in their sleep

2.9 This sensel ess behaviour by the apartheid regi me caused the
death of over 500, 000. people. The econom c costs. in
-destroyed infrastructure, |ost production, increased

def ence costs etc. are estinmated at over US$60 billion
since 1980, or nore than twi ce the foreign assistance
recei ved by SADCC nenber States, during the period and nore
than twice the region’s GDP in. 1989. In these

ci rcumst ances, econom c progress was difficult and a
substantial part of the econom es of Angola and Mzanbi que
has been destroyed and will require a concerted
international effort to be revived. ’

2.10 This notw t hstandi ng, serious mecononc :PQiCY and
management weaknesses al so contri butegnltqu_the_4p9Q ;
performance of the region’ s economes. - The.-issuesu_of
concern in the region are the creation of an enabling
environnent for investnent, the role of the business
conmunity in econom c devel opnent, the harnessing ;of

i ndividual initiative of the SADCC peoples for productive
i nvest ment and increased productivity, greater public
accountability and the denocratisation of the devel opnent
5
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process. The thenme docunent for the 1990 Conference
entitled SADCC. The Second Decade - Enterprise, Skills and
Productivity encapsul ates all these issues.

Despite these difficulties, appreciable progress has been
achieved in the region. There now exists across the
subcontinent, fromthe Atlantic to the Indian Cceans a belt
of countries and peoples with a vision of a common desti ny.
This provides a solid foundation for even greater econonic
successes in a Southern Africa at peace with itself.

No | ess inpressive progress has been "made in progranme

i npl enentati on. The highlights of sectoral progress are

di scussed in section 7 of this report.

On the basis of operational experiences the SADCC
structures and procedures are being reviewed with a viewto
their strengthening and inproving the Organisation’s
performance. The pl anni ng approach is also maturing from

a system based on the coordi nation of discrete projects to
Enel based on regi onal sector analysis, policy and programe
coordination. To this end, matters dealing with the cross-
border supply of goods and services such as tariffs, export
pricing, etc. are being addressed. A training progranme
aimed at inproving the technical capacity of SADCC units is .
bei ng organi sed in association with the Wrld Bank. A

regi onal data systemis al so bei ng devel oped.

2. 14 The i ndependence of Nam bia has opened new opportunities
.2

for cooperation in the region and brings additiona
resources and capacity into the Organisation. . |If these
opportunities are to be realised, the challenges of _
integrating Namibia into the region. in new transport,

tel ecomuni cati ons, trade and other |inks must be overcone.
SOUTH AFRI CA AND THE REGQ ON

_Apartheid s perpetrators have al so beeone its victins.’ The
econom ¢ and human costs of the apartheid becane too nuch
even for the South African econony. The canpai gns of the

i beration nmovenents, including the nass denocratic
novenent inside South Africa, mlitary reverses especially
in Angol a and Nami bi a, sanctions and other internationa
nmeasures to isolate the apartheid state, finally brought
hone to the South African | eaders the critical urgency of

a political despensation acceptable to the majority ' of
Sout h Africans.

What followed is well known. South African troops w thdrew
from Angol a, and Nani bi a gai ned her | ong-denied

i ndependence. The South African government freed Nel son
Mandel a, Zeph Mot hopeng and ot her political |eaders and has
engaged in exploratory talks with the ANC. Initial"
encour agi ng neasures have been taken to dreate asconducive
climate for full-scale negotiations towards a non-racia
denocratic society.

2.
2.
I
1
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Al though a settlenent is still far off in South Africa, the
region is clearly at the cross-roads. For the first tine
since 1652, when Jan Van Ri ebeck | anded at the Cape, the
regi on has a chance to nove froma period of racial
confrontation to one of cooperation. Nam bia joined SADCC
upon i ndependence, and it is SADCC s hope that it will be
possi ble to wel come a denpbcratic South Africa to its ranks
soon.

i Cooperation in SADCC is based on the principle of equity

i nt er-dependence and nutual benefit, as opposed to
dependence and dom nati on. SADCC was founded partly to
redress the existing inequitable econom ¢ donination of the
regi on by South Africa. SADCC expects South Africa to join
the Organi sation on the basis of these sanme principles, and
to participate in redressing the current economc

i mbal ance, for the benefit of allithe countries of the

regi on.

TRENDS | N THE WORLD

Progress in SADCC nenber States is significantly influenced
by, and dependent on international trends and devel opnents.
It is necessary, therefore, to review the perfornmance of
SADCC economies in the 19805 in the context of the
prevailing gl obal econom c and political scene.

In industrialised countries, GDP grew, on the average, at
the rate of 2.8% per annum between 1980 and 1989. This

rate rose to 3.5%in 1989. In devel opi ng countries,
correspondi ng rates of growh were 4.3% during the period
1980-89 and 3.3%in 1989. Despite the overall decline,

Asi an econonies performed rel atively better than Sub-
Saharan African .countries. South Asia’s growh fell
sharply from9%in 1988 to 4.1%in 1989. |In East Asia, CDP
growm h dropped from 10%in 1988 to 5.3%in 1989. The 1989
rates of growth in South and East Asia were, however, nuch
hi gher than those of Sub-Saharan Africa, which averaged
0.9% during the period 1980-1989, and rose to 3.2%in 1989.
The strong growth of 3.2%in Sub-Saharan Africa was boosted
by buoyant exports, which increased in volute by 10%in
1989, up from 0% during 1980-89. It should al so be noted
that the higher rate achieved in Sub-Saharan Africa in 1989
was just about equal to the annual increase of the

popul ation. The inplication is that Sub-Saharan Africa’s
GDP per capita stagnated between 1980 and 1989.

Real per capita GDP, therefore, grew by an av erage annual
rate of 6.7%in East Asia, 3. 3%in South As; aL -2. _2%in
Sub- Saharan Africa, and -0. 6 in Latinl, 5merica, anda-the
Cari bbean. These regional differences: sreflect the
underlying variations in rates of saving and investnment 1n
the dllifferent regi ons. 1nvestnent remai ned 1n

Sub- Saharan africa, averaging 15% of GDP durir; the period
7



1980-89. It increased slightly to 15.8% in 1989. This
conpared unfavourably’ with East Asia, whose investnent
rati o averaged 32. 7% duri ng 1980- 89.

4.5 Wil e Asian countries adjusted quickly to the shocks of the
4.6

up

(D

19805, African countries found it harder to adjust. Hi gh
interest rates and deterioration in terns of trade reduced
real incomes in Africa. Countries that depend heavily on
primary exports ,had to nmake drastic cuts in their
consunpti on and ' gover nnment expenditures. Governnent
deficits in the early 19805 were financed mainly by

ext ernal borrowi ng and expansi onary nonetary- poli cies.
Part of the adjustnent required policy and institutiona
reform and resource reallocation

Growm h in devel oping countries is Ciosely correlated with
demand in industrialized countries. Adverse devel opnents
"in the world econony contributed to low growh rates in the
19805. Weak external denmand, declining ternms of trade, a
di m ni shing supply of external finance, and greatly
increased volatility in interest rates depressed growth
rates in devel oping countries. Exports of Sub-Saharan
African countries fell during the early part of the decade
and stagnated until 1988. It was only in 1989 that they
showed an upturn. During the 19805, many primary conmnodity
prices fell to their lowest levels since World War |1. By
1989, average commodity prices were 35% | ower than in 1980.
The real purchasing power of the exports of Sub-Saharan
African countries declined by 15% A conbination of world
recessi on, worsening ternms of trade, and a rise in rea
interest rates triggered the debt crisis of the first halfi
of the 19805. r

Real interest rates were exceptionally’ high. during the
19805. On the average, they were six tines higher than in
1974-79, when nost Airican countries contracted a. |arge
share of their debt. The steep rise was brought about by

a decline in savings in industrialized countries, |arge
current account inbal ances, and violent fluctuations in
nMaj or currencies.

The worl d is undergoing the nost fundanental econom ¢ and
political changes perhaps since the second Wrld War. The
old. order in Eastern Europe is being swept. away to be
repl aced by market-det erm ned econom ¢ structures and
multi-party denocracies, nore akin to Western traditions.
The ol d ideological blocs and rivalries are al so

di ssolving, with the Soviet Union increasingly concerned
with her own internal econonic and political changes. -In
Western Europe, North America and the Pacifiq.Basin, there
are definite nmoves towards even nore powerful econom ¢ and
political blocs represented by the Single Market, the
United States and Canada Free Trade . Agreenment and the
Paci fic R m grouping.
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4.12

These devel opnents are likely to have fundanenta
consequences for’'the world, and for Sub-Saharan Africa in
particul ar. Eastern Europe is no longer in a position to
provi de assistance sinply for ideological reasons. The
African peoples, taking a |l eaf fromchanges in Eastern
Europe, are already pressing for greater econom c and
political freedons. Eastern Europe and the econom c bl ocs
forming in other parts of the developed world, are likely
to prove nore attractive for foreign investnent than
Africa, itself already in a deep socio-economc crisis. In
addi tion, Eastern Europe offers the foreign investor a
nunber of advantages; a skilled |abour force, a nore

devel oped econonic infrastructure, to say nothing about the
cultural and ethnic ties between Eastern and Western Europe
and Eastern Europe and ethnic entities in North Anerica.
These (devel opnents underline the oft stated. point that
Africa shoul d depend nore on herself to generate the bul k
of resources needed for her econonmi c devel opment. In
particul ar, the necessary economc, political and | ega

i hnnmanet x shoul d’ be created for Africans to realise their
full potential and to take the primary responsibility for
improving their lives. New ways of nobilising interna
financial resources should al so be found. .A nunber of
SADCC nenber states; notably Botswana and Swazil and, have
taken the lead in this regard by follow ng Zi nbabwe in

i ntroduci ng stock-brokarage firns to enable firns,

i ncludi ng parastatals, to raise capital for investnent

i nst ead of dependi ng-on subventions from governnents.
There is no choice for Africa and SADCC nenber States, -but
to effect changes providing for greater econonic and
political freedons to achieve higher |evels of efficiency
and productivity, better and accountabl e governance, the
devel opnent of human resources and the nastery of science
and technol ogy. The South Conmission in their publication
"The Challenge to the South" sunms up what needs to be done:
devel opnent is a process of self-reliant grow h,

achi eved through the participation of the people

acting in their own interests as they see them

and under their own control..... -1n addition,

devel opnent pre-supposes a denocratic structure

of governnent, together with its supporting

i ndi vi dual freedonms of speech, organisation and
publication, as well as a system of justice which

" protects all people fromactions inconsistent

with just laws that are known and publicly

accept ed.
Most SADCC menber States have al ready begun the process of
econom c and political liberalisation an denocratisation

i ncludi ng the decisions or di Scussions on the introduction
of multi-party systens.
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PERFORMANCE OF THE ECONOM ES OF | NDI VI DUAL MEMBER STATES
The overall real GDP growth of the SADCC regi on for 1989/ 90
declined to about 3.5% conpared to 4.5%in 1988/89

Bot swana, Mal awi, Swazil and, Tanzani a and Zi nbabwe

mai nt ai ned high GDP growth rates in excess of 4% Gowh
declined or stagnated in the rest of the nenber States.

The primary reasons for this are weakening comodity
prices, continuing foreign exchange difficulties and in
sonme cases soci o-econonic problens. Wth the region’'s
popul ati on increasing unabated nost nenber States

experi enced a decline or stagnation in |living standards.
5.2 Inflation has al so been high, particularly in Angol a,

5.
5.
il
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4
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Mozanbi que, Tanzani a and Zanbia, where it is in excess of
30% Any conpetitive advantage achi eved through the recent
deval uati ons of national currencies is quickly being eroded
by the cost increases resulting fromhigh inflation

Urgent neasures are being taken to break this ’'vicious
cycl e.

There is no prospect in sight for any significant increase
in the flow of international assistance to the region
Significant levels of. official assistance and foreign
investment flows to the region are, theretore, unlikely in
the light of the international devel opments already

di scussed, and the poor state of nbst SADCC economni es.

Debt relief and forgi veness would be the nore |ikely source
of additional resources if menber States were not already
in arrears. The only real prospect for inproving the

regi on’s economnic performance is the pronotion of donestic
and cross-border investnent.

I

The performance of the agricultural sector in the region
has not been as good as | ast year. The nain probl ens’ have
rbeen poor weather conditions, unfavourable internationa
price nmovenents and rising input costs associated with high
inflation rates.

Seven out of the ten SADCC menmber States are inplementing
econom ¢ structural adjustment programes. These have

often had a positive inpact on econonic growh rates, but

al so high social costs, including political unrest and
strikes. Unfortunately, there is 1K) painl ess economc
adjustnment. It is, therefore, necessary for SADCC
governments to foster the necessary national consensus on
the sacrifices that nust be nmade and the sharing of the
burden of these sacrifices by the nation as a whole.

What follows below is an overvi ew of the perfornmance of the
econoni es of SADCC nenber States over the 19805. The
quality of the summaries is determ ned by avail abl e data
and information. | in

10
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Angol a

Fol I owi ng the disruption. of the AAngol an econony’ by the
exodus of Portuguese settlers in the transition to

i ndependence, and South African mlitary aggression in the
post -i ndependence years, CDP stagnated between 1980 and
1985, and then declined sharply in 1986. In 1981, real GDP
decreased by 10% mainly because of a fall of 15%in oi
production. It was not until 1985 that production reached
the 1980 | evel again. Although the vol une of oi

production increased by 22%in 1986) GDP declined by 11%in
current dollar terns, due to the drastic fall in the price
of oil fromUS$26 a barrel in 1985 to U$12.50. The

conbi ned effect of an increase of 25%in the volunme of oi
production and a recovery in the price of oil to USI7.1 a
barrel in 1987, led to an increase of 14%in GDP, measured
in current dollars. Overall econom c performance in the
19805 therefore was | ess than satisfactory. The country
ended the decade with a GDP per capita of around US$554,

| ower than that of 1975.

The Angol an econony al so faced maj or problens during the
decade. South African mlitary aggression and the war

agai nst UNI TA disrupted agricultural production. .As a
result, food production was insufficient to feed the

popul ation. Ol exports, which account for about 95% of
total exports, were unable to finance the war, and neet the
i mport of spare parts, equipnent, and intermnmedi ate and
consumer goods. Lack of inported inputs caused high |evels
of under-utilisation of capacity in the industrial sector.
The war forced an exodus of over 600,000 peasants into
urban areas, and 2 nullion were displaced country-w de.
Many infrastructural facilities and productive units were
destroyed, including bridges, roads, hydroelectric dans and
power pylons, railway tracks, mnes, manufacturing plants,
coffee plantations, etc. Above all, nore than 50% of the
nati onal budget, and nost of the skilled manpower were
devoted to the war effort. |nappropriate econonic policies
and weak managenent capacity accel erated the economic
decline by the end of the decade.

Concerted efforts are now underway to address the
situation. The CGovernnment has adopted a 1programme of
Economi ¢ and Fi nancial Restructuring (SEF) ained at
achieving financial stability, reform ng the economnic
system and i nprovi ng the overall econonic perfornmance.
Angol a is now a nenber of the World Bank and the | M-, and
will, therefore, qualify for the usual assistance extended
by these institutions.

The i ndependence of Nani bia and the wi tharawaligfjgenth
African troops represents perhaps the nost inportantTV'
positive devel opnent for the Angol an econony this decade.
Current efforts to end the war with UNITA, if suggessfu
will provide a final boost. ' 7 11
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Bot swana

5.11 Over the period 1965-1986, Botswana recorded an annual rate
of growth of 8.8%in real ternms, which was the highest

achi eved by any African country. Rapid econom c growth
continued through to 1989. The | atest avail able data

i ndicate that the econony grew at the rate of 9.0 %in

1987/ 88, compared to 10.1%in 1986/87. Real GDP is

estimated to have grown by 13.1%in 1988/ 89 over 1987/ 88.
Despite a high rate of population growh, averaging 3.5%

per annum GDP per capita grew by 5% a year in real terns

bet ween 1983/ 84 and 1988/89. As a result of the high rate

of economic growth, GDP per capita doubled during the

19805. Mpst of the growmh was accounted for by an increase

of 16.6% in the output of the mning sector. In 1987/88

the m ning and quarrying sector accounted for 44.6% of GDP.
By 1988/89, the sector accounted for 51% of GDP. The
econony’s heavy dependence on the dianmond industry entails
the risk of vulnerability to fluctuations in the world

mar ket for dianond, with serious repercussions on the
economny.3 In recognition of this risk, CGovernment is making
efforts to diversify the econony through mahufacturing. In
1988/ 89, manufacturing accounted for only 5% of GDP, having
declined from9.0%in 1981/82. The relative decline of the
share of manufacturing in GDP was largely due to the rapid
expansi on of the mining sector. 'In addition the share of
manufacturing in total output fell short of the planned
target of 8.3%for the period 1981-91.

5.12 The ot her buoyant sectors were construction and whol esal e
and retail trade, which . greW by 30.3% and 16%-
respectively. Agriculture recovered dramatically fromthe
effects of drought in the first half of the decade,

reversing the declines of previous years to a growth in

out put of 27.3%during 1988. °’

5.13 Export earnings from di anonds, copper-nickel and beef were
32% higher in US dollar terms in 1989 than in 1988.

Di anbnd al one accounted for US$1.4 billion, up from US$1. 1
billion the previous year. Copper-nickel exports renained

at about the sane | evel as 1988. But Exports of beef,
however, increased dramatically by 35%

5.14 Between 1988 and 1989, exports (fob) increased from P2, 686
mllion to P3,661 nillion, an increase of 36.3% while
imports (cif) increased fromP2,129 nillion to P2,557
mllion, an increase of 20.1% Along with the effects of

ot her val uation adjustnents, the bal ance of visible trade
increased froma surplus of P881 million in 1988 to P1,5134 7
mllion in 1989. Taking into-account trade in Services and
capital account transactions, the overall bal ance act.--
paynments were froma surplus of P697 million in 1988 to
P1,164 million in 1989.



5.15 In the first half of 1989 inflat’
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of 12.5% By the end of 1989, the rate had fallen to
11.3% largely as a result of the revaluation of the Pula
by 5% in June of that year. A contributory factor was a
fall in the rate of inflation in South Africa, from which
Bot swana inports nost of its consunmer goods. The 1989
83,400 in 1980 to 182,000 in 1989., In spite of the

i mpressive growmh, it is estimated that 25% of Botswana’s
| abour force is unenmployed. The level is prdjected to rise
to 34.9%in 1990/91. Thus, the probl em of unenpl oynent
continues to pose a challenge to the Governnent.

Forecasts for 1989/90 point to a real GDP growh rate of
8.7% Wth a population of 1.3 nullion, Botswana wl|
attain a per capita GDP of at |east US$2, 300 which will
remai n the highest in the SADCC region.

Lesot ho

The Lesot ho econony has perforned reasonably well for nost
of this decade, with real GDP growi ng at an average rate of
5.2% bet ween 1984 and 1989. However, in 1989 econonic
grom h declined to 2.1% conpared to 12.5%in 1988. The
decline was attributable to poor performance of the
agricultural sector, resulting fromexcessive rains, early
frost and crop pest damage. Manufacturing growth, at 9.2%
was | ess than half the 1988 growth of 18.8%

However, in the special circunstances of Lesotho, real
Gross National Product (GNP) grew by an average of only

1. 9% si nce 1984 and-’actually’ -declined. byt 2.8%in 1989 ,
conpared to a growth of 9.9%in 1988. Wth a popul ation
gromh rate of 2.6% per annum real GNP per capita has, on
average, declined by 0.7% per annum duri ng the decade,
including a 5.8% decrease in 1989.

deficit of M8.3 million in 1987, to a small surplus of
MB.4 million in 1989. This could indicate progress in
restraining growth in governnent expenditure under the
Structural Adjustnent Facility (SAP). The fiscal deficit
is programmed to drop fromthe ML80.9m recorded in 1989/ 90,
to MBO.5 in 1989/90. An increase of 33.5%in South African
Custonms Union (SACU) receipts fromML84.3 million in 1988
to M46.1 mllion in 1989, has also ccntribgted to the
reduction of the fiscal deficit. 5" 5-;- -

For the period 1985 - 1989, expdrtsl ink (Hafoti) val ue
terns, increased steadily at an average of 34.06% or about
20% when adjusted for domestic inflation, which averaged
13
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14%in the period. This is likely to have been totally
reversed by the depreciatbml of the Ml oti againSt the
maj or currencies (one Maloti :: one South African Rand)
during this period. 8 Inports,. in nomnal ternS, also
declined during this period, responding to the decrease in
deficit spending by the Government, and other expenditure
reduci ng policies.

Donestic investnent is expected to increase by only 5.1%in
real ternms in 1989, conpared to a rise of 25.5%in 1988.
In 1988/ 89 Gross investnment as a share of GDP was 29%
Much of this high | evel of investnent was accounted for by
the Lesot ho Hi ghl ands Water Project.

Wth an estimated | abour force of 604,800, and grow ng at
20, 000 annual Iy, an unenploynent rate of 23% and 126, 264
(1989) mgrant workers, the country faces enornous socio-
econom ¢ problens, particularly in the Iight of the
econom c and political situation in South Africa. A
concerted effort to create job opportunities at horme will
be needed.

The econonic prospects for 1990-are reported to be better
than for 1989. Agricultural production is-expected to be
hi gher, and the increased construction associated with the
gi ant Lesotho Hi ghl ands Water Project, is expected to give
a mgjor fillip to the econony. G owh in manufacturing is
al so expected to continue.

Despite a rapid growth in exports, a current accountt
deficit of 8.2% was recorded in 1989, conpared to a target
of 3.8% A fiscal deficit of 10.9% of CGDP combined with
donestic credit expansion, contributed to the failure to
reach the target. Inflation remained high in 1988/89 at
13.8%

Al t hough the econom ¢ prospects for 1990 are better, the
econony is not likery to do nuch better than 2.1% GDP
growm h rate recorded in 1989.

Mal awi

The transport difficulties resulting fromthe non-
availability of the traditional routes through Mbzanbi que,
and the detenunating ternms of trade for the country’s
agricultural exports, have added to the poor performance of
the Mal awi econony for nobst of the decade. It is estinmated
that the closure of the Nacala Corridor, thus forcing the
country to transport its goods through the rmuch | onger
routes to South African ports has added about 44.5%to the
country’s transport bill. The influx. of refugees from
Mozanbi que put a further strain on the econony. 1

The econony has responded well to the adjuStnent neasures;
i ntroduced three years ago. Qutput growh strengthened in
1988 and 1989, after a dismal performance during 1986 andh
I 4
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1987. Real outpht grew by 4.3%in 1989, conpared to 3.3%
in 1988. Al sectors recorded positive growh rates
despite natural disasters such as cyclones and fl oods.
Agriculture in particular did well, growing by 3.5%in
1989, in real terms, conpared to 2.0%in 1988. Mi ze

out put increased by 5.7% over the previous season. Rice
producti on went up by 43% The comercial crops of sugar
groundnuts and tobacco did not do well, as a result of

fl oods and the novenent of prices in favour of naize.

I

conpared Wth a growh rate of 3 3% in. 1988 This

i mpreSSLve performance was nmainly due to increased capacity
utilisation in industries. The inport |iberalisation
programe has had a major inmpact in enhancing the

avail ability and/or inportation of raw materials and spare
parts for industry. The service sectors were al so buoyant,
in response to the increased econonic activity resulting
fromthe inmport |iberalisation progranme.

as nmeasured by the change in net foreign assets of the
banki ng system recorded a deficit of MK60.3 mllion
taking into account debt relief; against surpluses of
MK250.0 mllion in 1988, and MK85.5 mllion in 1987. This
situation was nainly due to_ a decrease in net capita

i nfl ows; declining export volunmes and deteriorating terns
of trade; high external debt service paynents, and

i ncreased inport bills arising fromthe trade

i beralisation programre.

dross foreign reserves, therefore, declined sharply and
reached the equivalent of 2.4 nonths of inport cover, by
the first quarter of 1989.

The rate of inflation maintaihed its downward trend,
declining froman average annual rate of 31.5%in 1988, to
15. 7% in 1989. The trade liberalisation programe hel ped
reduce the scarcity elenent in pricing.

Total investnment, as a percentage of GDP, has averaged 16
% bet ween 1985 and 1989.

Subj ect td continued availability of foreign exchange to
support the inmport liberalisation programre, real CGDP
gromh is expected to, at least, maintain the 1989 | evel of
4. 3%

Mozambi que

The performance of the Mbzanbi que econony; ha; been

underm ned by South African sponsored rebel actlvlty and
direct South African mlitary and econonic destabilisation
The cost of destabilisation has been estimated at US$15

15
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billion or ten times the country’s GDP. Prior to 1987,

real GDP declined by 8% per annum The introduction of the
econom c recovery programe in 1987 reversed the decline O
nost of the decade, and turned it into an average of 5% CDP
growm h rate per annum

Agriculture especially has done well, growi ng at about 6.6%
in both 1988 and 1989. Between 1986 and 1988 mar ket ed

-mai ze and rice increased by an average of 49.7% and 27.1%
per year, respectively. Industrial production grew by 0.1%
in 1987, 4.9%in 1988 and 7.9%in 1989. Although these
gromh rates are inpressive, they are based on a very | ow
base, and are not enough to conpensate for the disastrous
decline of the first half of the decade.

The transport infrastructure, although a subject of

conti nui ng sabotage, has been expanding as a result of the
SADCC- sponsored rehabilitation work on the Beira, Linpopo
and Nacal a corridors. For instance, cargo handl ed by the
Beira corridor increased 35% 24% and 31%in 1987, 1988 and
1989, respectively.

The war and destabilisetien activities have led to

wi despread di sruption of rural comunities, 500,000 deaths
and over 5 mllion refugees and internally displaced
persons. This has disrupted agricultural activity,
resulting in life-threatening fam ne conditions.

the end of 1990.

Fortunately the international community has been ready to
cone to the assistance of the country, by providing

emer gency assi stance and increased official aid and debt

By all accounts, Myzanbi que has trenmendous economic
potential which can only be fully realised in circunmstances
of peace. The country has enornous agricultural potentia
and abundant m neral resources, including coal, gas and
good prospects for oil

Wth the current peace efforts, and the economc
restructuring nmeasures, econonic growth prospects should
continue to be good. The current 5% GDP growth shoul d be
mai nt ai ned through 1991 at | east.

Nam bi a

Gowmh of GDP in 1989 anmbunted to 0.2% conpared to 1.7%
and 3.0%in 1988 and 1987, respectively. ,The |ow rate. of
gromh originated mainly in the primary sector, whose rea
out put declined by 4% The secondary and tertiary sectors
continued to performwell, and their real output grew by

3. 7% and 3.5% respectively during 1989. Sectoral growth

16
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rates were: Transport and Comuni cations 10. 4%

Manuf acturing 9.2% Agriculture 13.2% Electricity and

I

Water 3.4% As a result of a fairly restrictive governnent
budget, construction activity again fell by 6%in 1989,
after a brief recovery during the previous two years. Also
la real decrease (mnus 6.4% in output was recorded in 1989
for mning. The inproved manufacturing output during 1989
is largely attributable to the substantial increase in the
out put of the nmeat processing industry. The terns of trade
i mproved in 1989 as a result of an increase in export
prices of 24% conpared to an increase of 15%in inport
prices.

An exami nation of the structure of the Nam bi an econony
reveal s that sectoral shares in GDP are: Mning 29%
Agriculture 10% Agriculture contributed, on the average,
10% of GDP during the period 1980-89, and accounted for 70%
of total enploynent during this period;

The rate of increase in real fixed investment declined from
14%in 1988, to 4.5%in 1989. The slower growth in fixed

i nvest nent during 1989 was, however, mminly attributable to
a 15.5% decrease in investnent in the public sector, whil st
the private sector expanded its investnment by 23% The
rati o of gross domestic saving to GDP increased from 19%in
1988, to 21.4%in 1989.

Inflation remai ned high, having risen from12.9%in 1988 to
15.1%in 1989. By the first quarter of 1990, the rate had
risen further to 13.6%

In the external sector, the value of exports rose by 24.8%
in 1989 over 1988. The nmain contributors to the increase
wer e di anonds, other mnerals and agricultural products.
During 1989, the prices of alnpbst all the commodities

i ncreased, aided mainly by the boost in exports and the
subdued inports, the current account noved into a surplus
_during 1989, after a deficit was recorded during 1988.

The wi thdrawal of the South African occupation army has |ed
to a drop in purchasing power in the country’ and has
aggravat ed the unenpl oynment situation. The country al so
inherited a | arge budgetary deficit. The rationalisation

of public institutions including the multiplicity of ethnic
adnmi ni strations set-up by South Africa on apartheid |ines,
shoul d. hel p reduce the budget deficit. Refornl of the
regime currently governing the extraction. of Nam bia’'s
natural resources such as fisheries should also contribute
positively to economic growth. Al this will take tine and
"the prospects for 1989/90 are for a continuing nost GDP
growt h not exceeding 2.5%

17
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Swazi | and

Annual growth in real GDP averaged 4.7%during the period
1984-88. G ven the annual rate of popul ati on growth of
3.3% CDP per capita grew at 0.7% a year during this

peri od. The projected GDP growh rate for 1989 was 4.6%
whi ch woul d be | ower than the rates recorded in 1986 and
1988. Swazil and, therefore, recorded a positive growmh in
GDP per capita during the decade.

The contribution of Agriculture to GDP dropped 15%in 1987
due to unfavourabl e weat her conditions which adversely

af fected sugar production. It declined by another 1.3%in
1988. The Transport and Conmuni cations, Finance and Rea
Estate sectors perfornmed well. Manufacturing output grew
rapidly during the period 1986-88, registering an average
annual rate of growh of 10% For the first tinme since
1983, manufacturing became the | eading sector in terns of
its share of GDP in 1987. The strong growh of the econony
gave rise to an increase in enploynent of 4.4%in 1989 over
1988.

I nvest nent grew by an average annual rate of 4.4%during
the period 1984-88 in current prices. -In. real ternmns,
however, the | evel of investnent declined during this
period. An upturn occurred in 1988 when investnent

i ncreased by 20%

Exports increased in dollar value terns by 22.9%in 1989,
conpared to 11.19%in 1988. Inports grew nore rapidly in
1988 by 34% Despite the substantial increase in inports,
the current account recorded a bal ance of trade surplus.
The conbi ned effect of a current account surplus and

i nflows of capital was an overall bal ance of paynentsil
surplus. Consequently, foreign exchange reserves reached
a record high of the equivalent of SDR174 million
representing six-nmonths inmport cover.

A slow down in economic activity is anticipated with a
projected GDP growm h rate of only 2.5%

Tanzani a

The shortage of foreign exchange led to the deterioration
of physical plant, and | ow capacity" utilisation, which
adversely :affected the country’s econonic performance
during nost of the decade. GDP growt h averaged 1.5%

agai nst a popul ation gromh of 2.8% Declines in GDP
therefore, narked the early part of the decade.
Consequently, the first Economi c Recovery Programe was

i mpl enented covering the years 1986/87 to 1988/ 89. The
second phase of the programe was put into operation in -
A National 5-

1989/90 and will run for ithree years.

I nvest nent Pronotion Policy, aimed 'at attracting both
foreign and | ocal investors, is also being inplenented.
These programres have been supported by additiona
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i nternational asSistance including the witing-off and ree
schedul i ng of debt.

Economi c recovery, in terms of positive growmh rates per
capita, began in 1986, and has continued through 1989. GDP
grew by 3.9%in 1987, 4.1%in 1988 and was projected to
grow by 4.4%in 1989. Agriculture in particular, has done
very well, despite high costs of inputs and transportation
difficulties. The increase in producer prices for both
food and export crops, greater availability of inputs and

i ncentive goods boosted the norale of farners. In the

i ndustrial sector, the tinmely supply of raw naterials,
greater’ availability’ of water and electricity, and the
reduction of price controls; all contributed to greater

" producti on.

During 1988/ 89 the val ue of exports was US$390 million
conpared to inports of US$1,277.0 mllion. Foreign |oans
and grants, which anpbunted to US$883.5 nmillion financed the
bul k of the inport bill in 88/89. It is estimated that the
trade deficit will increase by 8.2%fromthe current
US$883.5 in 1988/89 to US$955.5 nillion. The rapid
expansi on of donestic credit, and a | arge budgetary deficit
have fuelled inflation, which is currently estinmated at 3
28. 1%

i The size of the external debt, which amounted to US$5. 090

billion by end of 1989, has led to serious debt service
problems. Arrears on principal and interest repaynents
stood at US$881 mllion. The international comunity has

assisted with debt re-scheduling and debt forgiveness.

The econonic restructuring programres are having the
desired effects, with positive GDP per capita growth, and
i ncreasi ng production. The CGovernment is taking neasures
to inmprove financial discipline in the public sector, and
to restructure and rationaliset state institutions and
enterprises, to encourage greater efficiency and
productivity. ’

Zanbi a

Zambi a, whi ch depends on copper for over 80% of its export
ear ni ngs, suffered. nbost from the decline in comodity
prices during the decade. Munting debt, estimated at
US$6.9 billion in 1989, with arrears of US$3.4 billion, |ed
to serious economc dislocation. A5 a result, socio-
econom ¢ infrastructure such as the transport network,
heal t h services, schools, etc., deteriorated; and

unenpl oynent. nounted; |eading tma a general |owering O
standards of living of the people.



5.61 In 1989, t

Consunpti on expenditure rose from 83% of GDP in 1988 to 89%
in 1989. The hi

a high rate of inflation. Wth a |ow |l evel of savings and

i nvest ment, CDP coul d only stagnate.

5.62 The val ue of exports increased appreciably in 1989 over
1988, largely due to higher export prices of nmetals as well
as an increase in volunes. The price of copper, for

i nstance, increased from121.1 cents per pound in 1988, to
128.4 cents in 1989. Although the volune of inports
declined, their value ros

depreci ation of the Kwacha. - The

5.63 Overall sectoral performance was nodest. Manufacturing
out put grew by 1.3% while agricultural production declined
in 1989 conpared to 1988. M ning exhibited a good
tperformance, growing at the rate of 9.5%in real terns,
conpared to a decline of 12.9% on 1988. The 1989 budget
deficit level of 7.8%of CGDP was a Slight reduction from
the 1988 level of 9.5%of the GDP in 1988. However, the
rate of inflation remained high. Formal sector enpl oynment
declined from 361,000 in 1988 to 360,000 in 1989.

5.64 An adjustnment. programre is currently’ underway’ ained. at
i mprovi ng econom ¢ performance, and cover exchange and
interest rates, price decontrol, expenditure and the reform
of public institutions and an enhanced role for the private

sector. These neasures will take tine to have an inpact

and will require the generation of financial resources both
| ocal and foreign. - ' 8

Zi mbabwe

5.65 Economic rowh in Zi nbabwe fluctuated considerably,
averagi ng 3.2% during the 19805. This was slightly nore
than the 2.9% per annum popul ation growmh rate. The
Transitional National Devel opment Plan (1982e85) postul ated
annual grONh rates of 8% in GDP, 3% in wage enpl oynent,
23% of GDP in investment, and 17% of GDP in donestic

savi ngs. None of these targets was achieved. Mst of the
shortfalls were attributed to a drop in the |evel of

i nvest ment, drought, and world recession

5.66 The First Five-Year Devel opment Plan (1986-90) ained at the
foll owi ng annual growh targets GDP 5.15% and enpl oynent
28,000 jobs per year. In actuality, GDP grew by 2%in

1986, and only 10,000 jobs created per annum while 200, 000
arket every year.ss_1n

1987, GDP registered a growh rate Q 10. 7% due t oepoor

rain, foreign exchange cuts and sluggish growh in the
wor | d econony. Both agricultural and nanufacturing out put
declined conmpared to 1985. There was an upturn in 1988.
however, with GDP growing by 5.3% Shortages of foreign
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exchange, external debteservice paynents, and | ow capital
i nfl ows constrai ned the grow h of GDP.
5.67 Investnment |evels have been falling from 15.5% bf GDP in
1980 to 10.7%in 1989, in real terns. In fact, gross
-investnent is estimated to have fallen even bel ow
depreciation levels, leading to many industries operating
far bel ow capacity.
5.68 The budget deficit shot up to 12.3% of GDP in 1986/87, the
hi ghest during the Plan period. It then declined to 10.2%
of GDP in 1989. The plan is to progressively reduce the
deficit to 5% of GDP by 1994/5.
5.69 Wth noney supply rising, the Zi nbabwe dollar depreciating,
subsi di es being cut, the cost of inputs escalating, and the
budget deficit rising, the rate of inflation peaked at
14.2%in 1986. At this |level, however, the rate was bel ow
i ithe high of 19.8%reached in 1983. The effects of wage and
price freezes hel ped reduce the rate of inflation to 7.1%
i in 1988. -1nflation has since creeped up to about 12% per
annum '
5.70 In 1980, Zinbabwe’s total debt constituted 19.6% of GDP. 1
L By 1984, it had risen sharply to 54.1% of GDP, or US$1.4
5, billion in absolute terms. The latter figure rose further
to US$1.98 billion in 1988, equivalent to 49.6% of CDP.
| About 70% of the debt contracted between 1980 and 1984 was
short-term wth average interest rates of 10% per annum
As a result, the total external debt-service ratio rose
from9%to 27% . However, after 1985 there was a policy-
1 induced shift away from comrerci al bank borrowing to
official capital inflows. Consequently, private creditori

debt declined from 80% of total debt in 1980/81 to 35%in
', 1987/88. By this time, official creditor borrow ng
accounted for 67.8% of total outstanding debt. .The debt-
, service ratio declined from 33.3% of export earnings in
' 1987 to 27.5%in 1988. It was projected to decline further
Il . to 22%in 1989, and to 25.6%in 1990.
US$72.3 million in 1985 to US$4.7 million in 1986.
Thereafter, an increase of 20%in exports in value terns
led to an inmproverment in the bal ance of payments surplus to
US$10.5 million in 1988. The good performance was
attributable to increased allocation of foreign exchange
for inported inputs, barter arrangenents, and aid
pr ogr amres.
% 5.71 The bal ahce of payments deteriorated froma surplus of
5.72 Zi nbabwe has al ready enbarked cnl a package of econonic
policy reforms which are aimed at stinulating investnent
and economic activity in order to achieve an annual average"? '’
rate of growmh of 5% in real ternms in the nediumterm The
package of policy reforms entails noving away froma highly
regul ated econony to one where narket forces play a greater 5.-
role within the context of governnent objectives. ’
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5.73

6.2

6.3

The major areas of policy reforminclude: trade

i beralisation and export pronotion; econonic regul ations;

i nvest ment pronotion and incentives; nonetary policy and
financial reforms; social aspects of adjustment; and,

fi nanci ng the econoni c adj ustnent programres.

REVI EW OF THE REG ONAL FOOD Sl TUATI ON

The aggregate output of major staples in the SADCC regi on
in the 1989/90 crop season is estinated at 15.55 million
tonnes Mai ze Equival ent (ME) which is bel ow the previous
season’s level of 16.36 nmillion tonnes. Infornmation
avai l abl e as at end of May indicates that expected domestic
availability of 18.50 m|Ilion tonnes ME in the 1990/91

mar ket i ng season conprising exceptionally high opening
stocks and the 1990 crop harvest, is anticipated to be
above the aggregate food requirenments of 17.15 million
tonnes ME' Thus the regionis estinmated donestic surplus for
1990/ 91 now stands at 1.35 million tonnes as conpared to
0.96 mllion tonnes reported at the end of March (due to
upward revision of Zanbia's crop production estinates).
However, only Tanzani a, ' Zanbia and Zi nbabwe expect to
achi eve food surpluses. The other six countries are
expected to inmport food either on a conmercial basis or as
food aid. In addition, there is a need to neet. the

requi renents of Mozanbican refugees in Malawi. O the
deficit countries, Angola and Mzanbi que are particularly
adversely’ affected. due to -rebel activity. They need
respectively 565,000 and 497,000 tonnes in conmercia

i mports or food aid inports in the 1990/91 marketing
season.

The inport needs of all deficit countries combi ned anmount
to 1.384 mllion tonnes naize equival ent, whilst the
surpluses of the other three-oQuntries conbined conme to
2.728 mllion tonnes nmi ze equival ent. Weat and nmi ze
represent 69% of the region's staple food inmport needs, and
since no SADCC country has a wheat surplus available for
export, 531,000 tonnes of wheat will have to be secured
fromoutside the region. Table 1 bel ow gives the food

bal ance of the region for nmajor food staples.
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7. PROGRESS | N SOUTHERN AFRI CAN DEVELCOPMENT COOPERATI ON
7.1 An Overvi ew

7.1.1 When SADCC was formed ten years ago, it sought to
pursue four cardinal objectives, nanely:

t the reduction of . econom ¢ dependence,
particularly, but not only, on South Africa;

t the forging of links to create a genui ne and

equi tabl e regi onal integration; -

t the nobilisation of resources to pronote the

i npl enentation of national, inter-state and

regi onal policies; and,

t concerted _ action to secure internationa
cooperation within the framework of the strategy

for economc |iberation.

7.1.2 Although these objectives have al ways been under st ood
to be long termin nature, the Organi sation has, over
the past ten years, endeavoured to pit in place the
framework for their realisation. Naturally speedy
progress has been hanpered by unavailability of human
and financial resources and other constraints.

Fi ndi ng solutions to these has been. an. enriching
experience for the Organisation and provides a basis
for strengthening its institutions and procedures. _
7.1.3 However, a |l ot has been achieved with particul ar
reference to the last two objectives, viz:

the nobilisation of resources to pronote the

i mpl enentati on of national, inter-state and

regi onal policies;

- concerted action to secure internationa

cooperation within the framework of our strategy

for econonmic liberation. e

Today, the Annual Consultative Conference has becone
both an effective and popul ar forum for dial ogue and
consultations with the region's friends and
cooperating partners, on the inplenentation of the
SADCC Programre of Action (SPA).

7.1.4 The SADCC Programme of Action represents concrete
evi dence of regional cooperation, and provides an
insight into the areas of priority in regiona
developnent: 7 n __  a
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8.
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| MPLEMENTATI ON OF PROGRAMVES AND PRQIECTS

The foll owi ng pages contain highlights of progress in the

i mpl enent ati on of SADCC programmes and projects. The size
of the programme and the total financial resources required
have increased from 490 costed at US$6.3 billion in August
1989 to 546 projects, costed at US$7.9 billion by July
1990. The reasons for this increase are due to:

t the addition 6f new projects proposed for Nami bia

"t A nunber of projects that have been under revi ew have
been re-incorporated into the progranme; and.

i ? Additional new projects approved for other nmemnber

St at es.

The nobilisation of regional and international resources
for the SADCC Programme of Action, by the end of the period
under review is sumarised in the table bel ow
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NO. OF

ENERGY

FOOD, AGRI CULTURE AND

HAlI URAL RESQJRCES
Agricultural Research 8
Trai ni ng

Fi sheries, Forestry and
wildlife

Food Security

42) Livestock Production and
175 Ani mal Di sease Control
Soi |l and Hater Conservation
and Land Utilisation

| NDUSTRY AND | RADE
MANPOHER DEVEL OPMVENT

M NI NG

41

TOURI SM . .

| RAHSPORT AND cquUHI CAYI ONS
GRAND TOTAL

17

56

36

15

13

15

33

43

218

546

TA AL

259. 23

364. 40

186. 58

111. 67

65. 13

23.72

22.50

81. 81

10. 49

6078. 60

7875. 11

Notes 1) | he colum "secured" includes both |ocal and foreign resources
SADCC PRQJIECI | eANCI NG SI ATUS BY SECI OR (U53) M LLION
or uncu

FOR WHI CH

10. 27
5349.70

- 7002.02
h ("r1"1111rw 01 (UHFIV
X

95. 05

96. 60

79. 80

58. 38

84. 23

98. 23

98. 80
95.17
97.90



88.01
88.91
| mann
LOCAL
12. 83
12. 38
37.69
46. 48
10. 271
0.42
0.27
3.95
0.22
728. 90
873. 09
|

4. 95
3. 40
20. 20
41. 62
1177
1.77
1.20
4.83
2.10
11.99
11. 09

2) the colum "negotiation"

y _»;. happrif’'"4 Parl194
SECURED

182. 29

74. 85

123. 84

62.58

76.08

2A3

5.68

13.83

1

39.08

2.56

2423. 60

3026. 82

2 NEGOTI ATI ON X
27.17 0.00 0.00
28.87 0.00 0.00
33.98 10.95 3.00

33.54 1.47 0.79
68. 13 0.00 0.00
34.44 0.00 0.00
23.95 0.39 1.64
61.47 0.00 0.00
47.77 0.00 0.00
24.40 0.00 0.00

39. 87 358.10 5.89
38.44 370.91 4.71
184. 38

229. 69

122.53

35.59

.42.70

17. 65

8. 67

42. 73

7.93

3296. 90

4477. 38

2

71.13

63. 02

65. 67

refers to rcsourccs.for which there is a clearly Identified
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Ener gy

Cooperation in the power sector is the dom nant component
of the Sectoral programme. The inter-connection of tthe
power grids of the nenber States has now covered six
countries, i.e. Botswana, Malawi, Mzanbi que, Tanzani a,
Zambi a and Zi mbabwe and plans are underway to interconnect
the grids of the rest, including the Angol a- Nam bi a across
the Cunene River and Nam bi a- Zanbi a i nt erconnecti ons.

For the petrol eum sub-sector,

j oi nt hydrocarbon expl oration

One new Project, Ternminal in the Formof an Of-

at Swakoprund in Nam bia, has been approved.

focus continues to be on the

Work. is underway in Lesotho and

devel opnent of strategic fuel reserves;

T ine in Tanzania. A

progranme on energy conservation was initiated two years
age, and is in its second phase, while the progranmes on
eSi gned and are awaiting

The woodf uel progranmme continues to pronote awareness of
the associ ated probl ens anong the deci sion nmakers and the
mai n users of wood. as fuel particularly” the househol d
sector.

The energy conservation progranme is concentrating on
energy saving in selected industries and on the training of
SADCC citizens. Results fromaudits so far carried out
show that savings of up to 15 - 20% on energy use are
possi bl e at the regional |evel.

The current Energy Sector programre portfolio contains 92
projects, including 5 new projects approved. 29 projects,
costed at US$142.0 million are fully funded. 12 projects
are under review. Wile 41 are either partially funded or
are seeking funding. 5 projects have been conpl eted, and
5 projects have been w t hdrawn.
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Food, Agriculture and Natural Resources

The overall Sector of Food, Agriculture and Natura
Resources which is coordi nated by Zi nbabwe, covers five
sectors of: Agricultural Research; Food 'Security;

Fi sheries, Forestry and WIldlife; Livestock Production and
Ani mal Di sease Control and Soil and Water Conservation and
Land Utilisation; The current programre consists of 137
projects costed at US$984.09 nmillion, of which US$59. 78
mllion (36.5% has been secured. A summary of the costs
and funding status of the programme is indicated in the
Tabl e bel ow

Agricul tural Research and Training

The Agricultural Research Sector is now working on the
second phase of the Sorghumand M|l et Inprovenent
programme at the Matopos Research Centre with results being
sent for trial at national centres before genera
application. In future the progranme will concentrate on
ensuring that seed varieties so devel oped are nade
available to the farners. | The SADCC Crops and Forest Seeds
Genebank has been established at Chalinbana in Zanbia, in’
order to store the seed genes of the region. Wrk has
started ained at the strengthening of faculties of
agriculture, forestry and veterinary medi cine and on

trai ning and extensi on work throughout the region

Not abl e progress continued to be made indentifying

mul ti purpose tree seeds, high yielding gernplasm of
groundnuts, beans, sorghumand mllet. During the year 8
under review, Swaziland relieased two new sorghum | i nes

i ntroduced through the regional Sorghumand MIIlet and
M1l et Inprovement Programe (SMP '’

0

Food Security.

The Regional Early Warni ng System supported by a network of
nati onal units has | been set up and information on the
regi onal food situation continues to be gathered and
circulated. It is now possible for the region to know in
advance, areas of potential’ food. deficits each farm ng
season and to plan accordingly.

The revi ew of the Regional Food Reserve project has been

conpl eted, and inplenentation will be through a nunber of
sub- projects including sonme that are already on the
programe. In future, focus will be nore on nacro/mcro

policy coordination involving farm prices, grain nmarketing
infrastructure and in agricultural extension and credit
syst ens.
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.15

16

18

19

. 20

.21

Feasibility studies on the Regional Food Marketing
Infrastructure and Regi onal Seed Production and Supply
Projects have resulted in the formulation of a nunber of
regi onal and national projects.

Li vestock Production and Ani mal Di sease Contro

Wth greater enphasis on aninmal health in the early stages
of the programme, a nunber of projects are either conpleted
or under inplenmentation. The di seases of nmjor economnic

i mportance such as Foot and Muth, Rinderpest,
Trypanosoni asi s, East Coast Fever, etc., have been checked.
A Di sease Reference Laboratory, conpleted in 1987 is
avai |l abl e for use by the nenber States. '’

The programme is now focusing on issues relating to anima
production through such programes as the Strengthening of
Dairy, Heifer Multiplication Units and the Artifici al

I nsem nation Services.

A total of 22 students graduated at the SADCC Regi ona
Tsetse and. Trypanosom asis Control Training Centre, in
Lusaka, Zanbia during 1989/90. Qut of these, 17 were from
SADCC nmenber States. The rest were from outside the
region. At the Lobatse School of Meat Inspection and Meat
Technol ogy, 79 students graduated from four courses which
wer e conducted at the school. OF the total intake, 37
students were from SADCC nenber States and 42 were from
non- SADCC nenber St ates.

The sectors progress continues to be constrai ned by’

i nadequate full-tine staff. Arrangenents are underway to
engage a full conplinent of staff.

Fi sheries, Forestry and Wldlife

The devel opnent of aquaculture in the region is a major
programe in the Fisheries sub-sector and work has started
wi th four progranmes, aquaculture for Local Comunity
Devel opnent, Devel opnent of Aquaculture in.Angola, Regiona
Trout Managenent project and the Devel opnent of Fish

Farm ng in Cool Water Areas.

The Forestry Industries Training Centre is nearing
conpletion and will soon admit regional students. Various
projects .addressing reafforestation at 'village, city or
peri-urban and comercial |evels, both for fuel wod and

ti mber have been designed and are ready for inplenentation
The Urban Fuel wood Project in Blantyre, Malawi, will go
into the second phase as approved by the Sectoral Mnisters
in June, 1990 in Maputo. The programe for the

strengt hening of forestry coll eges throughout the region is
aimed at ensuring that these coll eges becone centres of
excellence in neeting the skills requirements in forestry.
31
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8.22 A proposal for cost-sharing nechani smfor the project;
8.23

Forest Industries Training Centre, in Mitare, Zi nbabwe was
approved by Agriculture and Natural Resources Mnisters in
June, 1990 in Maputo. A Menorandum of Understanding to
govern cooperation in the managenent and fi nanci ng of the
Forestry Industries Training Centre anong the SADCC nemnber
States has been circul ated to nenber States for their
coment s.

A new project: Southern African Centre for lvory Marketing
(SACIM was approved by" Council in Lusaka, Zanbia, in
January, 1990. A legal Instrunent for the establishnent of
SACI M has been drafted and circul ated to rel evant nenber
States. The Coordinator is waiting for conments from one
menber State.

8. 24 The Regi onal Devel opnent of Comunity - Based Managenent
8.

8.

.25

26

27

_V-

33nd Ui ailsation of Wldlife Resources in Rural Areas is an
attenpt to involve the rural conmunities living in areas
designated for wildlife, to be involved in their managenent
and to earn a living from proper and sustai nabl e
utilisation of the wildlife resources. The project
under inplenmentation in Zanbia and Zi nbabwe, and wil
i n Botswana and Mal awi during 1990.

Soil and Water Conservation and Land Utilisation
During the period under review, the Soil and Water
Conservation and Land Uilisation Sector has focused its
activities on creating awareness of the ram fication of
envi ronnent al degradati on by hol di ng workshops and sem nars
on. econom es of conservationg environnental nonitoring,
-integrated | and use planni ng and erosi on hazard nappi ng,
etc .

The ZACPLAN, whi ch involves eight , SADCC nmenber States
connected to the Zanbezi River Basin continues to be the
maj or programe for the Soil and Water Conservation and
Land Utilisation Sector. Inplenmentation will start as soon
as fundi ng has been secured.

The nmeeting of SADCC M nisters of Agriculture and Natura
Resources at their meeting in June 1990 i n Maputo,

Mozanbi que approved new projects addressing environnmenta
nonitoring and the drafting of a plan of action for the
Kal ahari-Nam b Ten-Year Devel opnent Assessnent Project.
32
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8.28

8,29

8. 30

8.31

"utilisation of Generalised Systenms of Preferences (GSP)

I ndustry and Trade

A new strategy setting out priorities fer the

i ndustrialisation of the region was approved by Council in
August 1989, and work is underway to identify regiona
progranmmes and projects in the light of this strategy. The
current programe issbased on industrial support, trade
promotion and trade financing projects which are either
under inplementation or ready for inplenentation, once

fi nanci ng has been secured. The current progranmme

conprises 18 projects costed at US$21.21 million (see table
bel ow) .

Voo

In the area of Trade, studies focuSsing nmainly on the
expansi on of regional trade and the establishnment of trade
fi nanci ng mechani snms have been undertaken. Intra-regi ona
trade remains too |l ow at no nore than 5% of the region's
total trade. On the basis of these studies a conprehensive
SADCC Trade Devel opment and Pronotion Strategy is to be
prepared. Steps are alsa to be taken to maxinise the

i ncluding the conpillation of SADCC Ttade Directory, the
establ i shnment of Information Exchange Centre and the

har moni sati on of standards and certification schenes.

| mpl enent ati on of Phase | of the study to evaluate the
performance of the Generalised System of Preferences (GSP)
and how these may support the expansion of SADCC exports to
devel oped countries has been conpl eted. Another study to
eval uate the participation of SADCC firnms in the execution
of projects and supply’ of goods and. services has been
conpl eted. A workshop invol vi ng SADCC nenber States and
donor agenci es and ot her rel evant organi sations is planned
and which will prepare an action progranme to encourage
sourcing fromthe region;

The Sector is working closely with the enterprise comunity
through the SADCC Regi onal Busi ness Council and Naticna
Councils in the pronmotion of investnent. in. production
trade and the inplenentati on of schenmes desi gned to make
the region attractive to regional and foreign investors.

A. nunber of schemes designed to assist the enterprise
sector such as the Export Pre-Financi ng Revol ving Fund, the
Export Credit, and the Cross-Border Investment Facility are
in the process of being’ put in place. A workshop ito
address institutional arrangenents for these initiatives is
.4

to take place later this year

DJ
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| EDUSTRY AND TRADE - SUMVARY OF FUNDI NG STATUa

Estimated cost in mllion US$

Sub- No. Total Foreign Local Funding % Fundi ng % Fundi ng %
Secured NegotiaF Gap

tion

sect or
Suppor t
Servlces 10 11.22 10.80 0.42 3.13 27.9 3.0 26.0 5.09 45.4
Tr ade

Promption 6 1.39 1.39 - 1.39 100.0

Trade V

Financing 2 8.50 8.50 - 0.25 2.9 0.25 2.9 8.00 94.1
#_#_My_

Total 18 21.21 20.79 0.42 4.77 22.5 3.25 15.3 13.09 61.7
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Manpower Devel opnent

A nunber of cross-sectoral and sectoral training programres
have either been prepared and fully funded and under

i npl enentation, or are at the feasibility study stage. The
Sector is undergoing major reorganisation to make it nore
responsi ve to the human resources devel opnment needs of the
region’s econony. Priority focus over the next ten years
is on this Sector, in. order to address the 'w despread
skills shortages that are constraining all aspects of

devel opnent t hroughout the region

At their meeting in Harare, Z nbabwe in June, 1990, the

M ni sters of Manpower, approved two new projects:

i) _Distance Education Centre to be established in
Swazi | and; and

ii) Strengthening the Teaching of Mathematics and Science.
One hundred and thirty six schol arshi ps were taken up out
of two hundred and sixty two on offer from ODA; India, USSR
and Portugal. Howeverf adm nistrative constraints have
prevented the full ,utilisation of the available

schol arships. Efforts are continuing to inprove the
situation.

The current programme conprises 33 projects val ued at
US$225 million of which US$13.83 nillion has been secured.
The summary of financing’ status is given 331 the 3table
bel ow. ’
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SUMVARY OF C0515 AND f UNDI HG (ALL AMOUNTS US5 M LLI ON)

Fundi ng

NLnber

of - Project Cost . Secured Fundl ng Under Negotiatlon Fundi ng Gag

Proj ect Type -

Projects total foreign local lotal 2 Total 2 Tota

T o T

Regi onal Operational Coordlnation Projects 30 . 99.6 98.4 1.2 33.2 33.3 12.0 12.0 . 54.4
54.6

Trainingfrojects la ' 71.2 52.3 11.4 47.6 66.9 8.8 12.1. 14.11 20.3

Haputo Port Transport System Projects 21 971.9 860.6 ' 111.3 394.2 40.6 . 11.1 1.1 566.6
58. 3

7 . 722.7 663.5 59.2 384.1 53.1 89.3 12.4 249.3 34.5

Nacal a Port Transport System Projects 5 249.3 206.9 42.4 177.2 71.1 6.5 2.6 65.6 26.3

8 863.5 771.9 91.6 559.3 64.8 37.8 4.4 266.4 30.9

571.6 6.1 32.6 5.6 21.6 3.7 523.5 90.6

Belra Port Transport System Projects

Dar Es Sal aam Port fransport System Projects

Lobito Port Transport System Projects 6 577.7

I ntra-Regi onal Surface Transport Prdjects 39 1129.3 856.8 272.5 367.6 32.6 89.2 7.9 672.5
59.6

Cvil Aviation Projects . 26 329.0 310.8 18.2'" 63.4 19.37 7.0 2.1 258.6 78.6

44 1014.3 908.8 .105.5 341.8 33.7 74.8 7.4 .. 597.7 58.9

10 18.5 18.1 0.4 8.9 48.1 0.0 0.0 9.6 51.9

4 31.6 19.5 12.1 13.71 43.4 0.0 0.0 17.9 56.6

Tcl econnuni catl ons Projects

Met eor ol ogy Projects

Postal Servlce Projects

R T S R --- S _-.-U--..-.-00--
- ..-0U-.8---0.-.-=.-=--- R Cmmme

218 6078.6 5349.7 728.9 2423.6 512.4 358.1 66.0 3296.9 54.2

TOTAL 1

e
FUNDI NG STATUS - TRANSPORT AND COMMUNI CATI ONS
SECTOR
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M ni ng

In future, the Mning programme will focus on exploration
and the devel opnent of projects designed to increase |oca
processing’ of mnerals into finished and sem -fi ni shed
goods, - and thereby increase the value realised by the

regi on, and on sharing of processing facilities as well as
joint maintenance of m ning equipment.

A. nunber’ of studies have been ccnpleted and sone have
resulted in the identification of new projects which are
now ready for inplementation as soon as financial resources
are secured. The Central I|sotope Geoghronol ogy Laboratory
in Zinbabwe and the Coal Analysis Laboratory in Mal awi have
been ccnpleted and the facilities are avail able for use by
ot her nenber States.

The current programme has grown to a total of 43 projects
val ued at US$81.81 nillion, of which US$39.01 nillion has
been secured. A summary of financing status of the
progranmme is shown in the table bel ow

Tourism

The Tourism programe, has concentrated on narketing of the
regi on. The Sector’s programe is being reviewed in order
tQnake_sure it addresses priority concerns in the tourism
i ndustry.

The Tourism Sectoral Progranmme, which is coordi nated by
Lesot ho, consists of 8 projects costed at US$10.49 million
of which US$2.56 mllion (24.40% has been secured.
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M NI NG

Table 1

Fundi ng under Fundi ng
Negoti ati ons Gap

Secured % US$m % USSm . %

Overal |l Coordination

Energy M neral s

Preci ous Metal s
Metallic Mneral s
Non-netallic Mnerals
Wt er

Manpower

M ni ng Equi prent

0.00 0.00 0.0 4
.84 65.30 0.00 0.00
49. 60 0.00 0.00 25.
100. 00 0.00 0.00 O.

OQOOFrUIWO "

.00 0.00 0.00 0.00 O
.00 0.00 1

0.
0.15 15.30

0 2.40 100.00

2.04 34.70
94 50. 40
00 0.00

.00
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Nami bi a Donors’ Pl edgi ng

Conf erence

2nd Meeting (PM

Twent yeei ght speakers addressed the Nam bia Donors’ Pl edgi ng Conference

this afternoon, expressing solidarity with and pl edgi ng support for the newy
i ndependent State.

Donors pl edged various types of support, ranging fromfinancia

assi stance to technical co-operation programes, for the Government and peopl e
"of Nami bia. Speakers stressed both the i medi ate econonic problens facing the
new CGovernnent as well as its |long-term devel opnent needs.

South Africa, which was in occupation of Nam bia prior to its

i ndependence on 21 March, pledged $10 nillion. Statenents were al so nade by
Antigua and Barbuda, India, Denmark, Japan, Spain, Barbados, Egypt, Sweden,
Canada, Brazil, Chile, Austria, Algeria, the United Kingdom Turkey, Italy,
France, Cyprus, the Philippines and Kuwait. A donation by Luxenbourg,

conmuni cated in a letter to the Secretary-CGeneral, was al so announced.

O her speakers were the representatives of the Comm ssion of the European
Economi ¢ Community (EEC), the International Mnetary Fund (I MF), the
Conmonweal th Secretariat, the African Devel opnent Bank, the World Health
Organi zation (WHO ,the Wrld Food Programme (WP) and the International Fund
for Agricultural Devel opnent (1 FAD).

The Donors’ Pl edgi ng Conference will neet tomorrow, 22 June, at 3 p.m,.
when the final pledges will be made and the total for the two-day Conference
announced.

(nore)
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Cent egenge_2t gggegne

The Nam bi a Donors’ Pl edgi ng Conference continued heating statenments by

del egations this afternoon

St at emegt s_Mads

LI ONEL ALLYMDER HURST (W) said the Pledging Conference

provi ded the opportunity to offer assistance to the newest nmenber of the
international community. His country had always aligned itself with the

i beration struggle of the Nam bi an people, and sone of its citizens had been
part of the United Nations Transition Assistance G oup (UNTAG in Nani bia
Despite the size of its population and gross donestic product (GDP), Antigua
and Barbuda, an i sl andedevel opi ng nation, pledged $2,500 for devel opnment

assi stance to the Governnment of Nam bia

CHI NVAYA RAJANI NATH GHAREKEAN (1 ndi a) said the energence of the Republic

of Nam bia was, for his country, in many ways the cul mnation of a struggle

| aunched many years ago when Mahat ma Gandhi raised his voice in South Africa
agai nst racial discrimnation and colonial domination. It was that sense of

cl oseness that underlined the presence of India, a net recipient of aid, at
the Conference. As a result, India had held bilateral discussions with the
Nam bi an Governnent which had resulted in an assistance package worth sone
$12 million

The ai d package included training for Nam bians in the fields of

smal | -scal e i ndustries, education, administration, water resources devel opnent
and agriculture, as well as for the deputation to Nam bia of expert advisers,
he said. Bilateral assistance would al so al so be nade avail able for nedicines
and nobile clinics and for the establishment of vocational training centres.
India had also offered to supply buses with spare parts and to nake avail abl e
acredit line for the inport of capital goods and ot her products.

CARSTEN NI | AUS PEDERSEN (Denmgxk) revi ewed Denmark’s past contributions

to the Nam bian struggle for independence and to projects and programes to
benefit Nam bi ans inside and outsi de Nani bi an borders. He said his country

i ntended to support Namibia s reconstruction and its successful |aunching of
an i ndependent State. For the next two to three years, Denmark had set aside
the equivalent of $6.2 million for reconstruction aid, with a concentration on
assistance in the agriculture and educati on sectors. A major part of the
reconstruction assi stance woul d be given via Dani sh non-gover nient al

or gani zati ons.

In addition, the Dani sh Devel opment Assi stance Agency had approved
applications for educational and agricultural support as well as a vol unteer
programme to strengthen Nanibia's educati on system he said. For the first
phase of the vol unteer programre (1990-1992), 33 nmillion had been all ocated.
A nunber of snaller projects were al so under preparation

A few ongoi ng anti napggtheid projects would continue this year and next

and regional Southern African Devel opnment Co-ordi nati on Conference (SADCC)
funds woul d be available for projects of direct interest to Nam bia. Al nost
(nore)
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hal f of Dani sh devel opnment aid was distributed through nultilatera

organi zations. Denmark intended to enter into negotiations with Nam bian
authorities on the direction and content of its devel opnment co-operation
TAKANORI Kl TAMURA (Japan) said his Governnment had supported Nami bi an

i ndependence by extendi ng financial assistance to UNTAG in Nami bia and by
sending officials to nmonitor the Constituent elections. The policies of

nati onal reconciliation espQused by President Sam Nujoma, conbined with
Nam bi a’ s abundant natural resources, were indications of great potential for
st eady devel opnent. Japan was now conmitted to extending assistance to the
nation-building efforts of Nami bia, and had [ ast nmonth sent a mission of

10 experts to Namibia as the basis for establishing econom c co-operation

bet ween the two countries.

The mi ssion | ooked into various areas for future co-opefation, he

continued, and, on the basis of its report, Japan had identified the follow ng
areas in which it was interested in extending co-operation: fisheries;

i mprovenent of basis human needs; primary health care; and i nprovenent of
rural roads. Until the Government of Nanibia submitted specific projects,
however, Japan would not be in a position to pledge a specific |evel of
co-operation, but hoped to do so as soon as possible, he said.

The Chai rnan, ANTO NE BLANCA, Director-General for Devel opnent and

I nt ernati onal Econom ¢ Cawoperation, announced that the Grand Duchy of
Luxenbourg woul d contribute $5 mllion, subject to Parlianentary approval.
FERNANDO RI QUEWE ( Spain) said his CGovernment felt that the genera

strategy for the reconstructi on and devel opnent of Nam bia was very wi se. He
appreciated the invitation to set up close co-operation between all the donor
countries and to set up a National Planning Conm ssion

Hi s del egati on supported the goals of the new Governnent of Nam bia and
bel i eved that special effort should be nade in the fields of health and
education and in elimnating the unjust’differences that resulted fromracia
segregation. The future growth of the econony of the Territory depended, to a
| arge extent, on the rational exploration of its natural resources and on 4
making the climate attractive to private investnent. Success or failure would
be affected by the dismantling of agentheid in the nei ghbouring country.

He said Spain had al ways taken an active part in the process of

i ndependence, within its means. It would contribute generously by investing
in basic social sectors, rural devel opment and the settlenent of returning

di spl aced persons. It would al so support projects in the health area and
woul d of fer technical and professional training, especially in the area of
hydrol ogy and fisheries, he said.

DAVI D O VEENDELL BLACKMAN (gazhadgi) said Namibia found itself at the

critical juncture where all newy independent nations found thensel ves, when
the euphoria of independence was replaced by the reality of governing. How
well a nation was equipped to create enpl oyment opportunities. provide

housi ng, education and health care, depended on the | egacy inherited fromthe
colonial rulers. The Governnment and people of Nam bia thus needed the hel p of
(nore)
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the international comunity. Barbados affirmed that the assistance it had
rendered to Nam bia would continue, and a concrete pledge of financia

assi stance would be Subnmitted in the near future.

G OVANNI LIVI, Director of the European Economic Community (EEC), said

EEC wanted Nanibia to take full advantage of the preferential trade provisions
of the Lonme IV Convention and anticipated that the negotiations for Nanm bia's
accession would start shortly. Its participation would have a major |ong-term
i npact on the ceuntry’s devel opnent and woul d provi de resources to help
Nam bi a becone integrated with its SADCC partners.

He said that over the past 15 years, the Community had provi ded

humani tari an assi stance and support to Nam bians in exile and wi thin Nami bia
For the cal endar years 1989 and 1990, the Conmunity’s support ampunted to

$A0 million. During 1989, substantial resources were provided through

i nternational organi zations and | ocal Nam bi an nonvgovernnental organizations
to assist in the repatriation programe.

To date it had commtted nearly $60 mllion to support humanitarian and

devel opnents including targeted budgetary support. Since the negotiations for
accession to the Lome Convention had not been conpleted, it was not possible
to give a figure for the anpunt which Nam bia would receive fromthe
Convention but the final figure would be substanti al

G E. GONDWE, Deputy Director of the African Departrment of the

I nternational Mnetary Fund (I MF), said Nam bia was facing structural problens
such as | arge budgetary gaps and the underdevel opment of its financia
institutions. It was hoped that Nanibia's applications to join both the

I nternational Mnetary Fund (I M) and the World Bank woul d be processed

qui ckly, so that they could contribute to the orderly reconstruction of the
econony. Tinmely international support was needed to allow for the devel opnent
of a sound economic strategy for Nam bia. Assistance from | M- had thus far
consi sted of technical assistance to strengthen the country’s capacity for
macr o- econom ¢ nmanagenent .

An | M- mi ssion had studied the probl ens associated with the establishnment

of a Central Bank in Nam bia, he said, and it was hoped that the Fund coul d
help with the establishnent of that Bank. The IM- had also sent to Namibia 5
nm ssion which had hel ped to prepare a technical assistance progranme, to be
financed by M- in collaboration with the United Nations Devel opment Programe
(UNDP). The programre woul d assist with the devel opnent of a central bank

i nproved fiscal managenent and sound econom c planning. It was hoped that
qual i fied Nam bi an experts would be able to take over the managenent of the
progranmes as soon as possi bl e.

ABDAL MONEI M TALAAT (Egypt) wel coned Nani bia as a full fledged nmenber of

the international comunity. He said Namibia' s political independence had to
be conpl emented by econom c i ndependence. Egypt had been one of the first
countries to submt assistance to Nam bia and had provided help in many fields
i ncl udi ng education, police training, drug control and narine training.

(nore)
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He said his country was now offering assistance valued at $1 mllion

through experts and training in many areas. There should be an agreenent with
the Nami bia authorities on aspects of tinmng and other details of beginning.
The hel p woul d be provided through the Egyptian Fund for Techni cal Programmes
in Africa. Egypt would offer all its potential and training to the assist the
devel opnent of Nam bia

STEN RYLANDER (gggdeg) said his CGovernnent had approved a "country frane”

for Nam bia of approximately $16 mllion. At the sanme tine, parliamentary
approval had been given to prepare and negotiate a | ong-term devel opnent
co-operation progranme in the anbunt of $50 mllion, all in grants. It was
awai ting formal requests fromthe Nami bi an Government as to how those funds
shoul d be utilized. H s Governnent was ready to rel ease a substantial part of
the country frame in order to meet the nobst urgent needs in the high priority
sectors, particularly education, health and water devel opnent. Sweden woul d
prefer that those initial funds be used in support of welledefined
rehabilitation projects where adequate inplenentation capacity already

exi sted, such as through non-governnental organizations, churches or United
Nat i ons agenci es.

Active preparations were al so under way for the establishnent of

| onger-termbilateral co-operation in the education, transport and
conmuni cati ons sectors, he continued. Support would al so be provided in the
field of public adm nistration, particularly regarding financial institutions
and the establishnment of a Central Bank of Nami bia. Aspects of devel opnent

pl anni ng woul d al so receive attention, as would the crucial area of aid
co-ordination. In addition, Swmeden al so provided substantial aid to regiona
projects within the framework of SADCC, partiCularly for soil preservation
Hi s Governnent was al so prepared to assist Nam bia to work out a conprehensive
environnental strategy, he said.

WALTER MCLEAN (Qangda) said Canada was proud to have been an origina

sponsor of Security Council resolution #35 and in inplementing the plan that
it had hel ped to devise, including early paynent of its $15 mllion UNTAG
assessment. Review ng the assistance whi ch Canada had contributed, he stated
that $3.9 million in devel opment and humanitarian aid had been provided,
including $2 mllion for the repatriation programe. Through the years,

Canadi ans on all levels had nade contacts with their Nam bian counterparts and
est abl i shed working rel ati onshi ps. Those rel ati onshi ps woul d prove i mportant
in the years to cone in sustaining support fromindividual Canadians for the
devel opnent work of non-governnental organizations and the use of tax dollars
by the Canadi an Eovernment.

He said the provisional investnment programe was realistic and Canada was
prepared to contribute to that endeavour. Hi s Governnent had established a
bilateral aid programe with Nam bia, the shape of which would be finalized
followi ng further bilateral discussions. The focus was likely to be in the
area of agriculture and enpl oynent generation in the rural area.

He supported the work of Canadi an non-governnental organizations and said

mul til ateral agencies would al so be a vehicle for channelling Canadi an
bilateral aid. The Canada- Nam bi a programe woul d be suppl emrented by

(nore)
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substantial funding that Canada nade avail able for regional projects in
support of SADCC s devel oprment programme. It was ready to contribute $750, 000
mllion to the fund for the provision of technical assistance to Nam bia from
SADCC, he said.

LU Z ANTONI O FACHI NI COMES (Egalil) said his Governnment was prepared to

place its expertise in agricultural devel opnment at the di sposal of the new
African nation, as set forth in the joint statenent issued by Brazil and the
South West Africa People’s Organization (SWAPO) in 1988. Brazil also would
renew its offer of training for Nami bian technical personnel at the Brazilian
Agricul tural and Livestock Research Corporation

Further prospects for regional and bilateral co-operation were being

expl ored within the SADCC framework, he continued, notably in the field of
river-basin managenent. The Brazilian Agency for 0OOeoperation had been
working within the framework of the devel opnment of the Cunene River Basin
since 1987. Health care was another possible area for fruitful co-operation
and his CGovernnment was ready to explore ways of assisting Namibia inits
efforts to develop a national health care system In addition, Brazil was
conmitted to joint efforts aimed at full inplenentation of the objectives of
the Zone of Peace and Co-operation of the South Atlantic, he said.

JUAN O, SOVAVI A (Chile) said the new climte of understandi ng and

political change in the world, which had had a favourabl e i nfluence on the
birth of the new State of Nam bia, had been restricted al nbost exclusively to
the political sphere. There had been no substantive changes in the inportant
areas of international co-operation in the econom c, financial and
technol ogi cal areas. Citing studies conducted by agencies of the United

Nati ons system he said the distortion of the Nam bian econony prior to

i ndependence had had grave effects on the mgjority of the Nam bi an peopl e.
The international community should thus assune a clear practica

conmitment to provide aid and co-operation to Nam bia, he continued, and Chile
woul d contribute $5,000 to that end. Wiile that sumwas nodest, he said it
reflected Chile’s political determination to act in support of the Nam bian
people and to stimulate other international comitments, and as a gesture of
solidarity. Chile was al so prepared to offer co-operation through the

i mpl ement ation of specific initiatives for the training of professionals and
technicians in the econonic and social sectors, particularly in mning,
fishing, forestry and health. To that end, he would soon engage in talks with
the Permanent M ssion of Namibia to the United Nations.

MARI A ROTHEI SER (Anstxig) said Austria' s support for the Nam bi an people
predat ed i ndependence. Until independence, however, its econonic and

humani tari an assi stance had been linmited to projects for Nam bi ans abroad or
through United Nations funds, non-governnental organizations and churches. It
woul d continue to use those channels but it attached the utnost inportance to
bui | di ng strong devel opnent co-operstion with the Nam bi an Gover nnent.
Austria had nmade the SADCC countries a priority area for devel opnent, thus
directly benefiting Nam bia. Wile it was too early to give concrete figures,
nmeasures had been taken to guarantee the availability of considerable
financial means for a nunber of future projects.

(nore)
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She said the areas on which devel opnent co-operation would concentrate

were agriculture, irrigation, health service, small-scale nmning, snal

busi nesses, tourismand fresh-water fishing. Mreover, scholarships to
Nam bi an students at Austrian universities seemed useful, given the fact that
German was one of the official |anguages in Nam bia

ROBERT MCLAREN, representative of the Commonwealth Secretariat, said the
Commonweal t h had stood by the people of Namibia during their |ong years of
suffering and sacrifice and had nade avail abl e support and assistance in the
11 years between the adoption and the inplenmentation of Security Counci
resolution A35. At its nmeeting in Kuala Lunpur in 1989, the Commonweal th had
called for the provision of a special and enlarged Cormmonwealth nultilatera
package of assistance for the new nation. An initial target had been set at
$5 mllion annually for the Enhanced Programme and contributions to date
indicated that the target would be net in 1990/ 1991. The funds were spent on
the provision of experts in key areas and on various forns of training.

He said the Enhanced Programme had advanced rapidly. Several assignnents

had been conpl eted, a substantial nunber were in operation and nmany others
were in the advansed pl anni ng stage. Commonweal th technical support and
co-operation to date had been based on human resources from East, Wst and
southern Africa, Asia and the Caribbean. It included many areas of

assi stance. Long-term support had been provided in connection with
restructuring the civil service and the establishment of a foreign ministry.
Training had al so made a heartening start. In addition reports had been made
and subnmitted to the Nam bi an Governnent on restructuring the educati on system
AMAR BENDJAMA (Al geria) said the Conference was an indication of the
continued commtnent of the United Nations to Nam bia, whose i ndependence had
been a great Victory for the collective will of the international conmunity
and the United Nations. The nassive response of the nenbers of the

i nternational community to the appeal of the Secretary-General was
encour agi ng, and was al so a nessage of solidarity for the Nam bi an peopl e.
Algeria, fromthe time of its own i ndependence, he said, had firmy
supported the Nam bian people, both politically and materially. That support
had al ways been considered a duty by his Governnent, whose participation in
the Conference was a continued denonstration of African solidarity. Algeria
woul d therefore make a contribution in kind worth $500, 000, to be decided in
consul tation with the Nam bi an Governnent .

FRANK LAND ($outh_A:;igg) said Nam bia had been endowed with an
infrastructure that was "the envy of npbst States on the African continent",
but none the less it would have devel opnental needs in excess of its
capacity. South Africa was prepared to play its part in reaching the goal of
promoting the economnmic wel fare of Nam bia, and was al ready involved in

bil ateral discussions with the Nam bi an Governnent. Hi s Governnent woul d
contribute $10 mllion for mutually identified projects. The mechani sms for
channel ling that contribution and the invol venent of the United Nations Trust
Fund for Nami bia would be discussed, he said.

(nore)
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PETER FREEMAN (agitgg_xingggm said the Provisional Investnent Programme
woul d require tol erance and sound judgenent on all sides. There were nore
exanples in Africa of where the relationship between public and private sector
had failed than of where it had succeeded. CGovernnent and private enterprise
ccul d achi eve common ground where the ai mof the Governnment was to nmaxim ze
the econom c contribution of the private sector. The appoi ntnent of the
Public Service Comm ssion would hasten the vital process of getting the ri8ht
people into the right jobs.

He said the first priority was for the new Governnent to establish its
ability to inmplement its policies. H e Government had sent a British Mlitary
Assi stance Training Teamto train new armed forces of Namibia and a training
teamto help establish a civilian police force. It would continue its

i nvol vement in the education sector. The reform of public adm nistration and
the managenent of personnel and finance with that systemwere near the top of
the agenda as was the managenment of the fisheries sector to naximnmize |long-term
returns. In March, the United Kingdom had stated that it would commt

E10 million in British aid over the next three years to specific technica
co-operation projects.

FERHAT LOUNES, Vice-President of the African Devel opnent Bank, said the
request of the Governnent of Nami bia to join the African Devel opnent Bank and
Fund had been warmy accepted by their Board of Governors, and it was hoped
that the adni ssion process would be conpleted shortly. The Bank proposed to
focus its interventions in Nam bia on rural areas in the underdevel oped
northern part of the country, in keeping with the Governnment’s devel opnent

obj ecti ves.

In the Bank’s view, he said, the area of human resources was crucial for
addressing the country’s problens, and it therefore proposed to begin with a
techni cal assistance package worth sone $7 mllion. The package woul d be
provided as a grant for the strengthening of the National Planning Comm ssion
and Rural Devel opnent Departnent in the Mnistry of Agriculture, Fisheries,
Water and Rural Devel oprment, and for the provision and training of teachers
under the Mnistry of Education, Culture and Sports.

The Bank fully supported the call to classify Nam bia as a | east

devel oped country, he said, and a case would be made for Nami bia to be
eligible for concessional resources fromthe African Devel opment Fund during
the negotiations for the Fund' s next replenishment. in addition, the
CGovernment’s announced intention of devel oping a m xed econony were actions in
the right direction and deserved support. It was hoped that donors who

pl anned to direct their aid through non-governnental organizations would
provide sufficient aid to the private sector. In addition, there would be a
need for co-ordiuati on anong donors so as to have the greatest inpact.

ALl SAVUT (I nnkey) said the docunents drafted for the Conference

presented a clear outline of the present situation and gave a precise

eval uation of the prospects for the devel opnent of Nam bia. They provided
factual information on the fundanental objectives and the priority programres
of the Governnment of Nani bi a.

(nore)
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He said that over the years, Turkey had conmitted itself to the struggle

of the Nam bian people for self-determnation. It was comrtted to continuing
its support to the young nation and to providing assistance to its efforts for
econom ¢ i ndependence and devel opnent. The Turki sh Governnment had decided to
pledge $1 million in the formof technical assistance in the fields of
agriculture, education, mning and health care. Consultations would be held
with the Government of Nami bia and the relevant United Nations bodies to
ensure that assistance would correspond fully to Nam bia’s requirenents.

VI ERI TRAXLER (ltgl x) said the Governnent had al ways expressed its ful

support for the people of Namibia in their struggle for freedom and

i ndependence. The political independence that had been achi eved required
support and enhancenent by a process of well-founded and sustai nabl e econom c
devel opnent. He was confident that the Governnment of Nam bia would be able to
carry on a process of sustainable and equitable econom c devel opnent. A
central role should be played by external support and Italy stood ready to
start a programme of bilateral devel opnment with the Governnent of Nam bia

He said his Governnent was planning to send, in the near future, a

technical mssion to Nam bia to assess, in co-operation with the |oca
authorities, the priority needs of devel opnent, identify potential areas for
its devel opnment co-operation. In the neantinme, it had decided to allocate not
| ess than the equival ent of approximately $12 million over the next three
years for the funding of a programme of devel opnent.

JEAN NEMO (Exaggg) said his country had al ways supported the just

struggl e of the Nam bi an people, and intended to continue to provide concrete
and effective assistance to the new State. The French Government had recently
decided to include Nam bia anobng the African countries with which it
eeeoperated in a special manner. It was too early, however, to provide any
details on the activities that France woul d support, as they nust be jointly
deci ded with the Nam bi an Government, follow ng the conpletion of forthcom ng
expert m ssions. However, using simlar CQuntries as an exanple, the aid

m ght be as much as 20-30 million frames a year, and would be as a priority
for the devel opment of agriculture and fisheries.

France was al so prepared to nake an exceptional contribution to aid

Nam bia in the first phase of independence, which was marked by budgetary
deficits. That contribution could reach AO nmillion francs. and woul d be nmade
in conjunction with other funds. Nami bia nust also continue to benefit from
the support of I M- and the Worl d Bank

ELI AS ELI ADES (nggua) said the reconstruction of the Nam bi an econony

woul d present an enornous chall enge to the Government and people of that
country. Cyprus was confident, however, that the international conmunity
woul d provide tangi ble support to the vital reconstruction programes. His
CGovernment had strongly supported the struggle for independence of the
Nam bi an people, including active participation as a menber of the United
Nati ons Council for Nam bia. As a token of its support, Cyprus woul d pl edge
$10, 000.

(nore)
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| NGAR BRUGGEMANN, representative of the Wrld Health O ganization (WHO,

said had fornulated a resolution which called on Menber States, donors,
speci al i zed agencies and others to provide the necessary material and
financial support and caeoperation in assisting Nanibia to devel op an adequate
health care system The CGovernment of Nami bia had established a primary

heal t h- care-based policy. Such a policy was particularly relevant for a
country where rural, preventative, primary. occupational and comunity health
had been largely neglected in the past.

She said WHO S resources were very limted. Yet WHO identified strongly

with Nam bia as a new nmenber and woul d therefore request the donor community
to take very seriously requests formulated for the health sector. The WHO
tried to find resources to support Nanmibia in inplementation of 16 specific
activities in the health sector and it hoped that rescurces would be
forthcom ng. The WHO together with the other nmenbers of the United Nations
system stood ready to provide its support at the country, regional and gl oba
| evel s.

MANUEL P. MENDEZ (Ehilippineg) said the task of econonic devel opnent in

Nam bia woul d be difficult, but the co-operation of Menber States and the
sheer determ nation of the Nam bian people woul d make it possible. Although
the Philippines was undergoi ng severe econom c problens, it would provide
technical assistance to Nam bia; its nature would be deternmined at a | ater
dat e.

MUNZER EL M DANI, Director for External Relations of the Wrld Food

Programme (NFP), said the Programme had a | ong history of support for the
Nam bi an peopl e. When repatriation began in 1989, WP provi ded nore than
9,000 tonnes of energency food assistance worth $4.8 mllion for sone $2,000
Nem bi ans who had returned to their homes under the auspices of the United
Nations H gh Comm ssioner for Refugees (UNHCR). In 1990,-in a six-nonth
operation costing $5.5 mllion, WP woul d assist 150,000 subsistance-|eve
farnmers affected by chronic drought.

Carefully targeted food programres would be required in Nam bia in the

short term he said. The northern part of the country, with sonme 70 per cent
of the popul ation, could produce only 30 per cent of its food requirenents.
Nam bi an officials and WFP sought to target aasistance to the poorest people,
particularly to the 60-70 per cent of househol ds that were headed by women.
Smal | escal e food assi stance programes woul d be inplenmented for vul nerabl e
groups |ike nothers and children. Finally, WP was convinced that Nam bia was
a country where the right policies, the right assistance, prolonged peace and
sonme | uck woul d enabl e sustai nabl e grow h.

NABEELA At AL- MULLA (Kuwait) said Nam bia was the nost recent exanple of

nati onal reconciliation. The convening of the Conference showed the

i mportance that the international community attached to Nam bi an devel oprent .
Support for Nam bi an should now be translated into econom ¢ Support that was
sincere and practical and free frompolitical restraints.

(nore)
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She recall ed that Kuwait had al ways supported Nam bia struggle for

i ndependence. It would continue to consult with Nam bian authorities to
determ ne in what areas Kuwait could nmake a contribution that woul d be
beneficial to the young state.

OVEFE OYAIDE, of the International Fund for Agricultural Devel opnent

(I FAD), said that as Nam bi a underwent an econom c and social rehabilitation
and reconstruction process, IFAD s initial progranme focus would be directed
at inproving the productivity and i ncones of the smallescale farners, wonen,
the rural poor, internally displaced persons, and returnees in the northern
parts of Namibia in particular, in order to inprove household food seCurity
and nutrition and to ensure that those citizens of Nanmibia wOuld not be |eft
behind in the devel opnent process.

He said projects would be designed in collaboration with Governnent of
Nam bi a and other United Nations agencies for inplenentation in the short-run
with focus on increasing food production and inproving on nutrition and
househol d food security; non-farmincome-generating activities and snall-scal e
enterprises; and institutional support and rural credit. In the |long-run

| | FAD support woul d be expanded to cover other devel opnent areas of priority
including small-scale irrigation and soil and water conservation; fisheries
devel opnent for snmall-scale artisanal fisherman and aquacul ture; devel opnent
and mai ntenance of rural infrastructure; and agroforestry and environnenta

i mprovenent and protection.

In designing its projects, |FAD would pay particular attention to target
groups whi ch included wonen and ot her vul nerabl e groups. As soon as Nani bi a
joined | FAD, a general project identification wuld be mounted to prepare
project pipelines for the country in line with the Governnent’'s devel opnent
policy franmework.
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The two-day Nam bia Donors’ Pl edgi ng Conference concluded this afternoon

wi th the announcenent that over $200 mllion had been pl edged for 1990 for the
reconstruction and devel opnent of the new nation. O that sum $60 mllion
will be in the formof concessional grants or |oans. Further pledges
totalling $150 million per year for 1991- -1993, of which some $30 million wll
be in the form of concessional |ending, were al so announced.

Ant oi ne Bl anca, Director-General for Devel opment and I nternational

Econom ¢ Co-operation, said those figures did not include possible credits or
| oans frominternational devel opment banks. He said the anpbunts pl edged

i ndi cated substantial support for the new Government’'s programe, and that it
was particularly gratifying that donor support for human and social services
had been strong.

The Foreign M nister of Nam bia, Theo Ben Gurirab, thanked the donors for
their support and pledged that the confidence placed in Nani bia would be
rewar ded by inproved benefits for all of the people of his country.
Statenments were nmade this afternoon by representatives of the

Net herl ands, the Republic of Korea, Indonesia, Pakistan, Mlaysia, Belgium
Yugosl avia, lran, Mli, Botswana, Jamaica, Guyana. Mauritius, Australia,

Bangl adesh, New Zeal and, Venezuel a, the Soviet Union and Cuba.
Representatives of the United Nations Centre for Human Settl ements

(Habitat), the Arab Bank for Econom c Devel opnent in Africa, the United

Nati ons Educational, Scientific and Cultural Organization (UNESCO and the
United Nations Industrial Devel opment Organization (UNIDO al so spoke.

(nore)
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The Nam bi a Donors’ Pl edgi ng Conference this afternoon continued hearing
statenents by representatives of Menber States, specialized agencies and ot her
organi zations interested in the rehabilitation and econom ¢ devel opnent of the
new y i ndependent State of Nami bia

smmm

ROBERT J. VAN SCHAI K (Het hexl nnda) said his Government wel coned the

statenment by Sam Nuj oma, President of Nam bia, outlining the central features
of his Government’s policies and in which a careful bal ance was struck between
private sector devel opnment and the position of the poor, the weak and the

vul nerabl e in the society.

The Net herl ands Governnent concurred with those broad outlines and with

the order of priorities, and was ready to assist the Government of Namibia in
furthering its goals. H s Governnent al so endorsed the general guidelines

whi ch indicated that the Governnent of Nami bia itself was co-ordinating

of ficial devel opnent assistance, and that the co-ordinated aid was goi ng

t hrough nornal budgetary procedures and scrutiny.

He said the Netherlands intended to concentrate its initial bilatera
assistance in providing water resources for the inprovement of agricultura
production. It mght also support further project formulation or the
strengthening of the staff of governnent departnents, he said.

Bef ore enbarki ng on any possible activities in a restricted nunber of

other fields, he would |i ke the Government of Namibia to be allowed nore tine
so that it could further elaborate in detail their devel opnent plans.
Possi bl e areas of the Netherlands interest for further support m ght be:
education and pronotion of devel opment in the private sector, he said.

He hoped Nami bia woul d recei ve naxi mum benefit fromits nmenbership in the
SQut hern African Devel oprment Co-ordi nati on Conference (SADCC), not only in
terns of SADCCeprojects, to which the Netherlands would continue to nake a
contribution, but above all in terns of experience and experti se.

YOO KYUNG CH (Begghlig X Kggea) said his country had been actively
participating in United Nations efforts to nobilize help for the people of
Nami bia. In the past 10 years it had contributed $2h0, 000 to various
programmes for Nam bi an nati onebuil di ng under the auspices of the United
Nations. Hi s Governnment had al ready pl edged, at the tinme of the independence,
to supply 10 vehicles equival ent to $145,000. The shi pment was al ready under
way. It also envisaged further grants in 1991

Conti nuing, he said his Governnent was willing to extend its technica
experience in various fields of developnment to Nami bia by inviting Nam bi an
personnel for training in Korea and sendi ng Korean techni cal experts to
Nam bi a. Moreover, it was encouraging the private sector to invest in
Nani bi an devel opnent .

NANA S. SUTRESNA (| gggnegia) said the international community could

greatly contribute towards hel pi ng Nam bia consolidate its hard-won politica
(nore)
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gai ns by anchoring its future in sound and sustai nabl e econom ¢ and soci a
devel opnent. A cursory |look at the docunmentation confirned fears of the

pressing tasks still confronting the Governnent and peopl e of Nam bia. That
chal | enge was characterized by the need to address ther highly skewed incone
distribution patterns of a small, affluent and privileged mnority and of a

large majority suffering glaring poverty. It would be difficult to overcone
the challenges listed in the General Policy Statenment w thout adequate
bilateral and nmultil ateral assistance.

He appeal ed to the donor devel oped countries and to nultilateral agencies

not to forget Nambia in its efforts to consolidate its new found freedom

t hrough econom ¢ reconstruction and devel oprment. |ndonesia had gi ven support,
both political and econom c, during the | ong and harsh independence struggle
in Nam bia. It was also conmitted to continue assisting Nam bia s in the
current phase of social and ecouom c devel opnent. Al thQugh Indonesia’'s
capacity as a donor country nmight be limted, it had offered to share
techni cal co-operation through the framework of an extensive array projects
and programmes whi ch included technical training in agriculture and |ivestock
natural resources, conmunication, industry and fam |y planning.

NASI M AHVED ( Baki stan) said his country was a regular contributor to the
United Nations Fund for Nami bia and to the Non-Aligned Solidarity Fund for
Nam bia; it had participated in the work of the United Nations Transition
Assi stance Group (UNTAG, and it was fully aware of the col ossal task facing
Nam bi a and the consequent need for assistance fromthe internationa
conmuni ty. The documents prepared for the Conference were bei ng exanm ned by
his Governnent to determ ne the ampunt of Pakistan’s assistance. He stressed
that maxi mumefforts wlul d be nmade to accommbdate Nami bia's requirenents
within the limtation of Pakistan's resources.

He revi ewed a programme of technical assistance for African countries,

whi ch Paki stan | aunched sone years ago. Under it, among ot her things,
Paki st an provi ded educational and technical training facilities as well as
expert advisory services in a wi de range of sectors to those countries.
Nam bi a had suffered the worst depredationa of colonial rule, he said, and it
was entitled to the full support and assistance of the international conmunity
in rebuilding its econonmic and social infrastructure.

RAZALI | SMAIL (Ml aysia) said the docurments prepared for the Pl edging
Conference clearly identified Nam bia s areas of priority and projected the
right m x and bal ance. It was incunbent on countries, developing as well as
devel oped, to consider that could be done to help Nam bia. H's Governnent

pl edged a contribution of $100, 000 towards Nami bia s reconstruction and

devel opnent programres.

He said Mal aysia woul d al so make avail abl e assi stance under the Action

for Resisting Invasion, Colonialismand Apaxtheid Fund (AFRI CA Fund) the sum
total of which was valued at $2 million in terns of technical assistance.

Mal aysi a was ready to extend technical assistance, scholarship and training
courses in human skills for nanagenent of national economes, public
enterpri se managenent, hunman resource nanagenent, the public sector, planning
i n managerment of public housing, issues and strategies for accelerating rura
(nore)
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devel opnent, agro-based industrial devel opment and in veterinary, fisheries.
drai nage and irrigation. Ml aysia was also actively involved in the
Conmonweal t h Enhanced Progranme on Nami bia and woul d study the possibility of
its involvenent in a planned private investnent conference |ater this year or
early 1991 to attract capital and joint ventures to Nanibia

PAUL NOTERDAEME (Bel giun) said his CGovernment wel comed the i ndependence

of Nam bia with great satisfaction, particularly because Bel gi um had been a
menber of the Council for Nam bia and had participated in UNTAG Bel gi um
concluded that it could make useful contributions in the areas of education
and health. Those contributions would be in addition to Belgiuns
participation in actions undertaken by the European Econom ¢ Conmunity (EEC)
particularly within the framework of the Lome Convention

Concrete bilateral assistance by the CGovernment of Bel gium he continued,
woul d take two forns. Bel gi umwould provide 10 schol arships for the academ c
year 1990-1991 for Nam bian students, aid which would be worth sone 5 million
Bel gi an francs. In addition, his Government would provide 10 vol unteers for
Nani bi a under the auspices of the United Nations Vol unteers programe. That
programe woul d be worth some 13 million Belgian francs and woul d be tw ce as
| arge as Bel giunmis regular contribution to the Vol unteers programe.
DRAGOSLAV PEJIC (rmew) said that within the limts of its

possi bilities, Yugoslavia had rendered naterial assistance to the struggle of
t he Nami bi an people for years. Recently that contribution had been extended
through the AFRICA Fund. Currently, the realization of a programe of
techni cal assistance was under way within the framework of that Fund in the
anount of $287, 000.

He said the Yugoslav Governnent had decided to make a contribution, but

the anmobunt of the assistance woul d be announced subsequently pending the
conpl etion of customary |egal procedure. Its realization would be carried out
in agreenent with the Governnent of Nami bia

KAMAL KHARRAZI (lran) said he was grateful for all expressions of

synmpathy to his Governnent and people following the terrible earthquake in

I ran.

Conti nui ng, he said his Governnent had al ways supported the novenents of
liberation in southern Africa. The attai nnent of independence by Nam bia
presented the international comunity with new responsibilities.

I nternati onal co_operation nmust be based. however, on long-term policy

pl anni ng ai med at econom c self-reliance for Nam bia

Iran was prepared tp provide technical co-operation for the new State, he
conti nued, which would include agricultural programes, rural housing, dam and
bri dge constructi on and nmi ntenance, research for and operation of copper
plants, consultation in the oil industries, health care and child imrunization
and the establishnent of small-scale food factories. A special committee had
been established to prepare a plan of action for the inplementation of that
programe.

(nore)
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ANTO NE BLANCA, Director-CGeneral for Devel opment and Internationa

Econom ¢ Co-operation, conveyed the synpathy of the nenbers of the Conference
to the people of Iran. He recalled that a nonment of silence in honour of the
eart hquake victinms was observed this norning at the special neeting of the
Speci al Conmittee agai nst Apggt heid.

CHEICK SIDI DI ARRA (Mali) said the difficult task of economc

reconstruction was faced by every new State, but in the case of Nam bia the
task was sonewhat easier because of the assistance provided to the new State
by the United Nations. Namibia still had an enornous unfulfilled potenti al
however. The Governnment’s plan to concentrate on agriculture, building its

i nfrastructure, education, training and health programes woul d assure

nati onal reconciliation and peace.

Mali woul d contribute 3,200,000 CFA francs -- sone $11,000 - to the

United Nations Devel opment Programme (UNDP), he said. By its nostly synbolic
contribution, his Government wanted to express its solidarity with the people
of Nam bia, and the use of the noney woul d be decided in consultation with the
new Gover nment .

LEGMI LA JOSEPH LEGMI LA (gatewang), reading a letter from QK. J. Masire

he President of Botswana, said his CGovernment had wel coned Nami bia to freedom
and i ndependence and congratul ated the United Nati ons and UNTAG on a job well
done. The Pl edgi ng Conference was part of a joint effort with the new
Nani bi an Gover nnent

Peace, harnony and stability were attainable only to the extent that the
present di chotony between the privileged white nminority and a di sadvant aged

| argely black majority was addressed. Nam bia, however, could not mneet al

its needs al one. The SADCC had approved a programe of cauoperation and
support for Nam bians. Nam bia, as SADCC s tenth nenber, was working with the
organi zation to link Nam bia with the rest of the region. He hoped the

i nternational community would |l end a strong hand of support to Nanibia The
menbers of SADCC were ready to pledge their comitnment to Namibia' s struggle
for a better life.

MERLE BROMN (Janmmi ga) said her Government was anxi ous to deepen its
conmitrment to assisting Nam bia within the franmework of it’'s own
identification of the devel opnent projects to which it attached the highest
priority. H's delegation had obtained all relevant infermation in identifying
Nam bi a’ s techni cal assistance needs and concl uded that Jammi can assi stance
woul d be in the areas of housing, education and training and civil service
reform That assistance would be through the UNDP or the Comobnweal th Fund
for Techni cal Co-operation.

Rl CHARD ACQUAAH- HARRI SON, Seni or Human Settlenments Advi ser of the United

Nati ons Centre for Human Settlenents (Habitat), said his agency had provided
training to Nam bi ans and prepared studies on housing in that country. In
April 1990, Habitat had sent a mssion to Nam bia to review the human
settlenents sector and to help prepare a report on national policies and
strategi es for hunman settlenents, which was presented to the Nam bi an
Covernment |ast nonth. Habitat supported the new Governnent’s enphasis on
(nore)
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housing efforts, and was prepared to support its efforts in whatever way
possi bl e.

SAMUEL R I NSANALLY (Quayana) said he was pl eased by the enphasis that

the Government of Nami bia had placed on education and training which were the
nost i nmportant keys to devel opment. Hi s country renewed its pledge to provide
further education and training opportunities for Nam bians at rel avant
institutions of learning in Guyana. It was offering a number of schol arships
in various professional and technical fields and was open to consultations to
determ ne the specific areas to be covered.

KAMAL GAAFAR, of the Arab Bank for Economi c Devel opnent (BADEA), said
Nam bi a’ s hardwear ned i ndependence rmust be protected by sustainable econonic
and soci al devel opment. The BADEA was a tool of South-South co-operation and
a mani festation of Afro-Arab covoperation. It had provided the financing for
projects and technical assistance in 37 African countries. The major fields
of BADEA activities coincided with the urgent needs and requirenents of
Nani bi a.

He sai d BADEA stood ready to assist Namibia in any of the sectors set out

in the Provisional |nvestment Progranmme whenever it was requested to do so.
It was ready to enter into a co-financing arrangenment not only with its
traditional partners but also with any of the donors acceptable to Nam bi a.
Its action in Nam bia could start inmrediately as Nami bia had becone eligible
for financing on 21 March. In order to fornulate a BADEA progranme of action
for Nam bia, BADEA pledged to send a high-1evel delegation to Wndhoek as soon
as the Nam bian authorities were ready to receive it.

SATTEEANUND PEERTHUM (Maugi tigs) said his Governnment would contribute

$10, 000 to Nam bia. Mauritius was "not a donor but a brother African State
who supports the efforts of another African State on the arduous path from
reconstructi on to sustainabl e econonic devel opment". The new State woul d add
a new di mension to regional co-operation and contribute to stability in a
region that was until recently torn by.the policies of destabilization
Nam bi a must now wi n the econom c and devel opment battle.

ANDERSON SHANKANGA, a representative of the United Nations Educati onal
Scientific and Cultural Organization (UNESCO), said UNESCO was currently

col  aborating with UNDP and the United Nations Volunteers to assist the new
Governnment in addressing the urgent and critical problens of teacher supply,
as well as the retraining of the nmajority of the teachers of the new nationa
system of education. A team of seven specialists was presently in Nam bia
working with the Mnistry of Education to prepare an integrated programe in
that area

The CGovernnent’s policy statement on education indicated that the
establ i shnent of an educational systemsuitable to Nami bia s needs woul d be
conpl ex and extensive, he said. The UNESCO believed that attainment of the
CGovernment’s objectives woul d depend, in addition to donor support, on the
establ i shnent of clear and integrated nechani sns and process. Co-ordi nation
of aid and coherence of programmes shoul d be stressed so as to avoid
duplication of effort, particularly by external agencies. The UNESCO was
(nore)
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ready to provide technical and intellectual inputs for the preparation of a
co-ordi nated programe, he said.

JOHN PI LBEAM (ghattalia) said his country was privileged to have been

i nvol ved over the years in the international efforts to find a solution to the
Nam bi an question. In 1988-1989, Australian assistance to Nam bia had
totalled $A 1.026 nmillion. It expected that its assistance in 1989-1990 woul d
have been increased further to about $A 1.625 nillion. It expected to spend
around $A 375, 000 under the Special Assistance Progranmme and al so to spend
$A 250,000 in enmergency humanitarian assi stance though non-governnenta

organi zati ons working to educate and train the children of Nam bian returnees.
For the future, he said, Australia stood ready to provide up to

$A 6 mllion of devel opment assistance to Nam bia over the next three
financial years. That assistance would be provided within the parameters and
obj ectives of Australia s $A 110 million southern African aid progranmre

comm tment to the SADCC countri es.

| FTEKHAR AHVED CHOWDHURY ( Bangl adesh) said the commitnent of his

Government to Nami bia had been denonstrated on numerous occasi ons,
particularly through its participation in UNTAG Nam bia had once again

rem nded the world that "happiness lies in liberation, and liberation lies in
cour age". Bangl adesh pledged to continue its support by contributing $h, 000
to the United Nations Fund for Nam bia, despite its own severe resource
constraints.

Dame ANN HERCUS (Hew_legl and) said that as a newl y independent country,
Nam bi a woul d face a range of devel opnment problems and need the support of the
i nternational comrunity to build a society which truly reflected the goal s and
aspirations of the Nam bi an peopl e.

She said that although New Zeal and was a snmall nation and could not be a
maj or contri butor of devel opnent funds to Nami bia, it had offered technica
assistance in the formof awards for study in New Zeal and. Her country was in
a position to offer, through a schol arship scheme, exposure to agricultura
met hods which could be inportant in devel oping that sector of the Nam bian
econony.

ANDRES AGUI LAR (yegezgel a) said his country understood the i mense

chal | enge facing Namibia in rescuing its popul ation from backwar dness.
Nam bi a deserved special attention during the prelimnary stage of its

devel opnent. The comm tnent of the international community had been a

deci sive factor in the achi evenent of Nam bi an i ndependence. That comm t nent
nmust now be extended to its devel oprent.

He said Venezuela was ready to contribute to Nam bia's training of human
resources or through devel opnent projects in which Nam bia had expressed a
desire to be internationally associated. Venezuel a had al ready contacted
Nam bi an authorities to identify forns of co-operation in the fields of

m ni ng, energy and fishing. H s country supported South-South cOnoperati on,
as the exchange of information on devel opnent played a fundanental role in
devel opnent.

(nore)
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HASSAN H. BAHLOULI, Deputy-Director of the United Nations Industria
ization (UNIDO), said that follow ng discussions with the

of Industry and Trade, UNI DO had approved a project to

| ate needs of Namibia for industrial devel opnent. The

he Government to formulate industrial devel opnent

31 institutions involved in industrialization,

train senior officials in industrial nanagement and

he M nistry of Industry. The UNI DO was al so ready

| enentation of projects to be

UNDP pr ogramm ng cycl e.

Devel Qpnent Organ

Nanbi an M ni stry

respond to the iwred

projects woul d assist t

strategi es, support nation

prepare investnment guides,

provi de sone equi pnent to t

to assist the Government of Namibia in the inp

established within the framework of the fifth

YURIY N. | SAKOV (ngietyuninn) said the Pl edgi ng Conference

hasi zed by the presence

prepared, and its inportance had been enp

Sam Nuj oma. his country had al ways been and still remmined a friend of
gotietiona in Mdscow had

Nam bia and its people. In the past few days, ne

outlined guidelines for the devel opnent of econom c co-operation between the
two countries. The Soviet Union was prepared to devel op economc, social and
techni cal eeeoperation with Nami bia on a mutually profitable basis, which did
not preclude participation by other States as well.

ty given to the human di nension

t of the living conditions of

tended to give specia

to which it had

ion nust be paid and priori

ticularly to the inprovenen

the Nami bi an peopl e, he said. The Soviet Union in

attention to assisting Nam bia through the Fund for Africa,

al ready contributed generously.
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oreign Affairs of Hgm hig, thanked all of

in the Conference. He said his

he pl edges and was grateful for the

at the international community had

d wi se counsel but through

THEO BEN GURI RAB, M nister for F

those who had prepared and partici pated

CGovernment | ooked forward to accepting t

assistance offered. He was gratified th

offered its support, not only through good wi shes an

concrete pledges and nmaterial assistance.

ould al so make a pl edge: that the confidence placed in

n woul d be transformed into realistic and successfu

t and they would be used for the benefit and

That confidence woul d be hugely rewarded in the

-being and the interests of the Nam bian

He said Nanmibia w

it and the support give

ts for devel opnmen

f all Nam bi ans.

fting of the well
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formof the upli
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JORGE J. MORA (Cuba) said the Nam bian peopl e had made many sacrifices to
en forged between Cuba and
achi eve their independence, an
Nam bi a during that struggle.

hed diplomatic relations with



" ' ' dependence. Citing a letter sent by

Nam bia on the very

the United Nations

the Cuban M nister for

Secretary-General, he detailed the extensive assistance that Cuba had extended
to Nam bians prior to i ndependence. In 1988 alone that totalled sone
35 million Cuban pesos, he said.

ing centres for Nam bians stil

he said schools and teach

t a large nunber of new pupils.

Cont i nui ng,

d were prepared to accep

operated in Cuba, an
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Further co-operation in health, education, science and technol ogy would al so
be offered to the new Governnent he stated.

w

M. BLANCA, Director-General for Devel opnent and International Econom c
Co-operation, said the quality and di nmensions of the pledges announced at the
nmeeting had been sharpened by the ideas and reflections of the participants,
who had underscored the |ink between the fulfilnent of the social and
political objectives articulated in the Nam bian Constitution and the econom c
devel opnent and growt h opportunities in Nam bia. The Conference participants
had noted the duality of the present economic situation and the essential need
to focus devel opnent efforts on the majority of the Nam bi an popul ati on

He said participants had al so cormented on Nami bia s uni que opportunity

to reflect on I essons from donor-supported programes in other parts of the
worl d. He reviewed ideas put forth at the Conference and said the

del i berati ons had been Strengthened by the participation of nations which were
not donors in a conventional sense. An inportant consensus on a collaborative
effort to reconstruct and devel op Nanbi a had been made.

Sunmarizing the pledges of the participants, he said it was estimted

that the participants had pledged a total in excess of $200 mllion for the
first year of the programe, of which sone $60 nmillion would be in the form of
concessi onal |ending. Those anounts did not include possible credits/|oans
fromthe international devel opment banks. Future support (1991-1993), based

on the commitments made during the Conference, was estimated to be in the
range of $150,000 mllion a year, with sone $30 mllion a year in the form of
concessi onal | ending.

He went on to say that the anpunts pl edged indicated substantial support

for the Government’s programre and would allow it an opportunity to plan
reconstructi on and devel opnent along the lines of the plans submtted to the
Conference. The detail ed negotiations’ of bilateral and rultilateral support,
and the ongoing nonitoring and co-ordi nati on of devel opment aid, should enable
the CGovernment to use resources in the areas that woul d have ot herw se
required direct recurrent budget expenditures.

wi hht k
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DONORS' PLEDG NG CONFERENCE FOR NAM Bl A

New York - 21 & 22 June 1990

Speech by G ovanni Livi

Di rector

Conmi ssion of the European Comunities

M. Chai r man,

1. On behalf of M. Jacques Del ors, President of the Conmi ssion
of the European Communities, | would like thank the Secretary-
General of the United Nations, M. Perez de Cuellar, for having
invited us to attend this inportant Conference.

| would also like to thank the Governnent of Nanibia for the

excel | ent docunentation prepared for our consideration.

2. On the occasion of Namibia 5 independence, the European
Conmunity and its Menber States conveyed a nessage of goodwill to
the people of Nam bia. The Irish Mnister of Foreign Affairs,
speaki ng on behal f of the twelve Menber States of the EEC,

enphasi sed that the Comunity:

" salutes the achi evement of the .people of Namibia in

making this day a reality. This achievenent rightly bel ongs

to all the people of Nam bia. We | ook forward to wel com ng

Nam bi a as a new nmenber of the"Lonme Convention and reaffirm

our willingness to assist in Nam bia's future econom ¢ and

soci al devel opnent. Furthernore, we warmy pay tribute on this
nonent ous occasion to the central role played by the

Secretary- -General of the United Nations, his Special
Representative and UNTAG i n assi sting the peaceful transition

to i ndependence under a Constitution based on the principles

of denocracy and respect of human rights.™

Simlarly, the President of the Conm ssion, M. Jacques Delors, in
a further nmessage, recalled the efforts of the Conmunity in support
of Nanmibia 5 struggle for independence. During the 1980s, the
Conmi ssi on provided substantial humanitarian assistance to Nam bi a.
This support was significantly increased recently in order 1to
facilitate the delicate process of transition to i ndependence.
Nam bia’'s future nmenbership to the Lome |V ACP- EEC Convention will
enabl e the Community to further enhance such cooperation.

I



Recently, the Conmi ssion of the European Communities has had
several high level neetings with the new Nani bi an adm ni strati on.
M. Manuel Marin, Vice-President of the Comm ssion, and President
Nuj oma had prelimnary talks in February 1990 on EEC assi stance to
an i ndependent Nam bi a.

Qur Director-General for Devel opment, M. Dieter Frisch, led the
Conmi ssion’s del egation to the i ndependence cel ebrations. On this
occasi on, President Nujoma reaffirmed Namibia s desire to seek
accession to the IV Lone Convention. A formal application was sent
in May of this year to the European Comunity and the ACP states.
3. The ACP countries and the EEC Menber States are, of course,
del i ghted that Nani bia has now formally applied to join their
ranks.

Lone 1V, which brings together the twelve nenber States of the

Eur opean Community and si xtyeeight African, Caribbean and Pacific
States, was signed on 15 Decenber 1989. The Convention regul ates
cooperati on between these two groups of countries for a period of
ten years, that is until the year 2000.

The financial provisions of the Convention, covering the first five
years (1990-95), have been increased by nore that 40% that is from
ECU 8.5 billion, for Lone Ill, to ECU 12 billionl (or from USS 10
billion to USS 14 Billion).

It is inmportant to note that the signing of the Lone Convention
and the substantial increase in Conmmunity assistance to the ACP
countries which this entails, took place at the height of the
nmonent ous changes in Eastern Europe. This, we believe, should be
seen as confirmation of our conmtnment to the econom c and socia
devel opnent of the Third Wrld. It also hel ps substantiate our
belief that the events in Eastern Europe will not have a negative
effect on this relationship

Al though it was not possible for Namibia to be associated with the
Lone 1V negotiations, the ACP and EEC countries agreed specia
arrangenents to facilitate Nam bia s menbership of the Convention
These provisions will help expedite the speedy ratification of
Nam bi a’ s accessi on, onCe negoti ati ons have been conpl et ed.

Al t hough not a nmenber of the ACP group, Nam bia was certainly not
forgotten.

ECU 10.8 billion fromthe European Devel opment Fund

(EDF), nostly in the formof grants. ECU 1.2 billion

fromthe European Investnent Bank (BIB), in the form of

concessi onal | oans.
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In May of this year, Vice-President Marin received a Mnisteria
del egation, led by the Hon. Ben Amathila, Mnister of Trade and

I ndustry, which visited Brussels for exploratory talks on Nam bia's
accessi on.

The Community is keen that Nam bia should be able, with the mininum
of delay, to take full advantage of the preferential trade

provi sions of the Convention. It is anticipated that the

negoti ations for Nam bia s accession will start shortly.

Nam bia’'s participation in Lome will have a nmajor |ong-terminpact
on the country’s devel opment and will provide resources to help
Nami bi a becone integrated with its SADCC partners.

Through Lone, Nanibia will have free access to the European market
for the bulk of its exports and will thus be able to reduce its
dependence on South Africa. Nam bia has requested, inter alia,
that the Conmunity grant access for a specific quantity of beef
exports. This will be of significant benefit to the national
econony.

Furthernore, assistance will be provided to help Namibia break into
other markets and to increase its participation in world trade.
Nam bia will benefit fromthese arrangenents as soon as an
agreenent has been reach for its accession to the Convention

In the field of financial and technical cooperation Nam bia will
be eligible for a five-year devel opnent assi stance programre to
support national and regional initiatives. These resources wll

be in grant form Concessional financing will also be avail able
fromthe European |Investnent Bank (ElB).

The new Convention contains a nunber of innovations which should
be of particular interest to Nam bia: especially, the newy

i ntroduced assistance to snall and nmedi um size private sector

i ndustries; and the inproved arrangenents for STABEX, SYSM N etc.
It is not however possible, until the negotiations have been
conpleted, to place a figure on the programmbl e resources which
will flowto Nam bia over the next five years.

4. Nam bia, M. Chairman, is obviously in a hurry. And
under st andabl y so.

The conmendabl e speed with which the Constituent Assenbly drew up
the country’s excellent Constitution, and the rapidity wi th which
the CGovernment in-waiting organi sed the independence cel ebrati ons,
mani fested clearly the overwhel m ng desire of Nam bians of al
persuasions to put conflict and confrontation behind themand to
begi n the process of nation buil ding.
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Political change in South Africa will be of great significance for
the long-termsecurity and econonm c health of the sub-continent.
Apartheid has been a root cause of instability in southern Africa.
The costs of destabilisation have been enormous. Furthernore, the
eradi cation of Apartheid will allow the countries of the region an
opportunity to confront their own pressing political, econonic and
soci al probl ens.

Nam bia’s political and constitutional success already provides a
positive nodel for change in southern Africa. The devel opnent of

a nonw acial, economically dynamc and socially just society wll
have a profound inmpact not only on South Africa but on the region
as a whol e. Namibia, therefore, must not be allowed to fail; and,
especially over the next years, the international community should
help to underwite its success.

The significance of Nami bia’'s independence for the whol e of
southern Africa was specifically nmentioned by M. Nel son Mandel a,
Vi ce President of the African National Congress (ANC), during his
address to the European Parlianment, and in his neeting with

Presi dent Del ors, and Vice-Presidents Andriessen and Marin, on 13
June 1990.

5. The convening of this Conference today, only three nonths

after I ndependence, is yet a further sign of Nam bia’'s
under st andabl e i npatience to rid itself of the |egacy of

col oni al i sm and under devel opnent .

The European Community endorses the broad approach adopted by the
CGovernment, with its enphasis on self-reliance and nationa
sovereignty. W commend President Nujoma for his clear statenent
that, in the last analysis, the devel opnent challenge is the
responsi bility of the Governnent and’ people of Nam bia

We agree fully that the nmain inpetus for economic growh nmust come
fromthe private sector. The narket orientated approach of the
CGeneral Policy Statenent and the Provisional |nvestnent Progranme
(PIP), together with the specific commtnents on governnent
expenditure and the size of the administration, foreign investnent
and fiscal and nonetary policies, will certainly help to encourage
both | ocal and international conpanies to invest in Nam bia. Such
an approach will provide a positive climate for enterprise and job
creation in mning, agriculture and manufacturing.

The European Conmmunity recogni ses the crucial inmportance of
fisheries for the long-termdevel opnent ofi Namibia. In this
regard, we fully endorse the policy of the Nam bian Governnent to
undertake a detail ed assessnment of the country’s narine resources.
The Conmi ssion has received a nmandate to negotiate, on behal f of
the menber States of the European Community, a fisheries agreenent
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with Nami bia - when the Government is ready to undertake such
negoti ations. This arrangenent wi |l provide financial conpensation
inreturn for allow ng European conpanies to operate in Nam bia's
Excl usi ve Econom ¢ Zone (EEZ). Such an agreenent - which would
take full account of the need to reestablish and preserve the
country’ 5 marine resources - should, we believe, contribute to the
creation of an orderly fishing reginme in Nam bian waters for the
benefit of the country.

The negotiation of a fisheries agreenent woul d, of course, be quite
di stinct fromthe arrangenents for Namibia s accession to the Lone
Convention. Furthernore, such a commercial agreerment woul d operate
separately fromthe devel opnent assistance and trade cooperation
of the Lone Convention.

The European Community is very nmuch alive to the i medi ate probl ens
whi ch confront the new Governnent. Inevitably, independence brings
inits wake rapidly accel erating expectations, especially from
among those who struggled to bring about political change.

The densely popul ated north of the country is facing a crisis. In
addition to the general problens of |and-hunger, unenploynent and
poverty, faced by the rural poor throughout the country - and the
| ack of adequate health, education and social services - the north
is confronting a decline inits fragile econonmy. The inplications
are obvious: grow ng unenpl oynent, increased poverty, and
accelerated mgration to the cities. A coordinated policy needs

to be developed to neet this crisis.

6. The Conmmi ssion stands ready to play its role in addressing
these problens: both i medi ately, though the resources avail able
for Nam bia fromthe Commi ssion’s budget; and, in the longer term
in the context of the Lone Conventi ont

The Conmi ssion endorses the overall priorities for externa

assi stance contained in the Provisional |nvestnent Progranme. W
note that, in the i medi ate post-i ndependence period, resources
will be needed to maintain services, restructure the public

adm nistration and create new institutions. This, we recognise,

i ncl udes the need for budgetary support.

W believe that, in the current situation, the argunments for

assi stance of this nature are convincing and urge Nam bia' s donors
to provide such support. The Commission itself, as an exceptiona
action, has already commtted ECU 4. 5 million (US$ 5. 4 mllion) for
targeted budgetary support. Consultations are in hand with the

M nistries of Health and Education, and with the Mnistry of

Fi nance, to agree how these funds are to be used.
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We are confident, however, that the |onger-term prospects of the
Nam bi an economny are bright and that assistance of this nature wll
not be required after a period of transition

I would like, briefly, to discuss our current programe - financed
fromthe Conmission's budget for 1989 and 1990 - in |ight of the
priorities as spelled-out in the Provisional |nvestnent Programe:
nanely, institution ’building and human resource devel oprent:
agricultural and rural devel opnent, including the inprovenent of
wat er infrastructure; education and heal t h.

The Conmi ssion has for nmany years been alive to the need to invest
in training and prepare the ground for the creation of new
institutions in an independent Nanmibia. In this regard, a w de
range of initiatives have already been undertaken or are currently
under consideration. For instance, at the request of the SADCC
nmenber States, we have provided nore than ECU 2.7 mllion (USS 3.2
mllion) to assist the progranmes of the United Nations Institute
for Namibia (UNIN). And we are continuing to work closely with the
Institute.

We fully support the enphasis on agriculture and rural devel oprment
and are already supporting rural devel opnment and i nconme generating
progranmmes i n Ownanbol and, Namal and and Bushnanl and.

Consultations are in hand with the Mnister of Lands, Resettlenent
and Rehabilitation to define how the Comm ssion mght be of

assi stance in approaching the probl ens of settlenent.

Wth regard to water supply, the Comm ssion is funding a major
conmuni ty based wel | -di ggi ng project in Ownanbol and. Furthernore,
we are considering positively providing support - through the
Depart ment of Water Affairs - for" a programe 13f groundwater

i nvestigations in Onanbo, Kavango; ’'Eastern Caprivi, Eastern
Her er ol and and Bushmanl and. This work is an essential prerequisite
bef ore progress can be nade on openi ng-up new areas for crop and
livestock farm ng

In order to increase the incone of communal farners it is inportant
that there be a comercial market for their main crop, which is
mahanqu (or millet). W are, therefore, actively considering
provi di ng support for the conmmercialisation of mahangu which will,
be believe, make a significant contribution to enhancing
agricultural productivity and inproving household food security in
t he communal areas.

I mproving the quality of eduction, and upgrading teacher skills,
is amjor priority for the new Governnment. The Commi ssion has
provi ded substantial resources for the emergency school s programre,
whi ch hel ped to neet the educational needs of the children who
returned fromexile.



7

Through UNIN, the Comm ssion is supporting an English-1anguage
programe for primary school teachers who have returned from exile.
In addition, negotiations are in hand with the Mnistry of
Education to finance a conprehensive teacher in-service training

pr ogr ame.

The main focus in the area of health is the devel opnent of primary
health care. Substantial resources have al ready been made
avai |l abl e, through the WHO, to support the work of the Mnistry of
Heal th. This programme provides support for a number of district
hospitals in the north of the country, which will be the nerve
centres for the devel opnent of primary health care. The Comi ssion
is also consulting with the Mnistry concerning a nmajor training
programe for primary health care workers.

Work has al ready began, in consultations with the Southern African
Devel opnent Coordi nati on Conference (SADCC), to integrate Nani bia
into SADCC s Programme of Action. Arrangenents are in hand, for
instance, to include Nam bia in the Lonme financed regi onal foot and
nmout h di sease control programre. The Conmi ssion will respond
positively to other requests to broaden the coverage of EEC
financed regi onal progranmes in order to include Nam bia. In

addi tion, we have agreed, in principle, to fund a study to exam ne
the possibilities for regi onal cooperation between southern Angol a
and northern Nani bi a.

I would like to enphasise that the Provisional |nvestnent Programe
(PI'P) provides an excellent basis not only for our present

assi stance but also for the programm ng of Lonme |V resources which
wi || be undertaken hopefully very soon

7. Earlier | remarked that Nambia is in a hurry.

The onus is now on the international community to respond to that
sense of urgency.

The European Community will not be found wanting in this regard.

In January 1990 we established a Project Coordination Ofice in

W ndhoek, which will be followed by a fully-fledged Del egati on once
Nam bi a has joi ned the Lonme Convention

8. M. Chairman, let nme briefly summari se the European

Conmuni ti es pl edge to Nami bia

Over the past fifteen years the Community has provi ded humanitarian
assi stance and support to Nami bians in exile and w thin Nam bia

In total, between 1976 and 1988, al nbst ECU 16.4 mllion (US$ 20
mllion) was spent on such programes.
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Natural ly, the scale and scope of our assistance increased
dramatically as Nam bia finally noved towards independence.

For the cal endar years 1989 and 1990, therefore, the Community’s
programme of support amounts to sonme ECU 32 nillion (USS 40
mllion). During 1989, substantial resources were provide through
the international organisations and | ocal Nam bian NGOs, nmainly the
Churches, to assist in the repatriation progranme.

To date, therefore, we have committed nearly ECU 50 mllion (USS
60 mllion) to support hunmanitarian and devel opnent programes,

i ncludi ng targeted budgetary support.

Following the ratification of Lone IV, and the country’s accession
to the Convention, Namibia will benefit fromall aspects of the
Lone, including trade arrangenents and financial and technica

assi stance. Since, however, the negotiations for accession have
yet to be conpleted, it is not possible to give a figure for the
amount which Nami bia will receive fromthe Convention -- but,
certainly, the final figure will be substanti al



After a ' ear long transition Nam bia attained its politic 1
i ndependence on March let 1990. This political transition
however has left the economic |inks which bind Nam bia in a
sucservient position to the econonmy of South Africa untouched.
As Nam bi a accedes to the Lone Convention however, a whole new
range of opportunities for econom c diversification and growh
will present thenselves.

This article seeks to outline the new areas for growh opened
up by Nami bia’'s accession to the Lome Convention and 'their
potential inpact on the Nam bi an econony.

the has is for Devel ognent
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e size of the beef guCCa to be allocated to Nani bia under the
Convention is: one of the accession questions which has

ce ived nost public attention. In informal consultations the

m bi an Governnent indicated to the Commiss ion of the European
mrunity that they were | ooking for a quota allocation of sone
, 000 tonnes per annumto provide a long termalternative to
heir current dependence on the South African market for beef
exports.

DB
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N only vouid the extension of a realistic beef qurt to

Nam bi a provide greater econom c security for the Nam bi ana beef
industry, it would al so considerably stinulate the neal
processing i ndustry in Nam bia

Presently 84% of beef production is exported to South Africa,
545 of which is exported life on the hoof to. By diverting a
portion of these life exports to supplying the EC market, the
| evel of domestic neat processing would be considerably

i ncreased. Supplying an EC quota of 15,000 tonnes of frozen
dee eboned beef would require the domestic slaughtering and
processing of a further 100, 000 cattle, which would represent a
val ue added for the domestic econony of sone Rand 28 nillion
and create over 1JOOO new formal sector jobs.

The granting of a realistic beef quota (for exanple 15, 000
tonnes) woul d thus have an inportant stinulating effect on the
| ocal economy both through enpl oynent creation and increased
val ue added.
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tehhes. Jnder, the probable market conditions for the comng
years, th-s additionality could increase up to R6 mllion per
L, 000 to hes.

in er previous Lame Conventions the additional benefit derived
n the Levy rebate has accrued to the ACP Governnent in the

m 3f tax revenue. |If the Nami bian Governnent were to inpose

an expott tax on beef marketed under the Lone Protocol, then
assum ng a 15,000 tonne beef quota, sone R45 million per annum
could a crue to the Government exchequer, or a specially

" C

CoOhsSd : ted rural devel opnent fund, enabling the Nam bi an
CGovernment either to cover a substantial portion of its budget
jef;cit Or finance mmjor progranmes of agricultural and rura
develLopnelt.

Above and beyond the imredi ate benefits arising fromthe
granting of a realistic beef quota, in the nediumtermthe
granting of a 15,000 tonne quota could greatly stinmulate the

t ahhi hg_ahd | eat her workggg industries. Already in Nanibia a
nunber of tanneries and | eather working enterprises exist.
stever, often they are working with outdated technol cgy, and
the Lonme Convention could have an inportant role to play in
stimulating joint ventures to allow Nam bia to build up, on the
basis of its natural resources, (in this case cattle) a
thriving new industry.

At the present tine however, Nanmibia' s total integration into
the South African economc systemis hol ding back this type of
i ndustrial developnent. Wth inflation rates at 18% and
interest rates at 22% securing the necessary capital for
noder ni sati on and expansi on is prohibitively expensive. Here,
under the Lone Convention the European |nvestmnment Bank coul d
have an inportant role to play in providing concessiona
financing for the devel opment of small and nedi um si zed

i ndustrial enterprises.

The normal proceaure for the provision of such support is for
the E18 to provide a "global l|oan" to a devel opnent bank or
devel opnent finance conpany, for onward | ending at concessiona
rates to the type of enterprises being targeted for support.
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The present problemin Namibia is the absence f any such

i hStitutioh, for as yet the institutional structur es

est abl i shed under apartheid practices have not yet been
refornmed. This need not however pose an insurnountable problem
as the privately controlled Comercial Bank of Nanmibia (the
sharehol sers of which are three major European Banks) has
indicated a willingness to freely adm ni ster such concessi ona
| oans schenes in the interests of supporting the w der economc
devel opnent of Nami bia

The nmediumte rmospects for industrial devel opnent opened up
with suppo ort fr mthe Lome Convention go beyond the beef

i ndustri. The Karakul industry is an area where the Lone
Convention could carry inportant benefits for Nam bia

or

t

n

u

Through the accession negotiations the Nam bian Governnent is
tryin to obtain an extension of STABEX coverage to include
Karakul skins, in lihe with. the existing coverage of other
elts and skins, for price instability on international narkets
5 severely disrupting the Karakul industry. For 1990, despite
rice increases in the nmid- 19805 denoninated in Rand terns,
Xport earnings from Karakul will account for only half of what
they contributed to foreign exchange earnings in 1980. In

co nsequence Karakul pelt production in 1990 will be only 21%
or what it was in 1980.

It is with a Viewto stabilising on-farmincones from Karaku
and restructuring the industry that the Nam bian Governnent is
| ooking for the inclusion of Karakul skins in the STABEX
system However, given the present |low |l evel of prices, if
STABEX is to be of benefit to the Karakul industry, it is
necessary for Nam bia to be accorded Least Devel oped Country
status under Lonme, for the trigger threshold for STABEX support
under Lone are |lower for LDCs than for normal ACP states.

| f STABEX support can be secured for the Karakul industry in
1990 then pelt production can be stabilised and through a

programre to reintroduce Karakul. into Comunal farmng areas
significantly expanded over the coming ten years. Stinulating
managed expansi on now will place Namibia in a good position to

capitalise on inpending inprovenments in international prices
arising fromde- stocking in the nmink industry.

In addition, through inproving and expandi ng Karakul
production in comrunal farming areas this programe wl|
substantially increase farmng incones in previously neglected
conmunal areas, particularly in drier southern and north
western regions. Inproving the standard of pelt production in



comunal :ar.ihg Areas to the average prevailing in comercia
farm ng areas, would virtually double the income of comun na
area Karakul zarmers. The expertise for inplenmenting such a
programme alread/ exists in the white agricultural extension
service, the problemis to establish an appropriate

organi sational framework to deliver extension services to
comunal area farnmers .31 a manner whi ch engenders confi hence
and stinulates the necessary inpro verments. This is

part iculariy problematic, for in the past such schenes have
seen inplenented in a nanner designed exclusively for the
profit of less efficient commercial farners, who have sold off
their poorer Karakul stock at inflated prices to |oca
CGovernment run Karakul inmprovenent schemes for the Comunal

ar eas.

Securing STABEX funding to finance gl obal programes of
stabilisation and restructuring in the Karakul industry, with
progress in restructuring being |linked to the disbursenent of
stabilisation paynents, would provide an inmportant incentive
for comrercial Karakul farmers to ensure the effective

i mpl enent ati on of inprovenment progranmes in comrunal areas.

If over a ten year 9 riod the bal ance of Karakul production can
be shifted to communal area farners, and the quality of
production in comrunal areas can be inproved, then a firm
foundation will have been laid for the establishnent of Karaku
based processing industries in Nam bia

A basis already exists in th is regard in Nam bia. A factory
produci ng proiessed skins an d Karakul garnments is already in
exi stence, and providing joint ventures can be entered into to
secure access to international markets, considerable scope

exi sts for increasing the value added to Karakul production
bef ore export.

If only 10% of existing pelt production could be processed to
the Nappa stage and a further 10% of existing pelt production
worked up into finished garments then under present market
conditions the value of export earnings fromthe Karaku

i ndustry could be doubled. This further processing would al so
generate over 100 new jobs on the pelt processing side al one.
Such a course of devel oprment is quite within the technica
capacity of established Nam bian enterprises, what is required
to realise this potential is joint venture with European based
conpanies to facilitate marketing. Here again it is hoped that
the Lome Convention could have an inportant role to play in
facilitating such joint venture initiatives.
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An expansi on of Karakul farm ng in conmunal areas would al so
create nany new enpl oynent opportunities through the
establishment of small-scal e Karakul wool weaveries. There are
al ready ei ght commercial Karakul weaveries in operation

enpl oyi ng between 200 and 250 people and an unknown nunber of
cottage weaveries. Yet there is considerable scope for rura
enpl oyment creation through the stinmulation of further |bca
weaveries linked to a national marketing network.

Potentially for every farmer with a herd of 150 Karakul sheep
sufficient wool could be produced each year to enploy 2 ful
time weavers, with a further two being enpl oyed in supporting
activities related to the preparation of the wool prior to
weaving. If sufficient training could be given to ensure a
hi gh standard of design (a weaving school already exists in
Kari bib), then an incone of sone R 0,000 per annumfor the
weaver and assi stant coul d be generated, providing markets for
the finished product could be found.

The reintrcducti on of Karakul farm ng in conmmunal areas could
thus generate, in the early stages of the envisaged progranme,
hundreds of jobs in the weaving industry, stretching into many
thousands of jobs over a ten year period, as the programme of
re-stocking in the communal areas expands.

For such an anbitious programe to be successful however, a
start needs to be made which can overcone the | egacy of

di sttmst which exists in this sector between comercial and
5.4

conmunal area farners and initial seed noney to get pilot
schenes underway i s needed. This is where STABEX could cone in
and lay the basis for the devel opnent of an integrated Karaku
farm ng and product processing industry over a ten year period,
with other instruments of the Lone Convention being depl oyed to
extend appropriate support to this integrated programre as and
when necessary.

G ven the enornmous probl ens of enpl oynent creation facing

Nam bia, particularly in the rural areas, an integrated
programe for the devel opment of the Karakul industry, given
potential employnment creation, appears an absol ute inperative.
G ven that 50% of all currently manufactured Karakul carpets
are exported, finding new markets for expanded production wll
be essential. Here, assistance in market devel opnent may wel |
be required, for this is an area where Nani bi an expertise is
sorely lacking. This has been aptly illustrated by current
devel opnents in the Nam bi an Game meat industry.
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Wth independence the Nam bian Game Meat | ndustry was | ooking
forward to a period of expansion, as the constraints placed on
it by South Africa' s illegal occupation were renoved. In 1989
the | ast year before independence, Nam bia exported over Rand
5.5 million of fresh Gane Meat to the EC market, principally
the Federal Republic of Germany. Links wth the nei ghbouring
Bot swanan i ndustry were bei ng devel oped and t he prospect of

hi gher returns for the high quality Nam bian Meat (finally
bei ng marketed under its own nane) seened likely. On the basis
of fresh neat exports, plans were even being laid for the
devel opnent of processed Gane Meat product exports to the EC
It was expected that this further processing would create
addi ti onal enpl oynent and quadrupl e export earnings fromthe
Gane sector within a few short years.

What appeared good prospects for the Gane Meat Exporters

of fered an opportunity for the consolidation of the Gane Meat

i ndustry in Nam bia

However, by mid-July 1990 the prospects for the Nam bian Gane
Meat | ndustry appeared bl eak. This sudden turn around is
illustrative of the difficulties which a range of Nani bi an
products may face with independence. Traditionally, Nam bian
Gane Meat exporters had enjoyed reasonable relations with the
principle South African Gane Meat exporters, who had largely
taken the lead in marketing’ ganme products internationally.
Wth Nam bi an i ndependence however, the South African suppliers
sought exclusive marketing deals with those European inporters
the Nam bi an industry had previously been supplying. Overnight
Nam bi an Gane exporters were cut off fromtheir traditiona
contacts in Europe.

The second principle factor adversely affecting the Nanibian
Gane Meat industry was the econom ¢ changes taking place in
Eastern Europe. The breakdown of State Marketing arrangements
in eastern Europe has led to a total free for all in the export
of East European Gane Meats to the EC market. This is having a
nmaj or depressive effect on the price of Gane Meat obtai ned on
the EC market. This should not have so directly affected
Nam bi an Game Meat exports, for the Nam bian product is
significantly different from European Gane Meats, being of
better quality and taste. However, the inability of Nam bian
Gane Meat exporters to devel op brand name marketing of their

i ndi vi dual product has ensured that they have fallen victimto
the vagaries of the general game nmeat market. A lack of

i nternational marketing experience has the Nam bi an Game Meat
industry ill-placed to respond to the adverse market conditions



whicn threaten devastation to this emergent industry, which was
ceiieved :0 have considerable export grONh potenti al

The pr ehlens in the game nmeat industry, arising fromthe | ack
of expe rience in international marketing arising fromNambia's
past ir :erhational isolation, are faced to varyi ng degrees by
all ex xporting sectors in Nanibia. Assistance in the

de vel ogment of international marketing eerrtise is essentia
Nam bia is to capitalise on the opportunities opened up

under the Lame Convention and ot her new external trading
arrangenents. Trade is central to the Lome Convention. In

ot her ACP countries, such as Zi nbabwe, the EC t hrough the Lone
Convention has extended devel opnent assi stance to programes of
export devel oprment, such a progranme is sorely needed in
Nam bi a, both as an energency stop-gap neasure and as part of a
| ong term export devel opment programme, based integrated
sectoral devel opnent plans. As we have seen such sectora

devel opnent plans: for the cattle industry, expanding into
tannin and | eather working; for the Karakul industry,

expandi ng i nto skin processing, garnent manufacturing and
carpet and rug weaving; for the game industry, extending into
processed gane neats and the further donestic processing of
various gane products, offer considerable scope for enpl oynent
creation and increased forei gn exchange earnings.

Whet her the possibilities and potentialities will be realised
in large part will depend on the Nani bi an Governnents capacity
to give alead in the formul ati on of sectoral devel opnent
programes and its ability to effectivelyl nobilise externa
assi stance, both financial and technical in support of these
sectoral devel opnent programres.

Under the Lome Convention a wide variety of instrunments exi st
whi ch coul d be deployed in an integrated manner to support the
devel opnent of Nam bia’ s agricultural processing capacity and
forei gn exchange earnings potential. In the process

consi derabl e addi ti onal enpl oynent opportunities will be
created, thereby addressing one of the npbst pressing chall enges
facing the Nam bi an Governnent. Finding the organi sationa
capacity to effectively deploy the various instrunents
avai |l abl e under the Lome Convention to prompte such

devel opnent, is the principle challenge now facing the EC and
the Nam bi an Governnent as Nam bia finally accedes to the |one
Conventi on.
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United Nations ’
Ben wagainstA/larl/leid
Not es and Documents
Sept enber 1990
POLI CI ES OF APARI HEI D OF THE GOVERM | ENT' OF SOUTH AFRI CA
Resol uti on adopted by the United Nations Ceneral Assenbly
on 17 Septenber 1990
The General Assenbly,
Recal I mi the Declaration on Mand its Destructive
Consequences 1n Southern Africa, y adopted by consensus on 14 Decenber 1989,
at the sixteenth special session of the General Assenbly,
Bearggg’ in mnd that the aforementi oned Declaration calls upon the
South African regne, nmter alia, to urxiertake certain neasures in order to
create a climate suitable for negotiations in South Africa,
Recal | gg’ that the Declaration called upon the international ocmmunity
not to relax existing neasures ainmed at encouraging the South African regine
to eradicate Wuntil there is clear evidence of profound and
irreversi bl e changes, bearing in mnd the objectives of the Declaration,
Not gl g° that Menbers of the United Nations and the international
ochnmm ty have generally adhered to the Prngrame of action contained in the
Decl arati on and acpressing its concern over any departura; that have occurred
fromthe intenaational consensus reflected in the Declaration,
LO9 ¢ ¢)

_ Notylg' further that while sone significant nmeasures in the right
dl rectton have been Indertaken by the South African regime, such as the
unbannl hg of the African National Congress of South Africa (ANC) , the Pan
Afrl ml st Com of Azania, and other political organizations and the
rel ease of sone political prisoners, imuding Nelson Mandel a, and the
regnne’s declared oarnitnment to abolish the Wsystem continued
efforts are needed to wablish a climate fully conducive to negotiati ons and
free political activity,
transformation of South Africa,



1. Reaffirms the provisions of the Declaration on M3535! and its

Destructive Consequences in Swhern Africa and the need for thelr full and

i mediate ijrtplenmentation;

2. Determ nesthatfurtherstepsnwdbobeundert akenbyt heSout h

African reginen to inplenent the profound and irreversible changes called for
in the Declaration;

3. Glls gm all Governnments and intergovernmental organizations to

adhere strictly to the Programme of action contained in the Declaration ?j by
mai nt ai ni ng exi sting neasures aimed at encouraging the South African regine to
eradicate aweid until there is clear evidence of profound and irreversible
changes, bearng in mind the objectives of the Declaration

4. Further calls gggn the South African regime to proceed w thout

delay to establish a climate fully conducive to negotiations by taking all the
steps stipulated in the Declaration in particular, to inplenent its oarmtnent
to repeal all legislation, such as the Internal Security Act, designed to
circunscri be political activity;

5. galls fofan i mediate end to violence and urges the Sart’h

African authorities to take urgent action to end it, specifically by
dismantling the mstructures as well as ensuring effective and

npartial action by the security formand calls upon all parties concerned

to oontrihrte to the wtablishnent of a clinmate free of viol ence;

6. Welcones the fact that ANC and the South African regi ne have

engaged in tal ks which have thus far resulted in the G oote Schuur and the
Pretoria neetings ainmed at facilitating the carnenoenerrt of substantive
negoti ati ons;

7. Coamerxis ANC for having taken the initiative in calling for talks

with the South African reginme and for its |ardmark decision to suspend the
arnmed struggl e;

8. fgge$ the international comunity and the Secretary-General

through the relevant United Nations agencies, to provide all possible
assistance to facilitate the re-wablishment of previously banned politica
organi zations in South Africa as well as the reintegration of rel eased
political prisoners;

9. Meets the Secretary-General, through the relevant United-

Nati ons agencies, to provide all necessary assistance for the voluntary
repatriation of the South African refugees and political exiles in safety and
dignity, and requests the South African reginme, the |iberation novenents and
ot her organizations in South Africa and the international oonmmity to extend
their full support to this endeavour

10. R31. gests the Secretary-General to remmin actively seized of

devel opnents m South Africa, and suhnit by 30 June June 1991 to the
forty-fifth session of the General Assenbly a report on further progras in
the inplementation of the Declaration

ttidciic



Mai n quotes fromthe Decl arati on adopted by consensus in the UN

General Assenbly, Decenber 1989

3. W are at one with the people of South Africa that the outcome of such a
process should be a new constitutional order determ ned by them and based on the
Chartox o! the United Nations and the Universal Declaration of Human Rights. W
theroloro hold the foll owi ng fundanental principles to be of inportance:

(n) South Africa shall becone a united, non-racial and denocratic State;

(b) Al its people shall enjoy conmon and equal citizenship and nationality,

regardl ess of race, colour, sex or creed,;

(c) Al its people shall have the right to participate in the governnment and

adm nlntration of the country on the basis of universal, equal suffrage, under a
nonw acl nl voters’ roll, and by secret ballot, in a united and non-fragmented South
Africa;

(d) Al shall have the right to formand join any political party of their
choice, provided that this is not in furtherance of racism

(0) Al shall enjoy universally recognized human rights, freedons and civi
liberties, protected under an entrenched bill of rights;

(1) South Africa shall have a |egal systemthat will guarantee equality of

all before the I aw

(9) South Africa shall have an independent and non-racial judiciary:

(h) There shall be created an econom c order that will pronote and advance

the well-being of all South Africans:

(i) A denocratic South Africa shall respect the rights, sovereignty and
territorial integrity of all countries and pursue a policy of peace, friendship and
mutual |y beneficial co-operation with all peoples.

4. W\ believe that acceptance of these fundanmental principles could constitute
the basis for an internationally acceptable solution that will enable South Africa
to take its rightful place as an equal partner anong the world community of nations.
A . d inmage 1521:412st

5. W believe that it is essential that the necessary clinmate be created for
negoti ations. There is an urgent need to respond positively to this universally
accl ai med denmand and thus create this clinate.

6. Accordingly, the present South African regine should, at the |east:

(Q Release all political prisoners and detai nees unconditionally and refrain
frominposing any restrictions on them

(Q Lift all bans and restrictions on all proscribed and restricted

organi zati ons and persons;

(9) Rerove all troops fromthe townships;

(g) End the state of energency and repeal all |egislation, such as the

Internal Security Act, designed to circunscribe political activity;

(e) Cease all political trials and political executions.

7. These neasures would help create the necessary climate in which free politica
di scussion can take place - an essential condition to ensure that the people
thensel ves participate in the process of remaking their country. x

3



B. G " i " n

8. W are of the view that the parties concerned should; in the context of the
necessary climte, negotiate the future of their country and its people in good
faith and in an atnosphere which, by nutual agreenent between the |iberation
noverments and the South African regine, would be free of violence. The process
coul d commence al ong the foll owi ng guidelines:

(g) Agreenent on the nmechanismfor the drawi ng up of a new constitution

based on, ampbng others, the principles enunciated above, and the basis for its
adopti on;

(b) Agreenent on the role to be played by the international community in

ensuring a successful transition to a denocratic order

(g) Agreed transitional arrangenents and nodalities for the process of the
drawi ng up and adoption of a new constitution, and for the transition to a
denocratic order, including the holding of elections.

ow

9. In pursuance of the objectives stated in this Declaration, we hereby decide:
(a) To remain seized of the issue of a political resolution of the South

African question

(b) To step up all-round support for the opponents of agagthgig and to

canpai gn internationally in pursuance of this objective;

(9) To use concerted and effective nmeasures, including the full observance by

all countries of the mandatory arns enbargo, ainmed at applying pressure to ensure a
speedy end to gparthei

(0) To ensure that the international community does not relax existing

neasures aimed at encouraging the South African regine to eradicate apartheid unti
there is clear evidence of profound and irreversible changes, bearing in mnd the
objectives of this Declaration; _

(c) To render all possible assistance to the front-1line and nei ghbouring

States to enable them to rebuild their econom es, which have been adversely
affected by South Africa’ s acts of aggression and destabilization; to wthstand any
further such acts; and to continue to support the peoples of Nam bia and South
"Africn:

(X) To extend such assistance to the CGovernnents of Angol a and Mbzanbi que as

they may request in order to secure peace for their peoples, and to encourage and
support peace initiatives undertaken by the Governnents of Angola and Mozanbi que
aimed at bringi ng about peace and nornalization of [ife in their countries;

(9) The new South Africa shall, upon adoption of the new constitution

participate fully in relevant organs and specialized agencies of the United Nations.
10. W request the Secretary-General to transmt copies of the present Declaration
to the South African Governnent and the representatives of the oppressed peopl e of
South Africa and al so request the Secretary-General to prepare a report and submt
it to the General Assenbly by 1 July 1990 on the progress nmade in the

i mpl ement ati on of the present Declaration



AVE PAA Associ ation of West European Parlianentarians

for Action against Apartheid

RESOLUTI ON EUROPEAN PARLI AMENT, adopted June 13, 1990

South Africa

Joint resolution replacing Docs. 33-1205, 1226, 1233, 1244 and 1260/ 90
RESOLUTI ON

on South Africa

The Eurogean Parli anent,

A. having regard to its previous resolutions on the eradication of
apartheid in South Africa and to those of the ACP-EEC Joint Assenbly,
8. whereas the recent discussions between the ANC and the South African
authorities represent a first step towards negotiations but whereas
the bases of apartheid remain in South Africa and whereas, in
particul ar:

- nost of the laws which institutionalize the systemremain in

force;

- the South African police continues to occupy the townships and to
oppress the popul ation;

- political prisoners remain in prison;

- the state of emergency has not been lifted throughout the

country,

C. taking into account the EC comopn policy on South Africa, which
consi sts of a package of restrictive and positive neasures; the
declared aimof which is "the conplete abolition of apartheid as a
whol e and not just of certain conponents of the systenmi (Counci

deci sion of 10 Septenber 1985),

D. recalling the UN declaration on South Africa, unani nously adopted on
14 Decenber 1989, which demands 'to ensure that the internationa
conmunity does not relax existing neasures ainmed at encouraging the
South African reginme to eradicate apartheid until there is clear

evi dence of profound and irreversible changes, bearing in nmind the
objectives of this declaration’ and recogni zing that the South African
Covernment has still to take many of the steps set out in this

decl arati on,

E. recalling that these objectives are the new constitutional order of a
non-racial, denocratic state with equal rights for all its citizens,

F. whereas the canpai gn agai nst apartheid conducted unremittingly by
banned or | egal organi zations and the pressure exerted at

international level as a result of econom c sanctions have been a
decisive factor in conpelling the South African Governnent to Start
negoti ati ons,

PV 18 Il PE 142.454
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havi ng regard to the Conmmonweal th Conmittee of Foreign Mnisters on
Southern Africa nmeeting in Abuja, N geria on 16-17 May which agreed to
"call on all Comonweal th and non- Conmonweal th countries to nmaintain
exi sting sanctions and neasures until Pretoria was brought to the
negoti ati ng table and change was clearly and irreversibly secured’ and
that the Conmittee agreed to 'convey its views to non-Comonweal t h
governments and in particular to the menbers of the EC and G7

groupi ngs of countries’,

having regard to the neetings of the Council of Mnisters of 18 June
i n Luxenmbourg and the European Council of 25 and 26 June in Dublin at
whi ch the Community’'s policy towards South Africa is to be revi ewed,
Wl cones the freeing of Nel son Mandel a, praises his courage and
determ nation after 27 years in prison and wel cones himto the

Eur opean Parl i anent;

Wel cones the positive changes which have taken place in South Africa
following President de Klerk’s new policy introduced on 2 February
1990 and the positive way in which Nel son Mandel a and the ANC have
responded to this opportunity to abolish apartheid,;

Considers the results of the Gote-Schuur discussions as a starting
poi nt towards negotiations on the basis of the UN decl aration

Acknowl edges the inportant contribution which international sanctions
and ot her pressures including those of the European Comunity have
nmade towards securing progress towards the ending of apartheid,
Supports the appeal nade by Nel son Mandela on 16 May 1990 to al
governments not to take any premature steps towards lifting, even
partially, sanctions against the South African Government;

Considers that it would be extrenely undesirable for the Community to
abandon its anti-apartheid sanctions policy prior to the concl usion of
an agreenment on the establishment of a new constitutional order in
South Africa under which all citizens are treated as equals in a non-
raci al, denocratic society;

Calls on the Menber States which are currently proposing the partia
or phased rel axation of European Comrunity sanctions agai nst South
Africa to reconsider their positions in the light of the enormty of
the human rights violations which are perpetrated under the apartheid
systemand with due regard to their past resolve to abolish the
apartheid regie;

Appeal s, accordingly, to the Council of Mnisters which is to neet on
18 June in Luxenbourg and to the European Council on 25 and 26 June in
Dublin to ensure that all sanctions, including economc, cultural and
sporting sanctions, by the Comunity and the Menber States are
continued and inpl emrented agai nst South Africa until apartheid is
conpletely and irrevocably aboli shed,;

PV 18 || PE 142.454



A. The Greote Schuur M nute

THE GOVERNMENT AND t he African

Nat i onal Congress agree on a conmon comne
mtment towards the resolution of the ex-
isting climate of violence and intimdation
fromwhat ever quarter as well as conmtnent

to stability and to a peaceful process of nego-
tiations.

Flowing fromthis commtment, the foll ow

i ng was agreed upon

1. The establishment of a Woirking Group to
make recomendations on a definition of
political offences in the South African situa-
tion; to discuss, in this regard, time scales;
and to advi se on norns and nechani sns for
dealing with the release of political prisoners
and the granting of imunity in respect of
political offences to those inside and outside
South Africa. Al persons who nay be af-
fected will be considered. The Wrking

Goup will bear in mnd experiences in Nam -
themto return and help with the estab-

i shment and nanagenent of political activi-
ties, to assist in bringing violence to an end
and to take part in peaceful political negotia-
tions.

3. The Government undertakes in review ex-
isting security legislation to bring it into line
with the new dynanic situation devel oping in
South Africa in order to ensure nornal and
free political activities.

4. The CGovernment reiterates its conmtnment

to work towards the lifting of the state of

bi a and el sewhere. The Wirking G oup wll
aimto conplete its work before |l et My

1990. It is understood that the South African
Covernment, in its discretion, may consider
other political parties and novenents and

ot her rel evant bodies. The proceedi ngs of the
Working Group will be confidential. In the
neantime the followi ng offences will receive
attention i nmediatel y:

(a) Thel eaving of the country without a valid
travel docunent.

(b) Any offences related nerely to organi sa-
tions which were previously prohibited.

2. In addition to the arrangenents menti oned
in paragraph 1, tenporary imunity from
prosecution for political offences commtted
before today, will be considered on an urgent
basis for menbers of the National Executive
Comm ttee and sel ected other nmenbers ofthe
ANC from out side the country, to enable
emergency. In this context, the ANC will

exert itself to fulfill the objectives contained
in the preanble

5. Efficient channels of communication be-
tween the Government and the ANC will be
established in order to curb violence and in-
timdation fromwhatever quarter effectively.
The Government and the ANC agree that the

obj ectives contained in this mnute should be
achi eved as early as possible.

Cape Town, 4th May 1990



B. The Pretoria Mnute

THE GOVERNMVENT AND t he ANC have

hel d di scussions at the Presidency, Pretoria,
today, 6 August 1990.

1. The Governnment and the ANC have again

comm tted thenselves to the G oote Schuur

M nut e.

2.The final report of the Wrking G onp on
political offences dated 21 May 1990, as
anended, was accepted by both parties. The
guidelines to be fornulated in terns of the
Report will be applied in a phased manner

The Report makes provision for fornulation

of gui del i nes which will be applied in dealing
wi th nmenbers ofall organisations, groupings
or institutions, governnental or otherw se,
who conmitted of fences on the assunption

that a particular cause was being served or
opposed. The neeting has instructed the
Working Group to draw up a plan for the

rel ease of ANCercl ated prisoners and the
granting of indemity to people in a phased
manner and tO report before the end of

August. The follow ng target dates have in
the nmeantime been agreed upon

t The body or bodies referred to in paragraph
82 of the Report of the Wrking Goup wll

be constituted by 31 August 1990.

t The further release of prisoners which can
be dealt with adm nistratively will start on 1
Sept ember 1990.

h Indemity which can be dealt with in cate-
gories of persons and not on an individua
basis will be granted as from1 Cctober 1990.
This process will be conpleted not |ater than
the end of 1990.

1In all cases where the body or bodies to be
constituted according to paragraph 8.2 of the
Report of the Working Group will have to
consi der cases on an individual basis, the
process will be expedited as nmuch as
possible. It is hoped that this process will be
conpleted within six nmonths, but the |atest
dat e envi saged for the conpletion of the tota
task in terns of the Report of the Working
Goup is not later than 30 Apri 11991

This programe will be inplenmented on the
basis of the Report of the Wrking G oup

3.1n the interest of nmoving as speedily as
possi bl e towards a negoti ated peaceful politi-
cal settlement and in the context of the agree-
ments reached, the ANC announced that it

was now suspending all arnmed actions with

i medi ate effect. As a result of this, no
further armed actions and related activities
by the ANC and its military wi ng Unkhont o

W Sizwe will take place. It was agreed that
a working group will be established to re-
solve all outstanding questions arising out of
this decision to report by 15 Septenber 1990.
Both sides once nore comm tted thensel ves

to do everything in their power to bring about
a peaceful solution as quickly as possible.

E

4. Bot h del egati ons expressed serious con-
cern about the general |evel of violence, in-
timdation and unrest in the country, espe-
cially in Natal. They agreed that in the con-
text of the common search for peace and
stability, it was vital that understandi ng
shoul d grow anong all sections of the South



African popul ation that problenms can and
shoul d be sol ved t hrough negoti ati ons. Both
parties conmtted thensel ves to undertake
steps and neasures to pronote and expedite

the normalisation and stabilisation of the sit-
uation in line with the spirit of nutual trust
obt ai ni ng anohg the | eaders invol ved.

5.Wth due cogni zance of the interest, role
and i nvol verent of other parties the del ega-
tions consider it necessary that whatever ad-
di ti onal mechani snms of comunication are
needed shoul d be devel oped at |ocal, regiona
and national levels. This should enable public
gri evances to be addressed peacefully and in
good tine, avoiding conflict.

6. The Government has undertaken to con-

sider the lifting of the State of Energency in
Natal as early as possible in the light of posi-
tive consequences that should result fromthis
accord.

7.1n view of the new circunstances now
enmerging there will be an ongoing review of
security legislation. The Governnent will

gi ve i medi ate consideration to repealing al
provi sions of the Internal Security Act that:
(a) refer to conmuni smor the furthering

t her eof ;

(b) provide for a consolidated |ist;

(0) provide for a prohibition on the publica-
tion of statenents or witings of certain per-
sons; and

(d) provide for an anpbunt to be deposited

bef ore a newspaper may be registered.

The Governnent will continue revi ewi ng
security legislation and its application in
order to ensure free political activity and with
the view to introduci ng amendi ng | egislation
at the next session of Parliament. The M nis-
ter of Justice will issue a statement in this
regard, inter alia calling for corments and
proposal s.

8. W are convinced that what we have agreed
upon today can become a nilestone on the

road to true peace and prosperity for our
country. In this we do not pretend to be the
only parties involved in the process of shap-
ing the new South Africa. W know there are
other parties commtted to peaceful progress.
Al'l of us can henceforth walk that road in
consul tation and co-operation w th each

other. W call wupon all those who have not yet
conmtted thensel ves to peaceful negotia-
tions to do so now.

9. Agai nst this background, the way is now

open to proceed towards negotiations on a

new constitution. Exploratory talks in this
regard will be held before the next neeting
which will be held soon.
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FORM

LEAQ SLATI ON

Internal Security Act
Public Safety Act

State of Energency
"Unrest Areas"

PERSONS

Detention without Tria
Banni ng

Restriction of Movenent
Political Trials
Politico! Inprisonnent
Political Executions

Li sting

ORGANI SATI ONS

Banni ng

For ei gn Fundi ng Bon
GATHERI NGS

Banni ng

PUBLI CATI ONS

Banni ng

Restriction

POLI TI CAL ACTI ONS
Crimnolisotion

PO Box 32723
Braantontein 2017
Johannesbur g

Sout h Af nca

Phone: (011) 403-4450/1
Fax1339- 1422

CURRENT STATUS REPORT
ON REPRESSI ON

OS 01 30.08.90

"|. FORVAL REPRESSI ON
PONERS

I ntact 1 under

Intact 1 "review'
Lifted 9.6.90 except in
NO10!

| nvoked 248. 90

I ntact under | SA

i ntact under SoE

Now i n "Unrest Areas"

I ntact under | SA

SoE & UnresT Areo Regs.
Intact - w de powers
Rel ease progranme

agr eed

Under revi ew

Under "consi deration”

I ntoct under | SA

I nt act

I nTocT under | SA and SoE
in Natal and Unrest Areas
in Wtwat ersrand/ Voo
Tri angl e

| ntcct under | SA

Nurrer ous ot her | aws

| FNOCT under SCE

USE

See bel ow

See bel ow

In Nata

In 19 disncts of Tronsvoo
Comi nues daily; 120 in detention
In NOTO only

In Wtwatersrand/ Vool Triangle
Not used for several years
Not yet invoked

Over 200 trials in progress



3 000 prisoners

58 pol ntol prisoners on death row

Over 300 peopl e cannot be quoTed

No organi sations banned

UDF Ond NUSAS ore"AffeCled Organi sc-

Ti ons"

Bl onkel ban on OH outdoor gatherings

wi t hout perm ssion. Numerous gatherings
br oken up by force. Over 200 deaths in
police action in 1990, Ond com nui ng.

No restrictions on Media under SoE In
Note! or under Unrest Areas in Wtwaters-
rond/ Vool Triangle

Prosecutions for subversion, banned
publ i cations, unlawful gatherings, incite-
menl, etc. Contradiction, between of-
fence of pronoting communi smand the
unbonni ng of The SACP, now under

"Consi deroli on".



SECURI TY MANAGEMENT

VI G LANTES

H T SQUADS

2. | NFORMAL REPRESSI ON

The former Notional Security Managenent System ( NSMVB)
has been downgraded and renaned The NoTi ono

Coor di nonng Mechani sm (NCM. The wel fore role of The
NCM has been enphasi sed and The securi Ty rol e dew
enphasi sed; never Thel ess The STOTle Securi Ty Counci

(SSC) renmmins as 115 essential conponenT.

Al ong wi Th police violence, vigilonTismpresenle consTi T-
uTes The nosT serious formof repression and The greoTesT
ThreoT Towards peaceful negoTi oTion. SToTisTics for July
1990 reveal 72 vigilante oTTocKs resulting in H 1 deaths
(69 in NoTcl and 37 in PW/) while AugusT deoThs in

vi gi | onTeerel oTed vi ol ence hove Topped The 500 mark
Despite conmi ssions of enquiry, and The announced

di shandi ng of The CCB, hi T squads continue To OCT w Th
seeming inpunity. In July, 10 ocTi ons were recorded
resul Ting in 4 deoThs,

In oddi Tion 20 i nci denTs of righT-wing Terrorismwere
recorded in July, resulTing in 9 deoThs Ond 591nj ur ed.
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AVE PAA Associ ation of West European Parlianentarians

for Action against Apartheid

STATEMENT BY A DELEGATI ON OF SOUTH AFRI CANS VI SI TI NG VARI QUS EUROPEAN

COUNTRI ES UNDER THE AUSPI CES OF AVEPAA

OCTOBER Il - 22 1990.

The menbership of the delegation is drawn fromthe foll owi ng organi sations:

the South African Council of Churches, the Southern African Catholic Bi shops

Conf erence, the Black Sash, the Human Ri ghts Comm ssion, the Institute for

Cont extual Theol ogy, the United Denpcratic Front, the African National Congress;
the Azani an People’s Organi zati on and the Pan Africani st Congress of Azani a.

We regard the purpose of our visit as being:

- to inform nenbers of the European Community on present devel opnents in South Africa
- to urge continuing pressure for profound and irreversible change; and to define
what we woul d consider as "irreversible";

- to enphasise the need for a clear understanding of the obstacles which still lie
in the path towards negoti ations;

- to seek material support to enable recently unbanned political novenents to
strengthen their organisational structures; and therefore their ability to
contribute t9 the peaceful transformation of the South African society,

We acknowl edge that certain changes have taken place: for exanple, the lifting of
the state of emergency in all areeas except in Natal, the unbanning of organisations,
and the rel ease of key | eaders of those organi sations from prison

In addition, the Separate Anenities Act has been repeal ed, and the repeal of the
Group Areas Act and other legislation is to be considered. -

However, before we begin to reward the South African government for these "reforns"
we need to be aware of what has 29; changed. The Popul ati on Regi strati on Act
racially classifies every South African frombirth. It then determ nes through

a series of subsidiary | aws whether and how a person may own | and and housi ng,

and receive state services such as education; health and social welfare.

No repressive legislation has, in fact, been renpved or even nodified. Only

the inplementation of certain measures has been suspended. The Public Safety Act
is fully intact: In terns of its powers, a state of emergency still exists in
Natal , and 19 "unrest areas" have been declared in the Transvaal

The Internal Security Act remmins on the statute book in spite of the governnent’s
undertaking to review it. Detention without trial under this Act continues on a
daily basis: During Septenber 253 people were detained in South Africa (including
the sel f-governing "honel andsh).

Only 156 political prisoners have been rel eased out of between 2 and 3 thousand.
Political trials have not been halted and continue to create nmore politica
prisoners. Over 400 such trials have been conpleted this year and another 300

are in progress. 11
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Capi tal punishment has not been abolished. There are over 300 people on death row,
55 of themfor politically related offences. Their position remains precarious

as their lives depend on the retrial of their individual cases.

A so-cal l ed Consolidated |ist contains the nanes of over 300 persons who may not
be quot ed.

There is a blanket ban on all outdoor gatherings unless special pernission has
been granted.

Formal repression as described above is acconpanied by its ever-present and nore
sinister acconplice - informal repression, the extension of repression into the
real ms of the sem -legal and the non-Iegal

Vi gil antes and hit-squads have played a dom nant role in the recent township

vi ol ence. Vigilante actions have caused the deaths of nore than 800 people over
the last 3 nonths, while hit squads have played the role of agents provocateurs.
t isinthis area of informal repression that there are strong suspicions of the
ol d securocratic elenents within the governnent taking a hand in order to sabotage
the negotiation initiatives.

In our neetings so far we have been received with courteous attention, and have
been assured of an on-going commitnment to maintaining the present position on
sanctions. However, we are aware that there are nobves in some quarters in the

Eur opean Community to ease the situation in order to "encourage" or "reward" the
noves towards the negotiation process. W urge that no changes in the present
policy should be made unl ess clear direction is given fromwi thin South Africa
that such encouragenent is appropriate.

We have stressed the necessity of listening to the voices of the disenfranchised
majority when attenpting to define the irreversibility of the change process. The
di smantling of apartheid will only’ be irreversible when

(a) a constituent assenbly, elected on the basis of universal suffrage, has been
constituted;

(b) sovereign power has been renpved from existing apartheid | egislative structures
and invested either in the constituent assenbly or another agreed interim
structure; and

(c) when a white mnority cannot legally reverse or veto the process through the
present unrepresentative |egislative structures.

We conclude that the continuing support and encouragenent of the internationa
conmunity has been and will be essential to the efforts to ensure that apartheid
is irrevocably set aside in South Africa and replaced with a system of government
which is truly peaceful and just because it is based on denocratic processes and
enj oys the support of the mpjority of the people.

Rome. 13. 10. 90.
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