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he Ball’s out

THERE is speculation about the reason for
Mr Chris Ball’s resignation as Managing Di-
rector of First National Bank, formerly Bar-

clays.
Some people think that it is a delayed-acnon

result of the controversy in which he was at- .

tacked by the State President, Mr P W Bo-
tha, over the funding of “Unban the ANC”
newspaper. advertisments inserted by the
United Democratic Front and its affiliates to
mark the 75th anniversary of the ANC. -

It will be recalled the State President told Par-
liament in 1987 that in “radical circles it is
said that Mr Chris Ball of Barclays Bank ad-
vanced the money” for the advertisements.

After some controversy, the State President
appointed Mr Justice Munnik, Judge-Presi-
dent of the Cape, as a one-man commission
to inquire into the matter.

His main finding was that at the time Mr Ball
authorised the overdraft facility of R100 000
to Mr Yusuf Surtee, he knew that the bor-
rowed money was intended for the United
Democratic Front to pay in advance for the
advertisements.

Stood by him

ThebnnkstoodbyMrBaﬂ saying that it was

dmre-edatwhatappearedtobea"

deeply
~ finding by the commission fundamentally in
conflict with the clear evidence of Mr Ball.
The incident gave the bank most unfavourable
publicity and it lost a number of its clients,
y on the platteland.
However, Mr Ball’s departure, it is claimed,
has nothing to do with the row.
Another theory is that his resignation has
something to do with his “personal frustra-
tions” and the fact that the bank has fared
bad!ymstockmarketrannpeomparedthh
other financial -institutions, having shown
slow growth in pre-tax earnings and in profits
mspnteofgrowthmmbdancesheamd
advances.

The bank, however, believes mrewltspmvé
thautlsdomgwell

SmceMrBalldoesnonpelloutha“pM'

‘and societal” reasons for going, and the bank
is similarly reticent, thespewhﬁonhuw
nation has aroused was inevitable
Althoughhekeptalowerpohncalproﬂen
the wake of the advertisements controversy,

he was the kind of business leader who had

very decided views on what should be done,
how it should be done, and who should be
involved in determining what should be
done.

Forexample he is on record as having deliv-

eredascathmgattackonthepohncdand-

economic status quo, saying that continued
adherence to the myths and ideology of the

present system would take the country very

qulydm"eryslmdom

.howe\nrmmﬁc

R hibn TR

attending talks in London in 1986 be-

After
tweenehefexmumofmjorﬂnmhb!m-
nesses with interests in South Africa and six
- members of the ANC, Mr Ball wrote: “I do
notmyselfhavemydoubtatamhatthepol-
itical leaders detained in South Africa should
be released immediately and that the ANC
should be unbanned, so that they can all be
participants in the South African political

process, accountable to their constituents
and to the law.

| “hbohavethevnewthatttlsnotmerelypro-

ductive but essential to extend the communi-
cation with the ANC at thls time, externally
as well as mternally W

Should stay

Like Mr Tony Bloom before him, one would
have thought that he would stay to help bring
about the kind of South Africa which he fa-
voured.

To leave would suggest that he had no confi-
~ dence that the South Africa he desired would
" come about; alternatively, that the battle was
no longer one in which he could make any
further contribution.

Hcdenmtlntheuonthe“cbnckenmn ” but
uﬂ it what you will, he is quitting South Afri-

Wefind |tdnstreuingthttpeeplehk¢Chm
Ball and Tony Bloom do not have the cour-

‘age of their 4
______ &ﬁ
_bepanofthenewSouth Amuth.ﬁs‘evox-
ving.
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Tensmn stlll 1ig

as Black stu dents
emands /<

make

BEUING. — The sta-
lemate between Afri-
can students and Chi-

authom
undergraduates yester-

dadaysreeslmg to attend

and with many

demanding to be sent
Am.: <

. students said

s phere was still

tense at Nanking’s Hehai
univelsitY. where violent
Christmas Eve clashes be-
tween Afri nghop ez
nese trigg o 151
protests last month.

“we a]’e m m =

Ses, Mm()fm

et leaueLiinn: O
= ts will not e
to it. The si “ isvery
delicate,” ‘said a Hehai

[n(k_ nt from Cameroun

who asked not to be
. a
HesaldBMsmnts
still did not dare leave
their oog.ase
mksdfmdmalat.
2 Manymtemw.
al'lly moved to friends’
itories at other col-
leges in Nankin, he said.
phone said by tele-
the Cltys mlway
station was refusing to sell

mtﬂmmﬂsmo‘

staying at African embas-
sies in Peking until they
are flown home.

At Peking’s languages
institute, up to 90 ’
of more than 300 Amn]' oen'
students e s
training in Chinese before
their long assignments at

'+ other colleges now want

to leave China, one said.
The students have been
boycotting classes in sup-
Wt of fellow e
weeks. — S‘P@'Reum’
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Daily News
Correspondent .

PRETORIA: Casino tycoon Sol
Kerzner yesterday admitted
paying deposed Transkei
prime minister George Matan-
zima R2 million in return for
exclusive gambling rights in
the territory.

In an affidavit submitted to
the Harms Commission of Inqui-
ry into alleged cross-border ir-
regularities, the Kersaf boss
said: “Under undue pressure
from the then Prime Minister
George Matanzima, R2 million
of the funds available were paid
into the account of Mr C.J.
Gouws for the ultimate benefit of
Prime Minister G. Matanzima.

“I accept responsibility for
this jointly with Mr Bloomberg,”
Mr Kerzner added, referring to
former Cape Town mayor Mr
David Bloomberg.

South African Supreme Court
Judge Louis Harms ordered Mr
Kerzner to testify before his

Inquiry told of Matanzima’s
demand for gambling rights

commission, but Mr Kerzner in-
stead submitted a written state-
ment by his lawyers arguing that

the payment to Chief Matanzima:

was not illegal.

Mr Kerzner said: “In the last
quarter of 1986 Matanzima let it
be known that he was consider-
ing the grant of casino rights in
Umtata to a group headed by

‘Lexi Ceza and supported by

South African financiers.

“The grant of such rights
would have been in breach of the
rights held by Wild Coast Suns
(WCS) and Transgames — (com-
panies largely owned by Sun In-
ternational) — and would have
led to the fragmentation of the

market. In the face of a threat

that government would not re-
spect its rights, WCS was forced,
as a defensive measure to pro-
tect its investment, to put
forward a competing application

for casino rights in Umtata.

“Matanzima, requiring money
to purchase a farm for himself,
abused his official and autocrat-
ic position by threatening to
override the legitimate rights
and interests of WCS. He thereby
managed to extort (if not legally,
then certainly commercially) an
undue payment to himself.

“In these circumstances, it is
submitted, that the payment to
Matanzima may properly be re-
garded as having been made not
for the improper obtaining of a
benefit, but rather under undue
pressure to protect rights which
both WCS and Transgames al-
ready held, and to ensure that
sound commercial policy was
not overridden by the private
ambitions of Matanzima.”

Mr Kerzner said South African
law did not render it an offence
for a South African to make a

Sol Kerzner admits
paying R2 million -

payment to a foreign official.

“This is not merely a legal
technicality, but indicates that it
is not the policy of our law to
seek to regulate the affairs of
a foreign state over whose ad-
ministration it has no control
and where it offers its nationals
no protection.”

He said that making payments
in order to protect business in-
terests was common practice in
Third World countries.

B The Daily News Financial
Editor writes that the high prof-
itability of the quoted Transkei

* Sun group, in which Kersaf holds

43 percent, is reflected in latest
published figures. ;

The 1988 Transun annual re-
port shows that on turnover of
R117 million (43 percent up on
1987), operating profit was R50
million (39 percent up). After de-
duction for tax, earnings attrib-
utable to shareholders was R38
million.

The ratio of Transun operating
profit to turnover therefore was
a massive 42,7 percent.
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AT the Wild Coaét — tycoon Sol Kerzner a

nd Chief George Matanzima

Sun International
advert slated
suggestions of
improper payments

Daily News Correspondent
JOHANNESBURG: A year ago Sun International

‘placed a full page advertisement in national newspa-

pers slating suggestions that Sun International had
been party to improper payments as “without foun-
dation”. ;

And they went on to say their conduct regard-
ing the transaction and that of Transkei Sun In-
ternational Limited (Transun) was beyond criticism.

The advertisement stated that a Business Day re-
port, claiming Sun International transfered R2 mil-
lion to the trust account of laywer Mr David Bloom-
berg, who transfered this amount to Mr J.G. Gouws
and that Mr Gouws had distributed the money to
various parties in accordance with the verbal in-
structions of Chief George Matanzima, was mislead-
ing.

This was because it suggested Sun International
had been party to improper payments.

The advertisement further stated that if Mr Bloom-
berg dealt with R3 million remitted for business
transactions in the Transkei — transactions publicly
disclosed in Transun’s prospectus — Sun Internation-
al and Transun were totally unaware of this.

Mr G.A. MacMillan, chairman and chief executive
of Safren, holding company of Kersaf which is the
holding company of Sun International, last night de-
clined comment. '

«] am aware of the advertisement. We made our
statement today. We have no further comment.”




CAPE TOWN: Nelson Man-
dela, South Africa’s longest
serving political prisoner,
“entertained” some of his fel-
low Rivonia trialists at his
prison home in Paarl before

Christmas. 2
Mr Dullah Omarno, the

Western Cape president of the
National Asl;ciation of Dem-
ocratic Lawyers, said four of
Mandela’s co-prisoners were
taken to Victor Verster prison

in the back of an ambulance

on December 23.

They are Walter Sisulu,
Ahmed Kathrada, Andrew
Mhlangeni and Raymond

Correspondent
lists still in prison, Wilton
Mkwayi and Elias Motsoale-
di, who are being held on
Robben Island, were not
taken. 1744

prison house in the grounds

of Victor Verster prison early
in December, after receiving

 treatment for tuberculosis at
the luxury "Constidt)_aberg

Mr Omar said he under-  dela

stood that the four prisoners
were not told beforehand of
their visit to Mandela.
' “They were taken early in
the morning and spent about
six hours with him,” he said. -
“All of them — except Mr
Sisulu — had not seen Nelson

Mhlaba, who are all being  excited at being able to spend -
held at Pollsmoor Prison. time with him 4 Ty
The other two Rivonia tria- Mandela was move:

 since 1986 and they were very - Servi

not policy to comment on in-

~ dividual prisoners.

——

ment and KwaMashu,
night.

of today.

Siyanda, trouble

Meeting held to
‘end row betwee

warring factions
Daily News Repb .l'gﬂ'nﬁ
A MARATHON meeting to megotiate peace between

the two warring factions of Siyanda squatter settle-
near Durban, took place last

Attended by police officers, members of the Kwa-
Zulu Legislative Assembly and community leaders of
Siyanda, KwaMashu and
ing lasted from 6pm yesterday until the early hours

KwaZulu police said there was peace in the area
yesterday as they were keeping a close watch on
the situation. They would not confirm reports that 22

houses had been petrol-bombed.
| . A member of the KwaZulu tive Assembly,
Mr Samuel Jamile, said headway had been made as

they had identiﬂae,‘l‘the cause
they were now going to |
what the cause was or how it ‘was going to be ap-
proached as this would prejudice the peace talks.
Apart from the problem of the shortage of water in
is believed to been
youths on either side of the border.
The chairman of Greater Inanda, Mr Roger Ngco-
bo, said it would be improper of him to comment on
what had transpired at the meeting. He would prefer
to issue a joint statement with his colleagues.
KwaZulu police sent more reinforcements to the
area yesterday after two factions had reportedly
been seen mobilising on either side of the border.
Trouble between the two factions has been
mering since November last year.

Richmond Farm, the meet-

aus _the trouble, which -
address. He would not say

perpetrated by

sim-




set up to look into Alexander Commis-
sion recomm¢ndations, was still exam-
ining the quesion of exclusive gambling
rights in Tramkei and Kerzner’s admis-
sion would maike its work easier.
However, lad the admission been
made earlier, it could have saved the
Transkei government large amounts in
legal fees anc hastened the process of
dealing with the gambling rights issue.
Holomisa szid military council mem-
bers would aljo be pleased to hear the
“truth has finglly been told” as the ques-
tion of 13 alleged bribes concernin
gambling was one reason the counci
had staged the CO%P’ )
Last year Cape Town attorney David
Bloomberg toK the Alexander Commis-
sion the R2m was paid to eastern Cape

hotelier J G Gouws on Kerzner’s

instructions. |
Kerzner hac earlier testified the R2m
was part of the payment for the acquisi-

Holomisa challenges SA taact on deal |

Holomisa @id a special committee, Batul

aest
ulol <

tion by SI subsidiary Transun of an addi-
tional 55% shareholding in Transgames,
the company that was held to have ex-
clusive gambling rights in Transkei.

Referring to SI's statement that the
payment to Matanzima was not illegal| E
under SA law, Holomisa challenged the |
SA government to look at amending & | -
law he said could allow South Africans |
to encourage corruption in neighbouring |
states.

He added that SA was responsible for |
taking action on the matter as docu-
ments before the Alexander Commis- | .
sion showed the transaction had taken |
place in SA.

While he did not want to pre-empt the
Harms Commission’s recommendations,
Holomisa said if the SA government did
not take action, it would be seen to be
assisting in corruption.

L4 ‘H;om Page 1
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‘Undue pressure’ from Matanzima

Kerzner paid
R2m bribe -/

HOTEL tycoon Sol Kerzner yester-
day admitted to the Harms Com-
mission that he and his business
associate, Cape Town attorney Da-
vid Bloomberg, had knowingly
made a R2m bribe to former Trans-
kei Prime Minister George Matan-
zima. :

In a statement submitted with affida-
vits by Kerzner and Bloomberg, Matan-
zima is accused of abusing his “official
and autocratic” position to threaten
and extort R2m from Sun International.

In the affidavits, Kerzner and Bloom-
berg said “undue pressure” from Ma-
tanﬁima resulted in the payment being
made.

Kerzner's affidavit: Page 2
How SI denied the bribe: Page 2
Comment: Page 8

Kerzner said: “I accept responsibility
for this jointly with Bloomberg.”

The two are not expected to be called
to give further testimony before the
commission. ‘

The statement noted that at the time
the bribe took place (late 1986, begin-
ning 1987), Transkei was governed by
politicians with a strong tribal influ-
ence in a traditional system “which
rendered it acceptable to receive gifts

-

=

. MANDY JEAN WOODS |

and distribute favours among their
followers. .

“The circumstances under which the
payment was exacted by Chief George
amounted to at least commercial extor-
tion on the part of the then corrupt
regime in the Transkei.”

The statement said in the last quar-
ter of 1986, Matanzima let it be known
he was considering the grant of casino
rights in Umtata to a group headed by
Lexi Ceza and supported by SA finan
ciers.
£ . The grant of such
. rights would have
been in breach of the
rights held by Wild
Coast Sun (WCS) and
Transgames: and
would have led to the
. fragmentation of the
market to the detri-
ment of Transkei and

- CS.
® MATANZIMA “In she circum-
stances — and in the face of a threat

that the government would not respect
its rights — WCS was forced, as a defen-

@ To Page 2 :>
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THE boards of three companies in which
Sol Kerzner held executive positions had
all unanimously resolved to continue to
support him fully, the Harms Commis- |
sion was told yesterday.

It was told Safmarine/Rennies Hold-
ings (Safren), Kersaf Investments and
Sun International (SI) had been informed
of Kerzner’s affadavit submitted to the
commission on November 28 at an in
camera hearing in which Kerzner and

his business associate, Cape Town attor-

ney David Bloomberg, admitted they
had made a bribe of R2m to former

‘Transkei Prime Minister George

Matanzima.

Kerzner is on the board of SI, vice-
chairman of Kersaf and an executive
director of Safren. ; :

Counsel for Kerzner said during the
period of the commission’s adjournment
the boards were given copies of the affi-
davits and informed of all relevant mat-
ters and circumstances. “They all re-
solved that Kerzner would continue to
enjoy their confident support.”

Shortly  before the commission ‘ad-.
journed for two days, Mr Justice Harms

- said_it. was necessary to #xplain the

© To Page 2 E>
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Kerzner admits to paying R2m bribe

sive measure to protect its investment,
to put forward a competing application
for casino rights in Umtata. :

“In truth, if anyone were to obtain
casino rights in Umtata, WCS was the
only party lawfully entitled thereto.
The award of the rights to WCS would
also have been the only commercially
sound decision in the interests of Trans-
kei and WCS.”

The statement said Matanzima, re-
quiring money to purchase a farm for
himseff, abused his official and auto-
cratic position by threatening to over-
ride glg. legitimate rights and interests
of WCS.

@® From Page 1

He thereby managed to extort — if
not legally then certainly commercial-
ly — undue payment to himself.

In these circumstances, the payment
may properly be regarded as having
been made, not for obtaining benefits
improperly, but rather — because of

undue pressure — to protect rights
which WCS and Transgames already
held.

The payment was also to ensure that
sound commercial policy was not over-
ridden by the private ambitions of
Matanzima, said the statement.



