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Political structure

O ficial name:

Form of state:

Legal system

Nati onal |egislature:

El ectoral system

Last el ection:

Next el ection due:

Head of state:

Nat i onal gover nnent:

Main politica

or gani sati ons:

The governnent:

State president

M ni sters:

foreign affairs

constitutional devel opnent

def ence & communi cati on

m neral & energy affairs

justice

hnance

manpower

| aw & order

eduction & training

home affairs

trade, industry & tourism

transport, posts & tel ecomunications

pl anni ng, provincial affairs & national housing

health services & welfare

agriculture

nati onal education & environnent

econom ¢ coordi nation & public enterprises

state spending & regi onal devel opnent

corrective services (prisons)

water affairs & forestry

Republic of South Africa

unitary republic, the nom nal independence of the Bophuthatswana,
Ci skei. Transkei and Venda "honel ands" bei ng unrecogni sed by the
i nternational conmunity

based on Roman-Dutch | aw and the 1984 constitution

tricaneral Parlianment to be elected every |live years conprising the
178 seat white House of Assenbly. 85 seat col oured House of
Representati ves, and 45 seat Asian House of Del egates, but denying
any representation to the mgjority black popul ation

own "group” direct adult suffrage for white, col oured and Asian
voters, the black majority remnmaining di senfranchi sed

Sept enber 1989

Sept enber 1994

state president, chosen by an electoral college of 88 (50 white, 25
coloured and 13 Asian) nom nated by the three chanbers of

Par | i ament

the state president and his appoi nted cabi net; an appointed
President’s Council has a limted advisory role

National Party (NP) is the ming party

African National Congress (ANC); Pan-Africani st Congress (PAQC);
Conservative Party (CP); Denocratic Party (DP); I|nkatha Freedom
Party (IFP); South African Conmuni st Party (SACP); Labour Party
(LP)

| ast naj or reshuffle Septenber 1989

Frederik Wllemde Klerk

Roel of "Pi k" Bot ha

Dr Gerrit VIIljoen

Roel f Meyer

George Bartlett

Kobi e Coet see

Barend du Pl essis

Eli Louw

Henus Kri el

Sam de Beer

Eugene Louw

Dr Og Marais



Dr Piet Wl genped

Leon Wessel s

Dr Rina Venter

Dr Kraai van Ni ekerk

Loui s Pi enaar

Der ek Keys

Am e Venter

Adri aan VI ok

General Magnus Mal an
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Economi c structure

Lat est avail abl e Jigures

Macr oeconom ¢ i ndi cators 1987

GDP at narket prices R bn 164.5

Real GDP growth % 2.1

Consuner price infiation %16.1

Popul ati on6 T 28.9

Exports fob $ bn 21.4

I mpons fob $ bn 14.1

Current account 3 bn 3.02

Reserves incl goldd $ bn 3.00

Total external debt $ bn 22.6

Manuf act uri ng production 1985:100 101.0

M ni ng producxi on 1990: 100 101.5

Exchange rate (av) R per 5 2.036

February 17, 1992 R2801 per 8

Origins of gross domestic product 1990

1988 1989 1990 1991

198.1 232.5 262.6 300.0

4.1 2.1 -0.5 -0.5

12.9 14.7 14.3 16.211

29.6 30.2 30.9 31.5

22.4 22.2 23.4 23 .4

17.1 16.9 17.0 17.1

1.30 1.56 2.24 2.39

2.17 2.03 2.40 3.08

21.2 20.6 19.4 19.2

108.7 109.4 108.0 103.0

103.3 101.9 100.0 99.0

2.273 2.622 2.588 2.800

Conponents of gross donestic product 1990

% of total % of total

Agriculture, forestry & fishing 5.1 Private consunption 56.9
M ning & quarrying 10.7 Public consunption 18.1
Manuf acturing 25.6 Gross donestic fixed investnent 19.6
Conmotion 3.2 Change in stocks -2.4

Fi nanci al services 14.5 Residual item-2.0

Public admnistration 13.7 Exports of goods & services 35.5
Services & others 27.2 Inports of goods & services -25.6
GDP at factor cost 100.0 GDP at market prices 100.0
Principal exports 1990 Principal inports 1990

3 bn $ bucif

Gol d 6.98 Machinery & equi pnent 5.11

Base netals 3.51 Transport equi pment 2.21

M neral products 2.80 Chemicals 1.85

Platinum 1.10 G 1’ 1.50

Food, drink & tobacco 0.67 Base netals 0.86

Mai n destinations of exports 1989f Main origins of inports 1989r
% of total % of total

Italy 11.2 West Gernmany 19.4

Japan 8.3 Japan 10.4

USA 6.9 UK 10.1

West Cernany 6.8 USA 10.0

UK 5.8 Italy 4.0

Estimates. b Actual. c Excluding "independent” honel ands. d Valued at 90 per cent of fo
urth quarter London

price. 1 End Cctober actual figure. fBased on partial data only.
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Qut | ook

Codesa will be the focus of South Africais attention -

The Convention for a Denocratic South Africa (Codesa). which is thrashing out the issues
faced

by nmore or less the full range of political parties in the transition to the so-called
ew Sout h

Africa", will increasingly absorb the attention of South Africans in the next few nonths.
- though there is confusion and uncertainty about what is to be done -

There has been a fair anmount of confusion as the working commttees of Codesa began to ga
t her

material to enable themto discharge their various prelimnary tasks (see THE POLI TI CAL
SCENE) and as they try to accustomthenselves to the unusual structures in which they tin
d

thensel ves. Adding to their burden is the | arge amunt of docunentation containing
representations and petitions with which they have been showered from many sections of th
e

public. A further conplication is provided by the inexperience of sone of the participant
s and their

inability to conprehend constitutional |aw

- and whether the press should be there to report

Among the first issues to be decided is whether their proceedi ngs should be open to the p
ublic.

The first plenary session of Codesa in Decenmber - a two day affair - was broadcast live b
y the

state controlled South African Broadcasting Service (SABS), but the working commttee ses
si ons

are being held in private with news of what is occurring at them being either |eaked or d
i stributed

through official statements. One newspaper has al ready conpl ained that while the work of
Parliament is carried out in a blaze of publicity, the nore inportant work of Codesa in s

n

hapi ng t he
future of South Africa also requires public surveillance.
W1l Inkatha wal k out in anger?

The | nkat ha del egation at Codesa is show ng restiveness at the manner in which the govern
ment

and the African National Congress (ANC) are assum ng what appears to be a dominant partne
rship

in control of proceedings. |nkatha del egates believe they are being marginalised and are

t hr eat eni ng

to wal k out of the proceedings. This could cause a rough passage for Codesa, especially

f they

carry out their threat of taking sonme of the other participants with them This has broug
ht sone

uncertainty to the proceedings, but political observers believe that the process of polit
i cal change

has gone too far for one of the elenents to stop it and, in any event, there are no pract
ica

alternatives to the Codesa process.

There are hopes that an interimgovernment WII| be established soon

The tinescal e for devel opments at Codesa and for the formation of an interim governnent

S

attracting increasing attention. Wth both the governnent and the ANC eager to have sone

form of

transitional institution in place as soon as possible, the estinates are that it will be

fornmed in about

six nmonths and certainly before the end of the year. Wen that happens the ANC is expecte
dto

call for the lifting of all but armanments and oil sanctions, to the relief of the many go
ver nnment s

and business institutions which have been pressuring it to do so.

The mining industry tries to size up a new trade uni on boss

On the | abour front, the installation of a new general secretary of the National Union of
M newor kers of South Africa (Nunsa), Kgal ena Motlanthe, in succession to Cyril Ranaphosa

who took over as ANC secretary general, is raising concerns in the mning industry. A for
mer

4 $ The Economist Intelligence Unit
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political prisoner on Robben Island, M Mdtlanthe has al ready caused a stir by announcing
that he

wants to end the so-called productivity and bonus agreenent contracted in 1991 which rela

ted pay

to productivity and profit performance. Enployers in the industry, who had cone to tenns

with

M Ramaphosa, are wondering what policies the new man in the driving seat of the country

S

| argest trade union will pursue.

Recovery will be sl ow

Provi sional estimates by the Reserve Bank indicate that South Africa suffered a real dec
ine in

GDP of 0.5 per cent in 1991. That follows a drop in GDP of 0.5 per cent in 1990. The m ni

ster of

finance, Barend du Plessis, clains that during the iirst quarter of 1992 the econony wll
nove out

of the recession that technically began anund m d-1989. He is cautious about prospects fo
r this

year and at present predicts growth of only 1.5 per cent. In the light of the severe dnug
ht and

deep crisis in the maize industry that were apparent by early February, the EIU believes

this

caution to be justilied. Al though the ANC. under the |eadership of Nelson Mandela. contin
ues to

urge the major industrial nations, in particular, to maintain or teinpose sanctions again

st South

Afn'ca there are few bamiers |eft other than those dictated by the USA and nost of those
are at

state or city levels. But political uncertainty within South Afn’ca continues to exercise
a distinctly

negative effect on the i mredi ate econom c outl ook. The | owering of expectations for world
economc growth this year is also a blow for prospects of early export |led recovery in So
uth

Africa. Prices of industrial shares on the Johannesburg stock exchange, however, still po
int to

substantial optinismabout the mediumto |ong-termsituation

Inflation is still excessive

Inliation remains a big threat to econom c recovery. For cal endar 1991 the consumer price
i ndex

(CPl) rose by 16.2 per cent on a year on year basis. That is in spite of consistently tou

gh nonetary

policies that have been applied since early 1989. The CPl increase in 1991 was higher tha
n that of

both 1990 and 1989 when the rates were, respectively, 14.3 per cent and 14.7 per cent.

Inflation will fall in 1992 and coul d be down towards 12 per cent on a year on year basis
by

Decenmber. For the 12 nonths to Decenber 1991 brmadly del i ned noney supply (M3) increased b

y

12. 4 per cent but when the distorting effect of the Deposit Taking Institutions Act of Fe
bruary

1991 is excluded the real rate of increase was about 8.5 per cent. Also, producer (wholes
ale) price

inflation was only 7.9 per cent for the 12 nonths to Novenber 1991.

The current account surplus nmoves above R6 bn in 1991

The surplus on the current account of the balance of paynents was nuch | arger than expect
ed in

1991. Prelimnary statistics fromthe Reserve Bank and from Custons & Exci se show a surpl
us of

well over R6 bn, nore likely closer to R7 bn. In pmthis is attributable to an exceptiona
1y good

performance by manufacturing exports even though the world econony recorded only nodest
grom h. This performance was hel ped at | east maiginally by the easing of sanctions pressu
res. But

the large current account surplus was mainly the result of a singularly unwanted devel opm
ent -

the shrinkage in real GDP for the second successive year and thus weak denmand for inports

bebt will not be a problem
The governor of the Reserve Bank, Chris Stals, reckons that in 1992 South Africa will hav
eto



nmeet net foreign debt repaynents of about $1 bn (just under R3 bn on our forecast for the
rand/ dol | ar exchange rate for the year). Dr Stals is confident that a current account sur

pl us

confortably in excess of that amount will be achieved. This surplus would be in spite of
an

expected shift frombeing a net maize exporter to a net inporter in 1992. He notes that e
ven if

9 The Economist Intelligence Unit 5
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South Africa this year regains the right of access to cxedit facilities fromthe IMF it w
ould not in

fact be eligible for any i mmedi ate assi stance because of the strength of the current acco
unt. Dr

Stal s adds, however, that if the econony noves, as hoped, into a sharp new upsw ng phase
of

econom c growth from 1993, access to IM- funds will then be vitally inportant.

Current account results and forecast

(R m unl ess ot herw se i ndi cat ed)

199w

Mer chandi se exports fob 42,385

Net gol d output 18,070

Mer chandi se inports fob -44,100

"h’ ade bal ance 16, 355

Net services & transfers -10, 568

Current account bal ance 5, 787

Exchange rate (R per $) 2.59

1 Actual. b Estimates. i Forecasts.

Growm h opportunities |ie ahead

South Afn’ca has the potential to secure large increases in economc growh fromlate 199
2 t hrough

to perhaps early 1995. The reasons for this are negative as well as positive, however. On
t he

negative side is the sinple fact that after a decline of sone 1 per cent of real GDP in a
ggregate

over 1990-91 - which means a slunmp of about 6 per cent in GDP per head when an annua
popul ation rise of nearly 2.5 per cent is taken into account - there is bound to be a cyc
lica

rebound factor. Stock levels in relation to GOP are. for exanple, now at record low | eve

s. Many

i ndustries have spare capacity that will enable themto neet any shon-termincrease in de
mand

with little or norise in capital expenditure. Al so, the world econony was sluggish in 19
91

because, ptimarily. of the depressing inpact of events during and in the wake of the Qulf
war. |t

will show nmore growth this year. On the positive side is the imensely inportant politica
I

situation. Studies by, anpbng others, the Wrld Bank suggest that sanctions cost South Afr
ica a

m ni mum of 1 per cent a year fromthe nid-19803 in terns of the rate of increase in GDP t
hat

coul d have been obtained over that petiod with no political barriers to trade and foreign
fi nance

and technol ogy. Wien the indirect inpact of sanctions on South African business confidenc
eis

also included it is clear that an agreenent in principle, cnicially between the AN C and

the current

govenment, over an intemal political settlenent in South Africa would give a massive boos

t to

econom c growth prospects over the next two to three years at least. After that. however,
much

wi Il depend on what kind of economic policies are pursued by whatever administtation is t
hen

runni ng the country.

So far as 1992 is concerned the EIU believes that M du Plessis has been sensible to opt

for

caution in his growh forecast for 1992 and that there is still a chance of the actual ri
se in GOP

proving to be 2 per cent or nore. But the worse the outlook for the world econony the |es
s chance

there will be of this. The econony shoul d accel erate in 1993, given inproved conditions
n the

wor | d econony, and an expansion of South Afn’ca’'s trade that will be | ed by considerable
i mpon

grom h. Wiile many factors _ such as economnic policy enphases and political stability - r
emai n

uncenai n, the EIU neverthel ess nakes a tentative forecast of 3.5 per cent growh in GDP
n 1993.

6 C) The Economist Intelligence Unit
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Gross domestic product results and forecast

(R bn; constant 1985 pri ces)
Private consunption

Gover nment consunpti on

Fi xed i nvest nment

Change in stocks4

Resi dual itum

Total donestic demand
Exports of goods & services
| mports of goods & services
GDP at nmarket pricw

Actual. 5 Estimates. 1 Forecasts.

d Percentage changes not given because of the uncerta

inty in government statistics for these itens.

1990’
76.0
24.2
25.8
-2.9
-2.6
120.5
46. 8
-33.9
133. 4
%
change
1990/ 89
2.1

change
1992/ 91
1.2
3.2
-1.6
1.9
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THE PCOLI TI CAL SCENE

Codesa, the new decisi on naki ng body, gets under way -

The main political focus in South Africa has noved fromthe parlianentary session which b
egan in

Cape wan on January 24 to the Convention for a Denocratic South Africa, or Codesa, the
constitutional negotiating fomm conmposed of 19 political parties which began its delibera
tions on

Decenmber 20 and 21 and resuned them on Febmary 6. The npbst significant political patties
are

taki ng pan. The absentees are: the pro-apattheid Conservative Patty, led by Dr Andries ’
teuni cht;

Af n’ kaner Wer st andsbewegi ng (AWB); several other right wi ng organisations; and the far
eft, the

radi cal Pan Afn’cani st Congress (PAC) and its fellow traveller, the Azanian People’s Orga
ni sation

(Azapo), both relatively small in nunbers but loud in rhetoric. Both the government and t
he

African National Congress (ANC) have hopes that Codesa will install an interim government
within a few nonths and a constituent assenbly, or sone other constitution making body, b
y the

end of the year.

- and Parlianent itself becones Codesal s | egislative handnai den

Al t hough the government stoutly denies it, the once powerful tricameral Parliament has be

en

reduced in status, in effect, to a kind of |egislative handmaiden to the nulti-racial Cod

esa. Its new

role is to give legal authority to the decisions of Codesa and to carry on the admnistra

tion w thout

i ntroduci ng new policies unless they have first been approved by Codesa. Notice of the ch

ange in

Parliament’s status was given shortly before the opening session by the chief whip, Alex

van

Bt eda. who announced that Parlianment woul d be asked to agree to sitting three days a week
i nst ead

of the customary five from February 10 to all ow nmenbers of parlianment to participate ful

y in the

activities of Codesa.

Codesa has had only two plenary nmeetings but it has already assunmed an overriding sovere

gn

status in the country’'s affairs. Its five working commttees are dealing with crucial con

stitutional

i ssues: a climte conducive to negotiations; constitutional principles and the constituti

on maki ng

forum transitional nechanisns; the incorporation of the so-called "independent black hom

el ands"

into South Africa; and the tinmetable for change. Qther issues are either being subnitted

to Codesa

for decision or are being stacked up waiting for a suitable tinme to have them brought bef

ore it. As

if to enphasise the growing irrel evance of Parlianent, the ANC conducted a full scale "pe

ople’s

parliament” on the Grand Parade in Cape Town - coinciding with the opening of Parlianent

at

the end of January - and solemmly presented bills for passage as "l aw'

President de Klerk prom ses referenda for approval of Codesa deci sions

At the opening of Parlianent President de Klerk conmtted hinself to referenda to enable

t hose

currently on the voters’ rolls (the whites, coloureds - mxed race people - and Asians) t
o adopt

a new constitution and a transitional goverment that would "broadly" represent the tota
popul ati on. Hi s proposed transitional governnent would run in tandemw th Parlianent, to

which it

woul d submit |egislation for approval. The | eaders of such a govement woul d deternmine th
e rate

of change, the president said. However, the ANC president, Nelson Mandel a. rejected these
" ITC| al "

referenda on the grounds that M de Klerk "wants to be guided by" white attitudes. M Man
del a

said it was ridiculous to enbark on negotiations and then consult a particular ethnic gro



up whose
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response mght be negative, especially when that group represented only 5 per cent of the
popul ation. This was giving a "veto" power to mnorities. M Mandel a al so rejected govern
ment

"supervision" of a transitional governnent and the transitional process.

I nteri mgovernment and constitutional forum becone key issues -

The main issues facing Codesa concemtransitional governnent and constitutional negotiati
ons; the

ANC demands an el ected constituent assenbly while the governnent wants that body to be
Codesa. The govemment and the ANC di verge fundanentally on these issues. The hard bargain
i ng

will be influenced in favour of the ANC by the nmass power that it can rmuster anmong worker

S -

illustrated graphically by the overwhel ming 70-90 per cent support for the general sttike
on

Novermber 4 and 5 whi ch unnerved the governnent - and by the keen desire of the governnent

to have all international sanctions against the country lifted. The latter can only occur
ingsiﬁPtransitional government is in place. The government has few bargai ni ng weapons ex
fﬁgfabi!ity to weaken the ANC by destabilisation, but this tactic is already backliring.
{LaLStLLkggzernnent will be forced to retreat on these issues as it has on others since

t announced
the scrappi ng of apartheid and the "new denocratic deal" for the country in February 1990

- but the governnent and ANC converge on other problens -

Par adoxi cal |y, on nbst other aspects of the transition and the negotiations the governnen

t and the

ANC are converging. As 1991 drew to a cl ose observers were forecasting that the so-called
"new

Sout h Afxica" could end up with an alliance of sone kind between the Nationalists and the
ANC

The convergence was particularly noticeable during the Codesa prelimnary neetings on Nov
enber

29 and 30 and at the neeting of a steering conmittee where tinme and again the government
and

the ANC agreed on the procedural issues under discussion, frequently to the disconflture
of the

government’'s erstwhile covert partner, the | nkatha Freedom Party (IFP), |ed by the KwaZul
u chi ef

m ni ster, Mangosut hu But hel ezi .

- and the left wing PAC angrily hives off fromthe Patriotic Front

Meanwhi |l e, the Patriotic Front, conposed of the ANC and the Pan Africani st Congress (PAC
and

many of the other 90 organisations that attended the inaugural conference in COctober 1991
(No 4 - 1991, pages 12-13) catne unstuck alnost inmediately. Wthin days there were signs
of

rising tension in the PACwith its mlitant youth wing, the Pan Africanist Student Organ
sation

(Paso), with a clainmed nenbership of 195,000, threatening to withdraw fromthe PAC. The P

AC

ended its pattieipation in the Patriotic Front and wal ked out of the prelimnary Codesa t
al ks on

Noverber 30, accusing the ANC of collusion with the government. Azapo steadfastly refused
to

join fromthe start of the negotiations.

M de Klerk is anxious over the white rightis refusal to attend tal ks -

The governnment has caused a crack to appear in the white ultra-n'ght wing. The AWB has re

fused

to take pan in Codesa, declaring that it will seek to establish its own white fatherl and
"t hrough the

barrel of a gun", but another right wi ng organi sation, the Afn’ kaner Vol kswag (Afiikaner

Peopl e’ s

Guard), plans to discuss its demand for a "white honelan " in separate talks with the Cod
esa

parties but not at Codesa itself. The governnent is worried by the Conservative Patty's (
CP)

refusal to join in the Codesa tal ks because it feats that the withdrawal of such a |arge
body of



w_hite Afrikaners fromthe decision naking could reduce the legitimcy of Codesa. However,
hlo:)es f[hat the indications in recent nonths of a split in the CP over the participation i
ng\?v ?Mnilo a full scale breakaway novenent. One faction supports the "no tal ks" | eader, Dr
ngggkieiht. and anot her, smaller group supports the CPS defence spokesman, Jacobus H (Koo
8) The Economist Intelligence Unit 9
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van der Merwe. who believes that the party should present its demands for "Afrikaner nati

onal

sel f-detenni nati on" and an autononpus "white honelan " at Codesa (No 4 - 1991, page 12).

- and the Broederbond plans destruction of the right wing -

Spurned by these fears the Afri kaner Broederbond, the secretive political clique which is
the power

behi nd the National Party. has devised a plan to force the CP into Codesa tal ks. A docume
nt

| eaked to the press reveal ed that Broederbonders would put pressure on nenbers of right w
i ng

organi sations to participate in Codesa in the hope of creating a division. "Any efforts”

were to be

appl i ed. according to the docunent, which was seen as a "nake or break" decision by the
Br oedet bond.

- while tensions continue to simrer in the CP

Tensions continue to build in the CP over whether the party should panicipate in the cons

titutiona

negoti ati ons. Though the party officially refuses to take part in the talks, it has had s

ecret meetings

with nenbets of the ANC. the IF? and the PAC. The nbderate w ng which has fuelled the

tensions by favouring participation in the talks appears to be hiding its tine before nak
ing the

break with the ultra right wing elenments in the party. The CP appears to be gai ni ng suppo
rt: this

was illustrated at the Virginia parlianmentary by-election which the Conservatives won han

dsonel y

fromthe National Party (NP). The ability of the CF to take planeland (rural) seats from

the NP

was denonstrated again at the parlianmentary by-el eetion in Potehefstroomon Febniary 6 wh

en the

CP again captured the seat with a large majority.

Meanwhi | e, the CP has been conducting secret talks with the | nkatha Freedom Party | eader
Chi ef

But hel ezi. and the honel and presidents. Lucas Mangope (Bophut hatswana) and Brigadi er Qupa
quza (Ciskei). There is a suggestion that the CP is pursuing some formof comonwealth of
honel and states based on their convergent policies of tribal (racial for the CP) exclusiv
eness.

The South African Communi st Party cel ebrates its 70th anniversary -

Despite being counselled to support reformand to absorb the | essons of the collapse of
conmuni smin Eastern Europe and the former USSR 400 del egates to the South African
Conmuni st Party’s (SACP) 70th anniversary congress reaffirmed its identity as a Marxist-L
eni ni st

party. On the other hand. the | eaders of the patty all suppon the need for socialismto b
e allied

wi th denocracy. The SAC? al so showed its deternmination to act nore independently in the

future - the election of Chris Hani as new general secretary, counter to the w shes of th
e ANC

whi ch was not keen to release him was an indication of this. as was the decision to send
its own

del egation to Codesa. However, the | eadership el ections revealed that the close relations
hi p

bet ween the SACP and the ANC will continue. Of the 30 nmenbers of the SAC? central conmitt
ee

16 are office holders in the ANC s national executive commttee and "inner cabinet".

- Wiile the Labour Party |loses out to Nationalists

In Cctober the col oured (m xed race) Labour Party (LP) - the majority party in the col our
ed

House of Representatives - announced that it would align itself with the ANC s Patriotic
Fr ont

and play a role representing the "working class". This represented a significant change o

f attitude

by the ANC which had | abel |l ed nmenbers of the LP "sellouts" for participating in the trica
mer al

Parliament introduced in 1984; now they were accepted as part of the liberation struggle.
The LP

| eader. the Reverend Allan Hendrickse, had little choice but to align hinself with the Pa

triotic

Front. In 1991 the NP nmade a detetm ned attenpt to win over LP nenbers and was highly

successful. gaining 35 ex-Labourites and whittling M Hendrickse's majority down to effec



tively

one when the new session started on January 24. Late in 1991 the powerful

and
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former churchman, Allan Boesak, was elected to the chairmanship of the Wstern Cape regio

n of

the ANC. It was thought that M Boesak woul d bol ster support for M Hendrickse. but it wa

s too

| ate and the AN C acknow edged that it had failed to organise the coloured comunities. |

n the

event the LP | eadership of the House of Representatives collapsed shortly atterwanis. On

January 31 the National Party won a vote of no confidence in M Hendrickse's control of t

he

coloured administration by 44 votes to 40. A new ninisters’ council under the chairnmansh

p of

Mac H Rabi e was appoi nted by President de Kierk

Vi ol ence continues to bedevil negotiations proc xv -

Meanwhi | e, the high | evel of violence and suspicions about those fanning it and their pur

poses

continue to bedevil the negotiation process. There have been allegations in the Wekly M

il that

sone of the viol ence has been inspired by the Deparlmemof Mlitary Intelligence which se

t up

training canps for young bl acks and depl oyed themin conjunction with the police in wanto

n

attacks on people in the black townships or on conmuter trains. Wile initially these rep

orts

attracted little attention, their persistence and an accumnul ati on of apparently supportiv

e

docunentation | ed Justice Richard Col dstone, who heads the recently appoi nted Gol dstone

Conmi ssion of Inquiry into Public Violence. to begin to investigate them The allegations
nmade by

the Weekly Mail informants were investigated by | awers and pl aced before the Col dstone

Commi ssion at public hearings.

- and a judge probes mlitary intelligence involvenent -

Evi dence before the comm ssion suggested that 200 "l oyal young Zul us", nostly nenbers of

t he

| nkat ha Freedom Party, received highly specialised nmilitary training fromthe South Afric

an

Def ence Force (SADF) at a training canp in the Caprivi Strip in Nam bia (before Nami bian

i ndependence). Legal teanms alleged that the 200 |later took part in "hit squad" activities
forenti ng

vi ol ence and nurdering people in black townships around Pietermaritzburg from 1986 to 198

91

where sone of the bl oodi est violence in the | nkatha-ANC | ocalised civil war occurred. Oh

er

evi dence was given by unidentified black youths who clained that they were nenbers of an

I nkat ha vigilante group. the Black Cats. which unl eashed a canpai gn of violence on ANC

nmenbers in a black township near Ernel o. Eastern Transvaal, from February 1991 onwards.

- while the government continues to deny there is a "third force"

Presi dent de Klerk and his government continue to reject the accusations agai nst the secu

rity

forces. However, these denials began sounding thin in the wake of police and govemrent

adm ssions that the police covertly funded Inkatha rallies addressed by Chi ef Buthelezi -
nmont hs

after the governnment had clainmed this funding had ceased - and as the volune of evidence

of

security force invol venent before the Gol dstone Conmi ssion grew. Further clains that gove

r nment

forces were involved in the violent destabilisau on of ANC supporting bodies and later th

e ANC

itself were made in reports that the security forces had set up an extensive range of fro

nt

organi sations, before the ANC was |l egitimsed in February 1990 and that these continued t

hei r

activities until a few nonths ago. The clains canme from peopl e who had run from organi sat

ions or

had been involved in township violence but had decided to reveal their secrets either bec

ause the

government refused to pay them what they demanded or because they had had a change of bea

n

The president goes on weathering the storm -

As these allegations built up President de Klerk and his govenment doggedly persisted in

rejecting



them but the newspapers pressed for explanations. However.
ci on

about de Kl erk. no-one denanded his resignation. He is still
man in

0 The Economi st Intelligence Unit 11
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gover nrent capabl e of introducing reformand dealing with the transition to a new gover nm

ent. As

aresult he is rapidly becom ng known as the non-stick or "tellon" president

- and an enbarrassed ANC is accused of trying to hire an AWB "hitman"

On the other side, the ANC was greatly enbarrassed by accusations that it had paid a nenb

er of

the AVWB to assassinate a former ANC guerrilla who had turned agai nst the novement and was

killing its menmbers. The ANC promi sed a full investigation and publication of the results
and | ater

deni ed the accusations. However, the newspaper which had brought them Wrye Wekbl ad,

mai ntai ned its clains and backed themup with a tape recordi ng of the conversati on betwee

n the

AVB man and two ANC agents. The ANC al so has been forced to institute inquiries into

al l egations fromforner ANC nenbers that they were tortured in ANC detention canps when t

he

ANC was in exile. after they had been accused of being spies for the South African police
These

al l egations continue to haunt the ANC and to dent its credibility.

Soci ety opens up further -

Agai nst a background of continuing poor scholastic results’ 1n bl ack township schools 1n

conparison with the high grades achieved in white schools - and sonme honel ands such as

Bophut hat swana where the matricul ati on pass rate was doubl e that achieved in Soweto - the

govement has given in to pressure and begun opening to all races fornerly "white" schoo

S

whi ch had been closed for |ack of student nunbers. This was a departure fromthe other sc

hool

"model s" it had introduced where parents could decide to admt other races or keep it ded

icated to

a single race. The new, "nodel D' schools were opened to all races but in practice were

overwhel mi ngly bl ack. The other policy change was that for adm nistrative purposes they f

al

under the white education department and not one of the "black"” or "col our
whi ch

appears to be a first nove towards consolidating educati on departnments into a single

admi ni stration.

- and sports "unity" results in a return to world conpetition

"Unity" anong sporting adm nistrations in a nunber of sports - the administrations were

separated on racial lines - has resulted in the return of teans of South African sportsne

n and

worren to international conpetition. Anbng the first were cricketers who were wildly welco

med

on a brief tour of India and later Australia. The Oynpic Games in Barcelona (Spain) in J

une was

the prime target and, though there were difiiculties in achieving total unity, the Nation

al Aynmpic

Conmittee of South Africa (Nocsa) went ahead with plans to send a team the first in 30 y

ears.

There was heated controversy when Nocsa proposed that South Africans would not perform un

der

the traditional "green and gol d" Springbok colours - traditionally the col ours of South A

fricals

fornmer al nost exclusively white "internationals" - or use the national liag and "Die Stem

depart nment s,

nati onal anthem Eventually, a conpromni se was effected and perforners will appear in "gre
en and

gold" but with a "neutral"” flag adapted fromthe A ynmpic five rings enblemand with Beeth
oven’'s

"Ode to Joy" as the anthem At the time of witing no decision had been taken on the Spr
ngbok

enbl em

Labour, enpl oyers and busi ness form an "econom cs Codesa"

A new | abour and econom cs forum already dubbed the "econom cs Codesa", has been set up
by

the Consul tative Busi ness Movenent (CBM with enpl oyers’ organi sations and trade unions.
Anong the participants are the |large black trade union federations, the AN C oriented Con
gress of

South Afn’can Trade Unions (Cosatu) and the PAC oriented National Council of Trade Unions
(Nactu). the South African Council of Business (Sacob), the Afrikaanse Handel sinstituut (
t he

Afri kaans chanber of commerce), the Chanber of Mnes, the Steel and Engineering |Industrie
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Federation of South Africa (Seifsa), the South African Consultative Council on Labour Aff
airs

(Saccol a), the Foundation for African Business and Consuner Services (Fabcos), and the Na

tiona

African Federated Chanbers of Conmerce (Nafcoc). The govemrment is to be invited to join.

The

forumwill try to take deci sions on the nethods of creating a strong econony to underpin

the

political decisions of Codesa, while at the sanme tinme ensuring that worker interests are
i nvol ved.

The decisions fromthis working group are expected to go to Codesa for inplenentation

A plan to establish a "white super trade uni on" conposed of right wi ng unions collapsed b
ecause

the unions could not agree on the desirability of becomng involved in politics. One of t
he main

white opponents of the plan is M Clliers, general secretary of the South African Iron
Steel and

Allied Industries Union. M Cilliers sees no future in a "white super union" and points t
0 a survey

by the University of South Africa Bureau of Market Research which shows that between the

years

2000 and 2005 newcorners to the | abour nmarket will be 91 per cent black with whites contr
buti ng

only 1.7 per cent, conpared with the whites’ contribution of 21.8 per cent between 1960 a
nd 1970.

The survey shows that in 1960 the | abour market was divided on the ratio of 20.3 per cent
white to

64.4 per cent black (the rest being coloureds and Asians). In 2005 whites will be down to
12. 7 per

cent while blacks will have grown to 75.9 per cent.

The split in the white |abour union novenent retiects the divisions in white Afrikaner po
litics

between the CP and the NP. In sone industries whites have begun to nove over to join the
nor e

power ful bl ack unions, which they see beconing the majority unions with nore power to pro

tect

workers’ interests than the dwi ndling all white unions.

The nedia nmove into high profile -

As specul ation increased that the governnent was preparing to propel the Viljoen task gro
up report

on broadcasting through the cabinet, and possibly through Parlianent. a nedia conference
convened by the Canpaign for Open Media and the Centre for Devel opment Studies at the
University of the Western Cape sent a list of proposals to Codesa calling for the institu

tion of an

i ndependent communications authority to regul ate broadcasting during the transition perio
d. The

conference also called for the scrapping of censorship |laws that prevent the nedia report
i ng openly

and fairly. The ANC has, neanwhile, warned that pushing the report through the cabinet co
ul d

provoke another general strike simlar to that in Novenber. The ANC warned that it would
resist a

uni | ateral decision on broadcasting "tooth and nail". Considerable opposition to the Vil]j
oen report

was registered by a |arge nunmber of human rights, anti-censorship and nmedi a organisations
whi ch

have called for a fresh, open and independent inquiry into broadcasting policy.

- but, apart fromm nor changes, restrictions renmain

The governnment has armounced a bill repealing the notoxious Section 273 on the police act
whi ch

severely restricts journalists in reponing civil unrest or other incidents involving the
police. This

| aw requires journalists and newspapers to ensure that they have reasonabl e grounds for r
egar di ng

the informati on they published about the police as true, failing which they could be line
dupto

R10, 000 ($3,570) or sent to jail for five years. Journalists wel coned the nove but called
for the

repeal of other restrictive |egislation

Sanctions crunble -



In J anuary Denmark, which effectively bl ocked the European Community decision |ast Apri
to
drop restrictions on trade with South Africa, lifted its enmbargo and South Africa was ab

e to trade

again with Europe in iron, steel and gold coins. Earlier the Japanese had dropped their b
ans and

began showi ng active interest in marketing their products in South Africa. Canada, anpbng
Sout h

0 The Econom st Intelligence Unit 13
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Africa’s stemest critics, eased its trading restrictions to allow its business sector to
conpete on

| evel ground with other countries which had relaxed their bans. Meanwhile, fornerly hosti
l e

African countn’ es exchanged diplomatic or trading missions with South Africa and these we
re

foll owed by exchanges with East European countries. Several foreign airlines opened recip
rocal

services with South Africa. South Africa reopened its direct flights to the USA obviatin
g the long

passage round through Eunpe or South America that had cone about through a US ban on Sout
h

African Airways (SAA). Remmi ning sanctions prevent investment in South Africa and the sup
ply of

ains or of equipnment to the security forces. The oil enbargo also remmins, though this ha
s proved

i neffective.

- but M Mandel a continues to call for their maintenance -

The AN C | eader, Nel son Mandel a, continued to call for the maintenance of sanctions to pr
essure

the govermment into continuing with reform He dissuaded the Dutch pn’nme mnister, Ruud
Lubbers, from nmaking an official visit to South Africa. M Lubbeis had wanted to cone as
an

expression of support for the changes that had been made. In the event M Lubbers held a
nmeeti ng

with President de Klerk in the latteris jet en route to a conference in EurQpe.

- while soothing the international comunityis worries about | oans

The ANC general secretary, Cyril Ranaphosa, has waned that if it conmes to power the ANC m
ay

refuse to repay debts contracted through i nvestnent |oans, and this sent a ripple of dism
ay through

Eur opean banking circles on the verge of granting loans to South Africa. It also upset bu
si nessnen,

but M Mandel a repudi ated M Ranaphosa at a business neeting in Europe and said the govem
ment had no alternative but to pay. In early February M Mndel a nade repeated attenpts t
o allay

the confusion and fears raised by this |atest instance of the ANC s |ack of a coherent ec
ononi ¢

policy. In an interview with the London based F inancial Times the ANC president said his
organi sation accepted "that a future denocratic South Africa had an obligation to service
the debts

whi ch were incurred by the present regi me before sanctions were inmposed by the internatio
na

conmunity". At the sanme tinme M Mandela reiterated his conmtnment to rethinking ANC polic
y

on nationalisation and to encouraging foreign investnent in the future denocratic South A
frica.

ECONOM C PCLI CY

There is no escape fromfiscal and nonetary prudence

The central fonnal objective of the governnments economc policy remains redistribution th

rough

gromh (No 4 - 1991. page 15). This is opposed by some key ANC economi ¢ advi sers (though

not as yet officially the ANCitself) who argue that redistn’ bution of wealth - incone as
wel | as

capital - is a necessary engine of growh and a noral inperative. The mnister of finance
, Barend

du Plessis, has further retined the governnents core ains as growth, equity and stability
But

while M du Plessis stresses his special conmmtnent to fiscal discipline, the reality is

that when he

proposes his 1992/93 budget in March he will have to admit to some patently undisciplined

fiscal

outturns for 1991/92 as state spending has gone well beyond the upper Iimt set for that

fiscal year

whi | e revenues have | agged behi nd estimates because of the nore protracted than expected

recession. Nor is it at all the case that the governnent is actually standing tinn agains

t economc

redi stribution through fiscal action. Over the past few years nost mddl e and upper incom

e eamers



have been subjected to increased tax burdens even though there have been nmpbdest cuts in t
op

margi nal rates. This is because the government has not fully offset the effects of fiscal
drag caused

by conti nuous high infiation.

14 b The Econonist Intelligence Unit
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Any tax cuts will be illusory

So as far as 1992/93 is concerned M du Plessis has little option but to tighten up on fi
scal policy.

For 1991/92 the realised budget deficit after borrowing will be about 4 per cent of GDP
Oficially

the government accepts the rule of thumb guidelines of the | MF that the dehcit shoul d not
be nore

than 3 per cent of GDP. To help renedy this situation both the state president, F Wde K
erk, and

the finance minister have said that state spending nust be sharply restrained in real ten
ns and t hat

this will have to involve the conplete scrapping of some expenditure areas in various gov
er nment

departnments. The problemis that no details have yet been offered, on the grounds that th
is woul d

be "inproper" ahead of the budget, so there is no way of judging yet what this neans. It
must be

not ed, though, that many prom ses of this nature have been made in the past but rarely ha

S

anyt hi ng fundanmental conme of them In his forthcom ng budget M du Plessis will certainly
be

abl e to announce nore cutbacks in real tenns in defence spending although, as in 1991/92,
sone of

the savings here will be diverted to extra expenditure on the police, on the grounds that
the high

| evel of violence in the country makes this essential. The finance mnister mght shave t
he top

margi nal rate on personal inconme tax from 43 per cent to 42 per cent and he could nake a

t oken

cut in the basic conmpany tax rate, currently at 48 per cent But whatever apparent tax con

cessi ons

are announced will in fact be highly msleading; they will fall far short of conpensating
for fisca

dr ag.

Aprime rate cut is in the offing

Because of the extrenely limted roomfor manoeuvre on the fiscal front the govenment wil
| not

be able to engage in any very effective flscal punp primng in 1992 to try and kickstart

t he

econonmy on to a higher growmh path Nor, with intiation now at 16.2 per cent, will the gov

ernor of

the Reserve Bank, Dr Stals, come under any early political pressure to relax interest rat

es.

However, the odds are strong that Dr Stals will in March reduce the bank rate from 17 per
cent to

16 per cent and that this will trigger a cut in the prinme rate from 20 per cent to 19 per
cent. Such

nmeasures will be justified by the weak | evel of demand in the econony given that real CDP
fell in

1991. South Africa will in the short term therefore, be dependent on an acceleration in
the growth

of exports while, it is hoped, vital progress in the historic negotiations for sone form
of majority

rul e government will provide the real and psychol ogi cal boost for a gradual upturn in eco
nom c

gromh in 1992 and a much faster rise in 1993.

An intense debate about inflation is |oomng -

A crucial and inevitably heated debate |ies ahead, probably not until late 1992 at the ea
riiest, about

what South Africa’s mediumto |long-termstrategy over intiation should be. There is no do
ubt, as

far as Dr Stals is concerned. He says the country nust keep pressing down on inflation w

th no

| ess a target than bringing the rate eventually into line with the average of its nmmjor t
radi ng

partners, which nmeans around 4 per cent at present. This viewis not shared, however, by

many

econom sts and business people in the private sector and it seens to be rejected even wt
hin the

upper ranks of the permanent staff of the Treasury. The opposing viewis that South Afric



awll.

not be able to secure any lasting sociopolitical agreenment unless .there is an early and
strong upturn

in economc growth. According to this argunment, the ai mshould be to get inhation down to
war ds

11 per cent and then seek to keep it at or a little above that |evel while giving growh
precedence

over anti-iniiation neasunes. This viewpoint has been given influential support in a nmgjo
r study on

the South African econony comm ssioned by the World Bank, although the study does not
necessarily reflect Bank opinion as such. According to a draft of the report, South Afric
a:

Macr oeconom ¢ | ssues for the Transition, by Mchael Walton of the World Bank and Abde
Senhadji of the University of Pennsylvania, "The costs of disintiating from noderate to
ow | evel s

are likely to be high in the early 19905. It may be best to live with conti nued noderate
inflation

(9 The Economist Intelligence Unit 15
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during the transition provided there is strong corrective action whenever an iniiationary
accel eration threatens." That approach is far nore likely to be adopted by South Africa t
han the

nore purist, perhaps even obsessive, attitude of Dr Stals.

- while Dr Stals favours inconmes policy

It would be wong, however, to see Dr Stals as an archetypal nonetarist of the ilk of, sa
y, Mlton

Friedman. Dr Stals believes that South Africa cannot in practice bring about a reduction

in

inflation to nuch | ess than 10 per cent by reliance on nonetary and |iscal neasures al one
. Heis

calling publicly for the adoption of sone form of incones policy once there is a post-apa
rtheid

government in power. Only such a government will have the extent of mass acceptance, the

Reserve Bank govenor effectively says, to achieve restraint in wage denmands by trade unio
ns.

The Reserve Bank says that, in spite of the econonic downtum average increases in wages

and

sal aries continued at excessive levels into the first quarter of 1991 when average annua

ised iises

were 18.6 per cent. But in the second quarter the rate dropped to 13.5 per cent. The bank

comments: "If this noderation in wage increases continues it augurs well for an eventua
slowdown in iniiation." It is Dr Stals's worry, however, that as soon as the econom c ups
Wi ng gets

under way then wage increases will rise sharply again, making it imnpossible to have both
declini ng

inliation and any sustained and substantial new phase of econom c grow h.

THE ECONOWY

Two minuses, now for a plus

The Reserve Bank reported in early Decenber 1991 that there was a seasonal ly adjusted ann
ual i sed

rise in GOP of 0.5 per cent in the third quarter of 1991. That appeared to confirmthe ge
neral ly

hel d view then that the recessi on woul d bottom out before the end of 1991. That conclusio
n seemns

to have been premature. Indeed, the last quarter shows from various key indicators - sone
admttedly prelimnary - that the recession persisted. Al though the downsw ng from around
m d-

1989 has been shal | ower than sone previous periods of econom ¢ contraction, including tha

t of

1985 into 1986. it has been one of the longest in South Africa since the 1930s. This rece

ssi onary

gripis retiected in, anong other indicators. the particularly weak performance of retai
sal es and

manuf act uring production over COctober-Decenber. Consequently the Reserve Bank now
provisionally estinates that there was a decline in real GP of 0.5 per cent for 1991 ove
rall, as in

%gg?é is as yet no reliable information about the first nonths of 1992. But the generally

rng??Z frombanks. retailers and industry - plus the know edge that the 1991/ 92 season

fogghggout badly for naize farmers _ nake it possible that even January-March this year w

h%ikngae techni cal end of recession. Despite this there is still w despread confidence, a
elt

inevitably cautious after the |long depression in business activity, that a new though i ni
tially sl ow
econom c uptumw || begin at the |atest during the second quarter of this year, if not be
fore. Gven
continuing strong and even inproving performance fromexports and, vitally, encouraging p

rogress
in the negotiations towards a post-apartheid South Africa totally free of all sanctions,
the growth

nmorment um coul d certainly pick up appreciably in the closing nonths of 1992. In the third
quarter

of 1991, according to the Reserve Bank, the ratio of commercial and industrial inventorie
s to GDP
was at a record |ow of 18.2 per cent. Stocks are so |low that, even with continuing inprov
ements in



stock control techniques, there appears little or no scope for their further depletion on
ce the
16 (E) The Economi st Intelligence Unit
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econony shows even the mldest upturn. So once depleted inventories cease to be run down,
never

mnd rebuilt, that will have a significant statistical inmpact on GDP

The finance mnister. Barend du Plessis, had nade what was earlier regarded as a rather c

autious

forecast of GDP growth of 1.5 per cent in 1992. Gven the conditions stated above, the E
U

believed at the tine that the outconme could be closer to 2 per cent. However. because of

t he

savage drought that was creating a deepening agricultural crisis by md-February, we now
bel i eve

that the finance mnister’'s forecast will prove to be the upper limt for GDP growth in 1
992.

Moneover, of course, if the political situation sours badly and for a |l engthy stretch the
n there is no

guarantee of achieving even a 1.5 per cent growth rate.

Private consunption feels the pressure -

Pn’ vat e consunption expenditure (PCB) held up firmy in 1990 and actually rose by 2.1 per
cent in

that year. This was the main reason that the decline in GDP that year was only 0.5 per ce
nt. But

the constant application by the Reserve Bank fromearly 1989 of a tight nonetary policy a
nd

per manent positive real interest rates, conbined with the long slide in the I evel of net

per sona

savings. has now taken its toll. In the third quarter of 1991 PCB fell by a seasonally ad
justed

annual i sed rate of 1.9 per cent. Because, however, private consunption was still conparat
ively

buoyant in the first quaner of 1991, it appears that PCE for 1991 overall was nore or |es
s static. A

smal | increase of 1-2 per cent is about the best that can be expected for 1992. If GDP gr
owmh is to

be even as high as 1.5 per cent, though, then PCE will need to be at the upper end of tha
t range.

- while the government keeps on spending
Further large real rises in governnent consunption expenditure (GCE) were in particular w

hat kept

the recessionary conditions of 1991 still "mld", as described, rather oddly, by the Rese
rve Bank.

GCE is exceptionally volatile fromquarter to quarter because of differing tines of peak
spendi ng

so the quarter on quarter figures do not offer any real guide to the underlying position
The

conpul sion on the cabinet to rein in the increase in state spending in 1992 points to ar
ise in GCE

this year of around 2.5-3.2 per cent. Cearly this will alnpst certainly nean a further n
"se in the

proportionate role of GCE in the econony. This is a matter of deep concern to nmany in the
private

sector who believe that it is essential to reduce the share of GCE ahead of a post-apaith
eid

government which is expected to want to increase governnment expenditure.

I nvest nent slips further -

A repeated demand and hope of many economi sts in both the public and the private sectors
i s that

the next econom c upturn in South Africa should be led by investnent and exports rather t
han by

consunption. So far as exports are concerned there is reason to think this could be the c
ase. But

experi ence shows overwhel m ngly that an increase in the | evel of spending on gross donest
ic fixed

investnment (GDFI) in South Afn’ca has invan ably conme after consunption growth. In 1987,

for

exanpl e, GDP increased by 2.1 per cent but there was still a decline of 2.4 per cent in G
DFl even

though there had al ready been severe drops of 7 per cent and 18.2 per cent respectively

n 1985

and 1986. Only in 1988 and 1989 did GDFlI recover tenporarily, by 8.9 per cent and 5.1 per
cent,



after PCB had tisen by 3.9 per cent in 1987. The recent study for the Wrld Bank (see
ECONOM C POLICY) finds that broadly speaking a 1 per cent rise in PCEwll lead to a | agg
ed

1.6 per cent rise in GDFlI subject to capacity and confidence factors. G ven excess capac
ty in

many areas of manufacturing at present and | ow confidence, there will be another decline
in CDFI

in 1992. But whereas the estimated fall in GDFl in 1991 was nore than 5 per cent on the t
i gunes

for the first three quarters of the year, the decline in 1992 will be appreciably less, p
ossi bly by

under 2 per cent.

$ The Economist Intelligence Unit 17
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- and there is a margi nal savings boost

There was a margi nal inprovement in the ratio of personal savings to personal disposable
i ncones

in 1991. The figures for the first three quarters of the year were steady at. on an annua
i sed basis,

2 per cent, 2 per cent and 2.1 per cent respectively. As there is no indication yet of an

y basic

change in that pattern for the October-Decenber quarter, the figure for the whole year wa
S

certainly up on the 1.4 per cent |evel of 1990 and probably better than the 1.7 per cent
of 1989.

This slight increase is not surprising because there is often an upturn in net savings as
har sh

econom c times continue and peopl e become nmove nervous about the future. Even so, the rat
io

remains close to record | ows by historic standards and linits the scope for any new priva

te

consunption upturn, other than where it is backed by real increases in national incomne.

The R6.7 bn surplus estimted for the current account of the bal ance of paynments in 1991
is by

definition equal to the surplus of gross donestic savings over GDFl. This neans, broadly,
that if

South Africa is freed from 1993 of the conpul sion to keep nepaying | arge anounts of fore
gn debt,

whi ch has bound it from 1984, there should then be sufficient domestic savings avail able

to

finance, with sone assistance fromnet new foreign | oans, a nuch needed pick-up in GDFl f
rom

around mi d-1993 on the back of appreciably rising econonmic growth and a nuch stronger |ev
el of

busi ness confidence. A sustained rise in GDFlI will, however, then require nore direct for
ei gn

participation and greater priority for investnment over consunption in econom c policy nmak
i ng,

especially in the govement sector.

Private sector input -

Der ek Keys, forner executive chainnan of the Gencor mning and industrial group, has been
appoi nted m ni ster of econom c coordination and public enterprises. In his maiden speech
in

Parlianment on January 29 he aigued that a common feature of all countties that had enjoye
d at

various times mgjor advances in econonic growh, in new fixed investnent and in productiv
ity had

been a "golden triangle"” of at |least inplicit agreenment by govemment, business and organ

sed

| abour to work towards those ends. The obvious inplication here is that M Keys intends t
otryto

i nvol ve the radical and still socialist oriented black trade unions in discussions on the
future of the

econony. But M Keys, who effectively has succeeded the late Wmde Villiers, also a form
er

executive chairnman of Gencor, as the minister who brings to cabinet direct senior experie
nce in the

private sector, will not find agreenment easy to conme by. One area where many economists b

elieve

he must concentrate is in scaling down, sharply in some cases, the protective barriers th

at surround

too many sectors of industry. In the short to nmediumterm however, any reshaping of indu

stry

nmust involve initial job losses. Trade unions will fight strongly against nost such propo

sal s.

-- raises problenms with hopes for a "social conpact”

The gol den triangle suggested by M Keys is one of a number of appeals for sone form of

soci al

conpact" to solve South Afticais problenms. For nonths now an econom c scenan’ o plan drawn
up

by Nedcor and O d Mutual has been circulating in the country. It is typical of the socia
conpact

appeal s also reflected in the creation of an "econom cs Codesa". Wiile these appeals are
in



thensel ves positive, they risk straying into fantasy by gl ossing over the very real confl
icts of

interest in South Africa. as an article by Nicoli Nattrass in the Johannesburg based I nne
s Labour

Brief argues. Pan of the fantasy cones from setting up an opposition between the nightnar
e

scenario of a Lebanon |ike social disintegration and the dream scenario of South Africa a
S a new

South Korea with extraordinarily rapid economc growth rates.

According to the golden tn’angle, ideal business. |abour and a facilitating state would ¢
onbine to

nmake possi bl e a degree of consunption led growh in, particularly, |ow cost housing and e
xpanded

b The Economi st Intelligence Unit
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electrification for black residential areas and then a concerted drive for investment |ed
, export

oriented growh. But the problens that the second half of the growth plan in particular w
oul d

create for |abour organisations tend to be avoided. Moreover, Ms Nattrass argues that in

setting up

the target of South Korean growh rates the Nedcor/O d Mitual scenario plan neatly ignore

s the

fact that the South Korean state has played an extrenely coercive role in that country’s
grow h,

directing both I abour and the private sector in ways that are unlikely to be possible or
desirable in

post - apanhei d South Africa.

Strikes ease, except for political reasons

The | ast quarter of 1991 saw a large increase in industrial unrest, statistically anyway.
The centra

feature was the nass two day stayaway called in early Novenber by the |eading trade union
gr oup,

Cosatu, as part of its programme of protest against the way in which value added tax (VAT
) was

i ntroduced from Septenber 30 in place of general sales tax (GST). Al though Cosatu had som
e

fundanental objections to the way in which VAT was brought in, it was also strongly notiv
ated

by a general desire to flex its political nuscles and to show the govemment and enpl oyers
that it

nust be treated as a major player in the general debate about economi c and social policie
s. That

asi de, however, |abour disruptions through strikes and stayaways were lower in the last ¢
uarter of

the year as the effect of the recession and the ever rising | evel of unenpl oyment cause s
one,

though not all, unions to tenper their mlitancy.
FI NANCE AND PRI CES
Inflation is still menacingly high

The inhation rate in South Africa remai ns excessively high For the 12 nonths to the end o
Ebcenber 1991 the consumer price index (CPl) rose by 16.2 per cent. That conpares with ye
sgaﬁn!ncreases inthe CPl of 14.7 per cent in 1989 and 14.3 per cent in 1990. This neans
;g?:elgf a switch fromearly 1989 to a noderately tight nonetary policy, after the cheap
ngg¥8$f the intlation rate is higher now than it was three years ago. The Reserve Bank g
8ﬁf{gog{als, explains this, and is supported by nost private sector econom sts, by saying
eizggsfcg noney creation prior to 1989 led to a |l arge nonetary overhang which has still n
gérigg its way out of the system In other words, today' s inilation is the del ayed reckon
;ggtgﬁgay’s i ndul gence. Dr Stals believes, however, that the | agged effect of the change
;grnanently positive rate interest rates will be seen in 1992. Although not giving a spec
;glgcast he is certainly looking for CPl intiation for the 12 nonths to Decenber 1992 to
?gmgfgg 12 per cent. Sone econom sts, such as Edward Gsborn of Nedbank, think the rate co
gbgn be closer to 11 per cent. But experience in South Africa suggests that the rate will
be nearer
the upper than the | ower end of expectations this year
On thg surface producer (wholesale) price inllation presents a nuch nore encouragi ng pict
ELE ?L;P on year increase for Novenber 1991 down to 7.9 per cent. But the index base was
affected by oil price increases ahead of the Gulf war, while the Novermber figure retlects
dﬁi:ﬁg gﬁglgfter the war. Hence the 7.9 per cent rate is sonewhat m sl eadi ng; underlying
B;?S:CFLflation is nmore than 10 per cent. Still, that gives sonme confort to Dr Stals.



VAT has not delivered, yet

A bi g disappointnent for the goverment. so far at |east. has been the mnimal effect that
cagﬁgeover from Septenber 30, 1991, fromgeneral sales tax (GST) to value added tax (VAT)
hgzson fixed investnment (CGDFI). Capital and internediate goods are exenpted from VAT but
gefl'ﬁe Economi st Intelligence Unit 19



ElU Country Report No | 1992 South Africa

not under GST. It was w dely assumed, thetefore. that investnent was held back in the md
dle two

quarters of 1991 as businesses waited for the benefits of VAT. As yet no official figures
for CDFI

for the last quarter of 1991 are available but indications fromnajor conpanies, frominp
ons, from

donestic suppliers and from bank credit suggest that the declining trend in GDFl continue
d over

Cct ober - Decenber. Consideiing al so the degree to which the governnment got itself enbroile
d with

Cosatu over the question of the introduction of VAT (No 4 - 1991. page 20) there is obvio
us

unhappi ness within the cabinet. Wat this seenms to show, though, is that GDFI in South Af
rica

will pick up only after a clear upturn in economc growh. It will not |ead the way.
Shares surging

The Johannesburg stock exchange (JSE) continues to show renmarkabl e growm h and excepti ona
resilience. On January 28, 1992, the JSE actuaties industrial index stood at 4,426, alnos

t 47 per

cent higher than its opening level at the start of 1991. That was matginally 011" its rec
ord of 4,535,

set on January 14, 1992. but still exttenely buoyant in view of adverse agricultural deve
| oprment s

in South Africa in Januaty and the | oweting of hopes for world econonic growh and thus f
or

South African exports. On January 14 the JSE actuan’es all matket index was also at a rec
ord, of

3,616. Wiile this eased back nmuch in line with industtials over the second half of Januar

y it

remai ned clearly bullish. JSE industrials are offering an average dividend yield now of a
r ound

2.5 per cent against about 4.7 per cent on the London stock exchange, for exanple. If the
J SEis

acting as an advance indicator, as is traditionally clained for it, equity investors are
clearly taking

an optimstic view on the nediumtexm political and econonic outl ook

The noney supply target is to be reduced

The Reserve Bank governor wi |l announce his 1992 noney supply targets in March. He w |l
propose a range of either 6-10 per cent or 7-11 per cent for the growth in broadly define
d noney

supply (M3) for the last quarter 1992 over the last quarter 1991. The crucial point is th
at the target

will be less than the 8-12 per cent adopted for 1991. Dr Stals also will be able to repor

t that M

growmh in 1991 was at the | ower end of the target range when the distorting effect of the
Deposi t

Taking Institutions (U '1) Act of February 1991 is excluded. The central bank says that w
hile M3

officially increased by 12.4 per cent for cal endar 1991 the increase was approxi nately 8.
5 per cent

when the DTl effect is stripped awnay.

The rand is under control -

The foreign exchange value of the rand continues to depreciate agai nst naj or cunencies ge
neral ly,

though not at the precipitate rate experienced over 1984 and 1985. In Cctober 1991 the Re
serve

Banks wei ghted average index of the rand s effective value was 30.73 (1979: 100) against 3
2.22

in 1990 and 34.63 in 1989. G ven South Africa's high rate of intlation conpared with its
maj or

trading partners, this means there has actually been a timng over the past two years in
the rea

ef fective exchange rate of the rand, that is, the effective index adjusted for inhation

I n Sept enber

the real effective index was 91.6 (1979:100), its highest level since 1984 and in contras
t to 74.9 in

1985. The rand exchange rate has, in fact, been used as an anti-intiationary weapon. The
nost

important rate for South African exports overall. however. is that against the US dollar
because



nost expons are dollar denom nated. The rand traded on average in 1991 at around $1: R2. 80

. As
the 1989 average rate was $1: R2. 62 this represents a squeeze on South African exporters,

not | east

the gold mnes, because costs have risen well above the nodest gain for rand earnings fro
m t he

rand’ s easing agai nst the doll ar.
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- while the linrand bubbl es over again

The financial rand (or tinrand) was nore volatile in January and at a w der discount to t
annercial rand into early February this year. For 1991 the iinrand traded at an average

gésgfgﬂad 15 per cent. On Decenber 31 it was worth $0. 315 agai nst $0. 365 for the commrerci
?;nd. That compares wi th average annual discounts of 37.9 per cent. 28.9 per cent and 24.
2eg$rin 1988. 1989 and 1990 respectively. The steady reduction in the discount reflected

;ZPL?;hn?nvestnent percepti ons about South Africa s risk. By February 6, 1992, the linran
gagidtzlég.29. a discount of nore than 19 per cent against the prevailing commercial rate
Tﬂg g?bgein the iinrand was triggered by confused repons that South Africa intended taxin

g non-
resident interest income sourced from South Africa.

AGRI CULTURE

A new farm ng catastrophe

South Africa is yet again facing a disastnous year for agriculture overall. The South Afn
' can

Agricultural Union (SAAU) estimated in early February that because of severe drought in m
ost

areas the maize crop in 1992 will be only about 5 m tons, the lowest in ten yeats and
necessitating inpons of a mnimum 1.5 M tons and maybe up to 3 M tons. This coul d cost
as

much as RI.5 bn in foreign exchange. The sociopolitical crisis caused by the drought, how
ever. in

terns of unenpl oyment and funher migration of thousands of blacks (and whites) fromthe
countryside to the towns, is much nmore inportant than the effect on the bal ance of paynen
ts. The

ripple effects of the maize production slunp will, though, be progressively felt by supp
iers of

farm equi prent and by busi nesses generally which rely on substantial trade in naize grow
ng

regi ons of the country.

Total gross agricultural debt is now estimated to be heading for RL7 bn plus by the end o

f 1992.

In January a delegation fromthe SAAU saw the Reserve Bank governor to plead for lower in

terest

rates to "save the farnmers". Dr Stals pointed out that a cut of 1 or 2 per cent in rates

woul d make

no difference and that in any case nonetary policy could not be used to subsidise agricu

ture at the

ri sk of sabotaging the econony generally. The SAAU says debt payments now take up 36 per

cent

of net fatmincome against 18 per cent in 1980/81. The only hope for thousands of farnmers
isif

the government were to announce sone form of debt wite-off progranme. There is grow ng

support, however, within the ANC and anong sone devel opment econonics groups for debt re
i ef

to be linked to the direct transfer of large parcels of land for building up a strong bla

ck farmng

sector. But no detail ed proposals have yet been put forward.

M NI NG

Di anonds | ack sparkle

The Central Selling Oganisation (CSO, the De Beers controlled cartel, reports that di am

ond sal es

fell by 6 per cent in 1991 to $3.93 bn. Al though this was fractionally |lower than the $4
bn forecast

by the De Beers chairman, Julian QOgilvie Thonpson, it was well above the nore pessimstic
predictions in the market which at the bottomend were down to $3.7 bn. The CSO says that
t he

market was hit by the Gulf war and by an overhang of stocks.
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M ni ng output is up

The volume of mning output rose slightly in the third quarter of 1991., by 0.5 per cent

annual i sed.

This inprovenment on the annualised fall of 2.5 per cent in the second quarter contributed
to the

overall inprovenent in GDP perfonnance for July-Septenber on the previous quaner

Chrone and manganese suffer setbacks -

South Afn’ca’s chrome, manganese and fenp-all oy producers are all finding export conditio

ns

difficult. This is particularly disappointing for them because it had generally been assu

med t hat

1992 woul d see a tinn upturn. It is undentood that South Aftican Manganese Antor (Samanco

r)

and Associ ated Manganese, the country’s two pnducets of high grade nanganese ore, were

conpelled in late January to cut ore prices by 14 per cent. This followed an earlier 12 p

er cent

reducti on by Broken Hill Proprietary of Australia in response to weak world narket condit

ions. In

August 1991 South African ferrochrome producers. |ed by Samancor. increased prices from4

9

cents/lb to 52 cents/lb, saying that they could not operate profitabably otherwi se. But c

onsurmer

resi stance saw a decline in South African volune sales. By early February 1992 it appeare

d that

the destocking was ending but it was clear that South Afn’ can producers would have little
if any

chance in the near future of securing any further price rise.

- and platinumis off col our

The platinumprice continues to be curbed by its linkage with the gold nmarket. In early F

ebruary,

however, it was trading at around $365/ 0z, higher than gold and well clear of the seveny

ear | ow

of $331.50/0z of August 28, 1991. But platinumprices are still unconfonably |ow for the

Sout h

African producers. On January 23 |npala Platinumannounced that because of poor platinum

and

rhodiumprices it was nothballing the Messina mine in which it has a 54 per cent stake.

Johannesburg Consolidated I nvestnents (J Cl), which controls the world s |argest producer

Rust enburg Pl ati num al so decided in January to cut back sharply on underground expansion
pl ans

at its Lebowa plati num nm ne. Proposed spending of some R450 mm this year at Rustenburg wi
[,

however, go ahead.

Coal export capacity increases

The R316 nm expansi on of the Richards Bay coal export terminal was conpleted in Decenber
1991. This increases the country's export capacity to 53 nm t/y. Exports in 1991 are esti
mat ed,

however, by Allan Seal ey, chai nnan of thbank Colliery, to have been slightly less than th
e 1990

| evel of 48.9 mm tons. In January 1992 the Arthur Taylor Colliery, an open cast mne join

tly

control | ed by Johannesburg Consolidated | nvestnents and Total Exploration of France, was
opened. It will have an export capacity of 2.4 m t/y.

MANUFACTURI NG

Manufacturing is still in the dol druns

The Reserve Bank says that in spite of a big rise in manufacturing exports in the third g
igg;e{hg:e was a decline in total manufacturing production. According to the Central Stat
ézﬁbfig manuf act uri ng production was 2.4 per cent less in the three nonths to Cctober 199
%ntPﬁg precedi ng three nonths. Private sector econom sts such as Rudolf Gouws of Rand Mer
Egiﬂtsay these figures support the view that the recession was nore severe in 1991 than s
Eggfﬁéegeserve Bank. O ficially the manufacturing industry overall has al most 20 per cent
c;gzgfty. However, sonme of that capacity is effectively worthless because of obsolete pla
nt
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FOREI GN TRADE AND PAYMENTS

The current account surplus builds up -

There was a surplus of R2.072 bn on the current paynments account in the third quarter of
1991.

according to the Reserve Bank. This took the cunulative surplus for the first nine nonths
of the

year to nore than R4.3 bn. Prelimnary Custons & Excise figures indicate another |arge su
rplus in

the fourth quarter with the total surplus for the year above R65 bn and probably cl oser t
o R7 bn.

The central bank shows a hefty rise in export volunes in the second and third quarters of

the year
after a drop in the first quarter. Inpon volumes increased through the year but only node
stly

because of the decline in total real denmand.

- and capital outflow sl ows

There was a virtual staunching of the capital outflowin the third quarter of 1991 with f
oreign

exchange | oss down to approximately RI00 nmfrom R2.1 bn in the second quarter. This larg
e

reducti on was nmmi nly because outflows of long-termcapital were offset by raising of new
short -

term |l oans. The Reserve Bank says that overall the situation reflects "a nornalisation of
t he

i nternational financial relations of South Africa".

The gross gold and forei gn exchange assets of the Reserve Bank declined to R82 bn at the

end of

Decenmber 1991 against R9.1 bn in Novenber. The fall in Decenmber was caused by seasonal |y

heavy interest and dividend paynents to non-residents. The reserves level for the end of

1991 was

R1.9 bn higher than at the end of 1990. In January 1992 the Treasury rai sed R890 run on t
he

Eur opean bond nmarket through a five year Ecu250 mm i ssue.

RL/ HP/ CS/ EA
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Appendi x 1 Quarterly ind
1988 1989 1990

4 gtr | qtr 2 qtr 3 gtr 4
M ning Monthly av

Gol d:

vol unme of production 1990:

sales tTm rand 1,643 1,564
O her:

vol ume of production 1990:

sales m rand 1, 244 1, 302
Coal

vol unme of production 1990:

sales m rand 540 519 546
Manuf act uri ng production
Tol al’ 1985:100 110.2 109
Food " 108.4 104.0 106.0

cators of economic activity in South Africa
gtr 1 gqtr 2 qtr 3 qtr 4 qtr

100 107.8 100.7 99.2 102.2 102.4 99.0 98.3
1,691 1,732 1,711 1,525 1,493

100 103.3 100.4 100.6 109.7 100.4 99.2 100.2
1,401 1,634 1,467 1,489 1,450

100 100.6 99.0 97.5 108.9 97.8 100.9 100.8
655 624 625 634

.6 111.4 107.9 108.4 109.1 108.0
113.3 111.3 103.3 107.4

Basic iron & steel " 103.7 100.4 114.2 108.1 101.4 101.2 104.1

Met al productsb " 94.0 96

.2 104.8 103.6 91.9 96.7 102.2

Chenmicals " 107.9 105.1 102.3 108.3 103.0 95.3 96.3

Construction’

Bui | di ng pl ans passed
(private) mm rand 678 688
Enpl oyment End qtr

725 810 820 828 882

M ni ng 1000 714 703 707 721 702 693
Manufacturing " 1,455 1,456 1,459 1,462 1,462
Construction " 414 419 417 415 418

Retail trade’ Mnthly av

Sal es: 1985 prices 1985:100 101.8 101.6 102.5 102.7 106.5



Appendi x 1 Quarterly indicators of econonmic activity in South Africa (continued)
Prices

Consumer prices:

change year on year

Pmduction: all itens’

donesti c goods

i mported goods

| ndusui al & commerci al shares

Gold m ning shares

Money & banki ng

Money & near noney:

change year on year

Deposit taking institutions:

excess liquidityc

Bank rate

Pn’ nt overdraft rated

Longer term govt bond yi el dl

Foreign trade & paynentS

Exports, fob excl gold

Net gold exports

| mpons, fob

Terns of trade, excl gold d

Current bal ance

Exchange hol di ngs

Reserve Bank:

gol df

f orei gn exchange

Exchange rate

Mar ket rate’

Mont hly av

1985: 100

%

1985: 100

n

End qtr

bn rand

%

% of tota

liabilities

%

N

Qrly totals

mm rand

"1

1985: 100

m rand

End qtr

$m

rand/ $

1989

[gtr 2qtr

168.6

13.5

168.5
169. 7
162.9
192
122
100. 2
33.3
0.5
14.5
18.7
16.7
8, 438
4,746
9, 967
97.0
917
1,211
568



2.56
175.6
14. 8
175.2
176.0
172. 4
210
131
101. 7
29.9
0.4
17.0
19. 7
17.3
10, 800
4,537
12, 143
98.6
149
1,087
571
2.78
3th
181.5
15.3
180. 8
181.5
177.9
223

143
109.0
27.1
0.9
17.0
20.0
17.0
10, 187
4,918
11,638
97. 4
958

992

808
2.69
4qtr
187. 2
15.1
185.8
187.0
181. 2
203
171
118. 4
27.1
0.6
18.0
21.0
16.6
9, 660
5, 027
10, 574
91.2
1,084
900
958
2.54
1990

1 qtr
193.9
15.0
190.0



191.1

184. 6

226

186

123.4

23.2

0.4

18.0

21.0

15.6

10, 342

4,448

10, 353

92.0

2,276

1,080

|, 040

2.65

Not e: annual figures of nost of the series shown above will be found in the Country Profi
| e.

' Seasonal |y adjusted. 5 Excluding machinery. ¢ From 1991, average assets for |ast nonth
of quarter as % of end quarter liabilities. 1' Monthly averages. '1 |ncluding Nan bi a

f End quarter holdings at quarters average of London daily pn'cc less 25 per cent. ' (ne
month only. " Average for two nonths. 1End of July. 1 End of August. '1 End of

October. 1 End of Novenber.

2qtr

200. 2

14.0

195.1
197.6
185. 6
219
147
122.5
20.5
0.4
18.0
21.0
16.3
9, 925
4,625
10, 901
96.0
811
935
858
2.66

3 qtr
206.
200.
203.
186.
123.
10, 808
4,502

12, 236
1,029
4qtr
214. 6
14.6
210.2
210.8
207.8

215 209
146 117
13.8
133.9
13.5 13.4
0.7 0.5
18.0 18.0
21.0 21.0

~No~NOo1o



16.4 16.3
11, 310
4, 495
10, 610
97.3
2,250
99.4
450

1, 167
974 1, 006
2.57 2.56
1991

1 qtr
221.9
14. 4
216. 2
218. 2
210.4
241

97
144. 1
16. 8
3.2c
17.0
21.0
15.7
10, 150
4,332
11, 439
91.8
973

1, 325
1,127
2.73
2qtr
230. 2
15.0
217.1
221.3
2M6
279
102
145. 8
19.0
0.9
17.0
20.0
16.1
11, 537
4,998
12, 494
96. 6
1,299
1, 415
855
2.89

3 qtr 4 qtr
238.6
15.5
224.0
228.0
207.1
314
108
246.9
152.0
22.9
0.7
17. 0
20.0
16. 7



12, 437
5,022

12, 854
96.7
2,072

1, 730k

1, 135k

1 .629
940

2.80 2.80



Appendi x 2 South Africals trade with najor trading partners (continued)
nont hl y averages 3’ 000

OECD total’ USA WK

Jan-Dec Jan-Dec Jan-Jun Jan- Nov

Exports to South Africa, fob 1988 1989 1990 1991 1990 1991

Food, dn’nk & tobacco 36,439 27,878 6,280 5,017 10,505 9, 237

Textile fibres 8,388 9.250 559 496 1,965 2,673

Crude mnerals & fenilisers 6,570 5,202 567 683 624 632

M neral fuels 4,991 4,374 1,990 1,753 781 812

Animal & vegetable oils & fats 1,804 1,735 796 353 86 82

Chem cal s 147, 038 135, 839 25,916 31,506 30,961 29, 783

Leat her & rubber manufactures 11, 361 14,009 722 721 2,271 2,078

Paper & manufactures 20,517 18,915 6,111 5,993 3,709 3,778

Textile yarn, cloth & manufactures 20,304 20, 328 2,418 2,737 3,108 3, 055
Non-netal lic mineral manufactures 17,477 19,552 791 857 3,391 2, 807

Iron & steel 20,810 25,816 1,351 1,414 3,664 3,107

Non-ferrous netals 6,774 6,478 286 1,239 987 1,041

Met al manufactures , 26,070 23,298 1,879 2,054 6,106 3,755

Machi nery, including electric 375,378 348,645 47 .837 51,409 65,066 56, 618
Road vehicl es 164, 466 149, 282 7,043 5,507 11,069 7, 969

O her transport equi pment 13,655 14,113 16, 347 57,790 1,976 3, 386

aircraft 15,763 57,115

Clothing 1,798 1,743 109 172 384 660

Scientific instrunents, etc 40,430 36,885 7,746 8,108 6,376 6, 169

Total, including other items 983,438 927,235 145,797 197,645 167,577 151, 275
OCECD exports to South Africa

nmont hly averages $ m

Jan- Dec Jan- Sep

1988 1989 1990 1990 1991

Germany 277.6 271.4 254.7 261.3 246.2

USA 141.0 139.3 148.1 149.0 187.7

UK 159.8 142.1 165.4 161.8 149.6

Japan 170.6 145.3 123.5 121.9 137.7

Italy 50.1 56.1 64.5 58.2 53.8

France 48.4 46.8 46.9 45.5 48.8

Note: commodity totals are the sumof itens shown in the trade accounts and nmay be inconp
lete.

" Excluding indusu'ial gold. "1 Including other fibres. 1 Including non-nttallic manufact
mes. 1 Fob.



nont hl y aver ages

Foodst uffs

meat & flsh & products
cereal s & products

fmt. vegetable & products
sugar & products

ani mal feeding stuffs
Bever ages & tobacco

Hi des & skins, undressed
Pul p

Wyol & other animal hair
Crude fertilisers & mnerals
Metal ores & scrap

M neral fuels

Chemi cal s

D anonds, polished

Met al s & manuf act ures
iron & stee

nont hly aver ages

Jan- Dec

1988

181. 7

143.9

121. 3

127.9

163.0

59.0

I mports from South Africa, cif
Machi nery & transpon equi pnent
Total, including other itemns
1989

231.6

141. 1

121.2

128.6

171.3

62.9

Appendi x 2 South Africals trade with najor partners
OECD total’ USA

Jan-Dec Jan-Dec

1988 1989 1990

90, 038 107,689 2, 342
12,427 12,007 28

3,136 22,614 -

56, 595 56, 701 15

9,094 9, 353 2. 267

6, 663 5, 046 -

3,511 4,081 24

8,761 7,727 10

16, 616 20, 993 4, 954
33,4541 34,161" 4

33.741 43,009 2,647
88,837 111, 147 10, 928
95,311 109, 321 2,176
41,939 48,721 5,819

60, 839c 73, 406c 2, 246
292, 356 315, 185 109, 947
93,285 111, 117 15, 988
18, 226 22,092 4,546

838, 200 954, 246 155, 487
OECD inports from South Africa
1990

229.4

153.1

159. 6

144.5

154. 6

65.5

$m

Jan- Sep

1990 1991



199. 8 204.
148. 4 170.
162.5 155.
135.0 158.
156. 7 151.

61.6 59.0
Jan-Jun
1991
1,127

1

14
1,089
14
4,765
2,819
18, 112
1, 759
4,891
2, 455
128, 515
15, 323
4,651
168, 473
UK

Jan- Nov
1990
24, 987
136

915
22,152
254

72

1, 665
446

6, 440
4,768
2,385
24,942
1, 380
3.288
946¢
66, 133
3,098
8,627
163, 094
1991
25, 482
473

832

22, 388
435

108
2,400
245
5,189
3,914
2,088
19, 945
3,132
3,676
5226
52,412
2,775
8,534
144, 457
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